STATEMSHRT OF OBJECTS AND REASONS,

/The Salaries & Allowances of Ministere Bill, 1970/

The main oixject of this Bill is to malke cl=ar to the public
the true extent of the over-all emoluments now heing received by
the Council of iinisters of the Central CGoveranent, and to indicate

to the tax-payers in partieunlar the true cost thereof.

It therefore secks, firstly, to vvaluate in money terms the
various benefits, perguisites and amenities which the Ministers
precently enjoy free of all taxes; and secondly, to enhance their

prosg calaries to an adecu=mte level,

(a) so that the net salary of t o Ministers, i.ec. treir
"take-home pay", may be such that after deduction of
income~tax at the appropriate rate from their eross
salary they wmay have enoush lefi over fto pay for all
the benefifs, perauisites and amenities at the cane
level at which they presently enjoy them without any

payment and/or free of tax; and

{b) so that balance then left over with them (l.e. ={ter
making all payments both for taxes and Tor perquisites
etec. as above) should he no less than their present

net salary.

Thus, it ies not intended to make, nor does the Bill in facth
make, any change, whethar by way of increase or decreasc, either
in the present net salary of the Hinisters or in the net money value
of their present aggregate real emoluments (inclusive of allowances,

benefits, perquisites and amenities).

In this way, another obiect of the Bill is alco courht o be
achievcd, namely, to brins the terms and conditions of serviee of
Ministers, ns respects their salarics, allowances, benefits pergui-
sites and amenities, more or less in line with those of other hinmh
level oxecutives in the country, bubt having due regnrd to the ore
onercus duties and the far rreatior rosponsibilitics undertaken by

the Ministers.
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Thajzbwatant Party in Parliament is
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likelyp\F table & u111 in the Lok 3abha to hring
the terms and conditions of the salaries, allowances
and perquisites of Ministers and Ueputy Hlnlbters
of the Council of H1n1siers in line with other
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citizens of the country. I@ﬁ?ollows ai?%c:s1on 7y
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taten at the meeting of the Nationa ancut1V8—-——
.
of the Swatantra Party weTd in Madras on i€ 20th

July, 1970.

The Bill is likely to seek that all perquisites,
such as rent free bungalow, rent free furniture

equipment ; salaries of mali, chowkidar and sweepncr,
gte. use of free electricity and water, free use of

molt or car for personal use, including driver's
salary, petrol, depreciation, insurance, personal

travelling allowance and personal use of
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telephone should be subjectp tax as in case of
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will ensurcgipe people of Indiaﬁﬁﬁfinnw what amounts

ar—eof-gimilar lerguisites. This

are heing drawn by Ministers at the cost of the tax

paver and to hring their tedms and conditions

more or less in line with those of oth r tax pavers

s0 as 1o remove any discrimination bhetween the Hlinister
and the citizens of the country. Free use of all

pery uisites listed above amount to Ministers getting

on an averace is. (j.,xgd:})(}() per annum or HUs, 37,000 per



month.

If the proposed Bill is enacted, according to the

Swatantra sources, it will not reduce the Ministers net salary

and perquisitgﬁ*__Thew will contlnue to get
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