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With Best Compliments of

KALINGA AIR LINES

PRIVATE LTD.
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Walchandnagar

a symbol of
Agrico-Industrial Revolution

From arid waste fand to sugarcane growing:
from canec growing to sugar machinery
manufacture: and from sugar machinery to
whole sugar manufacturing plants—that is the
history of Walchandnagar within a short period
of time! A vivid pointer to what mechanized
agriculture and technology can achieve.
Walchandnagar has made industrial history by
recently completing the manufacture of India’s
first two sugar factories, in quick succession,
one in Maharashira and the other in Mysore.
With the march of time Walchandnagar
Industries continue to serve India’s sugar
industry — all parts, for three more

sugar factories, will roll off their assembly

lines by 1962, while special machinery and
essential parts for sugar manufacture are

(YT being supplied throughout the country.

WALCHANDNAGAR INDUSTRIES LTD

A ‘Walchand Group® Indusiry
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"
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Walchandnagar, Poona District, Maharashira
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THE FIRST

L T

MESSAGE

OF FREEDOM...

15th August, 1947. Over the air comes a Joyous message of freedom, heard for
the first time in India. Exactly two years later, on 15th August 1949 the Sirst truly
national radio was presented to the nation. A National-EKXCO Radio!

National-EKCO has since produced India’s first
community listening set, fulfilling a basic need in our
remote villages.

Behind these pioneering achievements by National-
EKCO lay a wealth of pioneering research, done
in India since 1940. This research also helpzd develop
the famous ‘monsooniziNG process which gives
National-EKCO Radios the fullest tropic-proofing.

S
NATIONAL EKco

NATIONAL EKCO RADIO & ENGINEERING CO. LTD,
Ewart House, Bruce Street, Bombay [

Factory: Shri Shakti Mills Compound,
Mahalakshmi, Bombay 1

Leading radio manufacturers in India today.
National-EKCO produce 10 beautiful models, with
prices ranging from Rs. 725/- to as fow as Rs. [25/-.
Soon National-EKCO will also be manufacturing all-
transistor sets, both portable and table models.

National-EKCO’s spirit of pioneering continues: to
place low-priced, top-quality radios within the reach
of everybody...so that the voice of a free nation may
be heard in every Indian home.

L1 T

The National-EKCO *JANA TA
cazting onlfy Rs }125.00
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It can be yours today. Brought to

you by Kosangas, Mobilflame is safe

to use, simple and easy to operate.

Just switch E:m the regulator handle, A TROUBLE FREE
without tugging or straining, hold a .

lighted match to the burmer, and GAS KlTCHEN

turn the gas tap on the stove, You
get instant heat, but no' smoke.
Your kitchen remains clean and the
pots and pans do not get grimy.
Packed in strong steel cylinders,
Mobilflame is safe to operate.

The home delivery service is a great
help, as it. means you can be sure of
supplies. Free cleaning service for
yourstove at home every six months.
Visit our show-room for free demonstration.

Agents:

NATURAL GAS CO.PRIVATE LTD.
Laxmi Building, Sir Phirozeshah:
Mchta Road. Bombay 1,

Tel: 2634335,

Distributors 2

0Sangas .....

Amar Building, 4th Floor.
Sir Phirozeshah Mehta Road, Bombay 1.

NGCR.)
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FOR PROVEN QUALITY
BUY

“MAID AND CHATTY”
MARK
COTTON AND WASTE YARNS

Single and folded
In Hank and on Cone

145 to 60s

Made by

THE GOKAK MILLS LIMITED
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With the Best Compliments of

KALINGA TUBES LIMITED

Works : Office :
; Choudwar, 33, Chittaranjan Avenue,
j Cuttack, Orissa. Calcutta 12.

MANUFACTURERS OF STEEL TUBES FOR
WATER AND GAS DISTRIBUTION
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Faithfully yours....

CoFFEE... TEA...CLOTH...we produce and contribute over
Rs. 4 crore-worth of these products for export.

While continuing to strengthen our export economy and
carn valuable foreign exchange, we are also now turning
10 Serve our growing needs in sugar, chemicals and lertili-
sers. We are so happy to have such a conlinuing oppor-
tunity to serve so faithfully.

Hothharis&a&sSons

Oriental Buildings, Armenian Street, Madras-}
Managing Agents & Associate Managing Agents: "'bu....m"

Plantations : Blue Mountain Estates Lid. Balmadies Plantations Ltd,
Waterfall Estates Ltd.

Textiles : Kothari Textiles Ltd. Adoni Spinning & Weaving Co,, Ltd,

Sugar: Kothari Sugars & Chemicals Ltd

Other Investments:

JWT-KS1 12243 The Investment Trust of India Led,  Madras Safe Deposit Company Ltd.
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Across this desk...

... %0 many important words have passed —words that have changed
the course of many lives. A needy student has heard that he is gelting
a grant for higher studies; a shipment of steel for a building project
in the Punjab has been arranged; personal problems of a worker have
been sorted out; a vital piece of scientific research originated here;
and plans for a great thermal station. now a reality, once
lay scattered on its surface. The desk stands in Bombay House,
Head Office of the Tata organisation.
Tata’s contributions to the growth and development of (ke

country cover steel, textiles, eleciric power, chemicals, locomotives
and motor trucks, soaps and edible oils, hptels, machine tools,
radios, air conditioning and other enginéering products, insurince,
cement, industrial investmenl and finance, social science

ard scientific research.

TATA ’NDUSTR’ES gﬁrall LIM’TED
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MAKE SURE
i YOU BUY THE BEST
Ask for

BELAPUR SUGAR

Manufactured

by
The Belapur Company, Limited

| THE PIONEER SUGAR FACTORY IN
THF. DECCAN

Managing Agents:

W. H. Brady & Co. Ltd.,

“ Brady House ",
Veer Nariman Road,
. Bombay - 1.

i——*_’___—'_—-':—__—_————_-—'__

Swatantra Souvenir 1961

X



The
CAT El!

PILLAR

o gt e

Qihey

“PR” Rear Dump ‘ I'

T TR
/|

CAT. 280 H.P. maximum, diesel—
30 m.p.h. performance with Economy.

CAT. Power Shift Control—

Increases Production lowers Cost.

CAT. Planned Service Accessibility —
Easier Maintenance more working time.

with
ATHEY Balanced PR Rear Dump—

Special Steel construction allows
bigger loads.

Further details of interest to all users are availoble from your Caterpillar dealer

TRACTORS (INDIA) LIMITED

I, Taratolla Road, Garden Reach, Calcutta - 15, Ashoka Marg, Lucknow

1Sudivg
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Coffee Lands and Industries (Mysore) Limited
Registered Office : POLLIBETTA, Coorg
Secretaries & Treasurers :

The Consolidated Coffee Estates (1943) Litd., Pollibetta

The Hunsur Works, Hunsur, Mysore State
(Depots at Chikmagalur and Saklaspur)

CAPITAL : Rs.

J Authorised 50,00,000 |
. Issued & Subscribed : '

[ 2,25,000 Ordinary shares of Rs. 10 each 22,50,000

10,406. 5% Incometax free Cumulative
Preference Shares of Rs. 100 each 10,40,600 .
Total Reserve Funds exceed 32,00,000 :
_ |
PROPRIETORS OF ;
]

“"A” Class Agents to the Coffec Board, Suppliers and Dealers in Raw Coffee — Wholesale

| and Retail: Dealers in Cardamom, Pepper and all other Hill Produce; Suppliers of all Estate
Stores and requirements, including Fertilisers, Dunlop Products, high Grade Calcium Oxide
tor spraying, Copper Sulphate, “Alkathene™ Pipe for agricultural and household purposes ete.,
Manufacturers of Borgia Tree Killer, Engineering Workshops equipped to und(:rl;ll'(- repairs
ta maotor transport and Estate Machinery.

Acreage: The Company owns 2777 acres of Coffee and B89 acres
of Minor Produce

The Management of Coffee and Cardamom Estates in Mysore in undertaken.

] —

The Consolidated Coffee Estates (1943) Limited

‘ Registered Office :
POLLIBETTA, Coorg

CAPITAL Rs.
! Authorised 1,00,00,000
| Issued & Subscribed:
; 7,15,500 Ordinary Shares of Rs. 10 each 71,55,000
! 75,000 69 Cumulative Tax Free Preference :
| Shares of Rs. 25 each 18,975,000 |
i Total Reserve Funds exceed 66,50,000

| PROPRIETORS OF !

Kushalnagar Works, Kudige P.0., Coorg .!

Coffee Curers and “A” Class Agents to the Coffee. Board. f

Dealers and Suppliers of Raw Coffee: Suppliers of Fertilisers and all Estate Requisites. |
Secretaries & Treasurers to :-

Coffee Lands and Industries (Mysore) Limited

And other private properties

The Company owns 7253 Acres of Coffec and 916 Acres of Minor Produce

ACREAGE :
situated in North and South Coorg.

The Management of Coffee Estates in Coorg and Mysore is underiaken.
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Spring Washers
Industrial Flexible Shafting

Flexible Shait Machines

Flexible Electrical Conduct
Speedometer Cables

Taximeter Cables
Control Cables

Concrete Vibrators

Special Tools, Press Tools
Jigs and Fixtures

Polythene
| Spark Plugs
Cycle Valves

Automobile and Cycle
Components

| Electric Irons
' Toasters and Hot Plates
Machine Tools
Garage Equipment
Motors and Starters

Piecegoods, Yarns and
Threads

FORBES FORBES CAMPBELL & CO. LTD.
and their associated companies

MANUFACTURERS AND WHOLESALERS
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GREST OF A
QUALITY
BIGYGLE

A Royal Supreme is an investment in a genuine lifetime bicycle. it is so
thoroughly made. The frame is rust proofed and enamelled. The plating
of handle-bar, rims, hubs etc. is of the highest finish, Full value for money,

Whether a bicycle is your workhorsea or light transport, make Royal
Supreme your bicycle for all these reasons.

Avallable at all leading Dealers

XIV Swatantra Souvenir 1961



| Your Grey Cloth When Processed {

at

[ Empire Dyeing & Manufacturing
| Company Limited

Managing Agents

Messrs. W. H. Brady & Co. Ltd |
Brady House, 12/14, Veer Nariman Road, Fort, Bombay i

| will take a new look as the Works is specialised for Bleaching,
| Mercerising, Dyeing, Schreiner Calendering, Felt Calendering and I
Raising. ‘

Goods processed by the above Works always fetch better prices
in Indian market as well as abroad. The Works also undertake |

Screen Printing for goods meant for export.
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FIRST

and Always the firgt_ e

™

e AT

For a large industrial organisation, to keep a place within the Country's
rapid technological developments, there is no alternative but to have
many Firsts. In fact, to constantly be The First.

HINDUSTAN CONSTRUCTION CO. LTD., have many firsts to their credit

1. First in sinking foundation wells, for the construc- House (Maithon, 300 fi. below the ground).

tion of bridges, both for the Railways and for Roads by
the pneumatic sinking method

2. First in the construction of concrete dams-employ-
ing complete mechanization in the production of
“aggregate”’ (both coarse and fine ), transport, mixing
and laying of concrete. (At Vaitarna for Bombay
Municipality, see photo)

3. First in pre-cooling
( Vaitarna Dam)

4. First in the construction of the underground Power

the concrele aggregale

5. First in constructing an inclined pressure shaft
(Koyna)

6. First in using a tower crane for building con-
struction, (L. 1. C. Building, Calcutta).

7. First in the laying of sub-marine pipeline (at
Bombay for B. P. T.)

8. First in the construction of a factory, built
entirely with precast concrete, consisting of precast
columns, girders, trusses, louvres and glazing panels—
all precast and erected in position.

Hindustan Construction continuously strive, to add more and more
Firsts to their credit, so that they may always remain the first in the
Construction Engineering Field in India.

THE HINDUSTAN CONSTRUCTION CO. LTD.

Construction House. Ballard Estate, Bombay-1

A ‘Walchand Group’ Industry

ﬁ



THE GREAVES GROUP:

a many-sided pattern

MORE THAN 100 YEARS OF DEPENDABLE SALES AND SERVICE

GREAVES COTTON & CO LTD

BOMBAY +» CALCUTTA +« MADRAS + NEW DELHI
BANGALORE « AHMEDABAD - TOIMBATORE = KANPUR : RANCHI

shne G CHi-9-
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Versatile
COOPER
DIESEL ENGINES

serve both
Industry and Agriculture

COOPER Diesel Engines are a boon to both
Industry and Agriculture because they are:

* simple to operate
* easy 1o slart
* economical to run

COOPER Diesel Engines, both horizontal and
27 verucal, give years of trouble-free service, thanks
. to COOPER’s 27 years of practical manufacturing
experience. Spare parts are readily available.
Engines range from 8 to 40 B.H.P.

COOPER .
=7, ?’% =P

G, 2 S
COOPER ENGINEERING LIMITED %%

Satara Road, Southern Rly., Maharashtra State. g

—

maa. CE. 89|
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FOR THE BEST
COOKING MEDIUM
ALWAYS USE

LION VANASPATI

et

g o,

1
m BO#!‘ i
Mgy CSETABLE PRODUCTS LTO: 04 ¢
AGEnTs. poRpEs FoRBES CAM
LTD. BOMBAY
an I U P product

INDIAN
VEGETABLE
PRODUCTS LD.

Managing Agents:

Forbes Forbes Campbell & Co. Ltd.
Forbes Building, Home Street, Bombay 1.

Swatantra Souvenir 1961

NIX



Manufacturing
Co. Ltd.

The Acme Manufacturing Company Limited, provide
vital valves for automobiles and engines, a vast range of
automobile ancillary preducts and forcedfeed

lubricators for road rollers, diesel engines, etc.

Any product bearing this manufacturer’s ;
label is of excellent quality and thoroughly tested

to glve you the best value for your money.

THE ACME MANUFACTURING CO. LTD.

Registered Office: Construction House, Ballard Estate, Bombay |
Works: Antop Hill, Wadala, Bombay 3|

maa. wa, 897
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Preface

Tue Seconp NationaL Convention of the Swatantra
Party assembles on November 25 and 26 in a city that is
renowned the world over for its monument to beauty.
The Party is grateful for the hospitality extended by
such a historic city to a gathering of those who love
freedom.

In 1947, India became independent. But today, in
1961 we realise with a pang of sorrow that, though the
country is independent, the people do not feel free and
happy. The emergence of the Swatantra Party is, how-
ever, a portent of the people’s determination to breathe
the bracing air of freedom.

That the Party’s faith in the Indian people has not
been misplaced is amply bome out by that burst of
spontaneous popular support to the thinking which
informs its policies and serves as the bedrock of the
Party’s platform.

The Convention assembles at a time when the electo-
rate of the largest democracy in the world will soon
pronounce upon some of the perennial political issues
which have plagued man since he began living in orga-
nised society. Of these, the paramount issue is the ever-
felt need and the never-ending quest for the harmoniza-
tion of the authority of the State with the liberty of the
individual. In recognising this as the central problem of
political philosophy and governmental action, the
Swatantra Party is one in a long line of those who have
lit the lamps of liberty.

The Party takes this opportunity to express its debt of
gratitude to those journals and periodicals by whose
kind permission some significant articles have been re-
produced in this Souvenir. The Souvenir itself has been
able to see the light of day with the generous support
of the advertisers to whom we extend our grateful

thanks.
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To Prosperity Through Freedom

NDIA is a great country. Its people are a
great people. We believe tbat it has a
great future. In order that this greatness
may be effectively and fully realised, the
country must have a government capable
of evoking the best that is in the people.

Today, twelve years after the attainment
of national independence, the lot of the
common man has scarcely improved. Our
people still lack a sufficiency of food, of
shelter and of clothing. Poverty is the lot
of far too many. Prices are soaring. Cities
are overcrowded; slums abound; people
sleep on the pavements. The position of the
middle class is more precarious than ever.
A sense of frustration is becoming
universal,

These past twelve years have seen a
steady deterioration of the national fibre,
due to the placing at a discount of the in-
herent qualities of fortitude, courage and
industry and a subordination of these to
the decrees of a small group of politicians
who have been able to exercise an exces-
sive authority irresponsive to public opi-
nion by banking on the past services of the
Indian National Congress.

The people, who keenly desired to have
good government, have watched with re-
sentment the growing maladministration,
partisanship and corruption in the country,
the manoeuvres and intrigues of those in
power, their indifference to grievances, the
destruction of social bonds by thoughtless
social legislation and the neglect of the
religious spirit which inspires selfless con-
duct, the increase in crime and the dete-
rioration of law and order in various parts
of the country. At the same time, they have
heard with growing cynicism the incessant
preaching of austerity and selfless service
h}r those who disregard them in the admi-
nistration, resulting in general demorali-
sation. To this sapping of the national
moral fibre must be added the recent
humiliation of submission to foreign occu-
pation of part of our soil

The Swatantra Party’s Statement

The members of the ruling party, many
of whom are conscious of the failure of
their government’s basic policies and_of the
need for a change, are unable to give ex-
pression to their feelings due to r_nisgmd.ed
loyalty, careerism and hero-worship. Parties
that adhere to various Statist programmes
in the field of socio-economic policy, play-
ing on the same theme with slight varia-
tions, have in effect become mere satellites
of the ruling party.

The time has come for India to face the
challenge of this unfortunate situation. It
is in this context that the Swatantra Party
has come forward to provide the nation
with a clear-cut alternative way of life and
government,

II

Common Aspirations

Certain objectives and aspirations are
common to all of us who loyally accept the
Constitution of the Republic and the pro-
cesses of parliamentary democracy. This
area of agreement covers the aim of a ful-
ler and richer life for the people through
the development of agricultural and indus-
trial production. It also covers the equi-
table sharing of the benefits of this increas-
ed production. A further point of agree-
ment is the need speedily to improve the
lot of our people consistent with the main-
tenance of basic human freedoms. Inherent
in this is also the need for a measure of
planning on the part of public authorities
and economic institutions without taking
away the rights inherent in parliamentary
democracy and in the concept of individ-
ual iiberty. ;

It is agreed that there should be equality
of opportunity for all without distinction
of religion, caste, occupation or political
affiliation, while those who are working
under handicaps, such as Harijans, Adi-

of Policy



basis and. other Backward Classes should
be protected and helped so that they may
speedily raise themselves to a better condi-
tion.

The Swatantra Party shares in these as-
piratiens and is wedded to the pursuit of
these objectives as much as any other
party. Where we part company from the
party now in office is over the method of
achieving these accepted goals.

11T
The Current Pattern

Judging from the policies and pronounce-
ments of the ruling party, its basic philo-
sophy is a fundamentalist belief that the
State or Government is the main instru-
ment of economic and social advance; that,
in consequence, basic industries should
be owned by, and strategic points of eco-
nomic vantage must be in the occupation
of, the State; that the State sector of the
economy must constantly grow until, in the
end, the free sector is reduced to inconse-
quential proportions; that the peasantry
must somehow be persuaded to extinguish
themselves in big “cooperative” or collec-
tive farms; that the lion’s share of capital
investment must go into heavy industries;
that, while this process is in train, the peo-
ple must be denied their reasonable con-
sumption needs; and that, to secure these
ends, Parliament should be subordinated
to the party in power and the party itself
to the decisions taken by a coterie of
planners directed by a group of powerful
party bosses.

While it is probably true that a large
number of members of the ruling party do
not subscribe to this philosophy, the fact of
the matter remains that their opposition is
not expressed or is ineffective and the aims
which are actually being furthered are
those outlined above. It is because of this
that the establishment of the Swatantra
Party became inevitable.

The Swatantra Party rejects the approach

outlined above which has been taken from
the methodology of totalitarian planning.
It is not in accordance with the national
genius of our people and the aspirations
which they have deeply cherished. The
Swatantra Party believes that totalitarian
planning and democratic ways are incom-
patible and that to sacrifice the free way
of life is to adopt psychologically and
socially wrong means to serve an end
very doubtful of being attained.

Every developing economy has a basic
choice to make whether it will develop
through a regimented system or through a
free one. That choice cannot be postponed
nor can it be evaded. A collectivised eco-
nomy cannot coexist for long with political
democracy.

Totalitarian economies rely for increas-
ing capital investment on crippling taxa-
tion and savings forced out of the people
by the ruthless cutting down of the daily
necessities of life. In a free economy, the
State does not usurp total control over raw
materials, manufacture, distribution and
consumption to impose its will. Regiment-
ed economies lead to the flogging of
machinery and equipment and the reluct-
ance of individuals to work for long
periods under conditions of stress devoid of
human dignity. The overhead expenditures
for constant supervision are uneconomic
and increase considerably the cost of pro-
duction. Further, totalitarian production,
not being responsive to consumer demand,
is inferior in its qualitv. The increase in
national production brought about in this
manner in no way improves the standard
of living.

In India, where the ruling party has
foresworn on the one hand a free market
economy and on the other hand is not
qualified for a totalitarian dictatorship,
there is the danger of falling between two
stools. The government has not adequate
control over the allocation of resources.
Government has, therefore, little control
over savings, yet it aims to operate Soviet

Swatantra Souvenir 1961




type planning. In the grip of such a
dilemma arising out of its own confused

thinking, the government has launched on
a policy of extensive borrowing at home
and abroad, of excessive taxation, and,
through sheer desperation, of misuse of its
currency printing presses. In its efforts at
pursuing pseuda-socialist policies, the
government has had to expand controls and
increase non-productive expenditure. It has
gone on an orgy of hOI‘I'OW"iI'lg, mortgaging
the country’s future. It has taken over
business concerns in spite of its inability
to manage them efficiently and economi-
cally in order to exploit them for revenue
purposes regardless of the consequent rise
in the cost of living.

These measures have acted as deterrants
to saving, investment and production,
whether in agriculture or in industry. The
availability of credit to agriculture has
been impaired, efficient and thrifty farm-
ers have been deterred from sinking capital
in their land and have, on the contrary,
been impelled to resort to precautionary
fragmentation of larger holdings to escape
the threatened legislation for “ceilings”.
As a result, agricultural output has been
retarded instead of being increased.

Industry has been subjected to a wide
range of governmental interference and
regulation. If, despite governmental poli-
cies, industrial output has somewhat risen,
it is due to the vitality of the productive
forces of the Indian people. In conditions
of import restrictions and a large protected
market, almost any output would sell and
bring returns regardless of economy and
of the interests of the consumer, Figures
of per capita income during the past three
vears present a picture of virtual stagnation.

Equally unfortunate have been the social
effects of governmental policies. Owing to
the rise in prices, agriculturists, wage earn-
ers and fixed income groups are adversely
affected. Inflation inevitably produces a
regressive and an anti-social shift in the
distribution of the national income. Social
injustice also results from controls, parti-

Swatantra Souvenir 1961

cularly from exchange controls and import
restrictions which have resulted in un-
disclosed monopolies and have been rightly
described as the worst form of disorder.

The benefit of the price gaps resulting
from controls accrues to people in the
upper income groups, Persons with politi-
cal influence, unscrupulous officials and
others obtaining illegal payments for pro-
curing the issue of import licences, traffick-
ers in licences and smugglers. The resourc-
es of the State are directed into futile ad-
ministrative and policing expenditure,
while the law of diminishing returns is set
in motion by excessive taxation.

The misguided activities of the govern-
ment in the field of finance, currency, im-
port restrictions, international payments
and controls result in a pattern of distribu-
tion of the national income which is worse
than before Independence. _

The grinding effect of these combined
pressures of stagnant income, rise in prices
and excessive taxation has been particularly
heavy on the middle classes which depend
predominantly on fixed incomes. The mid-
dle classes, the backbone of society, are
being victimised in the process.

The concentration of economic and
political power in the hands of the State
proceeds apace. This concentration is more
dangerous than any other. The tyranny of
the State, which is a total tyranny, is the
biggest single threat to freedom.

The moral standards of the nation are
simultaneously being undermined. Controls
create scarcity in the market and give rise
to corruption. Respect for law is Dbeing
undermined.

The record of State Corporations and
enterprises in India is evidence of the
failure of the policy of nationalisation and
of the incompetence of the government to
run business and industrial undertakings.
Such enterprises have, with exceptions,
been marked by a wasteful use of resourc-
es, an unwillingness to take risks and quick
decisions, red tape, a disregard of costs,
and rigidity of action. :

The cumulative effect of these policies
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has been to create an all pervading sense
pf_llncert;linty' leading to the drying up of
mnitiative and enterprise in farms, shops
and factories alike.

Statism is threatening many other spher-
es of life. In matters of education, inde
pendent experiments are being stifled by
rigid educational codes. Text books are
sought to be nationalised, introducing an
element of indoctrination. Universities are
losing academic independence.

In the name of secularism and by refus-
ing grants in aid, institutions, despite the
Fundamental Rights, are discouraged from
giving religious education. Gifts to reli-
gious institutions are taxed. Attempts are
made to convert religious orders into
official parasites. Trust funds or funds
appertaining to religious trusts are diverted
to secular uses. In the name of saving re-
ligious institutions from maladministration,
they are being placed under the control
and direction of government.

All India Radio, which is a State mono-
poly, and the official censorship of films
tend to permit only conformist talks and
monitored expression, whether political or
other. Documentaries, officially sponsored,
focus attention on ministers and encourage
hero-worship. Official patronage or fear of
government is sought to be used to in-
fluence the Press which, it must be said to
its credit, has so far preserved its indepen-
dence with commendable tenacity.

Thus Statism is seeking directly or in-
directly to absorb many activities which in
a free society should be the concern of the
people.

v
Our Way

The Swatantra Party places faith in the
Indian people—in their intelligence, initi-
ative and enterprise. It has faith in the
God-given strength in each individual. It
believes that, by harnessing these attri-
butes and combining them with the aspira-
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tions of the people, a fuller and richer life
can result more quickly and without the
tensions and strains that other methods
involve. The initiative, enlightened self-
interest and urge to self-expression of the
individual citizen should be mobilised for
the good of the community. “We cannot
help men permanently by doing for them
what they can do for themselves”. The
Party believes that, in a free society, those
moral and material values which are the
basis of a good life can best be produced
by the people themselves.

Increased production is the result of
sustained individual effort and economic
surpluses derived from savings where in-
dividuals produce more than they con-
sume. This process is dependent on the
individual being encouraged to pursue his
vocation urged by his own talent and
interest.

The Party considers self-employed citi-
zens to be the most valuable members of
the community and will therefore do all
it can to safeguard the rights and freedoms
of the peasant-proprietor, the artisan, the
shop-keeper and the professional man.

No system has yet been devised which
gives a nation an opportunity to improve
its material environment without detri-
ment to the sense of liberty as fully as do
the laws of a free society, where the
consumer is the arbiter of the pattern of
production, the worker has the right to
choose his job and, when dissatisfied, to
deny his labour, the investor is entitled to
consume or to save and determine the field
of his investment, and the producer to
choose his vocation. This way of life was
guaranteed to the citizen by the Constitu-
tion in the Fundamental Rights which in-
clude the three human freedoms, namely,
the freedom to choose one’s occupation;
secondly, to pursue it without restraint
within the limits of the Rule of Law; and
lastly, to dispose of one’s income between
spending and saving.

A basic human trait is the sense of pro-
perty. On this, along with its corollaries of
competition, natural rewards for effort and
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natural penalties for sloth, and the tremen-
dous incentive that goes with the assu-
rance that the citizen is guaranteed the
full enjoyment of the results of his exer-
tions, must necessarily be based our eco-
nomic system.

The Party does not stand for what is
known as laissez faire. It stands for free
endeavour regulated by such State action
as may be necessary for preventing and
punishing anti-social activities and for the
protection of the weaker but useful ele-
ments of society. The role of the State is a
vital one of creating and sustaining an en-
vironment in which the genius of the peo-
ple can fulfil itself. In pursuit of this end,
the Party stands for maximum freedom for
the individual and minimum interference

by the State.

It is a role of the State to foster a sense
of moral obligation and to encourage the
pride, satisfaction and fulfilment felt by
individuals in serving others—a heritage of
our social and religious traditions—without
taking over the management of their lives.
The business of the State is not business,
but government.

Energy results from differentials in level
as much in the moral and economic fields
as in the field of physical dynamics. We
must, at the lower levels, strengthen the
urge to improve one’s lot, and at the other,
encourage the sentiment of solidarity and
the readiness to share one’s possessions.
These two urges are a feature of a healthy
societv, While there should be a constant
movement upwards and downwards as a
result of free will, State compulsion to-
wards levelling tends to atrophy the spirit
of enterprise at one end and to freeze that
of compassion at the other. The Party,
therefore, adheres to the principle of
Trusteeship  enunciated by Mahatma
Gandhi. It stands for a system of free enter-
prise restrained as well as enriched and
reintorced by a sense of social obligation.

While the Swatantra Party rejects out-
right the current pattern of centralised and
top-heavy planning based on totalitarian
programmes, it is not opposed to planning

Swalantra Souvenir 1961

as such. Planning must, however, be carri-
ed on within the limits of the Constitution
without relaxing +the care for freedom
guaranteed in it. Above all, it must know
where to stop. o

The Party is opposed to the domination
of a purely materialistic philosophy of life
which thinks only in terms of economic
standards without reference to the content
or quality of man’s life. The Party believes,
that, while every step should be taken to
achieve material advance, equal if not
greater attention is necessary to develop
those spiritual values which have been the
source of the vitality of our people. It will
do all it can to foster and strengthen those
spiritual values which are part of our cul-
ture and tradition.

In pursuance of its fundamental princi-
ples, the Swatantra Party will make no dis-
crimination against benefactions and
charitable endowments made by donors
and testators for the benefit of any com-
munity or communities of their choice but
will encourage the spirit of giving for the
benefit of the less privileged when the
giving is either in general terms or for
particular communities -or for particular
purposes. The Party hopes that ultimately
all the underprivileged will thus be cover-
ed if free choice is given rather than by
insistence on all or nothing.

\'

Needs of the Common Man

The Swatantra Party holds that the first
duty of a government is to meet the com-
mon man’s needs of food, clothing, housing
and water in adequate measure.

The Swatantra Party holds that self-
sufficiency in food and raw materials is the
first condition of the economy of a country
like ours. Food being the principal item in
the common man’s budget, the production
of food should be the first concern of the
State. The ruling party has completely
failed in this primary duty. Self-sufficiency
in food production has been sacrificed to
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spectacular attempts to achieve long-term
projects. Essential needs like fertiliser, seed
and water have not been made available
to the peasant in adequate measure.

Our per capita consumption of cloth,
which was 16.2 yards for 1958, dropped to
158 for 1959 as against 16.96 vards for
1938-39. The necessary steps to stimulate
production in the textile and handloom
industry have not been pursued with the
vigour they demand.

The handloom, which plays a signifi-
cant and sizable part in the supply of
cloth and in national employment, has not
been as adequately and effectively pro-
tected as it should be. The Swatantra Party
will, in pursnance of its policy of protect-
ing the weaker but productive sections of
society, take all steps necessary effectively
to protect the handloom as well as to
stimulate production in textile mills.

The policy of imposing harassing restric-
tions pursued by the government retards
the normal growth of house-building in
both urban and rural areas. The Swatantra
Party will initiate a big house-building
scheme both in rural and suburban areas.

The ruling party has failed to provide
adequate water supply. Mingr irrigation
works, which would provide adequate
water supply for drinking, sanitation and
agriculture in the rural areas, have been
subordinated to a policy of putting up huge
irrigation projects. At the beginning of the
first Five Year Plan, only a small propor-
tion of the urban population was served by
protected water supply. In spite of the
two Plans, very little has been done to
secure additional supply. The position in
the rural areas is much worse. The
Swatantra Party will seek to remedy this.

VI
Agriculture

The paramount need for increasing food
production can best be :tttam&c? through
the self-employed peasant proprietor who
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is interested in obtaining, and equipped to
obtain, the highest yield from his land.

The Party will take all steps necessary
to prevent waterlogging as well as erosion,
the depletion of essential organic elements
and the stripping of millions of acres of
forest contributing to the violence of
floods. This situation calls for capital in-
vestment and for the application of modern
techniques.

Collectivisation cannot solve the pro-
blem posed by the increase in population,
The Indian farmer is perfectly competent
to do his job. While the average size of
the Indian farm is unfortunately small, it
is not as small as that of the farms in Japan
which produce almost the highest vield of
rice per acre in the whole world. The
primary problem is therefore not that of
the size of the farm but of giving the
peasant the facilities and assistance he
needs to undertake intensive cultivation of
his land. The Swatantra Party stands for
giving every kind of help to the agricul-
turist in the form of water, fertiliser, seeds
and tools.

Alongside of this, the peasant must be
provided with material and psychological
inducements for greater production, in
particular by making it possible for him
to obtain cheap credit and a remunerative
and steady price for agricultural produce
in parity with the price of the goods that
he has to buy. The Swatantra Party takes
note of the dissatisfaction amongst the
rural population that adequate attention
has not been paid to their needs and will
endeavour to remove all impediments that
stand in their way.

In the field of taxation as in that of
prices the Swatantra Party stands for a
fair deal to the agriculturist. Today the
bulk of India’s indirect taxation has to be
borne by the agriculturist. He has also to
pay Land Revenue, whether or not he is
able to make a profit from his land. The
Swatantra Party stands for a reform of the
Land Revenue system and the diverse laws
relating to irrigation in order to reduce
the burden on the peasant and provide for
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suitable changes with reference to the
conditions prevailing in various States
including the earmarking of a part of land
revenue for meeting expenditure in con-
nection with insurance against crop failure
due to uncontrollable causes. It is opposed
to new levies on the peasant in the way
of surcharges and ‘betterment’ taxes.

The ruling party, which has failed singu-
larly to deal with the food problem, is
seeking, in an effort to divert attention
from the real issues, to advocate Marxist
policies embodied in its Nagpur Resolu-
tion recently confirmed at its Bangalore
Session. The problem of yield is not a pro-
blem to be solved by changing ownership,
and the Swatantra Party is convinced that
the Nagpur policies will, if carried out,
decrease food production and reduce
peasant proprietors to landless serfs
labouring on collective farms like those in
communist countries.

The Party believes that the cooperative
movement can only serve its objective to
the extent that it remains a voluntary and
non-official one. The Party will therefore
work for freeing cooperative societies from
the present practice of official control and
political exploitation. Decentralisation of
political power can become a reality only
if such organisations as cooperative socie-
ties and village panchayats are freed from
governmental control and political in-
fluences.

The Swatantra Party believes in consu-
mer cooperative societies, cooperative
banks, industrial cooperatives and multi-
purpose cooperatives for the agriculturist.
The Swatantra Party considers the use of
the phrase “Joint Cooperative Farming' in
the Nagpur Resolution of the Congress to
be calculated to mislead the people. The
Nagpur Resolution envisages the pooling
of land which is repugnant to the peasant’s
inherent sense of ownership. It will not be
possible for our farmers to give up the
family system and democratically and
cooperatively to manage joint farms. Once
the agriculturist loses his individual owner-
ship, possession and utilisation of his farm,
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the free and self-respecting peasantry
which is the bulwark of democracy will
have gone and bureaucrats will ]m}rc
acquired a stranglehold on the economic,
social and political life of the rural areas.
The so-called right to “property” mention-
ed in the Resolution will become meaning-
less and worth no more than the scrap of
paper on which it is inscribed. In point of
fact, the Nagpur Resolution will replace
the old zamindar with one big super
zamindar, namely, the government.

The Swatantra Party holds that the
claim of the ruling party that joint farm-
ing can be introduced on a voluntary basis
is impracticable. The history of the world
provides no example of peasants who own
land having parted with it willingly. The
Prime Minister’s assurance on the floor of
the Lok Sabha that no legislation will be
introduced in connection with joint farm-
ing has already been violated by provi-
sions in measures introduced in certain
States by governments manned by the
Congress Party. The Prime Minister's state-
ment in Parliament that he would not
scruple to discriminate against the farmer
who is not willing to pool his land and
use every form of administrative, legis-
lative and economic pressure short only of
turning off the supply of water to his farm
shows that no reliance can be placed on
these academic promises not to coerce the
peasantry. The Swatantra Party warns the
peasants of India against this danger to
their ownership and possession of land
which has come down to them from their
forefathers from time immemorial or has
been acquired from their hard earned
savings. The Party stands by the peasants
of India in this matter and will protect
them against any attempt to filch the land
away from them under the beguiling
slogan of ‘Joint Cooperative Farming'.

The Party deplores the attempt to mis-
use the concept of cooperation for advanc-
ing a system of collective farming with
multiple ownership and bureaucratic
management because it is calculated to
confuse the minds of the people and hinder
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the spread of the principles of genuine
cooperation. The Swatantra Party proposes
to educate the people on the distinction
between genuine cooperation and State-
sponsored and State-controlled projects
which are being presented to the people
in the name of cooperation.

The Swatantra Party rejects the scheme
of ceilings on land holdings as likely furth-
er to injure efficient farming and the maxi-
misation of the movement of food grains
to industrial and urban centres. This pro-
posal is incapable of providing land to the
bulk of the landless. On the contrary, the
ridiculously low ceilings proposed without
reference to the laws of succession threaten
to reduce the rural population permanently
to the status of hewers of wood and dra-
wers of water.

Ceilings are a device calculated to
weaken the political power and capacity
of the peasantry. This move will soon
aggravate the problem of uneconomic
farms so as to prepare the ground for com-
pulsory collectivisation.

