THE SALARIES AND ALLOWANCES OF MINISTERS
ACT, 1952,

12th August, 1952.

An A to provide for the salaries and allowances of Minlsters
BE it enacted by Parliament as followsg-

1. Short title. This Act may be callsed the Salaries and
Allowances of Ministers Act, 1952,

2. Definition. 1In this Act, "Minister" means a member of
the Council of Ministers, by whatever name called, and includes
a Deputy Minister.

3. Salaries of Ministers - There shall be paid to each
Minister, other than a Deputy Minister, a salary of two thousand
two hundred and fifty rupees per mensem, and to each Deputy Minister
a salary of one thousand seven hundred and fifty rupees per
mensen.

4, Residence of Ministers. = Each Minister shall be entitled
without payment of rent to the use of a furnished residence through-
out his term of office and for a period of fifteen days immediately
thereafter, and no charge shall fall on the Minister personally
in respect of the maintenance of such residence.

Explanation. - For the purposes of this section, "residence"
includes the staff quarters and other buildings appurtenant theredo,
and the garden thereof, and "maintenance" in relation to a residence
includes the payment of local rates and taxes and the provision
of electricity and water.

5. Sumptuary allowance to Ministers. = The Central Jovernment
may, by rules made in this behalf, provide for the grant of a
sump tuary allowance not exceeding five hundred rupees per mensem
to any Minister other than a Deputy Minister, and such rules may

provide for the grant of the allowance to different Ministers at
different rates.

6. Travellingz and daily allowances to Ministers. - (1) Subject
to any rules made in this behalf by the Central Jovernament, a
Minister shall be entitled to-

(a) travelling allowances for himself and the members of
his family and for the transport of his and his family'’s effects-

(1) in respect of the journey to Delhi from his usual
place of residence outside Delhi for assuming office, and
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(ii) in respect of the journey from Delhi to his usual
place of residence outside Delhi on relinquising office; and

(b) travelling and daily allowances in respect of tours
undertaken by him in the discharge of his official duties, whether
by sea, land or air.

(2) Any travellinz allowance under this section may be paid
in cash or free official transport provided in lieu thereof.

7 Medical treatment, ete, to Ministers.- Subject to any rules

made in this behalf by the Central Jovernment, a Minlster and the
members of his family shall be entitled free of charge to accommo=-
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dation in hospitals maintained by the Government and also to
medical treatment.

8. Advances to Ministers for purchase of motor-cars.- There

may be paid to any Minister by way of a repayable advanee such
sum of meney as may be determined by rules made in this behalf for
the purchase of a motor-car in order that he may be able to dis-
charge conveniently and efficiently the duties of his office.

9. Ministers not to draw salary or zallowances as Members of
Parliament- Wo person in receipt of a salary or allowance under
this Act shall be entitled to receive any sum out of funds pro-
vided by Parliament by way of salary or allowance in respect
of his membership of either House of Parliament.

10. Notification respecting appointment, etec., of Ministers to be
conclusive evidence thereof.- The date on which any person became
or ceased to be a Minister shall be published in the 0fficial
Gazette, and any such notification shall be conclusive evidence
of the fact that he became, or ceased to be, a Minister on that
date for all the purposes of this Act.,

11. Power to make rules.- (1) The Central Governament may, by
notification in the O0fficial Gazette, make rules for carrying out
the purposes of this Act.

(2) A11 rules made under this Act shall be laid basfore both
Houses of Parliament as soon as may be after they are made.

12. Rezularisation of certain payments.- All saglaries paid
or payable for the period commencing on the 1l4th day of May, 1952,
and ending with the commencement of this Aet to Ministers ﬂescri-
bed as Ministers of Cabinet rank (but not Members of the Cabinet),
all charges incurred before the commencement of this Act in
respect of the accommodation provided in any hospital maintained
by the Central Government for or on the medical treatment of any
Minister or any member of his femily and all payments made before
such commencement by way of travelling or daily allowances to
any Deputy Minister, shall be deemed to have been properly paid
payable or incurrsd or made.

