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My dear Indira Ji,

I am grateful to you.for yoypr kind invitation to atterd the -
neeting bo—day to consider the naner on "Anoroach to the Fourth
Five-Year Plan", In such a nation-building activity, we would
like to co-ovperate with Government but, on further cmsideratior,
I regret to say that we have come t0 the conclusion that no useful
purpose will be served by our taking vert in the discussion

,  to—day until it is clear that Govemment has an ojen nind in

planning and is genuinely apxious to have the co-operatior of
.the bther parties,

2, Let me make it clear that we are rot ovnosed to planring as
such but we are definitely of the opinion that the concept of
planning is overdone by Government by making plarzning ar iestru-
ment of all kinds of controls, licences ard permits which are the
hape of our political and economic life to-day but in which the
Corngress Party, I regret to say, believes for reasors which are
obvious ti¢’ any political observer, Our experience shows that
controls ure resorted to more for jurnoses of corruption anc
exercise of patrornsge than out of sheer ecovomic recessity.

Ever where it is natent as in the case of cenent thzt controls
impede production, they are oractised. because they-give- Governuens
the power and authority to holé people in check or »ut then undcer

their obligation which they would not hesitate to exploit for vari-
purposes,

3. Take the case of Food Zones for examnle. This year we h:ve

hod 2 bumper crop and if there was any time wher the Food Zores
could have been abolished and the urity 2aé integrity of the
courtry .could have beer emphesizecd, it is this year, In much

less favourable circumstances, late 2afi Ahmed Kidwai and Shri
Rajejee had the courage ard the visior to abolish controls

over foed ard history hes shown thaet their action proved & success
and there was increased oroductior accompanried by free distri-
butior. end reasonable nrices., It is thke fundamertal policy of the
Swatertrz Party that there is no need for Food Zones and that they
should be abolisheé as early as possible and Itake this op»ortunit
to reiterate the same ip no uncertair langusge. Te may rcke on
excestiop iu-the case of a specially denressed area or ecoromicall:
lané-locked ard "backward pecnle in the sepse that it wonlad be the
duty of the Centrecl Governmert to provide subsidisec foodgralns.
Another tyjicul exarple of mismanagemert through costrol is in
sugar, Over the years the shortsighteé opolicy of imdosirg arice
cortrols on sugarcazne and refined sugar has led to serious shor.-
-ages ang ¢diversion to other nore nrofitcble crops ard orocducts and
the country Is faced this year with a serious crisis of under-
production—even leading to impert of suger.

4, &8 regards iméz?ﬁamanﬁ exports, there is again 'uunecessary
emphasis on _gentrols. Specially’ the partieular form of controls
which is objectionable is the c'.annelisirg of imports—tirrcugh
~-pubkic_ corporations amd of exports through commodity boards ard tag
like, iloreover export nromotioqr_axdexport controls are contra.-
dictory terms and it is only in this coustry that we have the
spectacle of Governnment trying to promote exports through a systc:
of export -~ecmtrols! Cases have esne to our notice in vhich iteus
which are manufactured locally are now allowed to be exported onl:
to"free foreign excharge countries, It isrvot realised that ali
exports are good, whether to free¢ fareign exchange countries or %0
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rupee_bayment countries. _Efbn where, sometimes in the magufac—
ture of exportable qqmmbdity, there may be an elerent of_meortgr
tion from a free foreign exchange country. Overall, any‘exoort is
healthy and should he encouraged re: ardless of dustiration. As
regards exnort promoti on, we should leam from the cxperience

0f other countries such as Ireland where an aggressive exp0rt
policy has paid rich dividends, Taiwar where the economy is boor-
ip the absence of controls, and even our next door neighbour,
fakistan, where becayse of adoption of wiser economic polgﬁles,
the rate of growth has heen higher as acknowledged bv the "‘orld
Bank and international economic authorities.

S. We in the Swatantra Party helieve that there is hardly any
‘need fur industrial licensing in the conditions of to-day,
e consider that industrial licensing and quotas should be
completely abolished. The naser circulated refers to import
substitution hut we are afraid, more as lip service thar as real
genuine, practical policv. This is not a time for industrial
licensing with a sellers' market and, therefore, robody would sct un
an lndusiry unless he is assured that he will be ahle to nrocuce
goods which he can sell and at reasonable or comnetitive orices.
iﬂﬁUStridl licensing at a time of sellers' market. can be urder-
§tood; but certainly not when it has become, as it is to-day,
the buyers' market, apart from the difficulty of fivavcinl or
movey striungefley, because the buyers freedom of choice is ar
autonetic control over the choice of producers., It would theu
be possible for an entrepreneur to look around to see wherefron
the ltems are imported and where and what should be macufactured
~locally, taking adventage of the indigenous market. a4ll the
delays, corruptiors esd cumbersone srocedures involved in obtaining
industrial licences wonld be elimivated and seonle would go
forward with manufacture, desending upon their own judgment of the
market survey 2rd economies of production ard sale. Goverrment

may organise '.idvisory Service' to aid entrepreneurs who need
and seek it. '