The attempt at setting up a State mono-
poly of the Foodgrains Trade enunciated
at Nagpur has already failed. If persisted
in, it will create yet another attack not
only on lakhs of shopkeepers and dealers
throughout the country who are engaged in
the business of warehousing and distri-
bution but also on millions of peasants.
The establishment of a State monopoly in
the Foodgrains Trade would mean that
the peasant will have no freedom of
choice in regard to negotiating the price
of his crop and will be forced to submit
to the arbitrary fixing of prices by the
government monopoly under polit.ical
pressure and influenced by considerations
of their own.

Joint Farming, State Monopoly of the
Foodgrains Trade and Ceilings will accen-
tuate rural unemployment. There is need
for special efforts to rectify the increasing
pressure of population on the land by pro-
viding those who are unefrnp]O}’Ed or
underemployed with other gainful employ-
ment. Such employment can only be found

in industry, big and small, spread over the
country and manufacturing goods to meet
the people’s wants.

VII
Industry and Trade

As opposed to the obsession with gigan-
tism that dominates current governmental
thinking and planning, the Swatantra Party
holds with Gandhiji that a great part of
the process of industrialisation must take
place in a decentralised distribution of
industry throughout the countryside. While
a certain amount of urbanisation and orga-
nised industry is essential, equally impor-
tant is the toking of industry to the
villages of India where it can operate
increasingly with the aid of electric power.
The Party stands for the preservation of
the freedom of the small and self-employed
artisans, craftsmen and traders and will
work for a decentralised distribution of
industry. The Swatantra Party therefore
stands for a programme of all round rapid
industrialisation with a view to develop
national resources and provide employ-
ment. It believes in a balanced develop-
ment of capital goods industries, organised
consumer goods industries and rural indu-
stries that afford supplementary employ-
ment in the processing of the products of
agriculture.

While not opposed to the development
of heavy and basic industries commensu-
rate with the availability of resources, the
Swatantra Party rejects the false and
lopsided priority given to heavy industry
to the neglect of cottage, organised and
light industries producing consumer goods.

The Party believes that the free choice
of the producer, the investor, the worker
and the consumer must be given due place
and importance. The Party believes in the
incentives for higher production and ex-
pansion inherent in competitive enterprise,
with adequate safeguards for the protec-
tion of labour and against unreasonable
profits, prices and dividends in those cases
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where there is no competition or where
competition is not adequate to secure the
necessary corrective.

While the Party believes in a mixed
economy where State and free enlerprise
work side by side in the service of the
community, it stands for the restriction of
State enterprise to such heavy industries
as are necessary to supplement private
enterprise in that field, such national ser-
vices as railways, and the starting of new
enterprises which are difficult for private
capital and initiative to establish. The
Party is opposed to the State entering the
field of trade and disturbing free distribu-
tion and introducing controls and official
management and monopoly which lead to
the inefficiency, waste and corruption of
an ever-expanding official army.

Wherever the State enters the field of
industry or business, the Swatantra Party
is of the view that it should not be given
a monopolistic position but should show
results facing competition on equal terms.

The Party would regard such govern-
ment ownership of industry as has been
undertaken as only a transitional and
limited device and & would not hesitate,
wherever necessary, to undo such harmful
measures,

In particular, the Swatantra Party will
aim at reducing taxes and loans by giving
up many State enterprises which are
neither essential nor remunerative, This
will also have the effect of reducing the
present high prices which are inflated by
government levies and loans. To the extent
private enterprise relieves State enterprise,
_the burden of finance will be properly
transferred from the common people who
are not qualified to bear it to the enter-
prising rich who are willing to bear it.

The Party is gratified to note that, even
in the few months that have passed since
its establishment in August 1959, trends
of thought in this country and throughout
the world are vindicating the policies set
out in its Statement of Principles adopted
on August 2 at the Preparatory Conven-
tion in Bombay. The results of the British
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General Election last October and the
general feeling that the slogan of nationa-
lisation had caused the socialist defeat,
the breaking away of democratic elements
from the Socialist Party in Japan and the
jettisoning of State Socialism by the Ger-
man Social Democratic Party at its special
Convention during November 1959, are
only some of the indications of a world-
wide trend against centralised, bureaucra-
tic State Capitalism and towards the resto-
ration of the primacy of the laws of the
free market. In particular, the Party is
gratified to note in the new German Socia-
list Manifesto the following echo of its
own thinking: “Free choice of consumer
goods and services, free choice of working
place, freedom for employers to exercise
their intiative and free competition are
essential conditions of a Social Democratic
economic policy. The autonomy of trade
unions and employers associations in
collective bargaining is an important fea-
ture of a free society. Totalitarian control
of the economy destroys freedom. The
Social Democratic Party therefore favours
a free market wherever free competition
really exists. Where a market is dominated
by individuals or groups, however, all
manner of steps must be taken to protect
freedom in the economic sphere. As much
competition as possible — as much plan-
ning as necessary.”

VIII
Labour

The Swatantra Party will insist on secu-
ring for the labouring classes a voice in
the determination of national policies.
The Swatantra Party will strive for the
economic progress, social betterment and
cultural advance of agricultural, industrial
and office workers. The Swatantra Party
will pay particular attention to a pro-
gramme of workers’ education which will
instil in them a wider outlook, make them
conscious of their responsibilities as well
as their rights and help them to realise
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thm they are interested not only in ques-
tions of wages and allowances, but in all
matters affecting the well-being of society.

Tllu-,- Swatantra Party accepts the wor-
kers" right to organise themselves and
through these organisations to improve the
conditions of their life and work. Strong
and responsible trade unions are an inte-
gral part of a democratic industrial order.
Workers must be encouraged and helped
to build their own unions and through
them to bargain collectively with their
employers regarding the terms and con-
ditions of their employment. The - Swa-
tantra Party is not satisfied with the pre-
sent position of trade unions. Most of them
are managed by outsiders and many of
them are playthings in the hands of politi-
cal parties. The Party is keen that trade
unions should grow as independent orga-
nisations of workers controlled and ma-
naged by themselves. Being opposed to
the domination of trade unions by politi-
cal parties, the Swatantra Party will not
join the race to establish control over
trade unions, though its members will be
always ready to help in all possible ways.

The Swatantra Party stands for consulta-
tion and closer association between the
workers and the management of industrial
concerns. The Party believes that what is
important in this matter is the spirit of
mutual trust and cooperation and not any
particular machinery. What needs to be
developed is the spirit of partnership bet-
ween workers and employers.

The Swatantra Party will lay emphasis
on the internal settlement of disputes and
will seek to reduce external interference
to the barest minimum. The State should
not normally interfere in industrial dis-
putes, but should develop and keep ready
machinery for conciliation and mediation
to which parties in a dispute can turn in
case of need. The State may also; whenever
necessary, appoint courts of inquiry into
the facts and merits of any dispute so that
informed public opinion may exert its
influence on the parties to the dispute.

Collective bargaining connotes the right
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to strike; if bargaining does not end in
settlement, both parties should be free
within the law to adopt any course of
action that they think is necessary and
desirable. In a free society, workers can-
not be compelled to work for employers on
terms and conditions that are not accep-
table to them. They must have the right
of individual as well as collective with-
drawal of labour. It is, however, desirable
in the larger interests of society to minimise,
as far as possible, the resort to strikes by
workers and to lockouts by employers. That
objective can be achieved through the
development of collective bargaining and
through the acceptance of the method of
voluntary arbitration for the settlement of
disputes. The Swatantra Party will strive
for the acceptance of these procedures by
employers and employees.

The Swatantra Party stands for a good
wage for a good day’s work. Both the wage
as well as the work should be rightly deter-
mined and provision should be made for
the increase of the wage along with the
increase of productivity and the prosperity
of industry. Workers must be also assured
safe, sanitary and pleasant conditions of
work and an adequate measure of social
security through provision for sickness, un-
employment and old age. It is also neces-
sary to attend to the workers’ need for
housing.

One of the fundamental problems before
the country is that of unemployment. The
Swatantra Party will devote particular
attention to the opening up of new avenues
of employment. The Party will endeavour
to find work for all unemployed and able-
bodied persons seeking it in State projects
of road-making, afforestation and construc-
tion of buildings and reservoirs, as well as
in private projects of housing and small
industries subsidised to the extent necessary
to facilitate absorption of unemployed man-
power. The Party does not favour the use
of machines where time is not of the
essence and human labour can be employ-
ed instead.

Swatantra Souvenir 1961



The Party is particularly concerned about
the conditions of agricultural labourers
which are deplorable and it will strive to
improve their conditions. The Party also
believes that cultivable land still in the
possession of the government awaiting
development should not be reserved for
joint farming but should be allowed in
sizeable holdings to as many agricultural
workers as possible to enable them to
become self-employed peasant proprietors.
The problem of the landless labourer is in
many cases an aspect of the problem of
unemployment. The Swatantra Party will
try to help the opening of new avenues of
employment.

In accordance with the economic policies
for which the Swatantra Party stands,
namely, the employment of the bulk of the
available resources in agriculture and light
industries, in both of which vast scope for
expansion exists, the Indian national income
should increase at a much faster rate.
Maximisation of output would overcome
both poverty and unemployment simul-
taneously. It is the Party’s conviction that,
if the economic policies it has put forward
are accepted and vigorously pursued, they
will bring prosperity and employment as
no other policies can. In the last analysis,
the welfare and advancement of workers
are dependent upon the progress and
prosperity of society as a whole.

IX

The Constitution and the Rule of
Law

The Swatantra Party holds that the
foundations of a true and prosperous
society were well and truly laid by the
Fathers of the Constitution. The Party will
work to restore to the citizen the Funda-
mental Rights in the form in which they
were guaranteed by the Constitution as it
was originally adopted. They were later
whittled down by the ruling party to suit
its totalitarian approach.
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The Constituent Assembly while laying
down the form of government made it
clear that free India would be a Union of
States vested with a large measure of
autonomy. Contrary to this plain intention,
the ruling party has steadily drawn to the
Centre increasing authority so that the
States have little more than the power of
Local Boards, depending upon the Centre
for almost everything. The Swatantra Party
will seek to correct this and restore to the
States the measure of autonomy provided
by the Constitution. In such a large
country as ours, decentralisation of autho-
rity, which could give scope for self-
government of regions without disturbing
national harmony or hindering the central
authority in its functions, should be the
guiding principle. The Swatantra Party will
seek to emphasize and spread the princi-
ples and practice of federalism and decen-
tralisation in all spheres of public life,
consistent with the Constitution.

The Swatantra Party is of the view that
the ruling party has made an unconscion-
able use of its power to destroy or cripple
property rights in the country, more parti-
cularly in regard to rural areas where the
interest of the small man is concerned. The
Swatantra Party will seek to rectify this
misuse of power, particularly in regard to
discriminatory expropriation and the fixing
and payment of compensation.

Under the present regime, the Rule of
Law is being undermined by a tendency
among politicians in power to interfere in
the judicial and administrative processes.
Such interference in the normal judicial
processes takes the shape of either with-
drawing prosecutions or, even after the
offenders are convicted, of remitting the
sentences under party or group pressure.
The Rule of Law should not be interfered
with by politicians or by parties in power,

The concept of the socialist pattern, the
content and implications of which vary
from time to time as it suits the ru]in:;;
party, is also having a deleterious effect on
the judiciary which is sometimes persuaded
to accept a “welfare” motive behind the
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otherwise
government.

The Party stands for the Rule of Law
and an independent judiciary. It will work
for the full restoration of the powers of
judicial review essential for the mainte-
nance of the Rule of Law and it deprecates
the trend in current legislation of exclu-
ding the jurisdiction of the Courts and of
giving vast descretionary powers to ad-
ministrative authorities and tribunals.

The Swatantra Party will also restore
the supremacy of the people and Parlia-
ment by disbanding the National Planning
Commission which has tended to bring into
being a non-responsible super-government,
and will free Cabinet Ministers and mem-
bers of the Union and State governments
from the extra-constitutional intervention
of the National Planning Commission.

The Party believes that the appropriate
organisation for planning the affairs of the
nation and submitting the annual pro-
gramme is the Cabinet responsible to
Parliament and the people and that, while
the Government may resort to such expert
assistance as it desires, there should be no
other body which can influence-the making
of policy affecting the life of the nation.

unjustifiable actions of the

X
Public Administration

The Swatantra Party will work for provi-
ding the country with the clean and good
government which today is its most vital
need. The Party stands for efficiency and
integrity in the Services. It believes that
the public services in India can be as good
as in any other country. If, in spite of their
hard work and loyalty, the administration
is inefficient, it is because they are pre-
vented from performing their functions in
the most efficient manner by the unreason-
able and politically-motivated interference
in their day-to-day work by Ministers of
the Union Government and State Govern-
ments and other members of the ruling
party. The Swatantra Party is opposed to

12

any form of political pressure being put on
officials in the course of the fair and just
discharge of their duties.

The Party believes that it is in the inte-
rest of the public services that recruitment
should be restricted in the way of quantum
and quality. The Congress Government’s
indiscriminate recruitment of a horde of
six million government servants has result-
ed in debasing the value of the official.
lowering his status and increasing public
expenditure.

The Party is against the expansion of the
bureaucratic machinery with a hierarchy
of officials asked to do work which is best
done by citizens and private agencies,
resulting in unproductive waste of national
resources. The Party reminds the people
of what the Father of the Nation firmly
held that “that government is best which
governs the least”.

The Party is of the view that, while
efficiency of administration is necessary, its
integrity is the very essence of good
government, It will therefore endeavour to
set up a supreme authority to whom an
appeal can be made by individuals who
suffer injustice as a result of administrative
action such as cannot be remedied other-
wise. There is necessity for such an autho-
rity where Party government prevails.
There is precedent for it in the countries
of Scandinavia where the Ombudsman is a
non-Party man elected by Parliament and
invested with wide powers of investigation
and access to official papers. He is an officer
of very high status and acts on the com-
plaint of any citizen who has a grievance
and seeks justice.

XI

Education

The Party believes that every citizen
has the fundamental right to educate his
children according to his choice in a free
atmosphere untrammelled by official direc-
tives. The Party will work for full facilities
for such education without discrimination
such as by refusing grants or putting
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restrictions and handicaps where religious
education suitable to various denomina-
tions is given,

The Swatantra Party will encourage
efficient private schools which will not
only relieve the government of expenditure
but set up competitive standards.

The solution of the problem of unem-
ployment concerning the educated youth
is not to reduce him to the dull and un-
remunerative life of an under-worked
clerk in a government office, but to ensure
that the quality of the education he receiv-
es facilitates his absorption in industry or
trade or the professions, all of which could
employ more persons than they do today
if allowed to expand and prosper.

The Party takes note of the great inte-
rest shown by young persons in colleges
and universities in the politics of the
country and in particular in the Swatantra
Party’s programme. The Party is of the
view that in free India, while students
cven before graduation should acquire
some knowledge of the various trends in
political thought, they should, while engag-
ed in college life, abstain from active
participation in the furtherance of any
political party. Whatever other parties may
be doing, the Swatantra Party is of the
view that there should be no encourage-
ment given to the division of students into
groups related to the political parties of
the country although they may be free to
express and discuss their views in their
own College Unions. Students above the
prescribed age are no doubt eligible for
membership of the Party and are welcome
if they seek it. Students may form study
circles for the appreciation of political and
economic problems but, in the interest of
discipline, the Party is of the view that it
should not encourage the formation of
political groups inside universities and
Cﬂ“eges.

XII
National Defence

\'.v'hile the Party has yet to formulate its
policy in regard to the various aspects of
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India’s international relations, the aggres-
sion committed by Communist China
against our country and the occupation of
many thousands of square miles of lﬂdlﬂ}l
territory by a foreign power create a crisis
in the field of national defence. The
Swatantra Party urges that a firm and
vigilant policy should be followed at least
from now on in dealing with the Chinese
Communist aggression against India.
When our territorial integrity has been
violated and our soil occupied by a com-
munist power, the concept of non-align-
ment has little meaning. Our policy there-
fore now needs to be reviewed and brought
into closer relation to the realities of the
international situation. In the Party’s view,
this is not the time for ideological adven-
tures in domestic policy. The measures
necessary for ensuring the country’s secu-
rity and defence include: the settlement
of outstanding issues with Pakistan and
serious consideration of the offer made by
Pakistan for collaboration in the defence
of the sub-continent; collaboration with
the countries of South and South-East Asia
with a view to concerted measures for the
security of the region; and vigilance
against infiltration and fifth column activi-
ties.

The maintenance of high morale among
the officers and men of the country’s
Defence Services, who are a fine body of
patriotic men, will be a matter of special
concern to the Party. To this end, the
Party will press for providing conditions
which will attract the right kind of men in
adequate numbers. Further, we would like
to see the fighting forces equipped suitably
to perform the tasks that may be entrusted
to them. Finally, we recognise the impor-
tance of keeping the Services free from
political influence and manipulation.

X111
The Party with a Difference

The Swatantra Party is a Party with a
difference. It believes that the present
trend followed in India and elsewhere by
which political parties dominate more and
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more the thoughts, activities and lives of
their members is one that needs to be re-
versed. The Party holds that democracy is
best served if every political party allows
freedom of expression to its members on
all matters falling outside the fundamental
principles of the Party. The Swatantra
Party therefore gives its members, whether
in Parliament, legislatures or elsewhere,
the fullest liberty on all questions not
falling within the scope of its Principles
and Statement of Policy. In particular,
members of the Party will, in contrast to
the way in which dissenting members of
certain other parties are treated, be given
an opportunity to express themselves in
regard to the formulation of the Party’s
policies,

XIV
Our Goal

And so the Swatantra Party sets out on
its mission of winning for the individual
citizen freedom in the context of demo-
cratic life which the struggle for national
independence won for the nation. It will
complete the work of training the people
in and for freedom which Mahatma
Gandhi had begun and which continued
until the Congress became a mere political
party contrary to Gandhiji's advice. The
Swatantra Party is a Party that the country
needs in order to fulfil its destiny—the
Party of ordered progress in and through
freedom,

its very existence.

“I look upon an increase in the power of the State with the
greatest fear, because although while apparently doing good by
minimising exploitation, it does the greatest harm to mankind
by destroying individuality which is at the root of all progress.

“The State represents violence in a concentrated and organised
form. The individual has a soul, but as the State is a soulless
machine, it can never be weaned from violence to which it owes

“It is my firm conviction thal if the State suppressed Capitalism
by violence, it will be caught in the coil of violence itself and
fail to develop nonviolence at any time.

“What I would personally prefer, would be, not a centralisation
of power in the hands of the State but an extension of the sense
of trusteeship; as in my opinion the violence of private owner-
ship is less injurious than violence of the State. However, if it
is unavoidable, I would support a minimum of State ownership.

“What I disapprove is an organisation based on force which a
State is. Voluntary organisation there must be.”

— Mahatma Gandhi
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Moral Bankruptey

ERE is a party that sits in office and

spends all the time at its dis;_msflf' this
year in selling or promising or u?d:lrectly
binding itself to sell to individuals,
favours and monopolies large or sm_all
according to capacity, under the deceptive
name of a controlled economy.

Controls are bad and cause more real
harm to the economy than any good that
is innocently calculated to issue therefrom.
But when they are used just for the pur-
pose of favouring some and disfavouring
others according as they favour the ruling
clique or oppose it, they become unadulte-
rated evil.

The wide world knows how what I have
said above is true. Everyone wants this
permit-and-licence-raj should go and our
economy freed from this post-war pesti-
lence. T have undertaken a herculean task.
Not only are the Augean stables heavily
laden with evil, but the very victims that
suffer are afraid to rise in revolt lest they
meet immediate and fatal victimisation.
They are not confident that my mission
will succeed and dread to be in a losing
battle. May God give them the courage
that comes only from His grace, the
courage which enabled all the battles of
history to end in victory for the right cause
against seemingly heavy odds.

The Congress party hopes to win with
its three weapons, (1) astronomical sums
of money collected from industrial, trans-
port and other bosses at the point of the
dagger, (2) the electoral advantage that
helps a party in office in a land unused to
real democracy, and whose tradition is to
bow before official authority and (3) the
opportunity a party in power has to win
when its multiple opponents vote so to say,
against one another.

Tuking the last first, T hope and believe
that the folly of being divided into mutu-
ally counteracting groups, giving a chance
to the Congress to get away with it
through a gap in the triangle will be rea-

C. Rajagopalachari

lised in time. The fallacy of egalitarian
socialism based on envy and ignorance of
the mechanism of wealth-production, 1
trust will also be realised, and the socia-
lism of the Congress rejected by every
party. It is not socialism but just a cover
for selling monopolies and favours. Much
more honesty than is available in the
Congress party is required to give a proper
foundation for any policy of controlled
economy to do good. The most expedient
policy is free competition among produ-
cers and distributors so that the public at
large, the consumers, may be the arbiters
and not the monopoly-and-favours-selling
clique in office.

As for the advantages accruing from
being in office and having the power to
victimise, the sooner the unfortunate
sufferers throw off fear and make a bid
for liberty, the better. One more victory
for the Congress party would mean un-
diluted and unqualified arrogance and
tyranny with no hope in the future for
freedom. We must expose victimisations
to public gaze, which would turn the
tables on the Congress party at the elec-
tions and help to put an end to this bar-
barity which is inconsistent with the free-
doms guaranteed in all democratic govern-
ments. Victimisation is not so profitable a
game when the elections are near; and the
Congress bosses know this.

Lastly, money power. Let me share with
the public my faith that God will not allow
this blackmailed accumulation of money-
power to win. This world is not a place
to live in, if indeed money alone could
win parliamentary elections. Let money
flow. Tll-gotten money had better get dis-
bursed as soon as possible. It will not help
but will soon breed its jealousies and quar-
rels. The people will vote against the
ruling party for its bad administration, The
falsehood of its promises is felt by all.
Whoever takes the voters to the booth.
whatever be the conveyance supplied and
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whatever be the scale of entertainments
and the bribery, I feel there will be a tem-
pestuous vote against the ruling clique.
The money collected will be spent to no
purpose.

The Congress party’s total dependence
on ill-gotten money and on its ministers
holding office during the elections, and its
anxiety to keep opposition parties apart,
conclusively prove its moral bankruptcy.
People will rise in revolt and refuse to give
it a further lease of authority. :

I may be all wrong in my beliefs. But
I cling to a faith that is founded on Satya-
meva jayate and Divine rule. Let us trust
that Power and fight the battle for free-
dom, for swatantra in life and occupation.

A friend writes to me from Italy, one
who was in India for a long time during
an acute phase of our struggle for freedom;
he writes to say that he ‘imagines I am
a humanitarian who does not believe in the
stupidity of egalitarianism’. He is quite
right. The egalitarian socialism of the Con-
gress is a fallacy and a fraud, a mere
election-carrot for the donkey the Congress
takes the electorate to be. We must kick
the rider down from our back, rider and
carrot. The mechanism of wealth-produc-
tion is something quite different from the

socialism of the Congress, which ignores
the incentive, the capital, the frugal
management and the output of work need-
ed for increase of wealth.

The Congress brand of socialism makes
the rich richer through the monopolies
and privileges the party sells to them. It
makes the poor poorer by reason of the
rising prices resulting from the inflation
brought about by its improvident plan ex-
penditure and deficit financing. The Con-
gress brand of socialism does not reduce
but makes greater the difference between
rich and poor; and this, both materially
and spiritually, through the class conflict
it generates,

The creed of the Congress trusting in
officials and their capacity in preference
to private producers and distributors is
ruinous to workers and ruinous to all con-
cerned. The loss and ruin are already there
but covered by foreign aid and loans and
the mystification of Government accounts.
The gigantic parasitism on foreign aid is
a demonstration of the dependence we
have involved ourselves in by our foolish
and un-Gandhian ambitions after Inde-
pendence. The situation judged even from
the mere material angle is one of deplor-
able dependence making a ludicrous show
on the background of non-alignment.

(from “Swarajya” of March 4, 1961)

any how."”

“Gandhiji defined democracy as ‘the art and science of mobi-
lizing the entire physical, economic and spiritual resources of all
the various sections of the people in the service of the common
good of all’ It would be a negation of democracy, he said, if the
Government did everything for the people and people did noth-
ing, or if the Government prevented them from doing anything
they wanted to do. A Government worth the name had to show
the nation how to face the handicaps of life through their own
collective effort instead of its being effortlessly helped to live
—From an article by Pyarelal in
‘Hindustan Times' of Oct. 2, 1958,
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Why Swatantra

and Why Not Congress?

WE sincerely believe that the Swatantra
Party is a progressive force in Indian
Politics, It stands for freedom for every
person to achieve the highest worldly
attainment and noblest human satisfaction
that he is capable of and wishes to aim at.
It wants to create such suitable and satis-
factory environment within freedom as to
enable him to rise to whatever position he
is capable of and wishes for and thus
achieve happiness. .

The Swatantra Party is opposed to every
type of exploitation. It stands for a non-
exploitative social structure. It will try to
eliminate all such social institutions and
forces as cannot function and progress
without causing avoidable exploitation of
one person by another, of one institution
or class by another, of some people by
others. In this, it makes no distinction bet-
ween individuals, classes, institutions,
governmental and social authorities. It is
afraid that Governmental authorities and
agents are even more capable of exploiting
people than private persons, institutions or
organisations.

Such is not the faith of the Congress or
Communist or Socialist parties, They have
a blissful faith in the so-called inherent
capacity of Governments and their agents
ever to will and promote the welfare of
all persons. And the experiences of the
Soviet, Fascist and such other types of
States have demonstrated the greater
liability or tendency of Governments and
their bureaucracies to cause limitless and
often, inescapable exploitation of large
sections of people for the sake of perpetua-
ting their power and maintaining their in-
evitable inefficiency.

The Swatantra Party demands that
Government should prove every one of its
claims for extension of State Authority by
its capacity to widen the area of Civil free-

N. G. Ranga

President, Swatantra Party

doms of people. But the Congress Party is
not prepared to accept such salutary and
essential limitation on the extension of
State Authority. So, while the Swatantra
Party is basically opposed to bureaucrati-
sation of Public life, the Congress Party
surrenders peoples’ rights to bureaucracy.

The Swatantra Party is convinced that it
is conducive to national progress if citizen’s
right for freedom and civic opportunities
is exercised in such a way as not to militate
against public interest and also that citi-
zens should be helped to exercise their
rights in such a way as to contribute to the
sum total of public interest which should
in its turn further broaden the scope of
civic freedoms. Therefore, it would help
towards the simultaneous and harmonious
growth of individual Freedoms and
Human Rights as well as civic opportu-
nities for all. But the Congress Party is
busy whittling down the very Funda-
mental Rights which were enshrined in the
original Constitution of India and which
indeed embody the basic and historic free-
doms of all human beings, established by
the progress of humanity towards huma-
nism. Its passion for statism has become so
overpowering that it has been exploiting
the conception of public interest as an
unholy weapon to destroy the fundamen-
tal rights of citizens. The Swatantra Party
is determined to wage a relentless war
against this Statism or Congressism.

The Swatantra Party believes that to live
and work, to earn and save, to attempt, to
possess property and inherit and accumu-
late and seek to bequeath it to one’s
relatives, friends or the public are rights
which are most essential for the sustenance
and development of the personality and
freedom of all human beings. Even in
socialist countries, these rights and their
value in providing incentives for more

17



intensive and better work and production
are coming to be increasingly recognised.
But the Congress Party has turned its face
against these most essential elements to
social progress and has, therefore, begun
to undermine the security of property,
question the claim of people whose pro-
perties are being taken over by the State
for full and just compensation and arrogate
to the State the right to decide the fate
of the citizen’s property, that is, the accu-
mulated fruits of their congealed labour,
according its own dictates, without any
right of appeal to Courts. The Swatantra
Party opposes this unsocial and arbitrary
policy of the Congress.

The Swatantra Party is totally opposed
to concentration of power, in social, eco-
nomic, political and all other spheres
of life. So, it will seek every opportunity
to diffuse, distribute or decentralise such
power, whether it is held by the State and
its institutions or by persons or combi-
nations of industrial or commercial mag-
nates or joint-stock concerns or trusts. The
Congress Party is, on the other hand, too
keen on increasing the powers of the State
and its agencies and institutions, and de-
creasing the powers, privileges and free-
doms of the people; a retrograde move.
Even the so-called Gram Raj institutions
and co-operative societies, temple and
trust management and quasi public corpo-
rations are being exploited though in name
they are said to conduce to diffusion of
authority as additional agencies of the
State to minister to the needs of bureau-
cracy and the Ruling Party.

The Swatantra Party will not allow the
State to take upon itself such social, in-
dustrial or commercial functions and acti-
vities which can be carried on equally well
by the private citizen; through _their own
private or public concerns. In view of the
proved inefficiency of the state in s:];!heres
of industry and trade and its liability to
destroy people’s freedom, thanks to the
socialist failures of the past forty years all
over the world, the Swatantra Party
demands that the State (and its bureau-
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cracy) should demonstrate its greater
capacities and efficiency and the failure
of the citizens' voluntary efforts in any
sphere, before it can be allowed to venture
upon those spheres and thus dwarf the
opportunities available to the citizen at
large to display their enterprise, initiative
and organising and productive capacities,
[t follows, therefore, that nationalisation of
industries, and socialisation of agriculture
and trades and commerce, or State mono-
poly in any sphere should be an exception
and not the rule and could be undertaken
only in national emergencies like war or
when citizens' efforts have demonstrably
failed to serve society.

But to the Congress and Communist
Parties, this faith in citizens’ efforts and
people’s enterprise is anathema.

The Swatantra Party is, however, deter-
mined, to explore every means to prevent
the exploitation of society as a whole or
any section of it by joint-stock concerns or
trusts or other combinations of private
enterpreneurs. There is, therefore, no truth
in the allegation that as had happened
during the early decades of the last century
in Europe and this century in the United
States and Japan, the Swatantra Party
would pursue anti-social capitalistic poli-
cies. Indeed, it will seek to regulate and
guide peoples” enterprise from the Gandhi-
an approach to social conscience and
humanism.

While the Congress Party looks upon
private or corporate capital and people’s
enterprise as the enemies of public interest
and treats all those engaged in trade and
commerce as public enemies, the Swatantra
Party looks upon peasants, industrialists
and merchants as self-reliant and construc-
tive elements of society deserving of res-
pect and encouragement and guidance
consistently with public interest and enable
them to render constructive and non-
exploitative service to society.

The Swatantra Party is keen on deve-
loping our social economy on Gandhian
lines of self-employment, industrial self-
governance, decentralised economic enter-
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prise and power and diffused property. It
is, therefore, opposed to the Congress
plans for more and more centralisation of
economic enterprise and initiative, power
and privilege in State enterprises and their
bureaucracy. It considers the present
Congress Five-Year Plans and Planning
Commission as being destructive of the
very foundation of India’s traditional plan
and practice of economic self-governance
and self-employment. It is convinced that
only through the reconstruction and re-
orientation of India’s social economy and
Gandhian principles of decentralisation
and democratisation of social life, India’s
progress towards full-fledged democracy
can be ensured.

One of the most destructive means
adopted by the Congress Party to weaken
people’s sense of security of property and
their incentive to eamn, save and invest
more and thus promote economic develop-
ment is its growing and unashamed resort
to inflation. By pretending to promote its
schemes of industrial development through
inflation, the Congress Party is withdraw-
ing also invisibly the real value out of
people’s investment in banks, Government
bonds, provident funds, Savings Certifi-
cates, etc., and also currency. The middle
classes who suffer so much in order to save
a portion of their hard-earned incomes are
ostensibly the worst sufferers. But the
working classes and peasantry suffer
equally because the value of their wages
and incomes is being defrauded by the
Congress Governments’ inflation. The
Congress regime has withdrawn from every
rupee more than 40% of its real value and
threatens to continue this vicious process
of defrauding the common people. The
Swatantra Party is opposed to this. It
questions the Congress assertion that in-
flation is inevitable in the development of
planned economy. It maintains that with-
out inflation, planned development of em-
ployment and enterprise is possible. It does
not however, wish to resort to deflation. It
only wants to stop inflation and help
people to find adequate accommodation for
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credit from Banks, Investment Trusts
and even from the Government to develop
our economy. In this and other ways, it
wants to protect the value of people’s pro-
perty and enterprise and thus respect in
its true spirit the fundamental right
guaranteed by the constitution under the
original article No. 31.

The Swatantra Party is keen on helping
the public to help themselves in all their
social and economic activities. It does not
helieve in either spoon-feeding them and
thus robbing them of the incentive to be
self-reliant or destroying their initiative,
enterprise and self-employment and thus
turning them into mere robots. There-
fore, it is anxious to encourage them to
develop their protective armour through
co-operative movement, It will encourage
all types of Service Co-operatives, provid-
ing from credit to ware-housing facilities,
from consumers’ stores to refrigerators and
re-drying plants for perishable goods, from
processing manufacturing plants like sugar
factories to spinning mills and Saw mills,
with the special purpose of strengthening
the self-employed producers, working on
their own or rented lands, in their cottages,
or in their shops. It is, however, opposed
to all such collective enterprises destructive
of self-employment, masquerading as Co-
operative Farms, Co-operative Power-loom
factories etc., which are being started and
encouraged by the Congress Party as a
part of its national campaign for socialism.

The Swatantra Party is conscious of the
national waste caused by the failure of
more than 80% of the existing Service
Co-operatives to live up to their aims and
plans and to function in a truely democra-
tic manner, free from factions and corrup-
tion and wants priority to be given to their
revitalisation and reformation. It will cer-
tainly try to help further development of
Service Co-operatives, but they must be
freed from State controls and regulations
and also from political influence. It is
opposed to Congress proposals to devote
tens of crores of Rupees to its destructive

plans to build up through State Subsidies
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and coercive powers, alternatives to the
noble and progressive citadels of freedom,
namely, the peasant and artisan economies
of self-employment.

The Congress Party has so far failed
with all its control over the State Apparatus
to demonstrate where and when and to
what major degree, has co-operative farm-
ing succeeded in providing larger quantum
of employment, greater production per
capita or per acre, higher incomes and
rising standard of living for peasants than
what the peasant economy is achieving. The
Swatantra Party is convinced that peasant
economy has afforded so much of economic
and social freedom and incentives for the
growth and display of peasant’s persona-
lity, besides contributing towards soil-
protection, timely and efficient cultivation
and progressive production. The Swatantra
Party knows that, on the other hand,
wherever it has been tried co-operative
farming failed in democratic countries and
has proved to be the first step in the
descent of self-employed peasants into the
abysmal depths of economic wage-slavery
and social loss of personality. Hence, its
spirited opposition to the Congress plans
for joint co-operative farming.

The Congress Party has pitched its faith
in large-scale industries and Sovietised or
Americanised industrial and commercial
trusts, which are all so unsuited to India’s
too large population and their traditionally
planned and decentralised and productive
enterprises with their more than hundred
crores of self-employed toilers. The hollow-
ness of its professions of loyalty to
Gandhian faith in such decentralised eco-
nomy is exposed by its plans for building
up through State Subsidies, the so-called
co-operative factories for Power-looms and
Co-operative Farms. The Swatantra Party
will try to lay special emphasis on labour,
intensive productive and comrpex:cial pro-
cesses with a view to giving priority to the
need for employment of our masses. While
encouraging the development of large-scale
productive enterprises, it will expect such
enterprises to produce all such producers
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goods, as are needed by the self-employed
masses, in their productive activities. It
will assiduously explore and pursue all
such possibilities as can derive the maxi-
mum advantages of large-scale production,
as well as the highest degree of self-
employment and largest production and
standard of living of the masses engaged
in small-scale units of economic enterprise.
The Congress has set its face against such
a Gandhian approach.

The Swatantra Party charges that the
Congress Party has wasted enormous
national resources by devoting them mostly
to State enterprises and avoiding the uti-
lisation of people’s enterprise. For instance,
Congress Governments have invested
crores on State enterprises and derived
hardly 60 nP. profit on Rs. 100 investment.
Moreover, by giving monopoly rights
to most of these State enterprises, the Con-
gress regime has encouraged costly, in-
efficient and unsatisfactory productive
effort and defrauded the concerned consu-
mers. While professing opposition to con-
centration of power, monopoly etc., it has
engendered monopolist, costly, unproduc-
tive and unprofitable State enterprises.
Not being satisfied with this wastage of
time, resources and creation of wasteful
and costly monopoly power of the State in
the economic sphere, the Congress Party
proposes to gain control over all available
capital from internal and external sources
and devote during the next five years more
than Rs. 6,000 crores out of the estimated
total of Rs. 10,000 crores to the further
development of similar State enterprises.
The Swatantra Party wants that priority
should be given to National interests and
not to Statism. Therefore, people’s enter-
prise, which has demonstrated its capacity
to produce better and cheaper goods, yield
higher dividends on the capital and labour
invested and be amenable to nationally
competitive forces of production and
servicing, should be encouraged and pre-
ferred, except when it is proved to have
failed to subserve national interests.

The Congress Party has developed a
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fancy and partiality to socialist means of
controls and compulsions, licences and
permits to throttle and squeeze out peo-
ple’s enterprise and levy its toll, party-
wise and State-wise. All its fifteen years of
Control Regime has cramped and dwarfed
the natural growth of national economic
enterprise. It has weakened the spirit of
self-reliance and adventure and independ-
ence of the business and industrial cadres
of our people. The whole of our people’s
enterprise is made to feel itself shackled
and suspect and kept under sentence of
death, to be executed by the State at its
will and pleasure. No wonder, foreign en-
trepreneurs who were so enthusiastic, soon
after the attainment of our national free-
dom, have grown shy about entering into
partnership with our national entreprene-
urs and the latter's daring efforts to gain
the partnership of foreign capital and
know-how were smothered by the Con-
gress regime of socialistic planning. The
Swatantra Party is opposed to this Soviet-
oriented policy of controls and wants the
State to play the role of friend, promoter
and protector of people’s enterprise. State
enterprises may be developed in certain
spheres as a competitor but not as an
alternative to people’s enterprise. There is
already in India state enterprise and even
monopoly in many more spheres than what
is found to be the case in Socialist England
and New Deal America. So, the Swatantra
Party will see that State monopoly is not
extended to any more spheres unless its
indispensability in true public interest is
clearly demonstrated.