13. Repeal of Act LIII of 1947.- The 8Salaries of Ministers Act,
1947, is hereby repealed.
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THE SALARIES AID ALLOWANCES OF MINISIEAS ACT 1970
KO.

an Act to mrovide for the salaries and allowances of Hinisters
Be it epnacted by Parliament as follows @
1. hort Title - This Act may be called the Salaries and Allowances

of Mindsters iAet 1970.

2e Defipition - In this Act, "Minister' means a member of the Council

of Ministers by whatever name called, and includes & Desuty Minister,

3. Salaries of Ministers - There shall be pald o each iiinister other than
a Deputy Minister a salary of s, 4,44,000/- per annum payable in 12 equal
monthly instalments of & 37,000/~ euch subject to taxation, and to each
Deputy Minister a salary of s /= per annum payable in 12 egual

monthly instalmencs of & /- each, subject to taxation.

4e FHesidence of Ministers -

(i) Each Minister shall be entitled to use a furniched residence throughout
his term of office and ior a period of one month immediately thersaiter for
which he shall pay a minimum rent of & 650/-;, or the fair rent for such
bungalow, whichsver is higher, for ths use of the remises; and the actual exuonses
of mzintenance, repairs and decoration of the bungalow and grounds, furniture
and appliances, etec., The Hinister shall also pay the actual charges ifor the
use of electricity and water. In additicn, the linister concerned shall
be liable to pay a minimum rent of = 650/- per month. if'or the use of fumiture
and appliances or such higher amount as may be aporopriate, having regard
to the value of fumiture and appliances provided in the bungalow, calculated

as provided ia fule 3 of the Income-tax Rules 1962.

{ii) 1n the event ol ihs death of the Minister, his family shall be entitled
%o the use of the Iurnished residence cceupled by the Minister -

for a period of two mon.hs immediately aiter his death.
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5. Susptuary allowance to Hinisters - Having regard to the salary mentioned
in Section 3 of this Act, no Sumptuary Allowance shall be payable to any
Mirdsbter or Deputy Mind ster with effect from 1st ol April 1971.

6. Travelling and daily allowances to Ministers - (1) Subject to any rules
made in this behdlf by the fentral Government, a Minister shall be entitled
to -
(a) vravelling allowances for himself and the members of his family and
Lor the transport of his end his remily's effiects =
(i) in rsspsct of the jowrney to Delid from his usual place of residence
outeide Delhil for assuming office, and

(ii) io respect cf the journey irom Delhi to his usual place of rasidence
outeide Delhi on relinquishing oftice; and

" {b) travellin. amd daily zllewances in respect of tours undertaken by

him in the discharge of hic officizl duties, whether by sea, land or air,

(2) Any travelling allowance under this section may be paid in cash or

free ofiicisl transport provided in lieu thersof.

(3 Having regard to the fact that in moet cases Ministers and Usputy
Ministers attend to various politicsl and personal matters in the ccurss of
their otficial tours, each Minisier and Deputy Himister shall pay ouv of
his salary to ihe Central Governwent a sum of s 500/- per month as

contribution towards such personal travelling.

7. Hedical treatment, ste., to Ministers -
Having regard to the provisions of Section 3 of this Act, no Minister
or Deputy Minister shall be entitled free of charge to accammodation in

Hospitals maintained by Goverrment, nor free medical treatment.

8. Telephone Bxpenses - Having regard to the mxtensive uss of telephones
provided to the iiniste.:s in their offices and at residences, for political
and personal purposes, a detailed account of all local and trunk-calls shonld
be Kept for sach telephone and the charges for such personal and polit¥eal

ecalls chall bs recoverable from the Minister concerned every month.
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9+ Motor Car - Having regard to the :xtensive personal use of motor cars
by Ministers and Depubty Minlsters, each Miniater chall contributs monthly

a sun ef . 250/- as contribution towards the personal. use of motor cars,

10, Advances to Ministers for purchase of motor-cars,- There may be paid
to any Minister bty way cf a repayabls advancs such aum of money as may be
determined by rules made in this behalf for the purchase of a motor car
in order that he may be able Lo discharge conveniently and efficiently
the duties of his oiiice, provided however that such advance shall bear

interest on unpaid balance at 1)% per annum,

11, Ministers not %o draw salamy or allowancea as lembers of Parliament -
No psrson in receipt of a salary or allowance under this Act shall be entitled
to receive any sum out of funds provided by Parliament by way of salary or

allowance in respect of his membership of either Houss of Parliament.