6. Even if it is felt thut some kind of licensing is necessary,

it is our fundamental policy that such licensing should be done
not by ar executive agency like Departrmenta of Goverrment or by
any inter-departmental licensing council or hoard but by a
quasi-judicial body or authority, which car he set un with its

owt Secretariat and which will be irdenendrnt of executive irfluerce
ard which will be non-partisan and non-nolitical in its nersonnel
and activity, The corcerned departments of Industry and Commerce,
Finance and Incdustrial Develonment should be made to provide all
the studies, informtion and other assistance called for. Unless
Govertment is prepared to acecept this wincinle, it is ro usc our
taking nart in any discussions on plan policy.

7. The approach of Govemment is from the noirt of view of keeping
power withir its own hands which it can exercise for its own
advantage in the practice of political power; whereas our apnroach
1s that while controls and licences should be reduced to the
minimum, wherever and whenever they are absolutely necessary for
the progress | and proper furctioning of the economy of the
cour.try, they should be exercisealle by a quasi-judicial and ‘
independent commission free from all influences of the executive
-authority and for a1 imited duration.

8. We believe that public sector may be necessary where private
enterprise is not possible. But the policy of the present
Government “is to go into the public sector indiscriminately,
regardless ol the limited resources and the wrior demands 6nr such




resources. So long as :his nolicy is not changed, it is futile
to expect any return Or resources from the public sector ard any
plan hased on such mobilisztion of resources is only. a naper plean
devised to mislead the DUublic so that they may not know the exact

plcture of the public undertekings under the zanagement of the
present Goverrment .,

9. It has been éaid in the ?lannirg Commission peper that additional

resources to the extent of ks,200 to Rs,300 crores shoulgd, be B
lised from the public sector. ' Howeoel Tendable may Beuifit objective,

we ¢o not see how such optinism is justified, Our experienC?
to-day is that these public se¢ctor nrojects are hottomless 7its

in which noney is only sunk ani from which nothing comes out,
There nay ge a project here anc there which may be nakicg some
profit but by and large the ublic sector is a losing business,
involving annual losses of crores of rusees, particularly

big "projects as Hindustar Steel, Heavy Engineering, Heavy Elettri-—
cals apd Indian Drugs ard “harmsceuticals Ltd.

10, Government Proposes to mop up %avings of the people through
taxes at ar ever~increasing rates., At the same time, no

. determination for achievirg ecoomy hes been shown which .can
. afford scope for saving of about Rs,200 erores arnually which can

‘be utilised for drvelopmental purposes npotably irrigation,

- drainage, rural housing, water supply ad education specially

- for tribal and backward people (Daridratayayan)

1%, The 'whole norentun of this anaroach to the Fourth ’lan is

ne different from the earlier placs especlally in regard to
laposition of higher and newer burdens upon the masses, that is,
by way of additioral and pew taxes, inflation, foreign and
domestic "debt burdens, Our Party is convireced that ours are

the highest taxed people (by direct and irdirect taxes) and that

there is urgert veed for tax-relief, especially on indirect and
excise duties, .

12. 4 very serious omission in this Jlarricg fommission 27)roesch
is the total abserce of apny indication of the extert of resources
available, As yw know, so far, our p lans it ve been "Need-Base. "
whereas they shoule have heen "Hesource-Based",

13. The paper has shown no awareness of the publiec demand for
Scrapning the Bokaro Steel Plant ced thus savirg anuvther Rs.100
crores this year. Our Geveloprient will not in any way be affected
by postioming this Urojeect, if it ean't be abandoned a2ltogether.
in view of the cortinuinrg glut in the steel narket,

14, Therefore, we can't take any responsibility as a narty in

whatever Goverunent 2rovoses to do b} w&y of new projects,
additional taxation, uhlio debt and inflation,

With kind regards,

Yours sincerely,

'I.‘l-
\ .. 84.K.6. Ranga
Stt. Indira Gemdni, \
°rime Micister yf OIndia, )
Hew D:1hi,
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