The Congress Party has pitched its faith
in borrowing enormous sums from abroad
on a Government-to-Government basis
and from the United Nations sources. This
policy is leading our country towards
national bankruptcy, since the Rs. 600
crores of interest charges by the end of
Third Plan—and the burden of repayment
will bf" far beyond the national capacity
5\{: achieve surplus of exports over imports.
Moreover, such a Congress policy leads to
wasteful adventures in state enterprises.
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If on the other hand, foreign entrepreneurs
are encouraged to join hands with our
national entrepreneurs in developing our
industries and commerce, then our foreign
liabilities can be minimised and kept with-
in our national capacity to repay. The
Swatantra Party will, therefore, pursue
such a constructive policy of achieving
economic progress by sponsoring protec-
tive and progressive partnership between
national and foreign entrepreneurs and
know-how resources.

The Congress Regime has become noto-
rious for its fascination for levying ever
higher burdens of taxation upon the rich
as well as the common people of our
country in a daredevil fashion. It threa-
tens, without as much as an apology, to
levy another pall of Rs. 1,600 crores of
additional taxation during the next five
years. Even the Estimates Committee has
had to exclaim that in one year alone as
much as Rs. 90 crores of tax revenues were
raised for the purpose of fulfilling certain
planned schemes, but the Government fail-
ed to undertake those works. This pro-
cess of levying in an irresponsible manner
additional tax burden for financing un-
productive and non-urgent, fanciful pro-
jects has become the hallmark of the Con-
gress Regime. The Swatantra Party wants
to call a halt to this suicidal policy of sacri-
ficing this and the next two or three gene-
rations of our people for the sake of the
totalitarian policies and plans of the
Congress.

Mahatma Gandhi pleaded for a welfare
society; so does the Swatantra Party. But
the Congress Party stands for the welfare
state and its concomitant, socialist and
totalitarian state, contrary to the spirit of
the Constitution. The Swatantra Party
wishes to inculcate with the aid of the
votaries of all religious and social leaders,
the spirit of compassion and mutual volun-
tary service, but the Congress Party has
chosen to follow the irreligious  Soviet
type of Statism to force people to work
for each other through its bureaucracy.
The result of this State-induced plan-
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expenditure, budgeting and inflation is what
the Prime Minister has admitted that the
poor have become the poorer. The Swat-
antra Party is opposed to this mad plan-
ning and its bad results.

The strangest phenomenon of the Con-
gress Regime is that while it has been
devoting more than a thousand crores
since 1947 for the so called Social Servi-
ces, Community Development, so much of
which has gone to waste, even according
to the Prime Minister, it has failed to
utilise the State’s Services to bring the
more than 10 crores of acres of Govern-
ment's waste land under cultivation and
distribute it among the land-hungry agri-
cultural workers. It has also failed to
assure our peasant masses stable and
economic prices for their produce and
protect them from the ravages of inflation
and political pressures for one-sided
slumping of agricultural prices. The Con-
gress Governments have wasted more than
Rs. 900 crores on so called Agricultural
Development while discouraging peasants
from investing in their land improvements,
through its so called Land Reforms. Why
has the Congress Regime failed to provide
this minimum protection to the vast agri-
cultural masses? Why has it, on the other
hand, raised its mailed fist against land-
holders and fixed too low ceiling rates?
Why does it want tg single out peasants for
such discriminative treatment? Because, it
has been intriguing against the continua-
Hon (}f peusant economy. Because it wants
to collectivise agriculture through the de-
ceptive means of co-operative farming.

The Swatantra Party, on the other hand,
will give priority for a protective and pro-
motional policy and programme for agri-
culturists.

The Cﬂngress Pnr[y is fl.lrth'lﬂ'i“g llrbal'l.]-.'
sation of our population. The Swatantra
Party wishes to sustain and improve the
cheaper, healthier and socially whO]eéiO!nC
rural atmosphere of India in the Gandh?an
manner. The Congress Party is n_eglectmg
the housing, water supply, public health
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and educational needs of the common man
in preference to exhibitionist urbanisation.
The Swatantra Party has chosen to con-
centrate on the fullilment of these most
elementary social needs of our masses.

The Congress Regime has intensified the
war time process of controls, permits, regi-
mentation and bureaucratisation of public’s
contacts with the Government. The grow-
ing tentacles of centralised planned eco-
nomy are strengthening both the bureau-
cracy and the Congress Party’s exploita-
tion of that bureaucracy. The evil influen-
ces of Congress bosses with those growing
social circles, which are obliged to win the
good-will of the bureaucracy are demora-
lising our public life. Thus, all the evils of
the ‘New Class’ and bureaucracy and
technocracy have grown to poison the
well-springs of our national life and free-
dom. The Swatantra Party wages a relent-
less war against these evil tendencies. It
seeks to establish a non-partisan, impartial,
honest and efficient administration. It
wants to free bureaucracy from its present
humiliating subjection to party bosses;
minimise society's dependence upon that
bureaucracy and thus liberate the people
from this eliphantiases of Statism.

So many more aspects of our social life
have to be liberated from the deadening
influences of Saviet planning and the parti-
san administration and unholy politics of
the Congress Regime. Other writers will
lay greater stress upon some of the points
mentioned herein and touch upon other
aspects of our social life, which are in need
of protection from the Congress Regime
and its Planning.

In conclusion, we have to remember that
it is high time to call a halt to this Soviet
Planning of Nehru's Regime. To help our
society to recapture the inspiring breath of
Gandhian principles and planning, the
Swatantra Party has undertaken this Her-
culean task of helping people to help them-
selves by voting the Congress Party out of
power and enthroning Dharma and Huma-
pism, in place of Sovietism and Adharma.
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We ecan and Should Resist
Chinese Communist Aggression

HE Prime Minister’s foreign policy has

won him the support of the Commu-
nist Party, This development recalls a
similar situation that arose in 1924 when
the first British Labour Government came
to power. The British Communist Party
then asked Moscow—in a fashion that still
prevails—What shall we do? What is our
attitude to the Macdonald Government?”
And Lenin's answer is historic: “We shall
support Mr. MacDonald,” he wrote back,
“as the rope supports the hanged man.”
This is just about the value of the current
Communist support to the Congress
Government’s policies.

The past is a good guide to the future.
What is the record of a decade’s relation-
ship with the Chinese Communist regime?
Going through the White Papers and the
correspondence concerning Chinese aggres-
sion against India published by our
Government, three or four impressions are
left on one’s mind. The first is that the
Chinese actions right from 1954 onwards,
almost from the time that we signed the
Panchsheel agreement, had shown a grand
design. They are all facets of the same
mind at work.

On the other hand, on our side, we find
a sad failure to react to this consistent
policy of probing and trying to find out
how much nonsense we would stand. We
wrote apologetic notes, always asking: “Do
you really know what your people are
doing?”, as if after the first or second in-
cident there was any doubt on the subject
as to what the Chinese Government was
telling its troops to do. The Chinese, on
their part, accused us of aggression, of
planning military action against them from
“land, sea and air”. That is the second
impression one gets. It is a desire to avoid

M. R. Masani, M. P.
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a clash, putting that aim above even the
defence of India’s territory.

The third impression one gets is a sad
one about the suppression of facts from
Parliament and people. The Prime Minister
wrote to Mr. Chou En-lai that he did this
because he hoped to settle the matter
without letting the people know so that
they did not get excited. Whatever the
intention, the result was exactly the oppo-
site. Mr. Chou En-lai was greatly en-
couraged when he found that Mr. Nehru
was not taking the people into confidence.
He was encouraged when he found that
the Parliament of India was being denied
facts to which it was entitled from the
Prime Minister. This suppression is a
grave act. I do not know if the full cons-
ciousness of its implications has sunk into
the mind of our people yet, but I do
believe that the Prime Minister will have
a heavy responsibility before the bar of
history for this action of which he has been
guilty.

The fourth thing is our neglect to raise
the boundary issue in time. Mr. Chou En-
lai explains in his letter to Mr. Nehru on
January 23, 1959, why they did not raise
it. It makes very good sense. He says that
conditions were not “ripe” for China to
raise the boundary issue with us. He said:
“We are now proceeding to take certain
steps in making preparations.” We know
what those “preparations” were—to lull us
into a false sense of security and then to
nibble at our territory, to bring their forces
up to the frontier armed in a way superior
to our own. Those preparations were made
all the time. We understand their tactics.

But what about ours? Why did we not
from 1950 onwards raise the matter of our

trontiers? In 1954, we signed a treaty



selling out the independence of Tibet. We
cheerfully allowed a valuable buffer State
that separated us from China to disappear.
In 1954 we put our signature to that deed.

It was criminal negligence on the part of
our Government at least not to get a quid
pro quo. 1 will not for the moment argue
on moral grounds. There was a time when
our Prime Minister was fond of saying
that freedom and peace are indivisible.
He said it about Czechoslovakia, but he
forgot to say it in the case of Tibet. On
the point of sheer national interest and
cold-blooded foreign policy, should we not
have asked in return for a guarantee of the
MacMahon Line and the Ladakh frontiers
before we accepted the conquest of Tibet?
Why was that not done?

I hope it is not too unkind to suggest
that it was not done because the people
of India would not have tolerated this
policy of appeasement any longer if they
had known the facts. In other words, the
Prime Minister put a particular policy to
which he was wedded above the vital
interests of this country. If ‘the Indian
people had known in 1956 or 1957 about
the aggression that had already been per-
petrated, Panchsheel would have “lost its
lustre” in the eyes of the Indian people
earlier and that would have done the
country a great deal of good. We would
have been forewarned; we would have
been fore-armed; we would have deployed
our troops and equipped them. All this, we
were not able to do because, instead of
drawing our attention to the real menace
about which they knew, our Government
directed our attention to the frontiers of
Pakistan rather than the frontiers of China,
and let our troops be caught off guard.

The story goes back to 1950. Ever since
the Chinese Communist revolution, a
policy of sentimental misreading of history
has been inflicted on this country. For ten
long years, we were told that China was
always a peace-loving country. Now the
Prime Minister says: “No, for 2000 years
they have been expansionist.”

In Parliament, in the debate on Decem-
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ber 6 and 7, 1950, nineteen Members
spoke. Out of them, ten Members warned
the Prime Minister that the invasion of
Tibet was the first step to the invasion of
India. Among those who gave this warn-
ing were Acharya Kripalani, Mr. Frank
Anthony, Prof. N. G. Ranga, Dr. Shyama
Prasad Mookerjee, the present Speaker
Mr. M. A. Ayyangar, and myself. The
Prime Minister called us as escapists.

There was another warning. Mr. Mao
Tse-tung had said in 1948, soon after
taking power: “To talk of neutrality is a
fraud.... There is no third force.” Still
Mr. Nehru persisted in being neutral and
being a third force. Our Prime Minister
was called the “running dog of the Anglo-
American imperialists” in the official Press
agency of the Chinese Government, the
New China News Agency. That agency
again issued a statement saying that the
“Chinese People’s Liberation Army will
hoist the Red Flag over the Himalayas.”
Mr. Mao sent a message of greetings to
Mr. Ranadive, then General Secretary of
the Communist Party, after the Calcutta
Resolution in 1948 when the communist
were in arms against our own Government
in Telengana. In that message, he said:
“Relying on the brave Communist Party of
India.... India will certainly not remain
long under the yoke of imperialism and its
collaborators”—(that is Mr. Nehru)—and
India, “like free China will one day emerge
in the socialist and People’s democratic
family.”

If that is not a blue-print of Chinese
conquest of India, one does not know what
is.

Yet all these warnings were blatantly
ignored by the Prime Minister who kept
on telling the Indian people that there
were 2000 years of Indo-Chinese friend-
ship. This is misreading history. There has
been neither friendship nor enmity bet-
ween the Indian and the Chinese people
because there was no contact. Somebody
has rightly said that, by the same token,
there has been unbroken friendship bet-
ween the Indian and the Eskimo people
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for the last 2000 years, because they never
went to war with each other.

Lenin gave us another warning. He said
that “the road from Moscow to Paris lies
through Shanghai and Calcutta”. When
Shanghai fell to Moscow, instead of wel-
coming the regime, instead of welcoming
Russian expansion and instead of being its
salesman in the United Nations and intro-
ducing it to the Bandung Club, we could
have taken the lesson.

On 21st October, 1959, the Prime Minis-
ter said at Caleutta that he did not think
there was any “major idea” behind the
Chinese incursion on our territory. Does
this show any greater awareness as a
result of the last nine vyears of harsh
experience? If there is no major idea,
what are the Chinese doing? Is it the
whims and fancies of Mr Chou En-lai? Or
are they like the British who occupied
India in a fit of absentmindedness? One
fit of absence of mind is enough for us.
Many of us went to prison in the Quit
India movement and took part in many
campaigns to end that fit of absence
of mind by which Britain had conquered
India. Are we, after ten years, to surrend-
er our freedom to a more ruthless, more
brutal gang?

We are up against an expansionist, im-
perialist, communist Power of the most
ruthless kind, a power that has before our
eyes murdered our neighbouring country
of Tibet, a power that, under the guise of
“volunteers”, invaded the Republic of
Korea, a power that even today is infiltrat-
ing through its North Viet Nam satellite
regime into the country of Laos, a power
that is striving to expand in every possible
direction. This power showed its under-
standing of negotiations when there was a
truce in Korea, and we all recall those
agonising months at Pan Mun Jon, where
a new kind of diplomacy was revealed. a
diplomacy which used the negotiating table
for nothing else than waging a war of
nerves. The Chinese communist regime
does not believe in negotiations and it has
never till now negotiated in good faith.
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Every promise which it has made, it has
violated, whether in Tibet or elsewhere.
For the Chinese communist regime, nego-
tiation is an act of war at the conference
table, a continuation of war by other
means. It is with such an opponent that we
are now dealing.

1s the Chinese Communist Government a
Government whose word is worth anything?
Let us go back to history and our own ex-
perience. In 1950, after assuring our ambas-
sador and our Government that the Chinese
forces would not enter Tibet, the Chinese
forces entered Tibet. Our Government sent
diplomatic notes of protest against that
breach of faith. In 1959, Tibetan autono-
my was violated although we were pro-
mised that it would be respected — a
second breach of faith. The White Paper
shows a consistent course of breach of
faith of every one of the Five Principles
of Panchsheel. Are we, after all this, going
to accept the path of a diplomacy that
starts by an assumption of the good faith
of the Chinese Government? What kind
of realism will that be? I am not saying
that there should be no agreement with
the Chinese Government, but an agree-
ment with a Communist Government is
worth anything only to the extent that you
are able to enforce it by physical force.

Mao is not, like our Prime Minister, a
lover of peace. Mao once said: “Political
power grows out of the barrel of the gun.”
That gun has come across the Himalayas.
There is a Fifth Column in India ready
to help those on the other side, and to link
up with them is the first objective of the
Chinese communist's presence on our
frontiers and across the border. They want
to occupy dominating heights from which
they can threaten to invade this country,
from which they can give moral aid and
material aid and arms to the guerilla for-
ces fighting against our own Government.

Consider the contrast between Malaya on
one side and Viet Nam on the other. Why
is it that in Malaya the guerilla warfare
conducted by the communists had been
defeated after several years of fighting?
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Why is it that in North Viet Nam, there is
a satellite Government of the Chinese com-
munists, and why is it that that country is
divided? The reason is that there is a com-
mon frontier in the case of Viet Nam and
”1_0!'(' is no common frontier in the case
of Malaya. After giving the Chinese on a
platter a common frontier with ourselves
by the betrayal of Tibetan freedom, now
let us realise that any further encroach-
fnent, any occupation of points of vantage,
is a dagger planted at the heart of Indian
security.

There are other objectives: the destruc-
tion of the morale of the Indian armed
forces. Slap the Indian armed forces and
make them realise that they could not stop
the Chinese and thus destroy their self-
confidence in defending the country. That
is by itself a moral and psychological
victory for the Chinese, and the Chinese
know all about psychological watfare.

The third objective is the destruction ot
the morale of our small neighbours in the
Himalayas: the Government and the peu-
ple of Nepal, Bhutan and Sikkim. If these
peopie find that we are not able to defend
our frontier, what faith are they going to
place on our assurance that we will defend
theirs? Even today we find in the attitude
of the Nepalese Government undertones
which do not make us very happy. Just
as we have been neutral between different
people, they are neutral ‘between the
Chinese and us. And we feel hurt. Have
we any right to be hurt? If we are not
able to defend our own soil, why should
the people of Nepal, Bhutan and Sikkim
believe us when we say that we will go
and defend theirs?

Finally, the Chinese attack on India is
a beginning and an attempt at demoralis-
ing the countries of South and South-East
Asia.

Let me quote from a valuable report
from Professor Samar Guha of Calcutta,
who is a member of the Praja Socialist
Party, and who recently visited these
countries. The report says: “Professor Guha
has been frankly told by many highly
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placed leaders of these countries that they
look upon the Himalayas as not the fron-
tier of India only, but of the whole of the
free and democratic Asia.”

It goes on to say that they do not under-
stand why Mr. Nehru is not defending this
strategic frontier: “A few very important
leaders of the neutral countries felt com-
pelled to compare, rather in a mood of
dismay, the leadership of Mr. Nehru to
that of a captain of a ship without a
compass.”

This attack on our frontiers is one step
in the Chinese communist attempt to
dominate the whole of South and South-
East Asia. They have chosen India,
because, we are the strongest. When the
strongest cannot ﬁght, everyone else capi-
tulates. They have also chosen us because
for four years now we have encouraged
their aggression by the cowardly and
supine attitude which we have shown in
not resisting their activities.

What does non-alignment mean? To
defend your own territory is not to wage
a war. I have never known of this sug-
gestion before, that if you throw out
bandits from your territory, you are
engaged in an act of war! It is not an act
of war. It is just police action in your own
territory.

Secondly, non-alignment does not mean
that we cannot equip our forces adeqij-
ately, Mr. Nehru said many years ago in
Washington that, when aggression was
there, “we cannot and shall not be neut-
ral.” He said: “We have to meet aggression
and resist it; and the force employed must
be adequate to the purpose.” Can anyone
who has read the White Papers say that
at any moment in the last four years the
force employed was adequate to the pur-
pose of defeating aggression? Every time
we were outnumbered and outmanoeuvred
and humiliated by superior detachments.
So, equipping our army with arms obtain-
ed from other countries is completely con-
sistent with non-alignment. Sweden and
Switzerland are neutral and non-aligned.
But among the countries of Western
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Europe, theirs are the biggest and the best-
equipped land armies. Why? Because they
realise that, since they are non-aligned,
they will have to fight in their own
defence.

Why do we not equip our armed forces
better? The Prime Minister and Defence
Minister have, in their wisdom, said that
they will not accept military equipment
without payment. Between accepting mili-
tary equipment and adhering to a policy of
non-alignment there is no contradiction.
Marshal Tito took military assistance from
America as long as he needed it, disconti-
nued it when he did not need it any more,
and nobody has ever suggested that he
sucrificed non-alignment for even a minute.
If Tito could do it, we can do it.

Thirdly, non-alignment is not inconsist-
ent with the capacity to recognise a
dangerous neighbour. For nine years, a
Government which lacks the character of
a peace-loving and orderly Government
has been glorified and made respectable
in our own country. We have received
Mr. Chou En-lai, a man with blood on his
hands, and held him up to our people as
a lover of peace. Non-alignment does not
mean that we keep our own people in the
dark.

“What can we do?” Many good friends
have put this question: I believe there are
many things which this country can do.
We in opposition are not privileged to
have adequate data about our military
forces on which to recommend specific
policies. That is the monopoly of the
Government, and ‘must be left to the
Government. But it is quite clear that there
are two broad alternatives before this
country.

One is, if we have the power, to eject by
police action the Chinese aggressors from
the territory they have occupied. This is
what a country normally does. Whether
we have the power to do this or not, one
does not know. Judging by the views ex-
pressed by the Prime Minister and the
Dcfenc? Minister, who tell us that the
country’s armed forces have never been in
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better condition, that they are adequately
equipped to drive out any aggressor from
our territory, there is no reason why they
should not be asked to do their duty.
There are many, however, who have doubts
on that subject. If they were so adequately
armed and equipped, why are we where
we are today? Therefore we can only make
the hypothetical statement that, if we have
the strength to do what we should be able
to do, then there is only one honourable
course and that is to give the order to the
armed forces to do their duty.

The question is raised: “But that will
lead to war.” There is no logic in that
statement. It will certainly not be an act of
war on our part. It has never been held in
history that a country that has been in-
vaded, while repelling foreign troops from
its territory, is guilty of an act of war. It
is an act of defence. But it is possible that
the other party will then make it an act
of war by broadening the front or by mak-
ing it a general action. That is possible.
But we seem so preoccupied with our own
difficulties that one would imagine that
the Chinese Communist Government is
ready to launch a major war on India. 1
would like to question that ready assump-
tion. I am not depending on any peaceful
professions of theirs. I am depending on
the situation in which they find themselves.
They are encountering a severe draught.
The inmates of the regimented communes
in which they have penned their people
like animals in a zoo are looking for an
opportunity to rise. They have a Nationalist
Government outside their boundaries
which is almost certain to try and land
and liberate the mainland. That threat
may not be a serious one. But is the
Chinese Communist Government prepared
to shift its main forces thousands of miles
to our frontiers, leave their mainland and
home territory exposed to internal revo-
lution from the discontented peaple of the
country and to a landing from the Nationa-
list Government outside? I doubt if com-
munist China is prepared to fight a major
war on two fronts, So, when we think so
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much of our own weakness, let us also
consider the element of bluff on the other
side,

Assuming that we have got the fighting
force, what do we do? There again, there
15 a great deal that this country can do.
A brave nation has not been known to
connive at or acquiesce in the occupation
of its territory, If we are not in a position
to restore the status quo before the aggres-
sion, let us be dignified enough to stay
where we are, to say we will not give up
this territory, that we shall retake it as and
when it becomes possible for us to do so.

Why do we not call a Conference of our
neighbours in South and South-East Asia
and tell them where we stand? Why do
we not invite them to a pact—to say that
an attack on one is an attack on all? Leave
all the foreign powers out. Let us form a
regional organisation of the countries of
South and South-East Asia and let that

organisation invite assistance and aid from
other parts of the world so that the inde-
pendence of judgement and the indepen-
dent foreign policy of any single country
is not endangered in the slightest.

There are three definite things our peo-
ple want. The people demand the appoint-
ment of a Defence Minister in whom the
armed forces and the country have confi-
dence. Secondly, the need is for the
construction of roads and air-fields, and
the obtaining of equipment wherever it
can be found to put our forces on a parity
with the Chinese Communist army. The
third and final step is the removal of res-
traints on our armed forces to do their
duty of making the aggressors withdraw,
ejecting from our territory those who have
their feet on it and seeing that the flag of
India and not the flag of the “Chinese
People’s Liberation Army” flies once again
over the Himalayas.

as Cattle’.

1)

restraint and servitude.

“Where freedom was concerned, the founders of socialism
made no bones about their intentions. Freedom of thought they
regarded as the root-evil of nineteenth-century society, and the
first of modern planners, Saint-Simon, even predicted that those
who did not obey his proposed planning boards would be ‘treated

“Only under the influence of the strong democratic currents
preceding the revolution of 1848 did socialism begin to ally
itself with the forces of freedom. But it took the new “demo-
cratic socialism” a long time to live down the suspicions aroused
by its antecedents. Nobody saw more clearly than De Tocqueville
that democracy as an essentially individualist institution stood in
an irreconcilable conflict with socialism:

“Democracy extends the sphere of individual freedom,” he said
in 1848; ‘socialism restricts it. Democracy attaches all possible
value to each man; socialism makes each man a mere agent, a
mere number. Democracy and socialism have nothing in common
but one word: equality. But notice the difference: while demo-
cracy seeks equality in liberty, socialism seeks equality in

—Friedrich A. Hayek
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Democratie Planning Versus
Totalitarian Planning

A DISHONEST propaganda is being
carried on that the Swatantra Party is
opposed to all planning. In truth the
Swatantra Party is opposed only to tota-
litarian planning adopted by the ruling
party.

Our stand is clear. The Swatantra Party
stands for planning, not of the totalitarian
variety favoured by the Congress, but
democratic planning, that is, planning in
which individual initiative and resources
are fostered by creating favourable condi-
tions and climate. It does not rule out
State participation in developing the eco-
nomic order wherever necessary without
frustrating private enterprise on which
alone a democratic society can be based.

We stand for social welfare but not
through statism—Ctatisme, to wuse the
appropriate  French phrase. Planning
should never be a cover or an instrument
for suppressing freedom, nor should it
conduce to a totalitarian control of social
and economic factors.

In planning, all the needs of the common
man—food, housing and clothing—must be
given the first priority. Any planning
which aims at hasty industrialisation, the
imposition of bureaucratic control over the
economic order, the fixing up of unrealistic
high targets at the cost of the common
man, the setting in motion of inflationary
spiral, the incurring of reckless expendi-
ture regardless of efficient implementation
and available personnel, leads away from
democracy.

Such totalitarian planning leads and has
led in India to inflation—the Demon of
Unrighteousness—and the multiplication of
its vicious brood: high prices, oppressive
taxation, black-markets, ostentatious living
on the one hand, frustrated greed
on the other. It is tending to destroy moral
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values, undermine simple living, break up
families and deprive the individual of
spiritual growth.

The totalitarian planning of the Con-
gress with its over-ambitious industrialisa-
tion has also shaken the foundation of the
agricultural sector. Food sufficiency is
nowhere in sight. Every half-starved vil-
lager who migrates to well-fed industrial
sectors increases the demand on the food
resources of the country and his demand
has to be compensated by higher produc-
tion.

As a result of the Congress policies, the
farmer has been deprived of his Funda-
mental Right to own his land. The enter-
prising farmer is being driven out of agri-
culture by ceiling laws. By the ideological
device of joint farming enforced through
legalised coercion and lavish bribery, the
self-employed farmer is being converted
into a wage earner dependent ultimately
on official direction.

On official figures agricultural indebted-
ness has increased. Agricultural prices
often are not equal to production cost. This
agricultural planning is leading towards
the collapse of the independent and enter-
prising peasant-proprietor who ultimately
is the reservoir of sturdy democratic free-
dom.

The Swatantra Party stands for giving
an " agricultural bias to the planning, for
giving the farmer full scope for developing
individual enterprise; to fixing agricultural
prices not below the cost of production; to
providing the individual farmer necessary
facilities for intensive cultivation and effi-
cient marketing; and to securing a mini-
mum wage to agriculture labour.

Without the Swatantra policy of putting
a break on totalitarian planning, democracy
is doomed in this country.
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Planning in India--Shorteut to
Prosperity and Social Justice

OVER the last few years, a myth that

private enterprise in India is opposed
to planning has been sedulously cultivated.
[t serves the purpose of doctrinaire politi-
cians, but does no justice to truth. This
myth needs to be exploded.

When the National Planning Committee
was set up by the Indian National Con-
gress in the late thirties, I had the pleasure
of being one of the members. The work
of the Committee indicated possibilities of
planning in an under-developed country
like India. The first big attempt to arouse
the country to the potentialities of plan-
ning to raise the standards of living of the
masses was made when what is popularly
known as the Bombay Plan was presented
to the public in 1944, Of the eight indus-
trialists and businessmen who authored
the plan, T had the privilege of being one.
It is apparent that in fact it was private
enterprise which first aroused the country
to the need and potentialities of planning.

There are a number of differences with
regard to techniques of Planning although
almost all are agreed on the necessity of
planning itself in an underdeveloped
country like ours. The differences arise
because value judgements are involved.
For instance, the stress one lays on the
freedom of the individual has an important
bearing on planning.

There can be no better starting point
to examine planning in India than to
review the experience of planning in the
country since 1951. This will bring to light
the differences of opinion on the subject
of planning in India.

The First Five-Year Plan covered the
period between 1951 and 1956. Actually,
the First Plan was nothing more than a
conglomeration of projects some of which
had been initiated even before the attain-
ment of independence in 1947. The Plan

A. D. Shroft

was a success in that at its completion
national income rose by over 18% and per
capita income by about 11% It is signifi-
cant to note that the much maligned
private sector which had been a target of
sustained and growing attack during the
plan period overfulfilled its targets of new
investment whereas the public sector fell
short of its target by about 40%.

The Second Five-Year Plan is an
example, in my judgement, of how not to
plan in a democracy. The Plan was initia-
ted in 1956 with a proposed investment of
Rs. 4,800 crores in the Public Sector and
Rs. 2400 crores in the Private Sector,
Before the year was out, the Plan had run
into difficulties and broken down on a
number of fronts. For instance, the Rail-
way Minister was complaining in Parlia-
ment that some of the railway projects
could not be implemented owing to
shartage of cement. Our foreign exchange
resources, which are expected to be
depleted at the rate of Rs. 40 crores
per year, thus still leaving a balance of
over Rs. 500 crores at the end of the Plan
period, had almost touched the bottom of
the bucket as early as 1958. But for the
timely aid of the World Bank and the
generosity of countries like the U.S.A., the
UK., West Germany, Japan and Canada,
India would have had the misfortune of
being branded a defaulter in her interna-
tional obligations. The price of food and
other necessities of life had registered a
sharp increase owing to very heavy deficit
financing, thus negativing the possible in-
crease in individual incomes. It is indeed
a sad spectacle that before the Plan reach-
ed its completion, there have been urgent
deliberations on ways and means of hold-
ing the price line. The basic cause of all
these serious deficiencies, which even an
unplanned economy does not encounter,
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is the totalitarian planning techniques, as
copied from the Soviet Union, were sought
to be applied in the Second Plan.

It is necessary to appreciate some of the
salient features of totalitarian planning
techniques as applied in Communist coun-
tries in order to realise its dangers.

Some of the features are:

(a) Totalitarian planning is all-compre-
hensive. In other words, a Central Board
of Planners determines the priorities for
development, the initiation of all economic
activities, the price policy and all other
aspects of economic life. Like the Fascist
State of Mussolini (“everything for the
state; nothing outside the state; nothing
against the state”), in comprehensive
planned economies of the Soviet type
nothing is outside the scope of the Plan.

(b) Setting up of physical targets and
a search for resources afterwards is another
feature of totalitarian planning.

(¢) Totalitarian planning is biased to-
wards heavy industries to such an extent
that consumer goods industries and agri-
culture are given a step~motherly treat-
ment. 2

(d) A monolithic administrative appa-
ratus backed by a secret police to brush
aside all opposition in a ruthless manner is
an essential element in totalitarian plan-
ning.

A look at Indian economic realities is
enough to convince anyone that commun-
ist totalitarian planning techniques are not
suitable to India. Let us examine these
issues one l‘)y one.

The comprehensive structure of the Plan
is basically defective even in a totalitarian
country because the Planners are not
omniscient and they cannot effectively
control the activities of the people in a
set pattern, In India there are two addi-
tional handicaps to comprehensive plan-
ning. The first of these is the lack of ade-
quate statistical data so essential for plan-
ning and especially planning of a compre-
hensive character. Even the slightest error
1s magnified when projected on a national
scale and may lead to disastrous conse-
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quence to the country as a whole. A com-
prehensive plan thus becomes a house of
cards. The second handicap is the plura-
listic character of the Indian, society.
Comprehensive economic planning is noth-
ing but an attempt to impose a monolithic
solution. This is not possible in a plurali-
stic society.

Physical planning is also impossible
within the democratic framework of the
Indian society. The setting up of targets in
the first instance and the frantic search
for resources later on is possible if there
can be an element of compulsion. For
instance, the State should be able to re-
sort to compulsory savings on a vast scale
in order to mobilise the financial resour-
ces; there should be all-round physical
controls of commodities and full-scale
rationing of consumer goods and food
articles. Mobility of labour would be at
an end because the State would become
the supreme director of labour force.
Drastic measures and police surveillance
become part of the social structure in order
to satisfy all these criteria. A totalitarian
1egime as in communist countries where
there are no human values and even the
leadership is subject to purges afford plen-
ty of scope for such physical planning, but
not democracy.

The heavy industry bias of totalitarian
planning can be overdone in an under-
developed economy. While it is necessary
and desirable that there should be a sound
base of heavy industry for rapid and large-
scale economic development, it should not
be forgotten that heavy industries them-
selves are not enough. If in the process of
building up heavy industries there is re-
sort to heavy deficit financing, there will
be inflation which will be accentuated by
the fact that industrial production of con-
sumer goods does not catch up with the
issue of currency. Moreover, without con-
sumer goods whose supply suffers when
there is undue emphasis on heavy indus-
tries, there can be no meaning to the term
“standard of living.” _

Another problem arises with regard to
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agriculture which comprises an important
segment of the Indian economy. The
intersectoral balance will be upset when
there is undue emphasis on heavy industry.
The resulting disequilibrium has adverse
cffects on economic growth.

The monolithic administrative appara-
tus which comprehensive economic deve-
lopment requires can be evolved and
operated only at the cost of democratic
values. The problem of discipline assumes
great proportions as the administrative
apparatus grows beyond a certain measure.
An element of ruthlessness will be required
to impose discipline, to retain the efficiency
or the semblance of it in the administra-
tive apparatus. At present government
employees in India do not possess the right
to participate in political activities, One
can leave to imagination what would be
their fate when they are not only deprived
of political liberties but also subjected to
ruthless disciplinary measures.

The problem posed by co-ordination is
also great and cannot be easily tackled
cven if the problem of discipline can be.
In addition, administration in India suffers
from lack of trained managerial personnel
and evolution of efficient techniques of
public administration to meet the needs
of a changing society. These cannot be
developed overnight. It will be a task of
decades to dismantle the administrative
techniques of the British era which have
been inherited and to develop new techni-
ques in harmony with the changing struc-
ture of society and the impact of industri-
alisation.

1" comprehensive planned development
on the Soviet model is unsuited to Indian
conditions, the question then arises as to
the type of planning India should adopt.
An article of this nature can only indicate
in broad outline the type of planning suit-
ed to India.

First of all, it is important to remembez‘r
that the purpose of planning _in India is
rapid and large-scale economic develop-
ment to increase the national wealth, to
cnsure its equitable distribution and to
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promote a just social order. Certain basic
postulates should be respected for this
purpose. Realistic planning should first of
all start from the premise that human
nature is to be taken as it is and not as
it ought to be. In other words, individual
initiative and enterprise should be given
great importance. Ideological slogans and
shibboleths have no place in the work-a-
day world. Right to private property
should be firmly established and respected.
Realistic planning should also recognise
the harsh realities of economic laws which
cannot be mitigated nor altered by legis-
lation however powerful the legislature
may be.

The starting point for planning in India
should be the recognition of the pluralistic
character of Indian society. In the din of
slogan-mongering by collectivists like
Communists and Socialists, it is con-
veniently forgotten that planning need not
necessarily be monolithic as in the Soviet
Union. As a matter of fact, every individual
acts on the basis of some plan or the other.
He learns to take a view of things and
plans his economic activities accordingly.
The industrialist who sets up a manu-
facturing plant anticipates a certain
demand for the product, envisages a cer-
tain possibility for the development, and
in general, takes a view of things which
induce him to take the risk of starting the
industry. The farmer who sows wheat in-
stead of rice, or cash crops instead of food
crops, similarly takes a view of things and
acts on a certain plan of his own. The
student who studies medicine or law also
takes a view of things which induces him
to take to those careers. Thus it is apparent
that every economic activity is primarily
based on some sort of planning. It involves
some thinking and decision-making. Tt is
millions of such decisions taken every day
in the life of every individual and at all
levels that make up for the sum-total of
economic activity. Modern State planning
would be erring an the side of wisdom
if it reckons this basic fact, and, instead
of trying to impose a monolithic solution.
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promotes economic development by crea-
ting an atmosphere for entrepreneurs and
individuals to take economic decisions
which would lead to rapid and large-scale
economic development. In other words,
the State should act as a catalyst of eco-
nomic development. Instead of substituting
individual or co-operative enterprise as
manifested in joint-stock companies, the
State will supplement it wherever neces-
sary and encourage it wherever possible.
This would require some efforts on the
part of the State to assess the basic re-
sources of the community in terms of
financial resources, man-power, technical
skills, managerial ability and raw mate-
rials. Then the State would have to set up
certain priorities for economic develop-
ment and encourage development along
those lines.

Having set up the targets, which should
be reasonable and also flexible to meet the
needs of changing conditions, the State
should provide the requisite infra-structure
for the development of the economy. Such
an infra-structure comprises of net-work
of good roads and railways, ports, hos-
pitals, technical schools and engineering
colleges, educational facilities with a stress
on civic consciousness, self-discipline and
individual development, efficient postal,
telephonic and telegraphic facilities, and
most important of all, a sound administra-
tive machinery not interfered with by
politicians and operating with the mini-
mum of rules and regulaticns,

Having provided the infri-structure and
economic climate for de' elopment, the
State should ensure compet'tion. The bane
of economic development is monopoly,
whether private or public Instances are
not wanting as to how the consumer
suffers when monopolies operate. It is

s

therefore, essential that the State should
cease from starting insulated monopolies
or nationalising existing industries. It
should foster healthy competition among
private units, and, wherever in the inte-
rests of economic development the State
has to enter the field of economic develop-
ment, then it should compete on a fair
basis with units in the private sector.