12, lotificaticn respecilng appoiniment, sic,; of Ministers to be conclusive
gvidence thersof - The date en which any person become or ceased to be a
Minister shall be published in the Gificial Gamtﬁe, and any such notification
shall be conclusive evidence of the fact that he became, or ceased te be

a Minister on that date for all the purpdses of this ict.
13. Power t0 make rules - (1) The Central Governuent may, by fotification
in the oificial (razette, make rules Ior carrying sut the purposes of this

i\ctn

(2) All rulss made under this iAct ehall be laid before both Houses of

Parliament as soon as may be after they are made.



STATEMERT O OBJECT AND HEASONG

The main object of the projosed Bill is to bring th: terms and conditions

oi the salaries, allowances and pesrquisites of Ministers wg p—f—
. e TR

Ministers of the Council of Higksiers in line with other citiz £ the Zi\

Qf'f i :
COUNLE; ; t%ﬂgﬂ' Zs
“TAL present the Germe and conditions of salaries, allowances and perquisites
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of Ministers are conslderably more favourable and causs / serious discrimination

/}W’ 1
W 4 }against the citizens ol the couniry.
/ '
% I[Undaz' the Income-tax Laws, Wmicus perquisites receivsble by business
WD%P/W—U/ exsecutives, salaried employees and other tax payers are subjsoct to t axation

¥ ia'*“’d’/ in their hands whereas such perguisites for very large amounts are

fﬁ Z completely exemplt ifrom taxation in the hands of the Ministers and Deputy

Miniséers., Such perguisites in case of ministers which are at present

it not subject to taxation, include rent of hungaiow, rent of furniture and
equipment, salaries of mali, chowkidar and swesper, maintenance, repairs
and dscoration oi iMinister's bungalow and grounds, maintenance and repairs
of furniture and appliances, uss ol slectricity and water, personal use of
motor cars, including driver's salery, petrcl, depreciation, insurance, etc.,

personal travelling, personal uss of tsleghone, ete,
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~ The objeet of the present Bill is jlo bring the terms and conditions of the

salaries, aliowances and pe.quisites ol Miristers mors or less in lins
with those of other tax payc:s 8o as Lo rowove any diserimination bewe'en

the Ministers and the ¢itizens of the eomtryﬁlgz%
J‘

ause 3 - Unlike the previous practice, Glausg 3 seeks to provi.ie paymat

. Uixed taxable salary to sach Hinister in liesu of the salary, allowances

d perquisites enjoyed by the Ministers in the past. Conssquently the

ary af is placed at a £a¥#ly high figure of s, 4,44,000/- per annum or

% 37,000/- per month, 7The main object ol rixing such a high salary is

/ not Lo cause any hardship to the Hinister as a result oi the proposed change.
After the amendment oi the law, the iimister »ill continue to get the sums
net salary and perquisites of about is. 7,000/~ at the prevailing rates of

taxes which he wase enjoying prior to the ameadnent of the act,
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Glause 4 - provides that in respect of various facilities provided to

Mindsterg and Deputy Minlsters, they shall contribute cut of their csalaries

reasonable amounts for the uss of such [zeililles.

/ Aees 2 :
Clause 5 - In View oi the oi a highgFtalery for the Ministers and

Deputy dinisters, it will no longer be neca#aary to pay then separately
Sumptuary Allowsnce wiich was pald in the past., This is s consequential
amsidment and is in line with the disallowance ol en.pertaimem aipensen
for &ll tax payers ior lncaustax purposas/ with effeed from 1st Appil

1970,
Clanss & - The wnendment in this Clause is purely conssquential in line
with the objects 2nd reasoas of the .ct,

G.auss 7 = U0 -
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