Such realistic planning should have as
its aim the production of adequate con-
sumer goods. The drawback of communist
planning has been the denial of consumer
goods. No central authority can visualise
the multifarious needs of the citizens. At
the same time, it is consumer goods which
lend meaning to the term “standard of
living”. It is not a few planners but every
individual as a planner who has to decide
what he wants. In satisfying his demands
economic activity is stimulated on a large
scale, employment potential is increased,
incomes rise and there is all-round pro-
sperity. In fine, planning should be for free
enterprise and not against free enterprise.
It will not be like the Soviet planning
which a “Sovietology™ expert aptly descri-
bes as follows:

“I know men and women without the
ability to keep their own household
accounts in order, who have no hesitancy
in tackling the godlike book-keeping of
human destiny.”

Realistic planning, it can truly be said,
ensures rapidity of economic development
and promotion of justice, With the spirit
of independence and enterprise which
such planning fosters in individuals, there
will emerge a nation of freedom-loving
people who find not only the satisfaction
of their basic needs but also a joy in
creation and the satisfaction of noble
aspirations in a free society.
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Individual Liberty
the Rule of Law

ITIZENS in free India are suffering
from complacency. The legal profes-
sion is neither properly organised nor
equipped for tackling problems facing a
progressive State. The leaders of the Bar
made notable contribution in the struggle
for national emancipation. Yet they recog-
nised that political independence was only
the means to achieve the end. The end
was “self-realisation and self-fulfilment” in
the words of the late Deshbandhu Chit-
taranjan Das.

The diminishing influence of lawyers in
Society and State is attributable to their
diminishing contribution in the political,
social and economic fields. Law must not
be static but must respond to the new
social and economic demands. Although
we are opposed to a State functioning as a
leviathan we recognise that law must
be a conscious agent in the creation of new
norms. In a democratic system there must
be constant inter-action between social
values and legal development.

We must remember that eternal vigil-
ance is the price that we must pay for the
protection of Fundamental Rights. The
attacks on basic human rights come not
only from the powerful executive but also
from the tyranny of the majority in the
legislatures. Therefore, every State in India
should set up a Civil Liberties Committee
whose duty would be to fight for the vindi-
cation of basic human rights whenever
they are in peril and specially to arrange
for competent forensic assistance free of
charge to help indigent citizens. .

The growth of administrative process is
a natural phenomenon of modern society,
specially when the State sets up its own
enterprises and dominates good part of the
economic life of the nation. The citizsms
in India should attempt the systematisa-

N. C. Chatterjee

cident, West Bengal Swata
Frf:i::l and President, All-India
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tion and implementation of the principles
governing the review of administrative
action.

The leaders of the country should train
up the younger section in tackling the im-
portant problems of modern industrialised
society, mnamely Capital and Labour
adjustment, unemployment insurance, the
oppression of women and their inability to
secure justice in Matrimonial Courts and
the harassment of the ordinary citizens by
revenues and taxation and administrative
tribunals.

The Rule of Law does not mean the
adherence of old concept of the Victorian
era with its economic and political philo-
sophy of laissez faire. The Rule of law in
a democratic State must rest on the triple
foundation of equality, liberty and the
freedom of the judiciary from executive
control, direct or indirect. But liberty is
not a negative dogma. It must have a posi-
tive content so that the Individual feels
that he can make his own contribution to
the progress of the State with his judg-
ment and opinion untramelled by bureau-
cratic control. The legal profession should
resist the unworthy symptom which is
apparent in some Courts — a craze for
quick disposal of cases. When Chief
Justice Warren of the U.S.A. Supreme
Court came here, the Prime Minister dis-
cussed with us the desirability of having a
time-limit of one hour in the Supreme
Court, I think I voiced the considered
opinion of the profession when I resisted
this suggestion and I think it will be an
evil day for India if the Courts pay greater
attention to disposal of cases than to dis-
pensation of justice.

The ordinary citizens have exhibited an
attitude of pathetic indifference towards

ntra Party, Vice-President, Supreme Court Bar Association of
Civil Liberties Council



the emergence of centrifugal forces which
are destructive of Indian Nationalism and
which may put in peril our cherished free-
dom. Linguistic minorities have been tor-
tured and persecuted in Assam and are un-
happy in Punjab and other areas. We re-
sent the unfair outburst of the President of
Pakistan over the tragic incidents in
Madhya Pradesh. But we should admit
that the minorities are feeling perturbed

in some of the States in India and lingui-
stic frenzy and provincial or chauvinistic
tendencies are being helped by the
tyranny of the majority. The time has now
come when citizens should organise Civil
Liberty Organisations in every State, and
constructive suggestions should be made
by leading public men to amend the Con-
stitution so as to secure adequate protec-
tion to the minorities throughout India.

“But in all countries there are people who, although them-
selves frantically committed to the idea of all-round planning, i.e.,
public ownership of the means of production, become frightened
when they are confronted with the real face of communism.
These people are disappointed. They dream of a Garden of Eden.
For them communism, or socialism, means an easy life in riches
and the full enjoyment of all liberties and pleasures. They fail
to realize the contradictions inherent in their image of the com-
munist society. They have uncritically swallowed all the lunatic
fantasies of Charles Fourier and all the absurdities of Veblen.
They firmly believe in Engel's assertion that socialism will be
a realm of unlimited freedom. They indict capitalism for every
thing they dislike and are fully convinced that socialism will
deliver them from all evil. They ascribe their own failures and
frustrations to the unfairness of this “mad” competitive system
and expect that socialism will assign them that eminent position
and high income which by right are due to them. They are
Cinderallas yearning for the prince-savior who will recognise
their merits and virtues. The loathing of capitalism and the
worship of communism are consolations for them. They help
them to disguise to themselves their own inferiority and to blame
the ‘system’ for their own shortcomings.”

— Ludwig Von Mises in “Planned Chaos”
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Swatantra Party’s
to Democracy

S the Swatantra Party a conservative

party? It is often said to be so, and the
statement is often made an accusation
against it. Rightly understood, the Swat-
antra Party is a conservative party, but
there is nothing to be ashamed of in wise
conservatism.

Conservatism is not reaction. That is
merely reacting blindly against every
change. Nobody in his senses can oppose
every change — in this century of all-
round, tumultuous change. But this fact of
incessant, bewildering change itself calls
for conservatism.

The individual body can stand a certain
amount of change — in temperature, pres-
sure, diet, and so on. But if change goes
beyond certain limits, then there is danger.
The same is true of society. If it is shaken
up too much it begins to go to pieces, the
relation between one generation and the
next is broken, all standards are lost, no-
body knows where he is, we all become
mad. The speed of change in the twentieth
century is nearing the danger point, where
it will begin to make everybody mad. Men
must have some stability; they must have
something to cling to. Even if that some-
thing is not as good as could be wished,
they must cling to it because it is there. The
conservative believes in keeping something
to cling to.

Only those who think that nothing in the
national past was good can wholly oppose
conservatism. Obviously that is a ridiculous
position. If nothing in our past was good,
why did we not accept the British culture
complete, as Macaulay invited us to do?
Nationalism implies the desire to conserve
the national personality. Many people who
formerly were enthusiastic nationalists now
take the attitude that everything Indian is
old fashioned, out of date, superstitious, and
that it must all be swept away. T submit that
they are inconsistent.

V. P. Menon

Contribution

In fact, we have il].l'(’&ld}" had too much
unthinking acceptance of foreign ideas and
practices. I am not in favour of any hasty
change, but I believe we ought to be think-
ing towards a sy.‘jtf.']ﬂ of lJllliti('iiI demo-
cracy that would suit the size of our
country and the nature of our people bet-
ter than the present one.

C]]ange comes about mainly because of
two things; technology and social theories.
In regard to technological changes, indus-
trial progress, ﬂ]]d the !ik@, we are all in
favour of them. But even there, we would
do well to adopt a little of Gandhiji’s
caution. As he often said, he was not against
industrialism. But he wanted all industrial
changes to be scrutinised and tested to see
if they were really beneficial. We are apt
to rush blindly into these changes, and then
find that they cause unexpected ill effects,
which have to be set right at great cost,
so that in the end we may have gained
nothing.

If the conservative is slightly sceptical
about the benefits of technology, he is
distinctly sceptical about theories of
society. There are some departments of
social theory, as in economics, which are
well tested and firmly based on fact. He
has no objection to those. What arouse his
doubts are attempts to explain the vast
complexity of human affairs in a simple
formula, and the habit of responding to
complex situations and proposals with emo-
tional slogans. Both are really appeals to
mass prejudice against the supremacy of
reason.

The conservative believes in reason and
distrusts mass prejudice, but he is not
against the interests of the masses. He has
the interests of the have-nots at heart just
as much as anybody else. Every society,
including the most extreme socialist socie-
ties, gives high rewards for good service.
If that is not done, all experience shows
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that society will not get good service. The
conservative, therefore, works for equality
of opportunity, so that all who are capabl.e
of good service may give it, and earn their
reward. But equality of opportunity is still
a long way away, and we must work to-
wards it gradually and by consent. For
the have-nots are not going to gain by up-
heavals, expropriation, and the like, which
destroy confidence and harm everybody.

The conservative stands for the gradual
reduction of extreme inequalities. As
society grows richer, it is possible to move
faster towards equality. The Conservative
Party in Britain, for example has accepted
many of the Labour Party’s proposals for
improving the position of the poorer peo-
ple. All the conservative demands is that
changes must be well thought out and
shown to be really beneficial.

I read recently an article by the famous
American journalist, Dorothy Thompson,
in which she expressed very well the atti-
tude I am trying to explain. “The conser-
vative believes in experience — the ex-
perience of a nation, the value of its tried
and tested traditions, and the experiences
of history. The conservative, who is the
least Utopian and most commonsensical of
political minds, is the one most disposed
to exercise foresight and to weigh alter-
native policies in the light of their pro-
bable consequences. He does this from
what is known of previous experiences in
his own civilisation and others, and what
is known of human nature, which has
changed far less in centuries than have the
external factors of life. He feels at home
only in dealing with realities. Before he
makes judgements he wants to know
facts. ...

That puts well the essential position of
the conservative. He is a realist. He wants
facts. He demands policies that are based
on a thorough analysis of reality. Above all
he is practical.

But because he is practical, it must not
be inferred that he is unprincipled. He is
against Utopian aims and high fown
theories, partly because they are apt to
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undermine the more fundamental princi-
ples of social life and public conduct.
Theories and utopias, being based on
emotion rather than reason, are a kind of
intoxicant. They seize upon the mind and
make their victim blind to everything else.
The utopian and the theorist is apt to
become a monomaniac, a fanatic. For him
only one thing counts, and everything else
—law, loyalty, truth, morality, common-
sense—seems insignificant.

It is true that in extreme situations,
when the national survival is at stake, for
example, other considerations may have to
be sacrificed to it. But it is precisely the
care of the conservative to conduct affairs
in such a way that extreme situations are
avoided, so that he is never compelled to
make these desperate choices. He does not
believe that good comes of these dramatic
upsets. He believes in progress step by
step, consolidating each gain before
attempting a new one. He believes, there-
fore, in preserving the decencies, and he
considers that the best test of advance of
civilisation is the degree in which the
decencies of private life can be observed
in the conduct of the public affairs.

A wise and cultured Indian, who during
a distinguished public career always tried
to observe .the decencies, V. S. Srinivasa
Sastri, once discussed in a public speech
how far that principle can be applied. He
asked: Is it possible at the same time to be
a politician and a gentleman? He was not
thinking of the grosser departures from
propriety. In fact, such things were hardly
thought of in his day. He was thinking of
the smaller temptations that break down
the resistance of a gentleman and event-
ually turn him into a common politician.

It is instructive to see how Srinivasa
Sastri visualised the process of political
corruption, “in which men deteriorate, in
which they forget the standards of public
life, in which they put aside this great
interest, namely, the welfare of the com-
munity; in which indeed all forms of
casuistical argument come in, and a man
not voting as the public interest requires
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him is still enabled to make his conscience
to go sleep, because forsooth, although
he has not voted upon the highest grounds,
he has still voted upon unselfish grounds,
because he has voted as his leader desired,
or as his party prescribed. ... Yes, that is
the way Satan comes in always for guiding
and manipulating those of us who are wil-
ling to listen to him.”

Notice that the gentleman described by
Srinivasa Sastri started upon the downward
path, not by accepting a bribe, or by get-
ting his nephew a fat contract, but by
voting as his party prescribed. It is very
suggestive that a man of the moral sensi-
tiveness of Srinivasa Sastri should pick out
submission to party discipline as the most
likely starting point for political corruption.
Submission to party discipline is for many
good men the first step down the slippery
slope, the first little mistake that blunts the
edge of conscience, and so prepares the
way for bigger mistakes, and eventually
crimes.

If you can prevent that first mistake,
you may be able to prevent all the later
ones. If a decent man entering politics can
be saved from the subtle demoralisation of
submitting to party discipline, of voting as
the party dictates even when he disagrees

with it, then he may be preserved through.
out his career as a gentleman in politics.

I believe therefore that Rajaji may have
done a very big thing by laying down the
principle that in the Swatantra Party, disci-
pline will apply only to the 21 agreed
points of the programme, and that on all
other matters every member will be free to
speak and vote as his conscience dictates.

What was the beginning of Non-
Violence? Nobody, I suppose, would now
question that it was a great advance in
civilisation that Gandhiji achieved when
he introduced non-violence into public
life. Older people can remember the scep-
ticism that greeted him. Even decent men,
good men, smiled at each other and shook
their heads. But he showed that it could
work and it is now an accepted part of
our public life.

At our stage of development parties are
necessary for democracy. But we have to
acknowledge that party as such is a power-
ful factor for demoralisation. Here Rajaji
may have taken the revolutionary first step
in separating the positive function of the
party from this negative, demoralising
side effect. If so, he will have saved party
politics, and will, therefore, have saved
democracy; he will have purged it of an
outstanding evil.

is a universal law.”

“We can make flour out of corn; but if we grind the corn into
flour, and sow it, no amount of watering or manuring or sun-
light can make it grow. Grinding the individuals down into a
common mass would result in just the same total sterility., This

— Shri C. Rajagopalachari
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The National Appeal of the

Swatantra Party

NOT the least distinguishing feature of
the Swatantra Party is its comprehen-
sive appeal. With its principles and poli-
cies it appeals to all sections of the popu-
lation, to all communities, classes and
creeds, to the rich and the poor, Labour
and Capital, to the Haves and the Have-
nots. That is because its positive aim is
the improvement of the condition of the
people as a whole and in every particular
section thereof. Its preventive service is
the defence in entirety and integrity of
every right and liberty guaranteed to in-
dividuals and communities, especially
minorities, by our Constitution. Its practi-
cal objectives make its appeal general,
country-wide, national. All are to benefit
from its power and influence. Aiming to
improve the lot of everybody in every
section, community, and class, it can appeal
for the support of everybody, in every
section, community, and class. Its practical
aim of improvement accounts for its com-
pletely and inclusively national appeal. It
is bound by no Ideology—not even the
Ideology of Individualism.

It starts from Individualism because the
individual with his liberty is the starting
point of political life. But the individua-
lism is not absolute, it is to serve and
therefore be modified, limited, controlled
by the ends of society and social welfare.
The other parties profess an Ideology and
on account of the absolutism of an Ideo-
logy divide the people and profess to
benefit one section at the expense of the
others. The Communist ideology professes
to benefit only the proletariat and, there-
fore, tries to extinguish the other sections
of the population. The Socialist Ideology
makes Socialist parties class parties aiming
at the improvement of the condition of the
poor to the impoverishment of the pros-
perous. The Congress party with the

Prof. M. Ruthnaswamy

ideology of “the Socialist PattEI:D of
society” wants to bring landlords, indus-
trialists, merchants to the Ievel of. the
mediocre and the moderate. These parties
even when they bear the title of national
as does the Congress, can have only a
particular, limited, narrow  appeal.
Although they may appeal to the numeri-
cally largest section of the population it is
not an all-inclusive, national appeal as it
excludes consideration of the interests of
large minorities. Compared to them, the
Swatantra party is the only national party
—for the simple reason that the improve-
ment of the condition of the people as a
whole and in its every particular section is
the aim of the Party.

With this all-inclusive, comprehensive,
national appeal the Swatantra Party has a
right to expect support from every section
of the people. The Have-nots should sup-
port it because its policies and programmes
will convert them into Haves. The Haves
will support it because it will enable them
to have more so that through a wisely
framed and fair system of taxation they
will provide financial resources for the
welfare services of education, health,
insurance that the poor need. Industrialists
look to it for the breaking of those shackles
and fetters that prevent them from the
exercise of that initiative and enterprise
that have contributed to the prosperity of
the textile, steel, cement, and sugar indus-
tries long before the Congress Government
stepped in to intervene and take part in
business which is not the business of any
Government. The small merchant, trader,
craftsman will all get encouragement and
facilities for increasing their business and
adding to the national income. Above all
the agriculturists who form 75% of the
population will be assured their farms and
be provided with the facilities — village
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roads, wells, sanitation, drainage, improv-
ed housing and the education that will give
them the health and strength that wili
enable them to produce more and give
them employment all the year round. Not
only support but service, the Swatantra
Party would expect from all these classes
and sections of the population. From the
educated, the professional classes, who
have by Congress policies been kept out
of political service, the captains of indus-
try, the propertied classes, it will expect
the service of leadership which they with
their education, leisure, and independence
arising from possession of property can
well give the party and the country. From
those who have not the leisure and other
facilities for leadership, it will expect the
service of faithful, loyal, and cooperating
followership. For effective followership is
as necessary to the success of a party as
competent leadership.

.. There is one community, especially,
which has recently “swum into the ken” of
the Swatantra Party and to whom a
special appeal is due. That is the commu-
nity of the princely order. As a result of
the integration of the former Indian States,
to which the majority of the members of
this order readily and loyally agreed, they
have been deprived of the opportunities of
political work which they enjoyed and
used for centuries. Now in the era of
freedom and independence new opportu-
nities for service to the country have open-
ed to them. From rulers in India they have
become citizens of India. And as citizens
they have a right to take part in the politi-
cal life of the country. As political action
in modern democratically organized coun-
tries goes, a citizen can take an active
part in political life only in and through a
Party. Independents are excellent as indi-
viduals but do not go far in positive poli-
tical action. “When bad men combine”,
said Burke “good men must associate:
otherwise all will fall one by one an un-
pitied sacrifice in a contemptib]e.st{uggle Z
Of all the parties in India claiming the
allegiance of the members of the princely
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order, the Swatantra Party is the one that
ought to appeal to them the most. It will
conserve all the rights and liberties guaran-
teed to them in the Covenants they con-
cluded with the Government of India. No
Government of India may unilaterally re-
pudiate these Covenants if they are to
expect foreign Governments to trust in the
agreements concluded with them. The
princes are now citizens of India, with
every right to take part in the public life
of the country as voters, as legislators, as
members of any political party they wish
to join. The principles of the Swatantra
party must be agreeable to them for it
will conserve the traditions spiritual and
secular to which, as an order they are
attached, the reign of spiritual values in
public life, accord and harmony between
classes and communities one helping the
other, each as necessary as the other, each
performing the duties of its dharma, and
all working together for the good of the
country, It offers them opportunities for
the service of leadership. Members of this
order have the education, the leisure and
independence which come from the pos-
session of property, the experience of ad-
ministration which will enable them to
give disinterested service to the country.

They are invited to offer themselves as
candidates for election to the legislatures
of their States and to the central Parlia-
ment from the localities which cannot find
suitable candidates of their own. All that
they have to do is to step down from the
high places in which they have lived and
moved so far. They must cultivate “the
common touch” of democracy, rub shoul-
ders with and act with the common
people. It will not be difficult for them to
do so as it has been the tradition of Indian
rulers to go about among their subjects to
find out their needs and grievances. Their
descendants have only to revive that tradi-
tion and translate it into the habits of
modern democracy. They will have to
work hard to secure the knowledge from
books, journals, governmental reports and
blue books that will enable them to be-
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come wise and competent leaders of the
people. They have only to follow the
example of the English aristocracy which
even in these days of universal suffrage
furnish candidates to the Conservative
party at every election. I may quote to
them the example of Lord George Ben-
tinck who after the defection of Sir Robert
Peel from the Conservative party in 1846
took up the leadership and prepared him-
self for it by selling his race-horses and

“scorning delights and living laborious
days”, poring over blue-books in the
library of the House of Commons. The
members of the princely order may go and
do likewise in India. The country needs
them, their traditions of service expects
them to do this service. Noblesse oblige.

With the national appeal which its prin-
ciples, policies and programme embodys,
the Swatantra Party with confidence looks
to the people for a national response.

“The authority directing all economic activity would control
not merely the part of our lives which is concerned with inferior
things; it would control the allocation of the limited means for
all our ends. And whoever controls all economic activity controls
the means for all our ends, and musi therefore decide which
are to be satisfied and which not. Economic control is not merely
control of a sector of human life which can be separated from
the rest; it is the control of the means for all our ends. And
whoever has sole control of the means must also determine which
cnds are to be served, which values are to be rated higher and
which Iower, in shorf, what men should believe and strive for.”

—F. A, Hayek ‘Road to Serfdom’
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Congress Statism or Gandhian

Swatantra?

w VATISM is the common characteristic

of Communism, Fascism, Nazism, and
the Socialism of the Indian National Con-
gress. Indeed it is the working point in all
these forms of authoritarian national
policy, whichever group takes the reins of
authority in the name of the people. All of
them hope to achieve their goal of govern-
ance by State control of all activities, the
freedom that is left to individuals being
reduced to the barest unavoidable mini-
mum. The expressed goal of all these types
of authoritarian rule is popular welfare
and the even distribution of the material
things of life. The goal attracts popular
support and that gives them power. Ideas
of what is happiness may differ somewhat
among them but there is broad agreement
among them all to lay emphasis on mate-
rial possessions as the only means of hap-
piness. All these schools of Statism agree
on this that the authority of the State and
the force of its executive arm can alone
maintain the discipline necessary for maxi-
mum production of wealth and compel the
sacrifices necessary for its even distri-
bution.

Opposed to these schools of compulsion
is the way of freedom and maximum pro-
vision for individual enterprise and incen-
tive which Gandhiji advocated and which
the Swatantra Party stands for. The profit
motive is the impulse at the base of pro-
duction and competition is the check on
its unhealthy dominance. The inner police-
man replaces the compulsion of the State
and the authority entrusted to State offi-
cials, religion and conscience being the
source of discipline, not secular sanctions.
The drive for individual profit is checked
by competition and the discipline of sl?irit
by which ownership is transferred into
trusteeship.

The objectors to this entrustment n'f the
discipline of the individual to conscience

C. Rajagopalachari

and religion apprehend that this inner
sanction may not work. But on the other
hand authaority vested in the officials of
the State cannot be expected to steer clear
of the temptations that always beset autho-
rity and there is the universally accepted
fact that efficiency of public management
is inferior to management with personal
interest. Since production is the primary
requisite and basic element of national
economy, what is necessary and most
contributory for this must take precedence
over what may possibly be better for even
distribution. Realism calls for a balance bet-
ween good and evil, and from this fol-
lows priority to the essentials of produc-
tion rather than to the equality of distri-
bution at the expense of production. The
individual’s incentive is at the base of all
production. In production under public
management the wages and salaries take
the place of the profit-interest in private
enterprise. This too is personal interest but
is far inferior as an efficient productive
incentive.

Of all these types of Statism, Socialism
may perhaps be described as one that
avoids expressed and explicit dependence
on compulsion. But this is a difference only
in appearance. It must fall back on State-
compulsion in actual practice. Otherwise
it fails to be a school of governance. It
becomes just semantic jugglery by creating
a confusion between goal and means.
Social justice and general welfare are aims,
not means, and they are also the aims of
a free economy.

To throw away the natural check on
error and wrong-doing, namely competi-
tion, and to rely on the integrity, diligence,
and loyalty of officials controlled by some
minority group acting in the name of the
people is to abandon the sure way and
taking a very doubtful path. The path of
State regulation has been amply demon-
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strated to be a failure. There is no guar-
antee, to put it most mildly, that the objec-
tive will be attained. On the other hand
the losses involved are certain, the greatest
among them being the loss of individual
freedom with all its far-reaching conse-
quences in the material as well as spiritual
field.

Minimum government and maximum
freedom for the individual, decentralised
responsibility instead of centralised plan-
ning and concentration of anthority, and
a moral revolution instead of legislative
compulsion, the inner law taking the place
of the external policeman, leading to the
gradual transformation of personal owner-

ship into trusteeship for the community,
without detriment to the fundamental prin-
ciple, the dynamics of wealth, namely the
personal interest of the man who works
and sacrifices and risks what he has law-
fully earned and acquired in order to
obtain an increase of wealth—this is the
Gandhian pattern of economic and poli-
tical life which is reiterated by the Swat-
antra Party and for which it has raised the
standard of revolt against the Statism of
the Congress Party. Individual power is a
cow. It is not to be cut up and made into
beef; it should be kept alive and fed. It
will give abundant milk, the milk of
national prosperity, and multiply itself
even as a cow does.

(from “Swarajya” of March 11, 1961)

slogan on the tins.

“Take that line of natiomalisation cans down from the shelf
and let’s have a look at them. A bit dusty. Not selling so well as
they used ‘to. Where did they come from? In fact, 1918 is the date
when nationalisation first appeared, although it was made in
Germany rather earlier by Mr. Marx. ‘Common ownership of
all the means of production, distribution and exchange' is the

“I have no doubt at all that we must scra i isati
! p nationalisation.
That is politics—‘Government of the people, for the people, and
by the people.” and the people have spoken. They want no more
of the Labour Party’s stale lines, .. ."”

former Secretary of State of War in

— Mr. F. J. Bellenger, M.P.,

Labour Govt. of U.K.
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The Rape of Tihet
Consequences
long ago as the summer of 1950, I

S
A felt distressed by the Prime Minister’s
uncalled-for and ill-advised statement that
India had always recognized the suzerainty
of China over Tibet. It was most unfortu-
nate in every way. India had just attained
Independence, and common prudence
demanded a little more thought before
rushing to make such statements without
full consideration of their consequences.

Even a little enquiry and examination of
the records of the late Foreign and Politi-
cal Department of the Government of
India before Independence would have re-
vealed that they had a special political re-
presentative of their own for Tibet and it
was their policy under the guidance of the
British Foreign Office. to keep out as far as
possible any substantial Chinese influence
in Tibet and in fact, for all practical pur-
poses, to regard Tibet as independent. The
policy was quite clearly guided by the
desire to keep the Chinese as far away
from the Indian frontiers as possible and to
keep Tibet as a friendly buffer state.

This ample precaution was taken even
though for hundreds of years China was
torn by internal dissensions and was econo-
mically poor and had granted extra-
territorial rights to foreign powers. She was
in no position to take any aggressive action
against India or any other foreign country.
All the same, the British policy was far-
sighted. It was only as a matter of policy
that the British did not try to define Tibet's
independent position too precisely. They
perhaps thought it was good policy to have
the Tibetans leaning upon British friend-
ship. °3

But Tibet was important to the British
only so long as they had great stake:s in
India. It is a pity that once India utmme_d
I‘ndel-:,e-nd,e]:'],.'_-J_c’-‘J the Bl‘ithh lost all their

V. Narahari Rao
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and its

interest in Tibet and the Indo-Tibetan re-
lationship. Moreover, in those days the
British were anxious to build up Chinese
friendship and Chinese trade, especially
having regard to their interests in Hong
Kong.

The result was that in order to placate
China they threw Tibet overboard and
declared that His Majesty’s Government
had always recognized the suzerainty of
China over Tibet, a declaration which
India also made about the same time in
blissful ignorance of the consequences. His
Majesty’s Government had no Tibetan
policy in the past other than what they had
practised through the Indian Foreign
Office which has been already described.

The statement of the Government of
India in 1950 had most unfair implications
for the Tibetans and was unfortunate and
incorrect. Above all, in the 20th century
when every nation, big or small, has been
struggling to establish independence under
the aegis of the United Nations and its
Charter, and when India herself went
through a great and historic struggle for
shedding the foreign yoke, tolerating
neither the sovereignty nor the suzerainty
of Britain, and she had successfully taken
part and is still taking part in supporting
the claims of so many small countries in
Africa and Asia (such as Tunisia, Algeria,
Indo-China, Malaya, Indonesia and others),
it is amazing that we should have talked
and continue to talk of the suzerainty of
China over Tibet. Why should we have
taken a different line in the case of Tibet?

But even going so far as to grant that
in 1950 India had no occasion to sponsor
the independence of Tibet before the
world, we surely need not have gone out
of our way to proclaim piecemeal our
acknowledgement of Chinese suzerainty

i jgn & Political Department Official
Elg]l;:g;igﬁg;] and Auditor-General of India



over Tibet. If we at all felt com;:_;el!ed to
say something about China and Tibet, the
only thing to have done was to express the
hope that Tibet, which was a large country
and had a racially distinct population,
should be recognized as an independent
sovereign state completely free to manage
her own affairs, in the same manner as we
have been supporting the claims of many
subject mations in Africa and Asia. It is
amazing that we should have made only a
partial statement acknowledging the mori-
bund suzerainty of China over Tibet and
ignored the consequences and dangerous
potentialities which might arise in future
from that partial statement.

We have served ourselves and the Tibe-
tans and indeed the cause of freedom and
peace very badly by implanting all kinds
of hopes in the Chinese. This was neither
prudent nor morally correct. It is not sur-
prising that the Chinese have now turned
against us the moment they discovered
that our neutrality and co-existence did not
extend so far as to assist them in their
pursuit of the Dalai Lama in India. They
would have treated us as good friends had
we refused to give shelter to the innocent
Dalai Lama and had arrested him on his
entry into India and handed him back to
the Chinese. Even though we have never
intervened in Tibetan affairs, our giving
refuge to the Dalai Lama and a few
Tibetans in our country (which was a com-
mon and well-recognised sovereign right)
and saving them from being massacred has
sent communist China into a blaze of fury
and provoked large-scale military aggres-
sion on Indian territory. This is no time
for soft words and one can only hope that
our Government will know how to deal
with aggression by faithless neighbours.
Force must be met by force.

Perhaps another reason for the change of
the Chinese attitude towards India may be
that they have got somewhat disappointed
with the reverses that communism has
recently suffered in India in Kerala. The
magnificent hospitality shown to the
Chinese dictators during their grand tours
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throughout India, and slogans of “Hindi-
Chini Bhai Bhai”, must have raised fond
hopes that it was only a matter of time for
India to go Red. These hopes have pro-
bably been damped if not shattered by the
recent events in India. The tragedy of the
situation is that the Chinese after having
coolly violated Indian territory have now
the audacity to accuse India of having
violated Chinese (Tibetan) territory—a
reminder of the fable of the wolf and the
lamb!

The time has come to take complete
stock of the whole situation, our foreign
policy and immediate defensive and other
measures. There should be no wishful
thinking or self-deception in this matter. It
must be frankly acknowledged that in our
policy of neutrality in foreign affairs we
have been a little more than neutral and
softer to the communist bloc and we have
turned a blind eye to the creed, policies
and events in communist countries and
their satellites. Possibly, the support which
the communist powers have been giving to
India on the Kashmir issue in the United
Nations may have had some influence on
our attitude to the communist powers. But
the ends never justify the means.

Here is what one of the most eminent
men of this age said about communism
over a quarter of a century ago; “Commu-
nism is not only a creed. It is a plan of
campaign. A Communist is not only the
holder of certain opinions; he is the pledg-
ed adept of a well-thought-out means of
enforcing them. The anatomy of discontent
and revolution has been studied in every
phase and aspect, and a veritable drill-book
prepared in a scientific spirit for subverting
all existing institutions. The method of en-
forcement is as much a part of the Com-
munist faith as the doctrine itself. At first
the time-honoured principles of Libera-
lism and Democracy are invoked to shelter
the infant organism. Free speech, the
right of public meeting, every form of law-
ful political agitation and ~constitutional
right are paraded and asserted. Alliance is
sought with every popular movement to-
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wards the left. The creation of a mild
Liberal or Socialist regime in some period
of convulsion is the first milestone. But no
sooner has this been created than it is to
be overthrown. Woes and scarcity resulting
from confusion must be exploited. Colli-
sions, if possible attended with bloodshed,
are to be arranged between the agents of
the new Government and the working
people. Martyrs are to be manufactured.
An apologetic attitude in the rulers should
be turned to profit. Pacific propaganda
may be made the mask of hatreds never
before manifested among men. No faith
need be, indeed may be, kept with non-
communists. Every act of goodwill, of

tolerance, of conciliation, of mercy, of -

magnanimity on the part of Governments
or statesmen is to be utilized for their
ruin. Then when the time is ripe and the
moment opportune, every form of lethal
violence from mob revolt to private assassi-
nation must be used without stint or
compunction. The citadel will be stormed
under the banners of Liberty and Demo-
cracy; and once the apparatus of power is
in the hands of the Brotherhood, all oppo-
sition, all contrary opinions must be exting-
uished by death. Democracy is but a tool
to be used and afterwards broken; Liberty
but a sentimental folly unworthy of the
logician. The absolute rule of a self-chosen
priesthood according to the dogmas it has
learned by rote is to be imposed upon
mankind without mitigation progressively
for ever. All this, set out in prosy text-
books, written also in blood in the history
of several powerful nations, is the Com-
munist’s faith and purpose. To be fore-
warned should be to be forearmed.”

It is not a day too soon to take the bitter

lessons we are having to heart and retrace
our policies and save the country and our
people’s freedom.

Only those persons are entitled to vote
and to be elected to democratic institutions
who firmly and sincerely believe in the
principles of democracy and democratic
institutions. The oath of membership of
parliaments is a farce otherwise. Have not
recent events proved that these criteria do
not apply to the communists in India any
more than elsewhere, and that they are
only making a convenience of parliamen-
tary institutions and complying with cons-
titutional formalities only for gaining
power while biding their time for under-
mining democracy?

It is, therefore, high time that the Com-
munist Party in India should be banned
from entry into Municipalities and Legis-
latures. It is true that this course would be
new to established democratic practices,
notably in the U.K., but democratic insti-
tutions are also quite new to this country.
In the UK, the communists have not yet
succeeded in getting control of the parlia-
ment. We have to chalk out our own course
for saving the State and vital principles of
democracy. There is no room for compla-
cency or a moment’s delay. There are good
1easons for believing that when he made
the original statement of Chinese suze-
rainty over Tibet in 1950, the Prime Minis-
ter, who had been overburdened with work
in many fields, was badly served by some
of his advisers in whom he had placed
undue confidence. Unfortunately, neither
the Prime Minister nor the country can
escape the dire results which flow from
wrong policies and actions.

46

Swatanira Souvenir 1961



The Rule of Law and the Tyranny

of the Executive

HE expression “the Rule of Law” has

two meanings. In the strict sense it
means administration of the country accor-
ding to fixed legal principles which are
applicable to ordinary citizens and Govern-
ment officials alike. In this sense we do
have the Rule of Law in this country. The
other meaning of the expression “the Rule
of Law” is governance in accordance with
the basic principles of human freedom
and justice. In this sense the Rule of Law
needs to be carefully watched and guarded
in this country because year by year we
are having steady, though sometimes im-
perceptible, inroads by the Executive into
the citizen’s basic freedoms.

The Attorney-General of India in one
of his recent addresses referred to the
“tyranny of the Legislature” in this country.
He also referred to the drift towards
authoritarianism. These expressions, com-
ing as they did from the highest Law
Officer of the Government of India, who is
known for his balanced and moderate
views, must make every citizen sit up and
wonder whether the heritage of freedom
does not need to be guarded more carefully
now than ever before.

The tyranny of the Executive has in-
creased manifold in recent years. A large
and all-powerful bureaucracy has grown up
in this country which has no conception
of fundamental rights and little respect for
the basic principles of the Rule of Law.
Let me mention one instance here, which
arose under the Central Sales Tax Act.
The Central Sales tax is levied by the
Centre for the benefit of the States and
the different States collect the tax as the
agents of the Central Government. In the
case of one of the biggest and best-run
CD:_’npanies: in India, two different States
evied the central sales tax as the agent of
the Central Government on the same
transaction. After the Company had paid

N. A. Palkhi“ra]a

the tax to one State, the other State still
insisted on recovering the same sales tax
over again on the same transaction under
the same law as the agent of the same
Central Government. All attempts to pre-
vent such double recovery of the same tax,
which ran into several millions, having
failed, the Company had ultimately to seek
redress in the Supreme Court. Such an
instance speaks volumes for the sense of
justice with which the personnel in the
Revenue Departments are imbued.

Instances of tyrannical administration
can be multiplied from the Company
Law Administration Department and the
Department of the Controller of Capital
Issues. There have been instances where
the Controller of Capital Issues has refus-
ed to grant permission for the issue of
capital on the terms proposed by the com-
pany for no understandable reason related
to the law which he is administering.

The main misfortune of India today is
that its good citizens are all men of thought,
and it is only its bad citizens who are men
of action. The bad citizens set fire to pub-
lic properties and throw stones at the
police and they get exactly what they want,
from the dismemberment of States to the
repeal of an increase in levy on sugar or
tea. The good citizens merely grumble
harmlessly to their friends at Clubs or at
small gatherings and their most legitimate
and crying grievances remain unredressed.
The good citizens will not fight for their
rights but are content to bemoan the way
in which the laws are enacted and adminis-
tered and they accept this state of affairs
with a degree of fatalism which is hardly
conducive to the growth of a healthy demo-
cracy.

The Constitution enjoins that the laws
must be administered without diserimina-
tion. The public authorities think that it
must be administered without discernment.
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Very often the guilty and the innocent, the
honest and dishonest, are treated alike.
Under Section 23A of the Income-tax Act
which has been referred to earlier, com-
panies which do not declare sufficiently
large dividends are penalised by being
charged an additional super-tax. In order
that the Income-tax Officer may not apply
this section 'in a case where justice de-
mands that an Order under that section
should not be made, it is provided that
action can be taken by the Income-tax
Officer only with the prior approval of the
Inspecting Assistant Commissioner. In my
experience, I have rarely come across a
case where the Inspecting Assistant Com-
missioner withheld his approval to action
proposed by an Income tax Officer under
Section 23A. T have seen cases where the
Inspecting Assistant Commissioner has
cheerfully granted his approval to the
[ncome-tax Officer’s proposal to penalise
the company under Section 23A where
the company had admittedly no funds out
of which to declare the divident and had
outstanding tax liabilities to clear and
would have suffered attachment and sale
of its property had it chosen to declare a
dividend instead of paying taxes. In
another case, where a company did not
sell its shareholdings in other companies
but merely valued them in the market
price in its balance sheet, the Income-tax
Officer with the previous approval of the
Inspecting Assistant Commissioner levied
penal super-tax under Section 23A because
the company did not do the impossible,
viz, did not declare a dividend out of what
was only book appreciation. Where a bure-
aucracy has so little sense of justice and
fairplay, it is most undesirable to clothe it
with powers of such wide-ranging ampli-
tude and invest it with such unfettered
discretion as many of our laws provide for.
I shall repeat here what I have said before
on other occasions, that I have not seen
one Sales Tax Officer or one Income Tax
Officer ever come to grief as a result of
making fantastic assessments, whereas
countless citizens come to grief every year
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as a result of not duly paying their taxes
to the State. This tyranny of the Execu-
tive will continue to persist and will take
accentuated forms, unless public opinion
is mobilised and the public authorities are
compelled to display a sense of fairness
and justice in their dealings with the
citizen.

Samuel Butler once said that conscience
is very well-bred and soon ceases to speak
to those who will not listen to it. As with
the conscience of individuals, so with the
conscience of Governments. The Govern-
ment reaches a stage, after it has gone on
for years completely impervious to public
grievances and public criticism, and com-
pletely oblivious of its duty to act fairly
by the citizens, when its conscience ceases
to speak to it and it comes to believe that
the public are just grumblers who will not
appreciate what a golden administration
they enjoy in their own country.

The tyranny of the Executive becomes
absolutely intolerable when it goes to the
length of even ignoring or overriding the
statutory law of the land. The statutes ex-
pressly enact that no orders, instructions or
directions shall be given by the Central
Board of Revenue so as to interfere with
the discretion of the Appellate Assistant
Commissioner in the exercise of his appel-
late functions, and yet in practice circulars
of the Central Board of Revenue are re-
gularly and systematically circulated
among the Appellate Assistant Commis-
sioners, indicating what are the views of
the Central Board of Revenue on questions
arising under the Income-tax and other
fiscal laws. T have found in practice that in
an overwhelming majority of cases these
circulars of the Central Board of Revenue
are scrupulously followed by the Appel-
late Assistant Commissioners, and thus the
provisions of the statutory law of the land
are clearly subverted. One would not have
much quarrel with this state of affairs if
the circulars were fair and reasonable. But
even when the circulars are hopelessly un-
fair and are directly contrary to the statu-
tory laws of the land, they are still fol-
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lowed not only by the Income-tax Officers
but also by the Appellate Assistant Com-
missioners. An instance in point is a cir-
cular of the Central Board of Revenue that
for the purposes of wealth tax, the value
of a life interest should be taken on the
basis that the purchaser of the life interest
would be content with a 4% yield on his
investment. Section 7 of the Wealth-tax
Act, 1957, provides that the market value
of the property should be taken as the
value for wealth tax purposes. So the cor-
rect statutory test is — how much would
a person pay in the open market as the
purchase price of a life interest under a
trust. No man in his senses would purchase
a life interest on the basis of getting a
4% yield, when he can easily get 6% on
first-class debentures and more than 6% on
first-class preference shares or on the ordi-
nary shares of the best banks in the
country. Again, no sane man would buy
such a life interest without taking into
account the expenses of taking out an
insurance policy on the life of the life-
tenant to guard against the loss of capi-
tal which he would suffer in the event of
the premature death of the life-tenant. Nor
would any rational man convert his capi-
tal which is not liable to income-tax, into
taxable income, without taking into ac-
count the factor of taxation. Every pur-
chase of a life interest would involve the
conversion of income-tax-free capital into
taxable income, and consequently the
factor of taxation would go to reduce the
price which any sensible purchaser would
be willing to offer for the purchase of a
life interest. Besides, anyone purchasing a
life interest under a trust would have no
control whatsoever over the corpus, which
fact would dissuade anyone from buying
a life interest unless he gets a better yield
than he would by investing his capital
directly in shares and securities over which
he can have complete control. All these
factors which any intelligent layman would
unt_lc_rstand and which need no special
training either in accountancy or in law,
are totally ignored by the circulars of the
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Central Board of Revenue, which presume
that the haf-witted citizens of this
country would be willing to offer for a life
interest a price which gives them 4% yield,
without taking into account the aforesaid
factors of taxation, insurance charges,
much higher yield on first-class invest-
ments, etc. The result is that following the
circular of the Central Board of Revenue
which provides a rule of thumb having no
relation whatsoever to the real market
value of the life interest calculated on any
rational or commercial basis, all Appellate
Assistant Commissioners dispose of wealth-
tax appeals by valuing life interests at
fantastic figures which are nowhere near
the real market value of the life interests.
Thus, Section 7 -of the Wealth Tax Act,
which is the law of the land, is openly
violated by the very persons who admini-
ster the law. It is about time that people
compelled the Government to amend the
Wealth Tax Act and provide that the Gov-
ernment should be under an obligation to
take over, if the assessee so elects, the life
interest or any other property at such
valuation as the Wealth Tax Officer choos-
es to put upon it for the purpose of the
Wealth Tax Act.

Another instance of the tyranny of the
Executive is the scandalous way in which
permits have been granted to the State
Transport Corporation under the Motor
Vehicles Act. Under that Act it is in the
discretion of the Regional Transport
Authority to grant a permit for plying
buses to an applicant. There have been a
large number of cases even in a well-
regulated State like Bombay, in which the
State Transport Corporation applied for
and obtained permits to ply buses, with-
out even having buses to put on the road
and without being able to say within what
time it would ever acquire the buses: and
permits were refused to citizens who had
buses and had been plying them for many
years. Such mala fide exercise of discretion
is the very travesty of justice. The final
appeal from the decision of the Regional
Transport Authority is to the Government
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itself, i.e., the very State that owns and
controls the Corporation and which wants
its own creature, the Corporation, to get
the permit. In other words, the Govern-
ment is constituted by the law of the land
4 judge in its own cause and the subordi-
nate authority, the Regional Transport
Authority, seldom brings a judicial mind
to bear on the case which it has to decide.

One of the main reasons why unfair
legislation can easily be rushed through
Parliament and the State Legislatures is
that the uneducated electorate is hardly
concerned with returning the right type of
man to the Legislatures. A man may have
the highest intellectual and moral quali-
fications but he would be defeated in an
election by a candidate whose sole quali-
fication is that he believes in the dissection
of a State. The best minds in the country
are outside the Legislatures and the Gov-
ernment takes precious little pains to
utilise them in the national cause. Even
when Committees and Commissions are
appointed, it is the narrow statistical ex-
pert who gets appointed and seldom the
man of vision and culture, of humanity
and imagination.

What is the effect of this type of tyranny
of the Legislature and of the Executive? A
wide-spread feeling of discontent among
all strata of society. The people feel the
injustice of it, though they are too spine-
less and too fatalistic to offer effective op-
position against this type of legislation and
administration. The whole atmosphere is
drenched with disrespect for the law. Eva-
sion of the law is the way most often re-
sorted to do get round unfair legislation
and unfair administration. The tides of

democracy have receded in neighboyriy

countries like Pakistan, Burma, Indo-China
and the countries of the Middle East, pre-
cisely because of the unfair administratioy
of unfair laws, coupled with the ineffici.
ency and corruption which honeycomb the
administrative set-up. There is a positive
danger of the public discontent in [ndia
resulting in the sapping of the strength of
the Government and the morale of the peo-
ple, unless something is done quickly and
firmly to bring about a sense of justice and
fairness in the administrative machinery
and greater care is bestowed by the Gov-
ernment on the need of enacting laws
which do not bear hardly and harshly on
the citizen. The whole difficulty arises
from the naive belief that the Executive
alone knows what is good for the people,
that the Executive should be paramount
and supreme and that the citizen exists
only to be bludgeoned by the State.

Two things alone can counteract this
tyranny of the Legislature and the Exe-
cutive. First, there must be a powerful,
well-knit opposition inside the Legislatures
to baulk the passage of Bills which are not
consistent with the basic principles of the
Rule of Law. Secondly, the public consci-
ence must be aroused to an extent where
the citizen forgets his own selfish interests
and fights for a cause which he knows to
be be the cause of individual liberty and
public good. Unless such an opposition is
developed inside Parliament and such
public opinion is aroused outside it, we
may continue to enjoy the husk of demo-
cracy, but the essence of democracy and
of the Rule of Law will be irretrievably
lost.
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Socialism and the Constitution

HEN the Constitution was drafted

and passed in 1950, the nineteenth
and thirtyfirst articles thereof inscribed
therein as a fundamental right to be en-
forced by the courts against the govern-
ment of the day, whoever it may be, the
right of all citizens, without any discrimi-
nation against any of them, to practice any
profession, to carry on any occupation,
trade or business, to acquire, hold and dis-
pose of property. These are the words of
the Constitution. When, in contravention
of this, the methods of communist count-
ries in respect of citizen’s properties were
sought to be adopted, the Congress party
was compelled by the adverse decisions of
courts to amend the Constitution on seve-
ral occasions. Amendment of the Consti-
tution was easy enough as there was a
steam-roller majority for the Congress
party. The original constitution-makers
solemnly adopted articles to prevent socia-
listic expropriation and to give no room to
the government for practising a fraud on
powers by giving inadequate compensation

for compulsory acquisition. The subsequ-

ent amendments were passed only to faci-
litate such a fraud.

The original sub-clause in the article
permitting the imposition of restrictions on
fundamental rights in the interests of the
general public was in the course of the
debate improved by the addition of the
word ‘reasonable’ before the word ‘restric-
tions’, which was not in the first draft, but
which was put in to give the courts the
final voice regarding the legitimacy of such
restrictions and to prevent the nullification
of the citizen’s fundamental right by the
exercise of the power to place restrictions
in the interests of the general public. The
Supreme Court was given the authority to
examine and strike down any misuse of the
powers.

Article 26 of the Constitution specifically

C. Rajagopalachari

laid down the right of every religious de-
nomination or any section thereof to own
and acquire movable and immovable pro-
perty and to administer such property in
accordance with law. The State was not
allowed to practice any kind of expropria-
tion.

Article 81 laid down that no property
movable or immovable or any interest in
any company owning any commercial or
industrial undertaking shall be taken pos-
session of or acquired for public purposes
under any law unless the law provides for
compensation for the property taken pos-
session of or acquired.

It is obvious that the founders of the
Constitution intended to provide not only
against the ‘socialistic pattern” but also
against any misuse of powers to achieve
such an object by indirect or devious
means. This article of the original Consti-
tution has been subsequently amended so
as to nullify the original intention.

There is a chapter in the Constitution
dealing with policies and principles of
government. The provisions of this article
are not fusticiable’. But the direction in
this chapter is that State shall strive to
promote the welfare of the people by sec-
uring and protecting as effectively as it
may, a social order in which social, eco-
nomic and political justice shall inform all
the institutions of the national life. The
State according to this chapter should
direct its policy towards securing that the
ownership and control of the material res-
ources of the community are so distributed
as best to subserve the common good and
the operation of the economic system does
not result in the concentration of wealth
and means of production to the common
detriment. There is not a word here to
support the false doctrines of egalitaria-
nism. The principles enunciated are those
that govern the laws of America against
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combines and monopolies. What the Con-
gress regime now does under its system of
permits and licences is exactly the oppo-
site of what is laid down in the Constitu-
tion—they serve to concentrate wealth and
the means of acquiring additional wealth
on the few persons chosen by them for
doing business or industrial production in
several important lines and these mono-
polies created by the State in favour of

chosen persons work to the
detriment.

There is not a word in the Constitutioy
recommending the socialistic pattern o
socialism but everything was done in anti-
cipation to prevent such mischief. The
present government has not only dis.
regarded the intent and purpose of the
founders of the Constitution but have laid

violent hands on the Constitution itself.

COmmon

(From “Swarajya,” April 15, 1961)

“It works.”

When American Senator Hubert Humphrey met the Soviet
Premier, Mr. Nikita Khrushchev, in December 1958, he asked
the Russian Premier what he thought of communes.

“They are old-fashioned, they are reactionary,”* Mr. Khrush-
chev said of the communes. “We tried that right after the revo-
lution. It just doesn't work. That system is not nearly so good as
the state farms and the collective farms.

“You know, Senator, what those communes are based on?
They are based on that pnneiple. ‘From each according to his
abilities, to each according to his needs.’
work. You can’t get production without incentive.”

“That is rather capitalistic,” the Senator commented.

“Call it what you will”, Mr. Khrushchev replied.

*This portion was subsequently denied, but not the rest.

You know that won't

— Mr. Khrushchev
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Swatantra Party’s Price Poliey—

The “Honest Rupee?”

A QUESTION is often asked: What is
the special appeal of the Swatantra
Party to the Masses of India? Why should
the people of India vote for the Party?
Among the twenty-one items contained in
the Statement of Principles of the Party,
there are several with which every citizen
of India is directly concerned. There are
others which influence his life but indirec-
tly. In the first category, there is one prin-
ciple which is of very great significance to
every one of us and that is the concept of
the “Honest Rupee”. Amongst the most
important reasons which will induce the
middle classes and the masses of India to
vote for the Swatantra Party at the forth-
coming election, one could put its price
policy as the foremost.

Item 14 of the Statement of Princi-
ples reads as under: “The Party is opposed
to all policies that lead to excessive infla-
tion, high prices that reduce the value of
savings, endowments, and fixed incomes
and which create undue hardship for the
present generation in the hope of a distant
gain.” Even in cold print this principle
seems attractive enough as it has a special
appeal to everyone of us who is concerned
with the problem of a limited income and
unlimited wants, It is necessary to con-
sider this principle in greater detail to
appreciate its importance. The voters cer-
tainly have a right to ask: ‘As a printiple,
it is allright. What does it mean to me in
actual practice? How is your party going
to implement this principle when it comes
to power?” Although, 1 do not, and can-
not, claim to speak for the Party, T would
like to examine this principle with a view
to indicuting its broad significance. The
best and the simplest way is to consider
some basic principles which a Government
or a Finance Minister must follow to grap-

Dr. Rustom C. Cooper

Treasurer, Swatantry Party, Bombay branch

ple this problem of prices with a courage
of conviction.

(1) Rather than squabble over the equal
distribution of national income, it
would be much more sensible and
realistic to concentrate all available
energy on the problem of increasing
the national wealth and income.

Allow all working people to get
constantly increasing ‘wages but out
of higher productivity. The only ex-
ception to this principle shall be
people who through old-age or ill-
ness can no longer directly partici-
pate in production. Trade Unions
which demand higher wages, which
are not counterbalanced by increased
productivity, and thus lead to in-
crease in prices, are no better than
irresponsible speculators whose rec-
kless activities bring economic dis-
aster,

Realistically administer the law
against Monopoly to ensure that no
individual citizen or a group of indi-
viduals, whether entrepreneurs or
workers, is strong enough either to
interfere with or suppress individual
freedom in economic matters.

Find a balanced mid-way between
absolute laissez faire and extreme
totalitarian state control.

Turn the men and money loose to
make the country strong. Administer
the theory of free market economy
with faith in it. Give scope to free

(3)

competition.
(6) Do away boldly with rationing, price
controls and such other irksome

Government regulations even though
there may be scarcity of goods. On

the other hand, create conditions
which  will increase production
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(8)

(9)

(10)

(11)

(12)
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through the mechanism of the free
competitive market.

Promote a generous international
exchange of ideas particularly by en-
couraging through every available
means the obtaining of foreign techni-
cal know-how.

Make an utmost effort to keep the
domestic currency values stable, pre-
vent even a small rise in price level
but achieve both these results with-
out endangering economic progress.
Both the Government and the people
must regard “Savings” and “Currency
Values” as something sacred. Cur-
rency stability must be regarded as a
basic fundamental right of every
citizen and any negligence on the
part of the Government in the matter
of prices which leads to a lowering
of the value of savings must be re-
garded as a fraud on the people of
India.

Government must be absolutely im-
partial and cultivate disciplined be-
haviour of both workers and employ-
ers.

The Finance Minister should all
along take the people into his confi-
dence. He should not permit any
price increases without keeping the
people fully informed about the
causes for price increases and its
harmful effects on the community.
The Government must strive to put
an end to the vicious spiral of wages
rise chasing the prices and vice versa.
No individual group or class of
society should be allowed to put
forward demands, whether it be em-
ployees, employers, consumers or
producers, which are contrary to the
good of the country as a whole.
Although, the problem of organized
pressure groups exerting strong poifr
tical influence on the Government is
universal in all parts of the world,
an honest effort must be made to rid
the Government as far as possible of
its evil influence. This can best be

done if the Government has the least
possible opportunity to  distribute
various types of favours through
manufacturing, import, export and
other licences and permits.

3) Direct international co-operation to-

wards the problem of stabilizing
domestic price level.

(14) Acknowledge the just demands of the

citizens to cut the tax burden. An
obvious outcome of rise in the
national income would be that al-
though the rates of taxation remain
stationary, the tax revenues consi-
derably increase, provided Govern-
ment expenditure is kept within
reasonable limits.

(15) Stabilise the Government expendi-

ture at its present level which is
already quite high.

(16) Economic freedom should be ensur-

ed to every citizen both in his capa-
city as a consumer as well as a pro-
ducer. In the words of Dr. Ludwig
Erhard, “First consideration must be
given to the freedom of every citizen
to live his life according to his
financial circumstances, personal de-
sires and values. This basie principle
of freedom for the consumer must
logically be counter-balanced by
freedom for the producer to make
and sell what he believes to be
marketable, that is, what he has
found, after studying individual
needs, to be essential and likely' to
succeed. Freedom for the consumer
and freedom to work must be expli-
citly recognized as inviolable basic
rights by every citizen. .. ... Demo-
cracy and free economy are as logi-
cally linked as are dictatorship and
state controls.”

(17) Government should keep clear of the

policy of artificial forced economic
expansion. One of the main reasons
for the present dissatisfactory state of
affairs in our country is Government’s
policy of proceeding too fast—a fri-
volous policy of expansion. Proceed-
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(18)

(19)

ing cautiously should not be mistaken
for inactivity. It should be remember-
ed that such a cautious policy does
not necessarily slow-down economic
progress but, on the other hand, pays
much better dividends. It is indeed
most interesting to note the following
words of Dr. Erhard which are so
appropriate to the policies followed
by the present Government in India
to-day: “Above all, we must not try
to achieve an apparent success
through increasingly watering down
our money. . .... and thus move to-
wards inflation. In that way, we
would steal imperceptibly the money
of those who have saved. That would
be the most damnable method which
could be conceived.”

Medium, small-scale and cottage
industries must all have their rightful
place in society. No one could deny
their right to exist. Any attempt,
however, on the part of the Govern-
ment to artificially control or hamper
the growth or scale of production
under mistaken ideas. such as, ex-
clusive reservation for or undue en-
couragement to cottage industries
when it is unwarranted, must be
avoided. This could lead to artificially
limiting production and waste of
economic resources. This by itself
leads to rise in prices. Government
must do its utmost to encourage in-
crease in the productivity through
modernization and rationalisation cal-
culated towards higher standard of
efficiency.

It is noticed that successive Finance
Ministers in this country have contri-
buted to the view that inflation in
small doses is not only permissible
but even desirable. This is a definitely
mistaken and dangerous proposition.
The principle of basing all economic
decisions on the basic need for stabi-
lity of currency should not be com-
p.mmised or sacrificed under any
circumstances.
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(20) If Government is really going to
perform the role of an impartial judge
between the diverse forces of vested
interests which constantly bring pres-
sure on the economic system, it is
but imperative that Government
should itself refrain from participat-
ing in actual economic activity. The
simple formula for success is that the
State should not undertake the econo-
mic activity and the businessmen
should refrain from interfering in the
economic policy making, which is the
prerogative of the State within the
limits of democracy. The free market
economy does not imply a right of
uninhibited and licentious behaviour
on the part of businessmen and in-
dustrialists. Modern economic policy
of the State under democratic form of
Government does not mean complete
renunciation of all intervention in
economic affairs. Far from it, the
State is supposed to lay down; en-
courage and promote healthy econo-
mic policy calculated to promote best
interests of the citizens without itself
unduly interfering with or undertak-
ing economic activity.

(21) Minimise the number of laws, regu-
lations and decrees to the least neces-
sary for efficient Government, The
success of administration lies not in
a plethora of laws but on efficient
administration of a few simple laws.
This will foster confidence in the
Government and deter the undesir-
able element in the Society from per-
petrating anti-social acts. One of our
worst mistakes since Independence
has been that, we have come out with
far too many laws but we have failed
to administer our laws effectively.

Above all, it is necessary that a Govern-
ment should be sincere and honest in
facing the problem of ‘Rising Prices’. It
should not try to sidetrack the issue by
clouding it with political mist of socialistic
dogmas. As a pure political weapon, the

Congress Party has always come out with
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A Study in Free Vs,
Economy

VISIT to East and West Berlin is as 1

now find it, a pilgrimage. I would re-
commend it to economists who are still
wavering on the relative potentialities of
freedom and State regulation, to adminis-
trators who think that controls are indis-
pensable for accelerated economic growth
and to ministers, legislators and politicians
who believe that India’s economic salvation
is not possible without centrally directed
five-year plans.
. The contrast between the two Berlins

i

cannot miss the attention of a school child.
West Berlin, though an island within East
Germany, is an integral part of West
German economy and shares the latter’s
prosperity. Destruction through bombing
was impartial to the two parts of the city.
Rebuilding is virtually complete in West
Berlin. Vacant plots are often used to raise
crops. Buildings still in damaged condition
are rare. The residential areas, including
flats for workers,—of varying floor space,
they are not chawls—and the shopping
centres radiate boom conditions. In East
Berlin a good part of the destruction still
1emains; twisted iron, broken walls and
heaped-up rubble are common enough
sights. The new structures, especially the
pre-fabricated workers’ tenements, look
drab.

The main thoroughfares of West Berlin
are near-jammed with prosperous looking
automobile traffic, the German make of
cars, big and small, being much in evi-
dence. Buses and trams dominate the
thoroughfares in East Berlin; other auto-
mobiles, generally old and small cars, are
in much smaller numbers than in West
Berlin. One notices cars parked in front of
workers' quarters in West Berlin, The
new phenomenon of workers owning cars,
which West Berlin shares with U.S.A. and
many parts of Europe, is unknown in East

Prof. B. R. Shenoy

Member, Pane! of Economists, Planning Commission

Controlled

Berlin. In contrast with what one sees in
West Berlin, the buildings here are gene-
rally grey from neglect, the furnishings
lack in brightness and quality, and the
roads and pavements are shabby, some-
what as in our cities.

The contrast applies, too, to shop win-
dows. The departmental stores in West
Berlin are crammed with wearing apparel,
other personal effects and a multiplicity of
household equipment, temptingly display-
ed. Nothing at all comparable is visible in
East Berlin. East Berliners visit West
Berlin to take back un-noticed whatever
goods they can buy. The food shops in East
Berlin exhibit cheap articles in indifferent
wrappers or containers and the prices for
comparable items, despite the poor quality,
are noticeably higher than in West Berlin.
Walking into a restaurant in East Berlin,
one finds the same contrast. The stranger’s
doubt whether payments will be received
in West marks is soon dispelled. They are
accepted with a twinkle in the eye. Coffee
and ice-cream cost 3.10 marks; to econo-
mise on foreign exchange, coffee is heavily
mixed with synthetics; genuine stuff alone
is served in West Berlin and it may be had
for half the price.

The frontier between East and West
Berlin is nominal. There are no passport
formalities as a normal practice. Foreigners,
in particular, may move across the frontier
quite freely. Generally, there are police
guards only on the Eastern side. On the
underground railway, movement between
East and West is virtually free; the change
in the uniformed station staff indicates the
passing of the frontier. The generally
shabby clothes of the people coming in is
another evidence of the entry into East
Berlin,

Visiting East Berlin gives the impression
of visiting a prison camp. The people do
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is u_.mmc::.:m-_zw one way, from East to
West Berlin. This is reflected in the glut of
supply of East marks and in the exchange
rate in the free market. One West mark
buys 4-1/4 East marks, the official rate
being one to one. Conversion at the free
rate may be effected at banks or money
changers at important railway stations in
West Berlin. This explains the twinkle in
the eye when East Berliners receive pay-
ments in West marks at the official rate.

Theatres, news-stands and book-shops in
East Berlin exhibit home products and pro-
paganda material on the achievements of
Communism. For a breath of fresh air and
for the news, literature and amusements of
the free world East Berliners visit West
Berlin. Out of sympathy for them, Bonn
and West Berlin subsidises cinema houses
to permit their accepting payments at par
in East marks, the amount of the subsidy
being of the order of 10 million marks a
year.

The contrast in achievements, which has
widened with time, is a heavy strain on
Communist nerves, and, doubtless, is a
factor in the “Berlin problem”. To begin
with, East Berlin was better fed and cloth-
ed than West Berlin, With the coming of
Professor Erhard’s free market policies in
1948, —when he threw “into the waste
paper basket, in one swoop, hundreds of
decrees promulgating controls and prices”

_West German economy began to. boom
and soon overtook East Germany.

Statistics of West German progress
testify eloquently the superiority of the
forces of freedom. The gross national pro-
duct of West Germany expanded at an
annual rate of 17 per cent during the past
decade,—a world record for a sustained
rise at this high rate—and West German
wages rose, during the same interval, by
about 90 per cent. The international pay-
ments of the country were chronically in
deficit, calling for doles, when “planning”
prevailed; since the restoration of freedom
to the producer and the consumer, the pay-
ments position has shown rising surpluses,
German exports forging ahead from the
fifth to the second place in the world.

That an innate conflict exists between
freedom and progress is a delusion which
is clouding the vision of policy makers in
many countries, including our own. Policies
ensuring economic freedom, in every case,
have rescued economies from semi-stag-
nation, to which controls and statism had
condemned them. The examples of West
Germany, Belgium, Switzerland, Ttaly,
Japan, Hong-Kong and, more recently,
France demonstrate this. West Germany
has achieved, in less than ten years, more
economic well-being for the citizen than
Russia had done after 40 years of ruthless
regimentation. Communism makes for
sectoral, not general progress.

(From “Swarajya” of August 6, 1960)

and aim of Socialism.”

“] disagree with the view that nationalisation or even public
ownership is the be-all and end-all, the ultimate first principle

— Mr. Hugh Gaitskell, M.P.
British Labour Party leader
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those supplies and the mode of payment
were so different from the straight and
simple methods adopted in the first World
War that India just accumulated, virtually
blocked sterling with the Bank of England,
and the Reserve Bank printed notes to
finance expenditure in India. The result
was highly inflationary, and a scarcity as
well as rise in the prices of consumer goods
by about 200-300% as compared with pre-
war prices.

Nevertheless, India’s financial position
was very strong. Instead of being a debtor
country which she was before the war,
and owing hundreds of millions of pounds
to the U.K. we became a creditor nation,
having discharged hundreds of millions of
the sterling debt, and in addition accumu-
Jated about 1160 million sterling in London
to our credit. This is an astronomical figure.
Our immediate effort soon after the War
was to enter into arrangements with the
U.K. for the gradual withdrawal and utili-
sation of our sterling balances in order to
supplement our own  foreign exchange
carnings for the reconstruction and post-
war development of India.

The point which I wish to emphasise is
that India had a very strong and stable
currency right up to Independence, and
it was fully backed by enormous foreign
exchange resources and an ample balance

Commadity Per

1. Old rice Re

2. Thur dall Re

3. Bengal gram Re

4. Gingeli Oil Md

5. Sugar Md

6. Chillis Md

7. Copra Md

8. Tamarind Md

9. Arecanut Md

10.  Sooji Re
11. Charcoal bag
12. Coconuts 100
13. Milk Re
14. Butter Re
15. Fuel (Wood) Re
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of payments in her favour. It was expected
we should have ample resources for begin-
ning a great effort for the economic and
social development of India, which would
bring about an increase of national income
and improve the standard of living.

It was also expected that a judicious
utilisation of the accumulated sterling
balances and consequent increased pro-
duction would bring about a reduction of
prices, which had risen during the war.
Unfortunately, our policies within 5 or 6
years after Independence resulted in a
rapid decline of our exchange resources,
mounting inflation and rising prices over
even the 1950 levels.

About 18 months ago, a friend of mine
gave me a statement of prices of household
provisions in 1935-36 and the prices during
February 1959. You may like to get a few
of the details.

The incomes of the poorer and middle
classes have of course not risen in any-
thing like the same proportion as the cost
of living. After Independence our great
amibition has been to raise the standard
of living of our people and wipe out
poverty, hunger and disease. But inflation,
mounting prices and irrational taxation
have been making the life of the poorer
and middle class sections of the people
one increasing anxiety and misery.

Rate during Rate during

1935-1936 Feb. 1959
6% Seers 13/4 Seers
6 Seers %/ Seer
8 Seers 1 Seer
Rs. 5.00 Rs. 18.50 nP.
Rs. 3.25 nP. Rs. 12.00
Rs. 2.50 Rs. 23.00
Rs. 5.87 Rs. 24.00
Rs. 1.25 Rs. 7.00
Rs. 8.75 Rs. 76.00
T Seers 1 Seer
Re. 0.81 nP. Rs. 6.00
Rs. 6.00 Rs. 28.00
6 Seers 1 4 Seers
3 Seers /4 Seer
7 mds. 1% mds.
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Rupee coins Notes in
Year in circulation circulation
(In crores of rupees)
1935 158 160
1948 155 1304
1951 138 1204
1952 125 1097
1953 119 1089
1954 118 1142
1955 113 1234

By October 1960, 1820 crores of paper
currency was in circulation, note circulation
actually declined from 1948 to 1953. But
from 1955 onwards, the circulation has
visen by 50%, while our sterling assets
dwindled from over a thousand millions in
1947 to just about a hundred millions at
present. Is it surprising that we have now
to depend upon the charity and kindness
of Western countries for our existence and
such progress as we can make, instead of
on our own strength?

The Public Debt of India stood in March
1939 as follows:

Rupee Debt
Sterling ,,

Rs. 710 Crores
Rs. 469 Crores

I have not got the precise figures of our
present debt position but I believe that the
internal funded debt of the Central Gov-
ernment alone is of the order of Rs. 5600
crores, expected to become Rs. 6300
crores by the end of 60-61; and interest-
bearing external debt is about Rs, 610
crores, apparently excluding all our obli-
gations under P. L. 480.

It is a well accepted financial principle
that normally current revenue expenditure
should not exceed the normal administra-
tive requirements of Government, includ-
ing the repayment of any unremunerative
debt and interest on such debt, and should
be financed from current revenues. All ex-
penditure on the creation of permanent
dssets such as railways, large irrigation
projects, harbours, hydro-electric projects,
ete., should be financed from loan money,
4 1t 1s unfair to expect the present gene-

ration alone to bear the cost of such long-
term assets. ;

Swatantra Souvenir 1961

It was on this principle that projects
such as railways, irrigation, navigation,
hydro-electric works, etc.,, were all financ-
ed from long-term and even permanent
borrowing, and were expected to be
managed for the public l?eneﬁt w_1th0ut
undue profit. It was considered, rightly,
that the soundest policy was to recover no
more than what was required to cover
interest charges on the capital on a per-
manent debt basis, working expenses,
depreciation, annual and special repairs
and obsolescence.

In recent years, unfortunately, in our
anxiety to make rapid progress and to find
resources for that purpose by hook or
crook, all this has been forgotten and in-
discriminate charges are levied for all such
services. For instance, it has been advoca-
cated that electricity projects should be
self liquidating within a few years, and so
also several other projects, with the result
that the present generation is expected not
only to pay for the amenities provided by
the State but also to make a gift of such
amenities to future generations—an impos-
sible task, especially when we are aiming
at doing so much in so short a time.

It is such mistaken policies which have
led the Government to levy all kinds of
taxes on capital goods which go into the
construction of factories and development
projects. Such inflation of costs results in
inflationary prices, which grow like a
snowball and result in a continued rise
of the costs and prices all round.

Cement is an example of the absurd
lengths to which taxes and State trading
have gone, with very adverse effects on
house-building and various other projects.
The ridiculously high prices of indigenous
motor transport have resulted in raising the
prices of many commodities and the cost
of living.

It is painful to see that even essential
drugs and medicines have become very
scarce, and if available at all the prices
are fantastic and beyond the reach even of
the middle classes. 1 can only hope that
before it is too late the Government will
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realise that a reversal of such policies and
the adoption of well-known financial and
economic principles will lead to more
rapid progress. It is a pity to see them
engaged in an obstacle race.

I would like to invite attention to two
articles by Andre Vission which appeared
in the Reader's Digest for April and
December 1959, on the terrible problem of
inflation in France. Between 1927 and
1959, the cost of living in France increased
by about 40 times, and people who by
normal standards were extremely well off
gradually became penurious.

It is only recently that the French peo-
ple and their Government have at last
realised that there is not much difference
between the State and a private person so
far as budgeting is concerned neither can
live beyond its means very long.

Since May 1959, General de Gaulle and
Antoine Pinay, have been able to report
astonishing progress. The dollar reserves
are going up and France has trimmed her
expenditure, put an end to costly subsidies
for industry and agriculture, and is selling
enough abroad to pay for her imports.
Ninety percent of the import quotas have
been abolished; private enterprise and
foreign investment have been encouraged.
Confidence in the Franc has been restored
at home and abroad and the inflation-
ridden country is feeling deeply relieved,
knowing it will again enjoy the long for-
gotten advantages of a stable currency.

Political freedom cannot survive unless
sustained by economic freedom. M. Pinay
believes that Government controls should
be reduced to the indispensable minimum,
something like traffic lights. To those who
call him “the champion of old-fashioned
economic liberalism,” he replies that
private initiative, integrity, hard work and
thrift are not, and should never be allowed
to become, outdated virtues.

In the course of reforming the French
currency, his first objective was to stop
inflation; to balance the budge{.‘, cutting
down expenditure instead of raising taxes.
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Then he issued a loan with repayments
pegged to the price of gold. This is a very
important step. It is dishonest to ask pep.
ple to entrust their savings to you and then
pay them back in depreciated currency.
There is scarcely any one of us who has
not been robbed of hard-earned savings in
the form of provident fund and insurance
taken out long ago.

The restoration of the German and Japa-
nese economies and finances within a very
short period after the war are miracles pf
modern economics and good government.
West Germany was in a state of rubble at
the end of the War, but by 1956-57 she
was in a position to lend a couple of
hundred million dollars to the World Bank
and to assist India in her steel Projects.
She believed in honest, hard work and
private enterprise. Likewise, Japan is even
stronger than before the destruction she
suffered in the War,

It is noteworthy that the Labour party
in England has just recently affirmed its
faith in private enterprise; but it must be
private enterprise with free competition. In
India, private enterprise thrives only at
the pleasure of Government control and
licence, which is only a form of monopoly
and is very damaging to the interests of
the consumers.

To conclude, inflation not only under-
mines the economic foundations of a
nation; it weakens its political and social
structure, and even its morality. A con-
stantly depreciated currency makes people
lose their sense of reality and all confid-
ence in the State and its monetary autho-
rity.

I hope it is not too late for the Govern-
ment to trim its expenditure and be con-
tent with less ambitious programmes of
planning. The most important thing for the
next few years will be to destroy the
monster of inflation and ensure a stable
currency and prices, and give people some
confidence in the State and human nature.
We should consolidate what we have

done.
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Bureaueratic Plans Stifle
Economice Enterprise

IT is remarkable that in this scientific and
rationalistic age, centralised economic
planning by the State has been raise'd to
the pedestal of a holy cult. The dominant
theme in India for some years past has
been the economic uplift of the masses, and
centralised all-out planning has been resor-
ted to as the means of promoting that
object. And this in spite of reiterated lip-
service to decentralisation. The major fault
of centralised, comprehensive planning is
that it imposes a monolithic burden on a
people composed of diverse elements at all
levels and in all occupations. The achieve-
ments that it might show in a few selected
areas are bought at the cost of the freedom
and enterprise of the individual. The indi-
vidual and his creative ability are smother-
ed by a proliferating bureaucracy and
inmumerable rules and regulations.
Planning should not be looked upon as
an end in itself. It is essential to place it in
its proper perspective and to realise its
political consequences. In the life of a
nation, 12 or 15 years is but an infinitesi-
mally small period. Broader visions should
not be obscured by momentary fancies or
by the exaggerated importance given to
certain things. Everyone knows that it was
Soviet Russia which implemented first the
concept of centralised, comprehensive State
planning. When it was realised in the West
that the industrial revolution of the
seventeenth and eighteenth centuries had
led to concentration of capital in a few
hands, the Socialist idea of State owner-
ship of the means of production, distri-
bution and exchange was developed in
Europe in order supposedly to ensure
equitable distribution of the goods and
services produced by large-scale mecha-
nisation. This movement took the form of
4 protest against the operation of laissez
faire capitalism and a demand for parlia-
mentary democratic methods to bring
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about complete State ownership. Commu-
nism went further and resorted to every
weapon in its armoury, including force
and fraud, to bring about the same end.
Both sought to overlook the laws of the
free market. Through central State plann-
ing, both Socialism and Communism
brought into being and promoted the huge
Leviathan of the State, subordinating the
individual to the dictates of a small band
of people who maintained their own
power and covered all their sins of omis-
sion and commission with the fog of a com-
ing paradise. g

A “command economy” thus came into
existence. The planners arrogated to them-
selves the wisdom required for assessing
and mobilising all the resources of the
country, determining a comprehensive
scheme of priorities, ordering industrial
and agrarian growth along certain pre-
determined patterns, and fixing prices and
patterns of distribution of the goods and
services produced. They thus undermined
the freedom of mutunal service as well as
democracy. It is yet to be shown whether
this “command economy” of centralised,
comprehensive planning guarantees effi-
ciency in production. The odds are against
it. On the distribution front, it has already
been proved a tragic failure. During his
visit to India a couple of years ago, Mr.
Anastas Mikoyan acknowledged that the
difference between the lowest and highest
paid in Russia ranged from 1:59. Accord-
ing to others the difference is 1:100 or
more. The figures, by themselves, do not
give an idea of the distribution picture
which was indeed the Socialist carrot be-
fore the donkey. We have to include what
cannot be expressed in terms of money, all
the pain inflicted on the souls of people
and all the bodily miseries they are made
to undergo in the name of comprehensive
planning.



After liquidating millions of people,
Communism has given birth to a new class
and a new feudalism instead of abolishing
class distinctions and privileges. Party
members, less than 4 percent of the people,
enjoy all the privileges of life in the name
of over 200 million people who are forced
to do hard work. So much for centralised
State planning in a regime unencumbered
by democratic notions. Though these things
are well known, they need reiteration
today because we are apt to be carried
away into imitating Communist policies
and methods in our blind admiration for
their achievements, overlooking the cost,
which is a grim human tragedy. The Prime
Minister, in his presidential address at the
Lucknow session of the Indian National
Congress in 1936, made a statement which
looks pathetic today in the light of subse-
quent disclosures about the actual state
of affairs in Communist countries. T refer
to it because Mr. Nehru is essentially the
same man now as he was when he made
this statement. His admiration of power
and achievement is still misleading him.
He said: “It is interesting to read in that
monumental and impressive record, the
Webbs" new book on Russia, how the
whole Soviet structure is based on a wide
and living democratic foundation. Russia is
not supposed to be a democratic country
after the western pattern, and yet we find
the essentials of democracy present in far
greater degree among the masses there
than anywhere else. The 600,000 towns and
villages there have a vast democratic
organisation, each with its own soviet,
constantly discussing, debating, criticising,
helping in the formulation of policy, elec-
ting representatives to higher committees.
This organisation of citizens covers the
entire population over 18 years of age.
There is vet another vast organisation of
the people as producers, and a third,
equally vast, as consumers. And thus scores
of millions of men and women are cons-
tantly taking part in the discussion qf _PUB'
lic affairs and actually in the administra-
tion of the country. There has been no
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such practical application of the demq.
cratic process in history.”

As I have said above, Mr. Nehru's ad-
miration of Russian success has not come
to an end. It is taking different and varigys
forms at national cost. Modern States gl
have to do some sort of planning to keep
the economy on an even keel. But that
need not necessarily be comprehensive,
centralised planning which inevitably leads
to the restriction of democratic liberties.
Physical controls, rationing, inflation, fore-
ed savings, that is, large cuts in real
wages, and a relentless subordination of
life to dictatorship are required to achieve
anything like near-success in that type of
planning. The lesson from the history of
our contemporaries is that planning should
be subject to, and in consonance with,
democratic principles. Such planning is
practicable as well as desirable.

As against this, planning has proceeded
in our country on the assumption that
people do not know what is good for them
and, therefore, they must be told what to
do. It has proceeded on the basis that a
few bright persons are omniscient and are
capable of directing the destinies of the
nation in an infallible manner, We have
had many warnings to teach us humility,
The Bhakra dam, which was described as
the new and real temple for India, can be
aptly described as the projection of our
folly in thinking that big names are the
best things. It must come as a revelation to
all of us that, apart from crores of rupees
sunk into this mammoth project, the dang-
er of anything going wrong with the dam
would be an inundation of indescribable
magnitude. The bigger a man builds, the
smaller becomes his control over the
things he builds. What I deplore is not the
building of this particular dam but the
megalomania for big projects. These pro-
jects have a political corollary—the centra-
lisation of all authority, to the detriment
of the future of the nation. Until and un-
less we develop to a stage when the requi-
site administrative set-up, technical skill
and, above all, conscience are all geared to
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the needs of such projects, it is foolhardy
to venture on them.

Mechanisation saves bodily labour and
ensures more leisure. For these reasons,
mechanisation has to be welcomed. But to
force mechanisation at a rate inconsistent
with the availability of technical skills to
deal with breakdowns in the vast rural
area is to prescribe remedies worse than
the disease. Agriculture is our basic asset
for leading to the growth of a viable in-
dustrial sector. The machines and their
operation should be introduced at a pace
consonant with the needs and genius of our
people. Changing the structure of owner-
ship and tenures at a time when a food
crisis is admitted would be like changing
horses in midstream.

The application of misleading statistical
standards to our economic performance is
wrong. Our economy is still largely a
barter economy. In the rural areas a
number of transactions are not measured
in terms of money. It is a common and
good practice in villages to pay farm labour
with foodgrains and a small cash sum
rather than entirely in cash. Increases in
the issue of salaries to Government em-

ployees and the expansion of the official -

set-up falsify calculations of the increase
in national income. Apart from this, to
emphasise the statistical methods in terms
of money is to give a materialistic direction
to the general mentality of the people by
over-emphasising the money angle. This is
a subtle evil which has already done great
harm. Money is important, but unselfish-
ness and moral qualities are more impor-
tant even for economic progress.

The Government resorts to policies which
depreciate the value of the currency. It
pumps money into circulation in paying
the bills for the ambitious projects it has
undertaken. The fixed-income groups in all
sectors suffer greatly as a result of deficit
financing and are perplexed as to the
means  of livelihood for their future.
Savings become meaningless because the
value of money depreciates year after year,
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Without savings, there can be no invest-
ment, and no increase in wealth.

The taxation side of planning presents a
sad picture. The taxes levied on the
wealthy have proved disappointing, which
should have been anticipated. Now there
is going to be a drive towards taxing the
poor through indirect levies on all articles
of consumption covered over with a fog of
rising prices. It is mathematically true that
in a poor country with a very large popu-
lation all-embracing excises on articles of
general consumption can alone bring in
significant additions to revenue, But at the
same time it would be the worst kind of
oppression. It will not take long for the
poor to discover that, in paying the price
of commodities purchased at the little
shop, they are paying indirectly levied
tax to the Government which has done
nothing for them.

Centralisation is the necessary corollary
fo present policies, whatever lip-service may
be rendered to the doctrine of decentra-
lisation. Such decentralisation as impinges
favourably on electoral plans and pro-
grammes is favoured, and not that which
really leads to efficiency. The policy of a
regulated economy in the production and
distribution of food has to be carried to its
logical conclusion, as Mr. Ajit Prasad Jain
confessed when he resigned from the
Central Food and Agriculture Ministry.
When Socialists and Communists talk of
decentralisation, they mean decentralisa-
tion of minor powers in execution. The
decision-making authority is always the
elite, the small core, which arrogates to
itself all wisdom and infallibility.

The megalomania that vitiates the pre-
sent development policies is illustrated by
the stupendous folly of the contemplated
nuclear power station. What we need is
not just big projects, but useful and fruit-
ful projects. There is nothing inherently
wrong with bigness, just as there is nothini:
inherently good in bigness. Big dams are
good, but more essential are thousands of
small projects which could be and would
be executed by the enthusiasm of the local
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people because they directly and immedia-
tely improve their lives. So also in the set-
ting up of industries, there should be en-
couragement to industries producing con-
sumer goods, which give content and
meaning to the phrase “standard of living”
and which can be produced in small and
medium-scale industries. Private enter-
prise should be fostered by every means
available and not treated as a dangerous
enemy. Industrial enterprise would then
spread at various levels in the countryside
and reduce the tensions that attach to
centralised industrialism.

The federal structure of India is not only
not used but is sought to be sabotaged.
For instance, although industries are today
listed by the Constitution under the State
Schedule (excepting strategic industries),
those who wish to start industries must all
rush to New Delhi for permits and comply
with or otherwise negotiate a host of re-
gulations. As a consequence, unemploy-
ment stands unchanged. It will be argued
that there should be co-ordination and
uniformity. But economic development
takes place faster when diversity is permit-
ted and the fullest use is made of local

physical and social conditions by those

who know them.

One of the most-neglected aspects of
planning in this country is the gearing up
of the administrative machinery and the
simplification of procedures. It is no use
directing appeals of patriotism to clerks
whose personal lives cannot permit room
for any thought beyond their day-to-day
home troubles. Unless conditions are radi-
cally changed to provide incentives, to re-
move inefficiency and to fix responsibility,
economic development in this country will
be hampered by the very administrative
machinery which is supposed to help it.

The role of the Government should be
that of a catalyst in stimulating economic
development while individual initiative and
enterprise are given the fullest play. The
Government can do a great deal by way
of providing a network of highways and
village roads, in improving waterways and
developing small harbours, improving com-
munication and transit facilities, which
would all serve to boost the economy.
Many important things have been neglect-
ed because the Government has forgotten
them in its obsession with a “command
economy.” Wise planning means Govern-
ment help to foster private enterprise and
self-help among individuals. Otherwise,
there can be no real progress.

(from the Supplement to “Capital”
of ITth December, 1959)

“If it is right that it is only possible to distribute what has first
been produced, then the first concern of all social reformers must
be with that economic order which is most effective. Only after
that can other questions be asked. When in any kind of economic
order all go equally hungry, then this is neither a solution of
the problem of just distribution, nor of security nor any other
social question. Nor is it impressive when efforts are made to
render the effects of a bad order more palatable by ethical em-
broideries and appeals to the common interests of all.”

— Walter Eucken
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Crisis of Controls

ONE of the vital issues which confronts
us today is the question of controls—
lhow far and how much. We have been told
from time to time that this country suffers
from various crises. Some people, like our
revered Vice-President, Dr. S. Radha-
krishnan, say that our country suffers from
“a crisis of character”. Those who are res-
ponsible for our planned development tell
us that we suffer from the crisis of deve-
lopment. At the Export Advisory Council
meeting in New Delhi, one of the spokes-
men of the Government, pointing out the
difficulties in foreign exchange from which
the country is suffering, said that we are
suffering from a dilemma of development.
The worst crisis which we are suffering
from today is the Crisis of Controls.

The Government of India has become
today control-minded and this control-
mindedness is not merely restricted to the
Planning Commission or to the Cabinet or
to those who are responsible for making
the policy decisions. It has permeated the
entire  administrative structure of  the
Government, from the Chairman of the
Planning Commission, who happens to be
our Prime Minister, down to the smallest
administrator who is in charge of any con-
trol of any sort in any cormer of the
country,

As far as controls are concerned, for the
last ten years, we are living under a plan-
ned economy and we are told by the
spokesmen of the Government, by the
spokesmen of the Planning Commission
and by economists who favour the idea of
a comprehensive planned economy on the
Soviet model that controls are an integral
and essential part of a planned economy.
When we oppose the imposition of inten-
sive and extensive controls, we are brand-
ed as people who are opposed to the basic
idea of planning. It has been made amply
clear from time to time that the Swatantra
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Party is not opposed to the basic
idea of planning, because, planning is as
essential for the future development of a
nation as it is to the development of a
business, family or even the development
of the personality of an individual. Every
intelligent person or group of persons or
nation must plan the future and decide
what needs to be done and how it is to be
done, But the difference arises on the
question of the extent and the nature of
the controls and regulations that are neces-
sary to implement a plan.

Let us examine the present situation.
The Government of Free India came into
power on the 15th of August 1947. Before
that, almost since 1939 when the Second
World War broke out, we have been living
constantly under a spell of controls which
extended from control over imports and
exports and capital issues to the consump-
tion and distribution of every essential
commodity which was considered neces-
sary and vital for the successful prosecution
of the war by the Allies. We had, food
rationing, and control over even such
consumer articles like fountain pens. We
must view the present situation against the
background of the fact that this nation has
been living under the spell of controls ever
since 1939. After we got our freedom, it
was very natural for our people to expect,
as they had a right to expect, that they will
be able to heave a sigh of relief and be
free from the throttling atmosphere of
controls. They had a justification and they
had precedents before them. All other
countries which were more directly in-
volved in the war than we were, for ins-
tance, the United Kingdom which had
suffered considerable damage to its eco-
nomy, and countries like West Germany
and Japan which suffered ravages during
the war, had to impose controls during the
war. But as soon as the war was over. they
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began to examine the various controls and
devised ways and means of gradually re-
moving those controls. However, today
ours is the only free and democratic
country in the world which is suffering
from extensive controls. Therefore, the
question arises whether in the light of the
experience of other democratic countries
in the world we are doing the right thing
in continuing and extending the controls in
various spheres of the nation’s activity.

These controls extend to almost every
economic activity in which the common
citizen is involved. Let us take the life of
the ordinary man in a city like Bombay.
The first control is the control on the distri-
bution of milk, which every household re-
quires. Under the pretext of providing the
whole of Bombay with wholesome milk at
fair prices, we find that a situation has now
arisen whereby every housewife has to
wait in long queues at the street corner
milkbooth in every part of the city to
obtain one or two seers of milk which she
requires for the family. If she wants even
half a seer more, she cannot get it as she
can get only what is registered on the card.
Formerly, although we were occasionally
getting bad milk, it was available in
enough quantity. But under the control of
the State we are depending upon the ten-
der mercies of the State machinery to be
able to get even half a seer more of milk
than the registered quantity,

If we want to buy food at reasonable
prices, we can get it only on a ration card.
Although there is no rationing, we are
virtually on rationing because if we want
to buy outside the ration card, we have to
pay very high prices, probably 50 per cent
more. The inflationary policies of the
Government have to be thanked for this
state of affairs.

Let us take housing. We cannot get any
additional accommodation unless we are
prepared to pay a fantastic “pugree”. There
is supposed to be rent control in this en-
lightened State of Maharashtra. But peo-
ple are not able to get enoug]‘s .housnfg
accommodation, whether in the cities or in
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the towns or in the villages because there
is control on building materials, and acti-
vity. Similarly, control extends to every
need and every activity of the common
man.

Let us take another class of people, the
business people. Beginning with the small
shopkeeper right up to the biggest indus-
trialist in the country, every enterpriser is
in the grip of controls. There is nothing
that a businessman can do without asking
for some permit, undergoing some control
or requesting some Government officer for
something or the other. If a shopkeeper has
to deal in a commodity, he must have a
permit, he must have it entered in his sales
tax permit stating that he is entitled to
have such and such a commodity. He can-
not deal in more commodities without
entering it in his licence. If he wants to
import or export anything, he must have a
permit. You will be surprised to know
that, although the Government has been
shouting from house-tops that we must try
for more exports in order to balance our
foreign exchange budget, there are today
hundreds of items of export which are con-
trolled. When [ recently attended a meet-
ing of the Export Advisory Council in New
Delhi, 1 asked the Minister for Industries
whether he could tell me how many items
of export are still controlled, and why.
when we want to promote our export there
are controls on exports of certain commo-
dities. I pointed out that at the previous
meeting of the Council, the Commerce
Minister had indicated that there were
375 items under control. Out of the 375
items, 70 had been freed from control now,
which means there are still 305 items
under control for the export of which we
require some permit. To obtain such per-
mit in a Government office one is put to
much harassment. How can we have ex-
port promotion when we have so many
controls over exports and the entire machi-
nery of the Government from top to hot-
tom is control-minded? I wonder whether
the manner in which we are living under
controls is really in tune with the demo-
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cratic system that we have adopted in our
country.

Let us take the case of the industrialist.
People who have anything to do with
industry know to their cost that it is not
possible to start any industry without
obtaining some permit or other. The
Government of India has classified indus-
tries with a capital upto Rs, 5 lakhs as
small industries, and says that every en-
couragement will be given to them. For
such an industry no licence is necessary.
But in order to start an industry, you re-
quire accommodation for your factory,
permit for purchasing various building
materials, licence for importing machinery,
and raw materials which are in short sup-
ply. Thus, although a small-scale industria-
list is free in theory to start an industry, he
cannot do it without getting some permit.
This situation is worse in the field of big-
ger units. In a planned economy where we
must have more production, and more
foreign exchange, and we must create
more wealth and improve the standard of
living of the people, it is not proper that we
should have all these controls which ham-
per the nation. Therefore, it can justly be
said that we are suffering from a “Crisis of
Controls”. These extensive controls suffo-
cate and stifle the growth of the economy.

People who were formerly importers are
very much handicapped. They find that
they have to obtain permits for importing
everything. On top of it, we have today
the State Trading Corporation, which like
an octopus, is spreading its tentacles day
by day. and extending its activities. People
must give up import trade or import
through the State Trading Corporation
today. In such a situation, more and more
people go into industry. But they come up
against so many hurdles and difficulties
that it is found to be very difficult to start
an industry and to run it. Under these
circumstances, it is not casy to deve?up
our economy. It is verv well to talk of big
plans running into hundreds of crores of
rupees. It is very well to say that the Third
Plan is going to be of the order of
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Rs. 10200 crores. But the common mar
asks: “How does it benefit me because if
I want to do anything 1 am frustrated by
controls.” It appears that no country —
except countries like Russia and China
where everything belongs to the State and
people have to do what they are told to
do — has suffered from such a long spell
of controls in the last 20 years as India has.

The question, therefore, arises whether
it is desirable or possible to do away with
these controls. Our Planning Commission,
the Government of India and Parliament
should give up this psychology or psychosis
of control. Once it is decided as a matter
of policy that in future we shall have less
and less not more and more controls, we
can set in motion the machinery of our
planning and of our administration to find
out how we can go on dispensing with one
control after another and thereby create
a situation where people live without fear
of the inspectors, permits or for that matter
of the Planning Commission, because to-
day nothing can happen without the Plan-
ning Commission. The Prime Minister has
denied the allegation made by Mr. M. R.
Masani in Parliament that the Planning
Commission has become a Super-Cabinet.
I hope that he will take steps to see that
it is not a Super-Cabinet. The fact of the
matter is that, because the Planning Com-
mission is presided over by the Prime
Minister and some Cabinet Ministers are
in the Commission, e.g., the Finance
Minister, the Defence Minister, the Mini-
ster for Labour and Planning, it is but
natural that any decision or recommenda-
tion made by the Commission cannot pos-
sibly be turned down by the Government.
How can one imagine that when the Prime
Minister himself is a party to the decision
of the Planning Commission, the Cabinet
would turn down a decision taken by the
former, knowing full well the personality
of our Prime Minister? Therefore, in effect,
a situation has arisen — although it was not
intended — that through the whole range
of people from the Planning Commission
down to the inspectors, we have this

71



control-mindedness. Only if we have less
and less of controls and depend on the
honesty, integrity, initiative, enterprise and
ability of the common citizen, we will be
able to have a real planned development
and a rapid increase in the standard of
living of the people. After all, a nation con-
sists of individuals. It does not consist of
officers, ministers and Government machi-
nery. The level of the nation can be raised
only if everybody is allowed to develop to
the maximum extent of his capacity.

West Germany is a nation which was
completely ravaged by the war. A distin-
guished Frenchman has said that the man-
ner in which the control over foreign ex-
change was removed by Dr. Ludwig Erhard
in that country was a miracle. The shortage
of goods disappeared within a short time,
and people could get the essential goods.
It is the miracle of development. The fear
that there is a shortage or a control leads
to hoarding not merely on the part of the
trader or manufacturer, but also on the
part of the consumer. This is an economic
truism which our planners have to bear in
mind. If it is announced that we will have
rationing of sugar from next month, every
one of us will try to buy as much sugar as
possible and keep it in our homes although
we do not need it immediately. That is
human nature, and economics and human
nature cannot be separated. Unless the basic
characteristics of human nature are borne
in mind, we cannot make a success of any
plan or control. Therefore, if this control-
mindedness is removed, only then we will
be able to create an atmosphere when
people will think of developing the nation’s
economy in a free and full manner. It is
only by creating that atmosphere that it
will be possible to restore to the people
the loss of individual freedom and liberty
suffered to a large extent from these

controls.

How do controls lead to loss of free-
dom, it may be asked.

Excellent authorities, not only people of
our country, but men of international re-
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putation, can be cited to support this view
“Economic control is not merely con-
trol of a sector of a human life which can
be separated from the rest; it is the con-

trol of the means for all our ends.”
—F. A, Havyex

“The control of the production of
wealth is the control of human life
itself.”

—HiLare BeLLoc

Theretore, it is obvious that we cannot
run away from the fact that once economic
controls are imposed on the life of a nation,
it leads to a situation where more and
more controls become necessary and more
and more power is given to those who are
in charge of the administration of the con-
trols. This in turn results in all manner of
undesirable anti-social activities not mere-
ly on the part of the shopkeeper, business-
man or the manufacturer but also on the
part of the Government servants in charge
of these controls and on the part of the
common citizen. There is all-round de-
moralisation.

In the United Kingdom, the National
Health Scheme has been operating for
several years now. One pays a few shill-
ings every month according to one’s in-
come and gets free treatment for any ill-
ness, from the common cold to a major
operation. Even in that country where the
common citizen is known for his sense of
civic responsibility and patriotism, a situa-
tion has arisen where people are misusing
the facilities offered by the scheme, by
getting reimbursement under false pretexts
and buying other commodities with that
money.

The Prime Minister said the other day
that there are many anti-social elements in
our society, which he described as an ac-
quisitive society. But our society is not
merely an acquisitive society, but today it
is also a “perquisitive society”, becaus¢
everybody wants perquisites. Let us take
the Ministers, who claim that they are fol-
lowers of Mahatma Gandhi and must live
in a simple manner. They get modest sala-
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ries and, therefore, they say they must
have cars to go about. It is necessary that
they should have cars to move about. But
as far as these people are concerned, there
is no income-tax liability on such perqui-
sites. So far as the public is concerned,
house rent allowance, car allowance or
entertainment allowance are taxable for
income-tax purpose as they are taken as
part of their income. We see here the
growth of a perquisitive society under the
socialist ideology. It appears very likely
that at this rate there will be more per-
quisites for Ministers and Government
servants and less and less acquisition for
the common man. It is stated that we can-
not pay Ministers salaries of Rs. 5,000 in
a socialist society. It is said that a Central
Minister, after income-tax deduction, gets
Rs. 1,700 in his hand. There is no wonder
he has to depend on the perquisites. Why
not pay them a good salary? We want our
Ministers to live well and not depend on
the hospitality of well-known industrialists
when they visit other cities.

From the growth of this perquisitive
society, it is apparent that we are not
following in the great footsteps of the
Father of the Nation. What we are deve-
loping is more of Government control,
more of anti-social activities more of
corruption. Now it is said that under the
Third Five-Year Plan, it will be necessary
to have selective controls, not overall
controls, These so-called selective controls
will only lead to selective corruption.

It is neccessary to create among the
public of this country an opinion against
this control psychosis. What we need in

this country for our planned development
is not more of controls, but more of free-
dom for the individual to develop within the
overall perspective of the plan. Within the
the four corners of the national plan, there
should be freedom for all to carry on their
activities so long as they are not anti-social;
so long as they are not against the law.
they should be allowed to carry on their
activities with the fullest of freedom and
to the best of their abilities. It is only in
this manner that we will be able to deve-
lop this country and enjoy the freedoms
granted to us under the Constitution to
carry on every trade and avocation accor-
ding to the choice of the individual citizen.

In this context, it is very interesting to
see what Mr. G. D. H. Cole, a very well-
known economic writer, says in his latest
hook called History of Socialist Thought.
He says: “I am neither a communist nor
a social democrat, because I regard both
as a creed of centralisation and bureau-
cracy, whereas | feel sure that a socialistic
society that is to be true to its egalitarian
principles of human development must rest
on the widest possible diffusion of power
and responsibility so as to enlist the active
participation of as many as possible of its
citizens in the task of democratic self-
government.”

That is what we need in this country and
we must enlist the active support and the
fullest co-operation of each and every citi-
zen of this great nation. It is only in this
manner that we can develop this country
and promote social justice and not by in-
volving ourselves in a crisis of controls.

a5 man survives.”

“Free Enlerprise was born with man and shall survive as long

— A. D. Shroff
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Indian Planning Reverses

Natural Process

LONE among the four objectives of

planning in India—abolition of poverty,
liquidation of unemployment, industriali-
sation and the attainment of a socialist
pattern of society—industrialisation has re-
corded remarkable progress, the achieve-
ments under the other heads being rather
disappointing. During the past nine years
the index of industrial production has risen
by 68 per cent., or at an annual rate of 7.6
per cent. This is considerably more than
the expansion in any country in Asia,
excepting Japan, and one and a half times
to twice the rate of expansion in Canada,
Norway, Sweden, UK. and U.S.A.

Though progress was recorded in all
categories of production, the expansion of
the output of capital goods—machinery,
electrical motors, machine tools and auto-
mobiles—and of intermediate goods—coal,
iron and steel, other metals, cement, heavy
chemicals, paints, tanned hides, rubber
goods and electricity—has shown outstand-
ing progress. In 1960, the output of capital
goods was from 2.9 times (automobiles) to
8.9 times (diesel engines) their output in
1950; the corresponding rise in intermedi-
ate products was from 1.6 times (coal) to
21 times (rayon yarn).

Among consumer goods, the output of
cotton textiles showed the least progress,
its index rising from 111.9 in 1950 to 114.6
in 1960 (Jan.-Oct). The index of produc-
tion of consumer goods used by the rela-
tively better-to-do sections of the commu-
nity—sewing machines, electric lamps,
electric fans, radio receivers, sugar, vanas-
pati and cigarettes—increased still higher,
the rise relatively to 1950 varying from '1.9
times (vanaspati) to 9.6 times (sewing
machines ). :

Much of this expansion, particularly in
the sphere of heavy engineering and heavy
chemicals, is generally forced or induced,
in defiance of the doctrine of comparative

B. R. Shenoy

costs, by official policy, including rigorous
import restrictions, exchange controls and
drastic cuts in imports. Private imports
were slashed by 38 per cent. in two years,
from Rs. 812 crores in 1956-57 to Rs. 505
crores in 1958-59, at about which level they
bave remained since. Import licences are
generally not issued where comparable
domestic output is available in adequate
quantities, the prices of the substitutes
fabricated at home being regarded a minor
matter in the face of the paramount need
to “save” foreign exchange. This has placed
domestic manufacturers in a number of
lines in positions of monopoly or semi-
monopoly, enabling extortion of near-ran-
som prices from consumers for what are
generally, striking exceptions here and
there apart, shoddy substitutes for superior
quality imported goods.

Evidence of near-ransom prices paid by
consumers may be seen in the vast gaps
between landed costs and market prices of
virtually the whole range of imported
goods. These gaps, which are reflected in
the prices commanded by import licences,
vary from 30 per cent. to 500 per cent. or
more of the landed costs, depending upon
the commodities.

The unsaleability abroad of our sugar
surpluses because of the heavy price diffe-
rential—the price of Indian sugar per ton
is about Rs. 700 as against the world price
of Rs. 400 per ton—is a sample of industria-
lisation in a closed market at unconscion-
ably heavy costs. Fertilisers, penicillin and
refrigerators are other samples. The landed
cost of fertilisers is below the ex-factory
price at Sindri. The cost of imported peni-
cillin is 10 nP. per million units, as against
the estimated cost of production at the
Pimpri factory of Rs. 1.25. The import of
refrigerators is severely restricted. The cost
of a refrigerator in India is about Rs. 2,250;
the cost of a comparable unit in the UK.
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may be about Rs. 1,000. Noteworthy excep-
tions excluded, what appertains to the fore-
going stray instances may apply to virtually
the whole range of industrial production
in India.

If so, the phenomenal pace of progress
of industrialisation of the country is not a
matter very much to be enthused over. The
consumer does not stand to benefit from
it. What good can ensue to him to get
muleted of Rs. 2,250 and receive but a re-
frigerator in exchange when, if imports
were free—as in the good old pre-Plan days
—for the same outlay, he could get not
only a much better refrigerator, with fewer
break-downs and a longer life-span, but
still have about Rs. 1,250 for other needs?

Forced industrialisation has also been
detrimental to the national product and,
therefore, to our effort to overcome
poverty. Under tremendous policy pres-
sures, resources get diverted from sectors
where they produce higher output into
sectors where real costs are higher and out-
put lower. Such diversion has taken place
from agriculture to industry, in particular
heavy industry.

During the first Plan and the first three
years of the second Plan, it has been esti-
mated that the increase in output from
agriculture was of the order of 57 to 69 per
cent. of the additional capital invested. On
the other hand, in 1946-1953, in five indus-
tries—cement, paper, iron and steel and
cotton textiles—the additions to output
varied from a low of 14 per cent. in paper
(iron and steel came close to paper with a
percentage of 19) to a high of 36 per cent.
in  (Ahmedabad) textiles. According to
another estimate, in 1956, the average addi-
tion to output in 29 industries was 33 per
cent. of the additional capital invested.

These figures provide a rough measure
of the extravagance and wastages involved
in the policy of forced industrialisation.
The net result is that, with the intensifica-
tion of planning in 1955-56, the expansion
of Indian national income slowed down to
2.9 per cent. per year. The national product
might have gone up at a much higher rate
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—probably 8 to 10 per cent, per }:ear—i{
adequate attention had been pzjud to rpvest-
ment in agriculture and the lighter indus-
tries.

Contrary to wide-spread opinion, forced
industrialisation has also detracted from
progress in the liquidation of unemploy-
ment. First, employment being a function
of the volume of the national product, the
retarded national product has retarded the
additions to overall employment. Secondly,
it has been estimated that an investment
of Rs. one crore would provide employ-
ment at current wage rates for 500 persons
in large-scale industries producing invest-
ment goods, 1,150 persons in large-scale
industries producing consumer goods and
4,000 persons in agriculture and the small
and household industries. Undue emphasis
on industrialisation and on heavy industries
has produced the queer result that, des-
pite a more than doubling of the volume of
investments, there was vastly more un-
employment at the end of the second Plan
than at the end of the first.

Indian experience conforms to the les-
sons of history. Revolution in agriculture
has nearly always preceded industrial revo-
lution. Progress in lighter industries has
nearly always preceded the development
of heavy industries. Growth of agriculture
provides a broad-based demand for the
output of industries and the growth of
lighter industries provides an assured
demand for the output of heavy industries.
This pattern of economic development, one
sector aiding the progress of the other,
would make for rapidity of growth without
tears, because it would be devoid of colos-
sal wastages. The surest road to the
modernisation of the economy is via the
development of agriculture and the consu-
mer goods industries.

Planning in India is a reversal of this
natural process. We are developing heavy
industries ahead of light industries and
developing hoth at the neglect of agri-
culture. In the first Plan, 37 per cent. (Rs.
731 crores) of the public sector outlay
(Rs. 1,960 crores) was on agriculture. In
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the second, allocations to agriculture fell
to 21 per cent. (Rs. 980 erores) of the total
outlay, though the latter (Rs. 4,600 crores)
rose by 95 per cent. relatively to the first
Plan. Third Plan allocations to agriculture
are placed at 20 per cent. (Rs. 1,728 crores)
of total outlay, though the latter (Rs. 8,700
crores) have risen to over four times the
outlay in the first Plan.

This topsy-turvy progress is inherently
unstable. Persistence in it might render the
Indian economy more and more vulner-
able. It is incorrect to suppose that we are
engaged in the “grand adventure” of forc-
ing the pace of Indian economic develop-

ment. What we are forcing is the pace of
expansion of the industrial sector. This
accounts for but 16 to 19 per cent. of our
economic activity. The artificial boom here
is more than negated by the drag it is
causing on the expansion of the output of
agriculture and the lighter industries, which
together account for over two-thirds of
Indian economic activity and from which
about three-fourths of the Indian people
draw their living. Viewing the economy as
a whole, our puolicies have produced forced
economic stagnation. There is no escape
from this stagnation except through a basic
policy reorientation to ensure that first
things receive first attention.

(from “The Times of India”
of June 8, 1961)

this.”

“The other day my small daughter said to me, ‘Daddy, why
do you bother to go to your office to make rupees when Mummy
can go to the bank and get all she wants?' This represents as
nearly as possible the sum of the knowledge of a great section of
our politicians on the question of finance. Our Company would
appear to be the bank from which rupees can be extracted on
demand and without a thought as to where they have really come
from. Unless adequate resources are left for retention in the
business for its necessary replacements and improvements it can-
not thrive and taxation at such a high level entirely frustrates

Chairman’'s speech at the 28th annual general
meeting of the Cochin Malabar Estates Limited.
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Concentration of Economice

Power—But Where?

T is common knowledge that the desire

to succeed in General Elections and
occupy seats of power, including those in
the rows reserved for the Opposition in
Parliament and State Legislatures, is the
cause for the speeches and actions of most
politicians which aim at running down the
big businessmen. India is a country of
have-nots and a democracy with adult
franchise. Big business offers a convenient
target for winning the affections of the
masses. Jealousy is a human weakness and
politicians in this country are becoming
quite adept at exploiting it in a subtle
fashion for their own benefit. The more
one thinks of the reasons for reviving
the scare of huge industrial monopolies,
industrial empires and concentration of
vast economic power in the hands of a few
businessmen, the more one is inclined to
teel that it is an election stunt. A perusal
of the full text of the Estimates Committee
report  on  the Development Wing,
shows that its suggestion for the pre-
vention of the growth of industrial
empires in the private sector is only inci-
dental, its major desire being to see that
small and new entrepreneurs are encourag-
ed by the Ministry of Commerce and
Industry while issuing licences for estab-
lishing new industrial units. No fair-
minded person can object to this objective,
provided it is sought to be attained with-
out causing a setback to, or a slow-down
in the pace of, industrial progress. Since
there is nothing new in this suggestion, its
reiteration by the Estimates Committee
implies that the Government’s action in
this regard leave much to be desired. The
leftists in the Opposition and even some
Congressmen openly say that the Govern-
ment has permitted concentration of eco-
nomic power in various ways and that a
few industrial houses own most of India’s
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industries. Some observers even go so far
as to suggest that, for some vears to come,
no new licences should be given to the
first fifteen leading industrial groups for
either putting up new industries or expand-
ing the existing ones, asking them to be
content with the economic power which
they already possess.

It is undoubtedly true that the leading
industrial houses have been allowed not
only to expand some of their existing in-
dustries but also to establish a number of
new industries. But they could have been
denied these opportunities only at the cost
of industrial progress. Again, in the case of
several industries, it is more economical
to allow the existing units to expand than
to permit the establishment of new units.
What is, however, ignored by the critic
is that a large number of new enterepre-
neurs has entered the field in the last 10
or 12 years and that an even larger number
of enterepreneurs has expanded in size;
many small businessmen and industrialists
have become medium-sized; and, similarly,
several medium-sized businessmen have
attained the ranks of big industrialists. In
the coming years, this trend is sure to
gather further momentum. The task of
industrialising India is, indeed, so enor-
mous that big houses such as Tatas, Birlas,
Bangurs, Jains, Thapars, Singhanias, Ka-
sturbhais, Mafatlals and Kilachands alone
cannot do it. Tt is not suggested that their
capacity to contribute further to India’s
industrial progress has been exhausted. Far
from it. Almost every one of them must
be having plans for taking up new indus-
trial ventures under the third Plan. Still.
there is bound to be scope for hundreds
of new entrepreneurs.

A spirited defence of the Government's
industrial policy was put up by Mr. Manu-
bhai Shah, Minister of Industry, in the
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Lok Sabha this week where several Mem-
bers contended that the Government had
not succeeded in preventing concentration
of economic power. He convincingly
showed that this charge was hollow by
placing the issue in its proper perspective.
The most important point made by him
was that one should not allow “industrial
bigness” or “industrial empires” to confuse
one’s thinking. If a particular industrial
house has grown into a big one, it does
not mean that it has a monopoly in the
manufacture of a particular product. As
already stated, when the nation grows
industrially, everybody grows with it in
some way or other. That is progress. The
public must realise that the country has
launched on a massive programme of
industrialisation and that a further growth
of this bigness is inevitable. The total in-
vestment in the industrial sector by the
end of the third Plan will be Rs. 5,500
crores, as against a mere Rs. 800 crores
at the beginning of Independence.

Boldly declaring that there were practi-
cally no monopolies in India, Mr. Manu-
bhai Shah said that, among consumer
industries, there was not a single group
which owned more than three or four per
cent of national production. He did admit
that there were four exceptions to this
statement. One was in the manufacture of
containers, the Metal Box Company of
India; the next was the Associated Cement
Companies in cement industry. The third
was the Western India Match Company in
match industry. And the fourth was Indian
Oxygen in the field of industrial gases.
But, in all these cases, their dominance in
their respective fields is being rapidly re-
duced by encouraging the entry of other
entrepreneurs, small and big. Today, Metal
Box accounts for only 20 per cent of
national production of containers, thanks
to the Government’s deliberate policy of
licensing new units outside this particular
company. Likewise, in cement, the share
of A.C.C. in national production has been
brought down from 64 per cent in 1951 to
80.4 per cent in 1960. By the end of the
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third Plan, it would be no more than 2
per cent. The monopoly of W.LLM. Co. has
been brought down to 60 per cent of
national production, following the coming
into existence of a number of cottage units
and 19 big or medium-scale units.

The position in regard to industrial gases
is being examined and the Government is
trying to see that more new entrepreneurs
come in and produce these industrial gases.
While thus ownership and control of even
these four industries are being spread over
a larger number of hands, it is a moot point
whether from the consumer’s point of view
this development has been beneficial. It
is a well-known fact that the cost of pro-
ducts made by small industrial units is
higher than in the case of bigger units,
India’s capacity to export at competitive
prices would also have been better if theo-
retical considerations of monopoly had not
been allowed to inhibit the growth of big-
ger units. The Government, too, has had to
forego a sizable amount of revenue as a
result of this policy.

Those who have not been satisfied with
what the Government.has done so far may
draw some consolation from the categorical
statement of Mr. Manubhai Shah that the
Government “is against any type of mono-
poly in this country”...it will “tolerate no
growth of monopolies at all” and, “if any-
body tries to do any mischief by undercut-
ting prices, or tries to dislodge their com-
petitors by dumping goods or indulges in
price-racket by controlling the maximum
production of the national economy, we
shall take measures to guard against him.”
Again, to those who urge the appointment
of a commission to check monopolies and
restrict practices as in the UK, the U.S.
and certain other Western countries, Mr,
Manubhai Shah’s reply is in the negative,
and that for a perfectly valid reason. His
contention is that, whereas in those coun-
tries economic development preceded
political and social consciousness, in India
the social consciousness has grown, if not
over-run, at a much faster rate than econo-
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mic development. The House and public
opinion have, therefore, been vigilant. They
have supported the Government in pres-
cribing adequate safeguards against the
growth of monopolies. The Government
has enough powers to prevent such a
growth and attempts to rig up prices. All
this is undoubtedly true. Only, this type of
bureaucratic control and regulation is not
a democratic substitute for the indepen-
dent judiciary through which monopolies
and cartels are being tackled in the West.
But, for an underdeveloped country like
India, which is trying to raise its living
standards through a forced march, there is
little choice. The Press and Parliament
have to be vigilant enough to see that
bureaucracy does not operate harshly and
unrealistically. Since Parliament will be
dominated by the majority of the ruling
party, the Press, in particular, has to carry
the brunt of focussing public opinion on
the faults of the Administration often at
the risk of incurring the displeasure of the
powers-that-be.

The charge that, in the issue of industrial
licences, the new entrepreneurs have not
had a fair deal was unequivocally refuted
by Mr. Manubhai Shah. He said: “Not a
single industrial entrepreneur of a new
type, whatever be the definition of new,
has been refused a licence.” On the con-
trary, the Government was, he averred,
éncouraging new entrepreneurs to come
forward. Some applicants might have been
refused on the ground that the country had
enongh capacity in the industry which he
wished to enter. But this restriction applied
to old and new entrepreneurs alike, When-
ever or \'«'II{_‘]‘('\-’L‘I’ ﬂ'l{"l'{‘ wWis room E('II‘ issu-
ing licences, the newcomer was given pre-
ference. Elucidating the Government's
policy a little more precisely, he observed:

“In all the well-developed industries like
cotton textiles, jute textiles, cement, paper,
sugar, rayon and heavy chemicals, it is our
policy to avoid any of the existing houses.
Those who have ot sizable investment in
'_I"‘"‘*' industries get very few licences. As
far as possible, we have avoided them; in
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future, we are going to be more firm on
this point. When these well-established
industries come up—and their list can be
widened—we shall try to see that only new
entrepreneurs and those who do not have
units in the particular industry are en-
couraged as compared with others.”

It is to be hoped that, in applying the
aforesaid principles, the Government will
take a realistic attitude. If suitable types of
new entrepreneurs are not forthcoming to
take up a project, it should not hesitate to
let existing industrialists, even if they are
big, to go ahead with that project. While
it is desirable to broaden the number and
range of industrial entrepreneurs, the need
for increasing national wealth and employ-
ment speedily and economically is equally
important, nay, paramount. It is, therefore,
gratifying to hear from Mr. Manubhai
Shah that the Government is not antago-
nistic to big industrial houses like Tatas
and Birlas and that it feels that these houses
have a still bigger role to play. His obser-
vations on this particular point are worth
quoting:

“...There is a certain amount of inescap-
able entrepreneurship, better managership,
better experience and skill which have also
to be deployed in the service of the nation
without every time heing afraid of a few
individuals. After all, what strength have
they got? We here have got all the powers
of legislation; we have all the powers of
investment and finance, with a dominating
public sector.... If we do not deploy the
skill of Birlas and Tatas in putting up an
aluminium plant (for instance), when it is
allowed in the private sector, then we are
only the poorer for it.”

Apparently, what Mr. Manubhai Shah
means is that difficult industries, involving
large capital outlay and a tremendous
amount of organisation, could be left to the
big industrial houses. The latter, too.
could voluntarily refrain from applying for
licences for small and medium-sized in-
dustrial projects, as their contribution to
the growth of new entrepreneurs. One of
the complaints of the small and relatively
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new entrepreneurs is that, when big in-
dustrial houses compete with them for pro-
jects in which they are interested and for
which they have the necessary competence,
they lose the race, because the foreign
collaborator invariably prefers the bigger,
well-known houses. There is some force in
this argument, for, in view of the acute
scarcity of foreign exchange, there are not
many new industrial projects which can be
established without foreign collaboration.
This suggestion may seem to be contrary
to our contention in the earlier paragraphs.
But really speaking, it is not, for, to the
extent the number of entrepreneurs can be
increased without seriously upsetting the
pace of industrial progress, there is no
reason why every effort should not be
made in that direction. If, after waiting for
a while, the Government finds that there is
no response from small or new business-
men for some of the projects that require
to be implemented, it can make that fact
known to the big industrial houses and
allow them to take up those projects. After
all, in a democracy, it is necessary for the
leaders of the private sector to carry the
public with them. If the party in power
feels that a particular course of action
cannot be helped in order to retain its
popularity, what can these leaders do? As
they themselves have no following in the
public, they have either to educate the
political leaders or to help the latter to
stay in power by making such concessions
that will not cause any material injury to
the educational welfare. It is obvious that
it will be in their own long-term interests
{or the big industrial houses to have more
entrepreneurs than there are today. They
should, therefore, consider it as part of
their duty to enable the existing small
businessmen to get opportunities to expand
their activities and to do whatever they
can to attract fresh young blood to entre-
preneurship.

It is. however, an exaggeration to say, as
some politicians are doing, that there is

heavy concentration of economic power in
the hands of a few industrialists in this
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country. The so-called industrial empires
are just pygmies as compared with the
industrial concerns in the UK. or the US.
Nor can there be any such concentration in
future for a variety of reasons. In the first
place, more and more industrial concerns
are being established outside, and inde-
pendent of, the big industrial houses. Ope
has only to go through the prospectuses of
companies floated in recent months to find
the basis for this statement.

Secondly, the Government is actively en-
couraging the growth of a large variety of
small-scale industries equipped with power-
driven modern machinery. In the last two
vears, as many as 48,000 pew small-scale
and medium industries have come up and
these are exclusive of units that fall under
handicrafts, khadi and other village indus-
tries. During this period, the number of
large-scale industrial units, it may be not-
ed, were only 2,000.

Thirdly, the public sector is very rapidly
expanding in the industrial field and can,
if it so desires, exercise an effective in-
fluence over the private sector for the
larger benefit of the public. According to
figures given by Mr. Manubhai Shah in
Parliament this week, in the first Plan, the
public sector investment in industries was
only Rs. 60 crores; in the second Plan, it is
Rs. 720 crores, a twelve-fold increase; and
in the third Plan, it will be Rs. 1,550 crores
to Rs. 1,650 crores, if not more. The cor-
responding figures for the private sector
are Rs. 330 crores, Rs. 850 crores and Rs.
1,200 crores to Rs. 1,300 crores, respectively.
These figures are exclusive of the invest-
ments in power projects, which have
registered a phenomenal increase in the
public sector. From Rs. 260 crores in the
first Plan, the public sector outlay on power
has gone up to Rs. 460 crores in the second
Plan and will be Rs. 1,040 crores in the
third Plan. As against this, investments by
the private sector in power have actually
shrunk. In the third Plan, such will be only
Rs. 50 crores, as against Rs. 65 crores in
the second Plan, though a shade higher as
compared with Rs. 42 crores in the first
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Plan. Mr. Manubhai Shah could, there-
fore, well claim that “the basic instruments
of production and the tools of economy
are all in the hands of the community, so
that we can work as goards and sentinels
of the public good and for the good of the
community.”

And, fourthly, the Government has in
its possession enormous powers for regu-
lating the private sector from its birth to
death. Prices, profits, production, move-
ment, and distribution of goods are all
under Government control. Changes in
management, as well as remuneration of
management, are under Government con-
trol. On top of all this, there is high inci-

dence of taxation with a large redistribu-
tive element. In the face of all this, it is
absurd to say that there is concentration of
economic power in the hands of a few
industrial houses. On the contrary, it
would be no exaggeration to say that, if
there is heavy concentration of power any-
where, it is in the hands of a few politi-
cians. The saving grace here is that these
few are dedicated leaders, truly faithful to
the cause of democracy and to a united
India. But these leaders are mortals and
their number is steadily declining. What
will happen after them? Will their succes-
sors use this concentration of power wisely
and for the weal of the common people?

(Editorial in “Commerce” dated April 15, 1961)

statement of Thoreau that that
the least.”

“To me political power is not an end but one of the means of
enabling people to better their condition in every department
of life. Political power means capacity to regulate national life
through national representatives. If national life becomes so per-
fect as to become seif-regulated, no representation becomes neces-
sary. There is then a state of enlightened anarchy. In such a
state everyone is his own ruler, He rules himself in such a manner
that he is never a hindrance to his neighbour. In the ideal State,
lhcrefort.-_. there is no political power because there is no State.
But the ideal is never fully realised in life. Hence the eclassical
government is best which governs

— Mahatma Gandhi
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Need for Introspection on
Agricultural Poliey

UR National Government has already

imported, since the dawn of Independ-
ence, over 5 crore tons of foodgrains alone
worth Rs. 2,400 crores. Apart from the
fact that for a predominantly agricultural
country it is not only insulting to its self-
respect and prestige to depend upon other
for food (what prestige after all an agri-
cultural country can expect in the eyes of
the world if it has to prostrate before others
for its very morsel of food) this heavy
drain must also weigh heavily on our “ex-
chequer” it should be no great consolation
that grain is got by a loan or has to be paid
for in rupees or a portion of it might be
written off, if Indian can behave well with
its creditors.

Political independence, in the absence of
economic independence, is only a mirage,
if not a mockery, and cannot last long. But
economic independence in a predominant-
ly agricultural country like India is largely
linked up with agricultural development
not only to be self-sufficient in food but
also to provide raw material for its grow-
ing industries and export of agricultural
produce to earn foreign exchange.

Per acre yield or per animal or per man
production in India is about the lowest in
the world — milk yield per cow being only
5 per cent of that of some countries, sugar-
cane yield 20 per cent of that of Hawaiian
Island, rice about 17 per cent of that in
Japan or Italy.

This low yield becomes all the more
disgusting in view of the fact that (a) per
capita holding of land in India is only
three-quarters of an acre per person, and
accordingly, human labour is available in
abundance and (b) in so far as soil ferti-
lity, climate, rainfall, artificial irrigation
etc. are concerned, India is situated far
more favourably than a host of other
countries which made phenomenal pro-
gress in agriculture. On the part of our

Sardar Lal Singh

Government, there has been too much of
a tendency (like a poor workman quar-
relling with his tools) to attribute its
failures to natural causes — sometimes to
excess and sometimes to inadequate rain-
fall or untimely rainfall or floods, drought,
etc.,, without realising that these are
natural phenomena in any vast country
like India and not that nature, all of a
sudden, has become hostile to India or
Congress Government since the dawn of
independence. Nor do our farmers lag
behind their counterparts in other count-
ries in the matter of hard work or intelli-
gence. Even the Ford Foundation Team,
invited by our National Government for
advice, had stated that “the best in Indian
Agriculture compares favourably with the
best in the world” which means that the
Indian farmer, given the necessary facili-
ties or incentive and independence, stands
second to none. This is fully exemplified
by Punjabi farmers in California who have
shown wonderful performance in agricul-
ture. All these factors are sharp reminders
to those, who care to know the truth, that
the fault lies neither in our peasantry nor
in patural resources but entirely in the
defective agricultural policy or planing,
being initiated and executed by those who
either do not understand the subject fully
or are actuated more by political consider-
ation than that of increased production or
other larger interests of the country.
Government promises of self-sufficiency
in food made previously have so far been
falsified. The country was expected to be
self-sufficient in food in 1947, as a result
of the Grow More Schemes, later on, self-
sufficiency was promised by the end of the
First Five-Year Plan, then it was again
promised at the end of the Second Plan
period and now it is promised at the end
of the Third Five-Year Plan which, how-
ever, is likely to be as certainly falsified as
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on three previous occasions, unless agri-
cultural policy undergoes basic changes.

To attribute failure in self-sufficiency to
the growing population of India is another
clumsy attempt as the increase is not much
greater than that of other countries. Any
country that cannot bring about annual
increase of even 2 per cent in food by
hundred and one methods available —
scientific method of cultivation, improved
seed new fertilizers, new insecticide, new
hormones artificial irrigation, of waste
lands, etc. hardly deserves respect from
any quarter.

Failure to attain self-sufficiency becomes
all the more painful when it is realised
that colossal funds have already been
spent for the purpose — about Rs. 920
crores on agriculture during the first two
plan periods and about a thousand crores
being provided in the Third Plan. In addi-
tion to this, Rs. 1,300 crores were provided
for irrigation & power projects, of which
about half has already been spent and the
remaining is expected to be spent soon.

The much advertised land reforms

should have two objectives, namely, (i)
equitable treatment (as a matter of social
justice) between all parties concerned
with Jand — land owner, tenant and farm
worker, ie., preventing exploitation of
tenant, and (ii) increased production from
the Jand (in the larger interest of the
country ).
(i) The first objective can be achieved
by fixation of reasonable rent of land and
preventing ejectment of tenants without due
cause. This away the sting and makes
tenancy a harmless institution. If tenant
and land owner come to mutual agree-
ment, then the Government need not even
interfere. The tenants can be helped to
become owners of land if they so like, by
the Government giving them loans for the
purchase of land — loan to be repaid by
easy instalments as done in several demo-
cratic countries.

(ii) The second objective, i.e., increased
production, can be achieved by modemni-
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zing agriculture. This is possible by draw-
ing to agricultural profession the best.of
talents and ample capital and encouraging
private enterprise and above all by making
agriculture as lucrative, dignified :md‘ as
paying as any other industry. It is crimi-
nal to allow farming to remain as a mere
made of existence and still worse to make
it a monopoly of illiterate, ignorant and
poverty-striken class of people (as present
the Government seems determined to do)
by forcing men of capital, intelligence and
enterprise to get out of this profession,
because of fixation of ceiling at ridi-
culously low level (30 acres per family
with an estimated income of Rs. 55/- per
person per month) thereby robbing all in-
centives in agricultural profession. To ex-
pect modernization in a profession (as
must be the foremost obective of any
sensible Government in the matter of agri-
culture) but to keep the profession as the
sole monopoly of illiterate and poor class
of people (as our Government seems deter-
mined to do) are two contradictory terms
like expecting fire and water to exist to-
gether. Modernization and ignorance go
ill-together.

In order that not only agriculture may
make the greatest progress in the shortest
period but also that colossal expenditure
incurred on agricultural development does
not largely go into the drain as has been
the unfortunate experience since Indepen-
dence, the agricultural policy must be
dictated by, and its execution entrusted to,
those who understand the subject in all its
aspects—agriculturists by birth, training
and profession and not mere politicians
with their eyes on “Vote-culture” rather
than agriculture as at present. It is a well-
known fact that U.S.A. is known to have
made phenomenal progress in agriculture,
and this is largely attributed to the fact
that there is un-written law to entrust
Agricultural Portfolio there to only Agri-
cultural Experts—in fact, a perusal of the
list of persons occupying the post of Secre-
taries, Joint Secretaries and Deputy Secre-
taries in U.S.A. (equivalent to our Minis-
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ters, Deputy Ministers, etc.) for last half
a century would hardly reveal the name of
anyone who was not an authority on the
subject. This is in sharp contrast to the
position in India, where agricultural policy
is dictated at the highest level (whether
in the Planning Commission or in the Food
& Agriculture Ministry) largely by these
who are least conversant with the subject
and whose chief claim for the position lies
in their importance in political field rather
than any knowledge of agriculture. It is a
notorious fact that both in the Planning
Commission and the Food and Agriculture
Ministry there is hardly anyone with
agricultural knowledge at top level, and
even in the Secretariat of the Ministry of
Food & Agriculture, the agriculturists are
conspicuous by their absence—most of the
Sections being filled by non-agriculturists
who have little knowledge of practical

agriculture and possess little sympathy it}
agriculturists as a class.

In short, no progress in Indian Agricul-
ture can ever be dreamed of unless the
present deplorable state of affairs s
brought to an end, i.e., formulation of agri-
cultural policy and its execution, at the
highest level, must be in the hands of
those conversant with the subject. Even if

party system of Government is to continue
in India, the problems of Agricultural

Development (on which the whole econo-
mic existence of this country depends)
must at any rate be taken out of party
politics, so that it becomes the joint res-
ponsibility of all-neither opposition mem-
bers to exploit the failure and nor members
of ruling party to be anxious to minimize,
whitewash, conceal or justify failures ont of
false notion of party prestige as has been
the case so far.

change with the times."

“When I was in London a few months ago all Labour-Socialistl
politicians I met resented being called ‘Socialists’. ‘We are a
Labour Party, not a Socialist Party’, they would argue. I pointed
out that some ten years or so ago they were very proud of the
name ‘Socialist’, and one of the most popular Labour publications
at that time was called ‘The Socialist Road for Britain'. ‘Well’
Labour spokesmen would admitf, ‘times change, and we have to

— Michael Padev in his article
“The Socialists Find Nobody Likes Them”

84
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The Tentacles of Doctrinaire

Economies

NFLATION makes a mockery of the sav-

ings of the people. Tt is the thrifty and
provident people who save for a rainy day
and incidentally help the industries of their
own countries. Deficit financing however,
makes saving the neverfailing voice of
fools. Inflation eats into the insurance
monies, provident funds and pensions of
the people. Inflation strikes at the very root
of the process of capital formation. The
paper money which the Government puts
into circulation by way of deficit financing
sends the prices of all commodities sky-
high. Tt is a form of taxation which hits
every section of the people, especially
those who are least able to bear the
burden. Governments that resort to deficit
financing are compelled to resort to ever-
increasing doses of inflation, unless they
pull themselves up before it is too late. Un-
bridled inflation results in national bank-
ruptey.

The snow-balling effect of inflation hits
productivity business in its vitals #ll it
dies. The death or languishing of produc-
tive activities entails great hardship on
people. Merciless and unrealistic taxation
for ideological reasons has the same effect
on national production., It kills incentive
and efficiency as a result of which the eco-
nomic life of the community stagnates. The
attempt to destroy poverty with deficit
financing and uneconomic multiple taxa-
tion is like fighting a giant with a straw.

The Socialistic pattern of society has
brought into existence a new privileged
class. Most of the Ministers on the top
echelon of bureaucracy are living on the
fat of the land. Apart from their salaries
they have numerous tax-free amenities and
perquisites. In many cases their free quart-
ers are lavishly furnished at the cost of
the taxpayer. They go about in luxurious
State cars. Their requirements of domestic
service are looked after in one way or

Phiroze J. Shroff

another. The huge army of the legislators
at the Centre and in the States makes its
demands in the shape of salaries, free

quarters, halting allowance, daily al-
lowance, travelling allowance and other
perquisites.

The bureaucracy at all levels keeps on
expanding at a terrific rate. Posts continue
to be created and are often filled by peo-
ple with the right pull. Work that should
normally be done by one person is not
completed in time even by three. In every
case the taxpayer has to foot the bill for
the official extravagances and inefficiency.
The salaries and perquisites paid to the
superfluous staff find their way into the
market and push up the prices.

The labour policies of the Government
are also materially responsible for the
soaring prices. The labourer is entitled to
a just wage and all reasonable amenities.
But when labour unions vie with each
other to push up wages, regardless of the
effects of their activities on trade and
industry and the nation as a whole, they
let loose forces which prove disastrous to
the society. Government’s policies often
permit the unions to hold society to ran-
some. Strikes and go-slow tactics hit pro-
duction and cause scarcities in the market.
The labour tribunals have given some
awards which have been described as fan-
tastic by a former Finance Minister. The
unions’ appetite grows with what it feeds
on. Government's economic and financial
policies give an impetus to inflation, and
labour demands its pound of flesh in the
shape of increased wages. The result is that
it is the whole society that suffers.

When the Government's policies hit at
the main-springs of production, the price
spiral ‘keeps on rising and the society
groans under the heavy economic burdens.
The blame for the mess is sought to be
shifted on to the shoulders of the hoard-
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ers, black-marketeers and speculators. It is,
however, forgotten that these categories of
anti-social people thrive in our economy
which is chronically suffering from scarci-
ties of consumer goods. But the question is,
who is responsible for creation of a favour-
able atmosphere for the hoarders and
blackmarketeers? Searching of hearts is
necessary in high quarters for putting the
blame squarely where it belongs. Fair-
price shops, rationing and controls are
poor palliatives against the rising prices,
apart from the fact that they give rise to
several malpractices in their own right.

The only effective way to check the rise
in prices is production and still more pro-
duction. We cannot consume more than
what we actually produce, leaving out
from our calculation the charitable doles
which other nations may throw at us. We
are a very poor nation because our pro-
duction is pitiable. A nation with a per
capita production of about Rs 22 per
month cannot expect to enjoy the standard
of living sustained by other economically
advanced nations. We have great resources
of material and man-power; but we are not
going about the right way to increase pro-
duction and raise our standard of life- Our
top-leadership is motivated by ideological
considerations rather than by the realities
of life and human nature.

The Government should encourage in-
dustrialists by all means in their power to
effect improvements and economies and
produce better and cheaper goods for the
benefit of the consumer. Enough resour-
ces should be left with firms to keep
abreast of the times and effect technolo-
gical improvements as and when required.
Attempts on the part of labour to hinder

rationalization on the pretext that it Causes
unemployment should be given ghor
shrift. It should be impressed on laboyr
that what matters is not a high wage hyt
a real wage and that the latter is the oyt
come of increased production all along the
line.

Private foreign capital should be given
all reasonable opportunities to develop our
country’s resources and produce quality
goods at economic prices. Threats of
nationalization and an oppressive taxation
policy scare away private foreign capital
much to our economic detriment. The
high standards of living enjoyed by
Canada, Australia and New Zealand is due
in no small measure to the judicious and
well regulated import of foreign capital by
those countries. Companies and individuals
should be freed from cart-loads of paper-
work in the shape of filling in and filing
forms. They should be allowed to do their
legitimate work which is to produce
reasonably-priced goods for a developing
market. If they fail to satisty the market
in point of quality and price they will auto-
matically be forced out of the market to
their own undoing.

There is a living economic laboratory in
West Germany and East Germany. A cri-
tical appraisal of the policies pursued and
the results achieved in these two segments
of the same nation will convince any un-
biased person which policies lead on to
progress and plenty and which to set-backs
and scarcities. Will the powers that be free
themselves from the tentacles of doctrin-
aire economics and pursue the well-tried
and effective economic policies, which
have brought plenty and prosperity wher-
ever they have been tried?

86
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Decline of the Congress owing
to the Absence of a Rival Party

OUB present troubles are traceable
finally to three causes: (1) the long-
continued domination of a single party in
government: (2) its imitationist and a
priori ideology; and (3) its politician-rid-
den and distracted administration. The
diagnosis indicates these remedies: (1) the
citizen's use of intelligence and conscience
both in choosing his representative and
in guiding and correcting him; (2) a closer
correlation between the Government's
plans and the facts of the people’s life—
facts both physical and psychological; and
(3) non-interference by politicians with
the public services in the performance of
their duties under the law.

Power without the fear of an alternative
claimant for it becomes reckless without
and sick within. That is what has happen-
ed to the Congress. It is not Gandhianism
that is crippling ministries in Andhra and
Bihar and Uttar Pradesh and Madhya
Pradesh. It is the absence of an anti-body
produced by the salutary fear of a rival
that is fostering viruses in the body of the
Congress.

Election-eve patching-up is not organic
unity. The old vision of the Congress is
gone and the expected new sense of res-
ponsibility has not come. This condition
will remain so long as the Congress sees no
danger to its position.

Of even sorrier consequence than fac-
tions in the Congress is the policy upon
which a Chief Minister has to form his
Cabinet. A ministership is the price he has
to pay to buy peace and security for him-
self. There are four or five kinds of party
elements to be appeased. First, there is the
aggressive and vociferous clique-leader
who is less of a nuisance inside than ont-
side. Next there are polling booth tycoons.
with the vote potential of purticula'r com-
munities in their pockets. Thirdly the
Ministry must bear a veneer of non-com-

D. V. Gundappa

munalism. (In a South Indian State, places
must be found in the cabinet for a Brah-
min or two and also for a Muslim and a
Christian). Fourthly, there must be re-
gional representation. Fifthly, the Chief
Minister has to fortify himself by taking
in one or two who are supposed to have
a pull with the High Command. Where,
amidst all this, is the place assigned to
pure moral and intellectual worth? The
process of buying support, when practised
in private affairs, is called “bribing.”

On communalism and casteism, we hear
much scorn and indignation poured from
public platforms. But is it not pertinent to
ask where more than a half of our Mini-
sters and Chief Ministers would have been
if the communal ticket had not been an
operative force? It is indeed on this very
factor that the Congress banks in choosing
its candidates for election. How hollow,
then, are the anti-communalist declama-
tions so frequently heard!

The existence of communalism is a fact,
and a most distressing fact it is. The best
way to deal with it, however, is not to
pretend that it can be abolished by vehe-
mence of verbiage, but to set our face
persistently against the evil element in it.
That evil is the falsification of relevant
values. Communalism is bad not because
it stands up for the members of a back-
ward community, but because it wants
preference for them over their superiors
in ability. It wants no gradation of supe-
rior and inferior so far as its members are
concerned. It wants its men chosen be-
cause they are its men. If on the other
hand it sought special treatment consis-
tently with merit and worth, it may not be
considered so great an evil. The first thing,
therefore, is to limit the concessions per-
missible to particular communities. and
the next thing is to insist on the strict ob-
servance of standards in the selection for
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office. Such measures involve the risk of
loss of popularity; and why should the
Congress not run that risk, especially as
there is not in view the greater risk of
defeat by a competitor?

Socialism is in theory the antithesis of
monopolism; but in practice it is nothing
but the transference of monopolism from
money to office. A party-controlled bu-
reaucrat is installed where a controllable
capitalist sat. The Congress, denouncing
monopolism in economics, has made a
monopolist of itself in politics. The socia-
listic pattern has added a second string
to its monopolistic bow. The result has not
been good to the common man.

When the Government stood outside the
management of industry and trade, it
could, acting as an appellate authority,
serve the public interest in two ways: (1)
It could insist upon quality in the service
rendered by the private firm or company
owning the business, and it could also
control prices charged above a datum line.
(2) In the event of a difference between
the management and the workers about
wage rates or terms of employment, the
Government could step in to expedite
settlement. By becoming the factory owner
itself, the Government has deprived itselt
of the higher capacity to safeguard the
interests of the general customer, the
public at large.

The Plans have reversed the order pres-
cribed by the once-avowed rule of “first
things first.” Medium-sized projects should
have taken precedence over mammoth
undertakings. No one objects to planning.
But the essence of its usefulness is in the
order of priorities. All things are desirable.
But our resources and capacities being
limited and our needs being of various
degrees of urgency, the Government
should have drawn up a more rational
order of priorities.

The grandiose projects await critical
evaluation by experts. Meanwhile they
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have added to the tax burden, to inflation
and to the skyward rise of prices of the
necessaries of life. A conspicuous part of
Government’s spending is on stunts. The
Government creates a number of propa-
gandists for itself by the distribution of
cushy jobs and prizes. Every awardee is an
apologist for the Plans.

If schemes are ill-ordered or ill-conceiv-
ed, their execution is even worse. Nobody
has his heart in the work. It is all playing
at administration. Appointments, promo-
tions, transfers, admissions to colleges.
distribution of scholarships, bus permits
and trade licences, text-book patronage—
these are the raw material of statesmanship
in the States!

With Ministers completely engrossed in
their own personal lot, the Administration
becomes the care of the Secretaries and
the Heads of Departments. Why should
they worry? Antagonising the Ministers is
not worthwhile. The current arrangements
for the training of civil servants are also of
a nominal type. It is all a make-believe
world. And as though that were not
enough, there comes our legislator or party
boss to tell the civil servant what he should
do and what he should not do. To ignore
him is to imperil your future. Administra-
tion at all levels is thus rendered apathetic
and listless. At most levels the Adminis-
tration is inefficient; at many levels it is
corrupt and demoralised.

The remedy is either to persuade the
Congress to make a thorough revision of
its policies or to bring into power a party
pledged to keeping closer to the country’s
mind, to consolidation rather than to un-
settling innovation, to suiting programmes
to actually felt needs and available means
in talent and money, and above all to con-
serving and encouraging the springs of
individual initiative. Spontaneity is free-
dom; and a government’s highest excell-
ence is in fostering and facilitating the
spontaneous  self-development of the
people.

(Reproduced from The Times of India,
May 18, 1961)
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Shall They Go Unpunished?

N view of the wide publicity given to
the fact that the Jagannath Das Com-
mittee had a solitary case of alleged cor-
ruption in high places before it, and that,
even in that case, the conclusion was that
it was not a case of corruption, it is neces-
sary to examine the serious consequences
of such a situation, It is well to recapitulate
that the whole episode started with Mr.
Deshmukh’s bold statement that he was
aware of corruption and nepotism in high
places and that he was prepared to place
all the facts before a properly constituted
and impartial committee appointed to
investigate these allegations. The country
knows how Pandit Nehru set his face
firmly against the suggestion of Mr. Desh-
mukh and how, subsequently, the Cong-
ress President set up the one-man Jagan-
nath Das Committee to enquire into these
allegations of corruption in high places. It
is now announced, with a fanfare of trum-
pets, that this committee had only a
solitary case placed before it and that even
that case did not involve corruption or
nepotism. The public is expected to accept
this as irrefutable proof that there is no
corruption whatever in high places. T have
underlined “Whatever” because, at one
stage, the P.M. and the Congress stalwarts
conceded that there was some corruption
in high places, but that its prevalance was
‘not so widespread as was sought to be
made out. Now, as a result of the experi-
ence of the Jagannath Das Committee,
they have gone back even on this qualified
admission, and the public is asked to
believe that there is absolutely no corrup-
tion or nepotism in high places.

The conditions that the P. M. imposed
for ordering an enquiry were (1) a prima
facie case should be made out, (2) The
P. M. would then decide whether the case
was worth investigating, and (3) it was
then to be examined by the party. Note
the stipulation that even when the first two
hurdles were crossed, the matter was to be

P. H. Sheshagiri Rao

treated only as a party affair and not as a
public scandal requiring public enquiry.
Even the most ill-informed citizen should
be aware that, even with irrefutable facts,
a private citizen cannot make out even a
prima facie case without the powers that
the police possess to examine documents
and to search premises. The stand taken
by the PM. therefore amounted to obstruc-
ting the natural process of justice and
giving shelter to the corrupt. Why should
persons in high places be immune from
the ordinary processes of administrative
procedure and due process of law? Are
members belonging to the party in power
above the law of the land and subject only
to party discipline? Why should not a
police investigation, with all the powers
and privileges of the police, be taken up
when a responsible person makes allega-
tions of corruption.

The public have also been misled as to
the findings of the Jagannath Das Com-
mittee. The allegation is reported to have
been that the son of a person occupying
an important and influencial position was
appointed by a private firm to a post far
above what his qualifications merited. The
committee’s investigations established this
fact, but the powers that be brushed it
aside on the ground that such appoint-
ments are nothing unusual and do not in-
volve corruption. If it was the view of the
authorities that, even if the facts alleged
in the complaint were established as cor-
rect, they did not involve corruption what
was the need for the investigation at all?
One suspects that they hoped that the
allegations would be proved to be wrong
on facts, When they were proved correct,
the new philosophy was brought into play.
A case of heads T win, tails you loose! We
have heard of the prosecutor being judge,
and in this unhappy country we have
reached the stage of the DEFENDANT
being judge! No wonder Mr. Deshmukh
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refused to place any more cases before
the committee.

It is now for the public to ponder over
the implications and consequences of such
an attitude of the government, as exempli-
fied by the P.M., and by the party in
power, and to consider ways and means of
bringing to book corrupt persons however
highly placed they might be. May be that
such persons are very few, perhaps not
more than a couple or a dozen at the most.
Even if it is only one person why should
he be shielded from the consequences

of his acts just because he happens
to be an important or influential per-
son? It appears to be bad policy even

from the point of view of the party in
power. One is reminded of the episode,
more than two decades ago, when a person
of the Princely order was involved in an
affair of the heart during his tour of the
UK., and the government of the day
sought to save his prestige by referring to
him as ‘Mr. A" in the proceedings of the
trial court. Unfortunately, this device had
the effect of throwing suspicion on every
prince who happened to be in London
about that time, and the latter raised a
hue and ery that, in the interest of their
honour, the identity of the prince shall be
revealed. Similar should be the predica-
ment of the scores of clean Congressmen
when the handful of corrupt persons
among them is shielded and suspicion
sticks to almost every person in high place.
Apart from the point of view of the ruling
party, the situation is fraught with great
danger to the country, for, it is such un-
responsive and defiant attitude of the
Covernment and a sense of frustration in
the minds of the long suffering citizens
that sow the seeds of discontent and revo-

[ution.

It is clear that the party in power pro-
poses to treat the episode of corruption in
high places as closed, and it is the purpose
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of this article to warn the public that, f
they aquiesce in such a move they would
have dug the grave of democracy and
decency in public life. The public haye
not yet become helpless. The forms of
democracy are still there, and we have had
free elections (though not so clean). We
have no reason to suspect that the next
election will not be equally free. The
voter has only to make it clear that he is
not satisfied with the manner in which
this episode has been handled and he will
infuse a new sense of responsibility in the
ruling party. Unless this is done, the cor-
rupt will become bolder and expand their
activities and others will follow their
example. Should their tribe increase?

What is the remedy? After all that the
P.M. has said and done (Mr. Deshmukh
has been sacked before his time) it is too
late to set the forces of law and order
against these offenders against society as
the police will not feel free to act. Further-
more, when there is a fear that the party
now in power may remain in the saddle
for the next term also, the services, includ-
ing the police, are bound to so order their
thought and action that neither offend the
ruling party. Therefore, the only remedy
is for the public to get ready to vote an-
other party to power. The public should,
by now, have realised what a grievous
mistake they made in returning the party
in power in such overwhelming majority
that they are in a position to make the
constitution itself a plaything of the party.
It is this brute majority that is responsible
for most of the ills that this unhappy coun-
try is subject to, If the public give clear in-
dications that they will not treat the “Cor-
ruption in high places” as a closed episode
there is, even now, a chance that the
government of the day will respond to pub-
lic opinion and order normal and effective
investigation of these complaints. But will
the public do itself this much justice?
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Agricultural and Agrarian

Reform in India

GRICULTURAL production is the key

to the future prosperity of India.
Political independence without economic
independence is only a mockery. The sal-
vation of our country lies in increasing our
agricultural production. For without agra-
rian prosperity, our growing industries can-
not hope to find enough consumers for their
product.

In the last ten years, there has been
little increase in the “per acre yield” of our
land, and a negligible increase in the total
production of the country. Rs. 1,400 crores
were to be spent during the First and
Second Plans’ period, of which Rs. 770
crores have already been spent. In 1949-50
India produced 57.9 million tons of food as
against 73.5 million tons in 1958-59—an
increase of 2.7% per annum. However, even
this figure is misleading, as only a year be-
fore, in 1957-58, the food production was
only 62 million tons, and the figure of 73
million tons for 1958-59 may be the result
of an exceptionally favourable year. If we
were to discount the year 1958-59, the
average annual increase for the nine years,
1949-50 to 1957-58, would be only 4%.

This annual increase of %%, or even 2.7%,
is indeed disappointing, when compared to
the annual increase in other countries.

ANNUAL INCREASE IN THE LAST
FIVE YEARS®

India HE (or even 2,7%)
France 10.4%

Japan 13.3%

Sudan 16%

Yugoslavia 16%

Turkey 17%

* World Food and Agricultural Organisation
II’:;.l’:léic.]linn “World Food Production” \'k(h)'lm‘m- X,
e,

This miserably low increase in our food
production is all the more disappointing,

Sardar Lal Singh

considering what steps the Government

claims to have taken.

1) 180 lakhs acres newly brought under
irrigation. ;

2) 37 lakhs of acres of waste land re-
claimed.

3) Increase in nitrogenous fertilizer (am-
monium sulphate) from 2.75 lakhs tons
in 1950 to 11.84 lakhs tons in 1959.

4) Green manuring 2500 lakhs acres.

5) Bringing %rd of the total cropped area
under the “Watch and Ward” Scheme.

6) Numerous other scheme such as
“Grow More Food”, “National Exten-
sion”, “Block Development Scheme”,
4,000 seed farms and compost scheme,
and all the efforts of the Community
Development Ministry costing about
Rs. 900 crores.

On the basis of the efforts and expendi-
ture mentioned above, the country has a
right to ask why the anticipated increase
in "per acre yield" and food production has
not come about. The Third Five-Year Plan
has promised to increase food production
by 40% (i.e. 105 million tons), but on the
basis of past performance the target is
highly questionable.

In spite of spending crores of rupees on
the agricultural economy, and in spite of
giving innumerable assurances, we have
had to import during the last 12 vears, 35
million tons of foodgrain costing Rs. 1,700
crores, with a further contract to import
another 17 million tons at an additional
cost of Rs. 660 crores, Apart from the
utter ht]lni]it}' for an agricultural country to
beg for food abroad, the expenditure- on
food imports is seriously jeopardizing the
economy and will ultimately lead the
country into a financial disaster.

The main reason for the failure in our
agriculture can be traced to the agrarian
policy so far followed hy the Ruling Party,
which has been initiated h}r theorists ;11{{]
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politicians without any agricultural back-
ground. It has thwarted modernisation of
agriculture. The imposition of ridiculously
low ceilings on land holdings has left no
incentive to men of intelligence, with
capital and enterprise and an inclination to
2o into farming as a business proposition.
These farmers are slowly withdrawing
their investment. It is evident that no
Government can hope to finance the entire
agricultural economy and it is a shame
that it should dry up incentive and further
reduce private investment likely to be
made on the farms.

Making distinctions between the agri-
culturist and non-agriculturist is creating
a bitter class hatred. In the case of non-
agriculturist, there are no ceilings of in-
come or possession of property even if it
should run into crores; but in the case of
agriculturist, it is proposed to introduce a
ceiling of 30 acres, worth only a few thou-
sands of rupees, yielding an income of
about Rs. 300/- per family only. There is
an invidious distinction even with regard
to the compensation payab[e for expro-
priated lands. The lands of the agricul-
turists taken away by the Government are
paid a nominal compensation. This is an
inequitable practice, demonstrating a
whimsical application of the constitutional
amendment which has by-passed the due
process of law and made compensation
non-justiciable.

The present trend in agriculture will
deal a death blow to the agriculturist, as
it will make it impossible for him, at any
level of the agricultural economy, to com-
pete with the nonl-agricultllri§t. in the
matter of public service, election to the
legislatures, and the education of his Chlld:‘
ren. These measures will reduce the agri-
culturist as a class to an inferior position
when compared to his urban counterpart.
The greatest tragedy is the ma}b:hty‘of
those Congressmen who are 'ugrmulmnsts
to protest against inequities in the ?ong-
ress Agricultural Policy for fear (?f incur-
ring the wrath of their non-agriculturist

hosses.
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It requires nol too much imagination to
toresee, that if the present policies of the
Government regarding land ceilings are
imposed, human nature being as it is, the
agriculturist will have a right to ask, and
will carry through sheer weight of numbers,
their demand for similar ceilings in the
non-agriculturist sector. If the Congress
Jarty feels it must impose land ceilings, it
should do so with some reference and re-
lation to the income and facilities enjoyed
by the non-agriculturists in India. In Egypt
where the tenant problem was most acute,
a ceiling for an individual farm was fixed
at 250 acres, allowing the agriculturist to
dispose off his surplus land to smaller cul-
tivators. Even in Communist countries like
East Germany and Poland, farms of less
than 225 acres were not disturbed. It
should be the endeavour of any good
government to encourage men of intelli-
gence and means to invest their money
and apply their intelligence to agricultural
production.

Sound economic thinking has been given
up for political gains. Illogical and mean-
ingless slogans like “Land to the Labour-
ers” are invented to appease rural dis-
content—much as if the position of a tiny
bit of land could ever improve the econo-
mic lot of the landless, as revealed by the
findings of such inquiries as the Board of
Economic Inquiry, Punjab. These inquiries,
“Economics of Farming”, have also re-
vealed where the income of a peasant
farmer is actually less than that of a
labourer.

It has never been considered necessary
by any democratic country that everyone
must possess land. In the United States
only 11% of the population cultivate the
land and in Australia, where the land
per capita is 75 times that of India, only
14% of the population is engaged in agri-
culture.

The slogan of “Land Hunger” is also
misleading, as it is just plain hunger which
needs to be satisfied not by land, but by
providing employment to the people. Mil-
lions of existing farmers and landless
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labourers would readily give up farming if
they could get jobs even as peons or
watchmen in urban and semi-urban areas.
The failure of the Government lies in not
providing employment and not in not
providing Jand.

Instead of decreasing the human pres-
sure on land which every right thinking
person considers necessary, the Ruling
Party is bent upon increasing the pressure
and compelling millions of people to re-
main tied to their lands.

According to its own statistics® the
government has made little effort to re-
claim the 5.69 crores of acres of cultivable
waste land, at present lying idle, In addi-
tion, there are 8.56 crores of acres classi-
fied as barren or uncultivable land, a part
of which could be reclaimed with necessary
efforts. Besides this there are 3.12 crores of
acres of fallow land, a substantial part of
which could be brought under permanent
cultivation. Another 12.80 crores of land
have been shown as forests. In many States
like Andhra and Mysore, these are only
forests in name, for there are wmiles and
miles at a stretch which do not contain
fuel or Bimber worth more than Rs. 5/- to
Rs. 10/- per acre.

There is no shortage of land and the
paramount need of today is not distribution
of land, but of its proper cultivation. What
India needs today is not land but the
wherewithal for proper cultivation. Many
progressive farmers in Mysore, possessing
the necessary finance, have created new
lands by cutting down and levelling hil-
locks, The Punjabi farmers, driven from
Pakistan, after the partition of India, have
out of necessity, reclaimed lakhs of acres
of land lying waste not only in East
Punjab but also in Terai areas of U.P.,
which for centuries have been the abode
of snakes, elephants and tigers. A great
deal more could have been done, and is
possible if the threat of land reforms is
withdrawn and substituted with a pro-
gramme of land improvement and land re-
clamation,

® Statistics of re-organized States.
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Foreign aid would come more readily to
our assistance, if we were to ask their help
and guidance and assistance for large re-
clamation schemes, instead of begging for
foodgrains year after year. Reclamation of
waste lands would solve our food pro-
blems. In spite of repeated suggestions
made over a number of years, our Ruling
Party has only ridiculed these suggestions.
In fact, a couple of years back when a
deputation of the All-India Agriculturists’
Federation, waited on a Cabinet Minister
with a suggestion for the reclamation of
waste land, he bluntly replied “Where is
the waste land to be reclaimed?”. This is
only to illustrate the ignorance of the
persons in whose hands rest the destiny of
our nation.

Not enough land would be available to
settle even a small portion of the landless
labourers. Will this solve the food problem?
No. Will this improve the “yield per acre™?
No. It will merely create chaos, anarchy
and bad blood between different sections of
the rural population and enhance the class
hatred between the agriculturists and non-
agriculturists, It would also deal a death
blow to those farmers of intelligence and
means who are capable of making sound
imvestment in our agricultural industry.

There could be no possible benefit that
could accrue to our nation by present land
“reforms” except perhaps that it might
give the Ruling Party a few more votes
from the landless labourers who have
been given a small piece of land free of
charge or at a very nominal price. It would
create in the Indian Economy a permanent
class of farmers dwelling on the brink of
starvation. The same class of people would
some day leave these lands or entrust them
to indifferent hands, should urban condi-
tions and employment prospects improve
in the country. Tt will also create a very
large class of permanently haudicappefl
and poverty-stricken people incapable of
holding their own against a more advanced
and emnomicall}' better-nff urban popu-
lation,
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The Long Arm of the Bureaueracey

T is fascinating to observe how versatile,

indeed how multi-purpose are the
weapons that fill the armoury of a demo-
cracy. There is an advantage available to
a democratic system of Government which
is denied to any other ruling caucus, in
that a dcmocmcy can erect a mascot or a
totem pole in the centre of its dust-raising
arena and call it the “Common Man's
Welfare”. The totem pole has this diffe-
rence from its authentic Red Indian
counterpart, in that it has many pegs—and
on these pegs a democratic administration
hangs legislative enactments, after the
manner of a laundryman’s line in such
rapid succession that neither the people
for whose good it is intended nor the
judiciary who are called upon to interpret
them from time to time nor even the rank
and file of officers who are asked to ad-
minister them, are able to keep track of
these enactments or “the rules framed
thereunder”.

There is no field in human affairs which
Government think cannot be traversed by
legislation, no department of economic
activity that does not need to be “regu-
lated”, no field of genuine endeavour in
respect of which Government should not
assume power of interference. All this is
being done ostensibly to protect the “com-
mon man from exploitation by unscrupu-
lous people”. In the process these legis-
lative enactments and rules framed there-
under, have been steadily concentrating
power, which means and includes the
power of veto in the hands of Central
Government Officials, to an extent and in
a manpner that has begun to cause the
deepest anxiety to those engaged in eco-
nomic activity in the country. T will dis-
cuss here only one sector of legislative
effort which is topical and is richly illus-
trative of the tendency to tie ourselves into
complicated legislative knots, namely Pub-
lic Company formation.

S. Narayanaswamy

It is not my thesis that Public Compa-
nies should function without regulation o
legislative control and drift like a ship
without pilot or rudder in tempestuous
waters. Nobody wants chaos, least of all
those engaged in economic activity, but it
is too late in the day to persuade even the
unsophisticated that the alternative to
over-Government is anarchy. It seems
important to state obvious things to obvi-
ate indignant and well-worn remonstrances
from those who have succeeded in con-
centrating economic power in the stately
“Bhavans” of New Delhi.

Capital Issue Control started in the years
of World War Two as a war-time measure
to check mushrooming of Company float-
ations—taking advantage of the then pre-
vailing inflationary and boom conditions.
However, in the years of India’s incipient
freedom, we converted these emergency
ordinance into legislative enactments—a
new way no doubt of turning swords into
plough-shares. We took time and trouble
to draw up a Companies Act that has be-
come the most voluminous of our statutes
and certainly bears evidence of a hercu-
lean effort to make the law comprehensive.
The Act imparts to the Company manage-
ment community, the eerie feeling of
treading perpetually on grapes. Manage-
rial groups naturally seek such security as
they conld afford, by appointing bW
officers as part of their permanent staff,
where they do not pay large retainers to
law firms to keep them out of harm’s way.
Often one Company assistant is kept see-
sawing between the Company's office and
that of the lawyers all the time, carrying
files. Companies are in large measure
resigned to the few “Thou shalts” and the
innumerable “Thou shalt nots” of Company
Law.

Capital Issue Control has been steadily
augmenting the field of their regulation
and this is presumed to be in response to
parliamentary clamour. It has been assum-
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ed that curtailment of freedom of econo-
mic activity by a systematic pyramiding of
regulations would import a new disc:ph_ne
into Company affairs and protect the in-
vestor. The Capital Issue Control has
recently been exercising the power to
decide (a) How much of the capital shall
be equity and how much preference (b)
What ceiling rate of dividend preference
shares shall carry (¢) Whether additional
share issues should be at par or at a pre-
mium and if the latter how much premium
(d) the tenure of managing agency for
which Company Law has fixed a ceiling
period (e) What the scale of remunera-
tion should be for Managing Agents and
their minimum remuneration and the re-
muneration of Managing Directors (f)
sitting fee of Directors where they have
failed to draw it at the rate fixed in the
Articles of Association, out of consideration
for the Company in its early years of un-
profitable working.

They have latterly been placing a ceiling
on brokerage payable in respect of new
issues, without so much as a reference to
Stock Exchanges, which are today statutory
badies and the Finance Ministry is repre-
sented on their Managing Committees.
The economics or the lack of economics
involved in such arbitrary fixations do not
apparently seem relevant to those who fix
them.

The Finance Ministry are now reported
to be in the process of assuming powers
(a) to permit or veto firm allotments and
to subject them to a stipulation of non-
negotiability over a period and (b) to fix
a ceiling of a two months’ period between
closure of list and posting of allotment
letters.

The success of isolated capital issues
made in the last few months has had an in-
felicitous psychological impact on Finance
:.\'Iinistry Officials and the larger needs of
industrial development of the country,

which pre-supposes large mobilization of
savings towards equity capital of Public
Companies seem to have receded into the
background. A negative approach to the
entire problem probably based on subjec-
tive personal prejudices against certain tall
poppies of the industrial world has
influenced ruling and regulatory fervour
in recent months. The Capital Issue market
does not oblige Governments or enterpre-
neurs by being in its best form when capi-
tal is required. It is as capricious as the
typhoons of the China Sea and at least two
successive Union Finance Ministers of
proved acumen went round the country,
finding out how capital formation could be
revived and found that popular enthusi-
asm for new capital issues could not be
coaxed back to its once exalted tempo, by
verbal assurances which they gave in their
public utterances.

All regulatory fervour in this context is
based on facile assumptions as to financial
weather and it will be unwisdom for Gov-
ernment to impose greater strain on our
enterpreneur community than it is already
confronting, starting from the stage of in-

- dustrial licensing. The taxation pattern of

today is not exactly an overwhelming in-
centive to enterpreneurial effort—but to
make public industrial Company promo-
tion one long obstacle-race is to cork off
the springs of enthusiasm and constructive
economic effort.

To the Ten Commandments of Jesus
Christ we have been adding these 13 years,
thousands of obscurely worded command-
ments through legislation. We appear,
moreover, to have acquired a vested inter-
est in augmenting that large policing force
which is required for even tardy enforce-
ment of these laws. Is it not time to think
of creating those positive wealth-creating
units, which will pay the taxes that alone

can sustain this ever swelling law enforce-
ment force?
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Grow More Votes

A QUAINT and hoary ritual is perform-
ed in some of our rural areas as a
cure for calamities. Whenever cholera or
famine strikes a village, the inhabitants go
to the temple, lift the image of the village
goddess off its pedestal, carry it, with beat
of tom-tom and blare of trumpet, to a
lonely spot outside the village limits and
leave it there—for a few nights. The cere-
mony over, the simple folk return to their
homes, feeling satisfied that all is well.

The resignation of the Union Minister
for Food in August last, like the resigna-
tions of Finance and Food Ministers before
him, is reminiscent of that village cere-
mony. Judged by results, it would seem
that the recurring ritual in New Delhi is
as effective as the one performed in the
village. Nevertheless, the faith persists that
dislodgement of the Food or Finance
Minister will rid the country of famine or
financial bungling; and so long as it per-
sists, one may expect more scapegoats to
be found, whenever signs of misery or
restlessness among the people get too
dangerous to be ignored.

The debate in the Lok Sabha that
culminated in Mr. A. P. Jain’s resignation
served to focus public attention on a para-
doxical situation that has caused grave
concern. The paradox is that even after a
bumper harvest in this vast agricultural
country, foodgrains are scarce as ever and
prices continue to soar. “How can this
happen”, people anxiously ask, “when we
have a Government of our own, that came
to power on the pledge that it would
bring relief to the impoverished and semi-
starved millions—a Government that has
ruled with unbridled power continuously
for twelve years?” Did not our beloved
Prime Minister, Mr. Jawaharlal Nehru,
point, over seven years ago, to the shame
of our importing hundreds of crores of
rupees worth of foodgrains from foreig.n
lands? Did he not declare his Government’s
determination to see that India becomes

M. A. Sreenivasan

self-sufficient in food and that not a grain
of food would be imported ‘even if .
starve’? Why is it then that the Nehrﬁ
Government has spent over a thousand ang
one hundred crores of rupees of precioys
foreign exchange on food imports since we
became an independent nation, and is stj]|
importing a hundred fifty crores of rupees
worth of foodgrains yearly?

The answer, simply, is—Politics.

Invoking an outdated, undefined and
almost mystic concept of their own which
they have named the Socialist Pattern of
Society—which I call the Juggernaut of
Avadi—our ruling politicians have bestow-
ed upon themselves a degree of power un-
known to Moghul Emperors and Maha-
rajas. Politics fills the air, and overflows the
newspapers. Politics overshadows adminis-
tration, economics, industry, agriculture,
education, and haunts the daily lives and
pursuits of the people—who see the rise
of a New Class of political panjandrums,
engaged in throwing their weight about.

This unhealthy domination of politics is
a relic of our nation’s successful struggle
for independence—which was a political
struggle waged mainly by politicians. Had
it been an armed fight there would have
been a preponderance—as in certain coun-
tries now—of military men. It is like the
stones and sheds and odd debris that one
sees cluttering up the sites of newly-built
dams and bridges—till some observant and
painstaking administrator removes them
and tidies up the place.

There are sober intervals, now and then,
when even politicians, elevated to Minis-
terships and in trouble with their port-
folios, say that this or that subject should
be kept out of politics. But such intervals
are brief. The thirst for power returns, and
the force of habit takes charge.

Now, if there is one subject that, far
from being kept out of politics, has been
bedevilled by it in recent vears, it is land.
Knowing that eighty per cent of the votes

Swatantra Souyenir 1961



that keep them in power come from the
villages, the ruling politicans have sought
to lure the rural votes with seductive clap-
trap and hollow promises such as “Land
belongs to the People”, “Land to the
Landless”. Land has been made an elec-
tion battleground with the result that
instead of being the bountiful mother that
gives food, security and contentment. it
has been turned into a desolate minefield
that people are scared to approach.

From time immemorial, land has been
held as sthira — stable, permanent, im-
moveable property, real estate. Documents
of transfer of land in our country recite
in solemn and sonorous terms the eight
happinesses (Ashta bhoga thejas swa-
myum) that an owner of land is entitled
to enjoy so long as the sun and the moon
last (Achandrarka.)

How sthira is land now? How real is
real estate?

The wheels of the Avadi Juggernaut
have rolled on. Ideological and sacrosanct,
disdainful of such earthly things as brakes
and steering, this Socialistic Juggernaut
contrived by the ruling party has exacted
much sacrifice in its thundering course
from Avadi to Nagpur. As its pace on-
wards from Nagpur is set faster, the toll
will be more grievous. The mantras and
incantations of its high-priests suggest that
among the coming casualties will be the
sanctity of contract, and the right to pro-
perty. Land has already become the least
sthira, the least secure of properties. Title
to land is being reduced to a scrap of
paper that flutters about in each political
breeze.

It is well-known that over seventy per
cent of our people live by agriculture; that
agriculture accounts for the bulk of our
national income. It is the country’s biggest
industry and occupation. Is it treated and
allowed to be run as a great vital industry
should be?

[t is common knowledge, too, that
finance is the lifestream of industry — like
C“"fgﬂ and Kaveri that enrich and make
fertile the region they flow on. If the stream
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dries up or is blocked, crops wither away
and the land is bleak and famine-stricken.
Have the policies and measures of our pre-
sent rulers promoted the flow of finance
to the great and vital industry called agri-
culture?

Take one example. For centuries, and
even till a decade or two ago, investment
in land was recognised as the traditional
and safe form of investment. A lawyer in
Madras, a merchant in Bombay, or a
doctor in Delhi inherited or invested his
savings in land. In return for the invest-
ment, and the added rupees he gave from
his earnings for a new well, or a pair of
hullocks, he got a share of the produce
raised on his land. Today, he is called an
absentee landlord —an expression that
Congress oratory and electioneering elo-
quence have equated to a term of abuse.
A man may — still, thank Heaven! — hold
shares in Steel Works in Bihar or a Sugar
Company in Uttar Pradesh or a Chemical
factory in Calcutta and receive a dividend
on his investment without being castigated
as an absentee steel-owner or an absentee
sugar-or chemical-lord. He may own
houses in Agra or Allahabad and let them
to tenants and not be arraigned an absen-
tee house-owner. But the hapless owner of
land finds the scales weighed increasingly
against him, and his return getting more
and more precarious. He has no heart to
spend more on his land. On the contrary,
he is driven to get rid of it, in a market
that is shrinking — with the result that land
values have declined and are, in many
cases, farcical. Meanwhile, the tiller on the
field does not get the money he used to
be given for the farming and family needs.
The land is neglected. Production goes
down, and there is shortage of food.

We do not have to go so far, or send
costly deputations to foreign lands to learn
how bountiful and prosperous agriculture
can be if only it is allowed to be handled
as an industry. We have but to take a look
at the achievement of the growers of coffee
and tea in our own country. That the land
is called a plantation does not alter the
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fact that is is land, and what is practised
on it is agriculture. — which means, culti-
vation of land.

Over the last ten years production of
coffee in our country has been increased
by 110 per cent, and of tea by 77 per cent.
Not only have the producers of these crops
prospered; they have also provided hous-
ing, water supply, dispensaries, creches,
canteens to the families employed on their
fields. In addition, they have earned for
the Government no small part of the fore-
ign exchange that has been spent by it on
imports of rice and wheat.

Is there no lesson to be learnt from. this?

Gandbhiji strove to teach his people to
get rid of the curse of untouchability.
Should the people await the advent of a
new Mahatma to rid the present rulers of
the curse of unteachability?

Each successive year in office and autho-
rity, far from teaching patience and humi-
lity, making them more mature and more
understanding finds them more intolerant,
less willing to learn, angrier in their “lec-
turing” and denunciation of any one that
dares to question or criticise their ways—
be he a senior revered leader of proved
wisdom and experience or an emin-
ent and honoured judge. The language of
the “lecture” bears a strange resemblance
to the vocabulary of the recent “liberators”
of Tibet. Even the independent Press has
not escaped cheap gibes and unworthy
flings, despite the respectful — almost adul-
atory — support it has given, by and large,
to Prime Minister Nehru and his Govern-
ment.

And, at the crack of a whip in New
Delhi, numerous imitation Mahatmas and
marionette Nehrus — whose fear of losing
their jobs grows as their vested interest in
power deepens, — sally forth, east and west
and south and north, at the taxpayers’ ex-
pense, to repeat the “lecture” in voices
often less coherent and more raucous. It
is like the recorded music from loud-
speakers that assaults our ears from tea-
shops on the roadside as we go through
4 small-town bazaar. The volume is high,
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the sound is often cracked or tinny, bu
the music is the same, and the record —
his master’s voice.

It is not as if all the men in power to-
day do not know or cannot understand the
unreality and error of their party’s plans
and methods. It is evident, for instance,
that the Union Food Minister, who lately
resigned, did understand, and was hones
enough to confess he could not do much
about it. It is clear, too, that his bold and
dynamic successor does know and propo-
ses to do something about it, though some
people feel that Mr. S. K. Patil’s refresh-
ing voice has already been subjected, per-
haps, to a certain amount of jamming.
Signs of restlessness, and even of rebellion,
have been visible even among the serried
ranks, — particularly since Nagpur. One of
the most prominent and dynamic Congress
hierarchs, who was a Chief Minister, open-
ly told his High Command that they were
following Karl Marx instead of Karam-
chand Gandhi. It is well known that not
a few of the most respected and far-seeing
leaders in the Congress Party felt obliged
to point to the folly and sophistry of many
of the High Command’s ways and dictates,
and to warn the top brass of the dangers
and disillusionments the country was being
led to. It is known, too, that all the res-
ponse they got was to be told to quit.

Many people consider this turn of events
a blessing, and good omen, for had the
advice and warnings been heeded, the
new Opposition Party would not have been
born nor so spontaneously and widely
acclaimed.

Much protestation is now being heard
from the Congress High Command and
its- propagandists that Joint Co-operative
Farming will be voluntary. Assertions and
reassertions are made that there will be
no compulsion. All this is doubtless intend-
ed to allay the countrywide anxiety caused
by the Nagpur resolution on this subject.
For it did not take a long time for people
to discover that the nice word ‘co-opera-
tion'" was only a smoke-screen, and to
realise that the proposed step could only
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lead, as it had done in the countries from
which the inspiration for it was drawn, to
collective farms and collective dining halls.
To many thinking men and women it
seemed a strange irony that the very men
that came to power by virtue of Gandhiji’s
weapon of non-violent non-co-operation
should have forged a weapon that was
literally the reverse, — for the Resolution
launched at Nagpur could truly be des-
cribed as violent co-operation.

“Where,” people ask, “is to be found the
dividing line at which voluntariness ends
and compulsion begins? “Are not sub-
seriptions to the loans frequently floated
by the Central and State Governments,
and to various Funds promoted with the
blessing of Union Ministers, purely volun-
tary? And yet, have not those that have
been recipients of demi-official letters or
calls from Collectors or other officials in

connection with the loans and appeals soon’

learnt the meaning of the word ‘voluntary’
according to the current official diction-
ary?”

Anatole France said at one time that the
difference between justice and injustice
was the thickness of a court-fee stamp. If
he had lived here today he might have

said that the difference between “volun-
tary” and “compulsory” in the present
context is the thickness of a Minister's
letter head —or a bureancrat’s visiting

card.

The truth is that, since the untimely
passing away of Gandhiji, the Congress
Party has diverted its thinking and activity
to an inglorious attempt to forestall its
only serious political rival, and doing what
the Communist Party would have done if
it had come to power. The only difference
is that the operation is painless and per-
formed under the chloroform of mass
hypnosis.

If the recent protestations and assertions
as to the “purely voluntary” nature of
Joint Co-operative Farms, and the clum-
sily-staged retreat from State Trading in
Foodgrains are meant to take the wind out
of the sails of the newly-launched Swatan-
tra Party, the entire nation has cause to
offer prayer and thanksgiving that, at long
last, wisdom has been vouchsafed to our
rulers by the blessings of the One whom
no less a person than the Prime Minister
recognised as the Senior Partner of the
new: Party.

: “It is humbug to argue that a nationalised concern is necessa-
rily more efficient than either an old-time East End sweat-shop
or a great modern combine such as Unilever.”

— Mr. F. Beswick,
British Labour M.P.
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Causes of Communalism

THE current obsession of the Congress
is Communalism, which the leaders
introduce in the speeches they make on
any subject. There may be two explana-
tions, first that the Congress is preparing
the country for its action banning parties
with communal titles. Though the Com-
mittee appointed has reported in favour of
this, there may be second thoughts that
the measure will be ineffective because
parties can change their names and alter
offending provisions, without changing
their purpose. The second explanation,
which is probably the more important one,
is that the Congress is trying to win back
the vote of many communities, which it
has lost from the impact of its policies and
procedures.

[t is very distressing that in spite of its
record of tolerance, India is today the only
country in which communalism is a major
factor. This is not due to religion which
since Independence has been retreating
before other interests. Similarly, caste as
such, has been weakening due to new via-
bilities in occupations and locations. Loyal-
ties to language, territory, tribe, occupa-
tion are apparent but they arise from two
causes, economic and political.

Economics are important not only by
themselves but also because of their de-
pendence on politics. Economically, there
has been regression not only as indicated
by the latest figures of national income,
which if moderated to the latest census
figures would be even lower, but by the
admission the Government have made that
their planned expenditure has benefited
only small sections, particularly those in
urban areas. Poverty throws back indivi-
duals to the herd for protection, giving
common interests a strength by themselves
unrelated to all other interests. If Govern-
ment policy has been concentrated on the
single aim of giving everyone the oppor-
tunity to develop his economic potentials,
no one would have had either the time or

J. M. Lobo Prabhu, I.C.S. (Retd.)

the necessity for communal alignments, as
a measure of self-defence against crushing
forces.

The entire politics of the Congress have
encouraged communalism because they
have suborned economics to serve them.
Through the maintenance and intensifica~
tion of controls, the Congress created a
class of monopolists, bound to support it
at the expense of the general population,
in return for obtaining the highest prices
for the lowest qualities in the open market
and any prices in the black market.
Secondly, by becoming owner of one
third of the corporate sector in industry
and all the land in the country, Govern-
ment left no economic independence to the
natural leaders of the people. Thirdly, it
exploited favouritism, in respect of labour
by pampering the organised sector of less
than 2 per cent of the total of workers, in
respect of cultivators by lavishing the
benefits of community projects and co-
operation on the higher ranks, in respect
of the literates by employing those most
inconvenient in its own services, in respect
of different interests, such as those of caste,
language, religion, by favouring those
likely to serve it best, irrespective of their
other qualifications. This mutilation of
values has been possible, on the one hand
because of the absolute power of the Con-
gress, and on the other because of the
ignorance and helplessness of the masses.
Power has been used by equating politics
with profit. Not only the legislators but
even the third rate Congress workers, who
were considered by the Congress President
to be better than top ranking leaders of
other parties, find politics the most paying
profession for their qualifications. They are
ready to pay for it by securing the support
of the majority in their constituency by
promise of promoting its interest. The
Congress, forced to adopt candidates,
according to the majority communal inter-
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est in the constituency, has to thank itself
that it has enthroned communalism.

The Congress can end the basic causes
of communalism, first by reducing the
share of Government in employment,
industry and trade for which different
classes compete on the basis of their poli-
tical power. If Government confined itself
to its own business of administration, even
though its power may be reduced, it would
cease to be faced by people organised to
obtain their share of preferment, Secondly,
whatever Government has to dispense
should be on the basis of merit and not of
democracy. This would stop individuals
from organising the political strength of
their groups to obtain what they do not
deserve. Government may assure equality
of opportunity but further viability should
be on merit, irrespective of caste, class or
territorial reasons. If, for instance, Harijans
were assured full employment, at least on
minimum wages, they would not care to
organise themselves, as sixty millions would

be satisfied with their basic necessities in-
stead of a few thousands being gratified
with jobs which may be beyond them.

Thirdly, the Government should show
maturity by restraint in both what it says
and does. It has been calculated that the
Indian Prime Minister makes more speech-
es than all other Prime Ministers together.
He speaks on every subject, the resulting
confusion encouraging the claims of differ-
ent classes. Similarly schemes like the
linguistic division of the country, communi-
ty and social welfare projects, panchyatraj,
excite the cupidity of those who have no
right or qualification. If the Government
could concentrate on the single task of
developing the resources of the country by
helping those who help themselves, people
would not organise themselves into classes
to get their share of patronage of the
Government, The policy of self develop-
ment, to which the Swatantra Party is
dedicated can end communalism in this
natural way.

native to the other,

“What is socialism but pure and simple State-com ion?
|_.he resu_lt the individual dies in the nml: as in the otll:::?lg::de;:
it is an illusion that the two are different and that one is an alter-
: That it is possible to establish ‘Socialism’
without the violence that accompanied communism but through
dgmocr;_mc bprocess does not make it different. Whether the indi-
vidual is violently made to die,

tance, the resulting death is the indivi
" $ same. Th
ATHE Shotie i f igloo e individual ceases to

or accepts death without resis-

— Shri C. Rajagopalachari
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Gandhi and Socialism

N September 1934 Gandhiji issued a

lengthy statement resigning from the
Congress. In that statement he referred,
among other things, to the growth of a
little group of active and vigorous Socia-
lists in the Congress and said that he did
not wish to suppress the spread of their
ideas, distasteful though some of them
were to him, but that his differences with
the group were so fundamental that if
they gained ascendancy within the Con-
gress, he could not remain within it. In the
succeeding annual session of the Congress
at Bombay in October of that year, he
resigned his membership of the Congress
and never rejoined it afterwards. The
Socialistic creed was based on compulsion
and materialism. He was against them. It
wanted to abolish private property. He
was not against private property nor even
against huge wealth. He was also opposed
to State interference with the life of the
citizen. He regarded economic egalitaria-
nism as an impossibility. He wrote: “I can-
not picture to myself a time when no man
would be richer than another. Even in the
most perfect world, we shall fail to avoid
inequalities.” His view of property was
contained in what is known as the doctrine
of trusteeship, which he defined in Young
India as follows: “When an individual had
more than his proportionate share (of pro-
perty), he became a trustee for the portion
for God’s people. A millionaire may have
his millions, but he will hold them for the
people. The art of amassing riches becomes
a degrading and despicable art if it is not
accompanied by the nobler art of how to
spend wealth usefully.”

Gandhiji's idea of true Socialism is con-
tained in a statement which he once made
to Mr. John Gunther: “I purchase a mill.
Then 1 give people good wages. This is
Socialism.” To him Socialism had its origi-
nal meaning of comradeship and not its
present meaning of class cnnﬂjc!:. Of
course, persons who had no faith in the

R. V. Krishna Aiyar

human instincts of brotherly feeling and
sympathy ridiculed his trust theory. Our
Prime Minister too has written in his auto-
biography: “Is it reasonable to believe in
the theory of trusteeship? Are the best of
us so perfect as to be trusted in this way?”
But Gandhiji was unshaken. ‘I adhere to
my doctrine of trusteeship in spite of the
ridicule that has been poured on it. It is
true that it is dificult to reach. But sa is
non-violence difficult to attain.” He said
that there were numerous instances of rich
and poor people living in perfect friend-
ship and held up the example of Sri G. D,
Birla. He added: “We have to multiply
such instances.” His most favourite Upa-
nishad was the Isa Upanishad with its
opening injunction thena thyaktena bhun-
jita (enjoy by renunciation ). He said in so
many words: “Real Socialism has been
handed down to us by our ancestors.” He
wanted Indians to stick to their national
dharma and as far as possible to live lives
of discipline and self-control. His philo-
sophy of a good life may be said to have
been summed up by the ‘three das’ of the
Brihadaranyaka Upanishad, damyata, datta.
and dayadhvam, (restraint, liberality and
compassion ).

The qualities were to be self-imposed
self-cultivated and not enforced by com-
pulsion from outside. He was for the maxi-
mum amount of freedom for the individual
and the minimum amount of government
interference in his affairs. He wrote: “No
society can possibly be built on a denial
of individual freedom. It is contrary to the
very nature of man. Just as a man will not
grow horn or tail, so he will not exist as a
man if he has no mind of his own.”
He added: “Democracy is not a state in
which people are like sheep.” At the same
time, he fully recognisd that man is a social
animal and lived in society and that un-
restricted individualism is the law of the
beast in the jungle, that a golden mean
must be attempted between individual
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freedom and social security but that even
this should be done by a process of self-
discipline and not by government control.
“A dictatorship”, he said, “can exact
obedience. It can implant the habit of robot
compliance. It can by fear convert man
into a cringing kowtowing pigmy. None of
this is discipline. If the individual ceases
to count, what is left of society?” The real
remedy against the evils of capitalism is
not the substitution of State capitalism for
private capitalism, not a change of control
from one set of materialistic exploiters to
another, but the cultivation and emergence
of a new ethical outlook, a resuscitation of
our ancient eternal virtues, and an inte-
grated development of human personality
and of the divinity in man. Gandhiji insist-
ed that “man is not mere body but mind
and soul.” The socialist mind of our Prime
Minister was suspicious even of Gandhiji’s
khadi movement and hand-spinning and
weaving. He knew that they were inconsis-
tent with his Communistic ideas of nationa-
lisation of all instruments of production
and distribution and perpetuated individ-
ual property. He has written in his auto-
biography: “The khadi movement—hand-
spinning and  hand-weaving—which s
Gandhiji’'s special favourite is an intensifi-
cation of individualism in production and
is thus a throwback to the pre-industrial
age. As a solution of any vital present-day
problem, it cannot be taken seriously and
it produces a mentality which may become
an obstruction to growth in the right direc-
tion. It may be helpful for some time to
come, so long as the State itself does not
undertake the rightful solution of agrarian
and industrial problems on a country-wide
scale.” If, therefore, the Prime Minister
now appears to be in favour of small in-
dustries, small land holdings and decentra-
lisation, it is only as a necessary half-way
house, and as a step to nationalisation ‘on
@ countrywide scale” at a later stage.

In this connection it may be stated that
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in following this cautious policy, the Prime
Minister and the Government are merely
following the Communistic technique
which has been prescribed long ago by the
founders of modern Communism and
which has been followed by all modern
Communistic countries. In our country,
barring a few landowners here and there,
agriculture has remained predominently a
peasant economy in which the greater part
of production is carried on by small
peasant proprietors.

Recognising the necessity of the working
classes forming an alliance with the mass
of the working peasantry in the fight
against capitalists and landlords, Engels
answered the question thus: “When we are
in possession of State power, we shall not
even think of forcibly expropriating the -
small peasants... Our task in relation to
the small peasants consists. . .in effecting a
transition from his private enterprise and
private possession to cooperative ones, not
forcibly but by dint of example and the
proffer of special assistance for the pur-
pose.” From cooperative property and
cooperative possession, the transition to the
higher stage of Communism, viz. public
ownership, is an easy and natural step.

The question of vital importance for our
country now is not in what stage we now
stand but in what direction we are moving.
It must be obvious to every right thinking
man that our country is being led to in-
evitable disaster. No time should be lost
in arresting our motion and changing its
direction. During the last years of
Gandhiji’s life, he became so discontented
with the policies and actions of the Con-
gress government and the persons responsi-
ble for such policies and actions that he
wanted to start, to use his own words,
“another vehicle which would push the
government and when necessary to carry
the government load.” He already saw that
freedom for India had not hrni:ght free-
dom in India.

(from “Swarajya” of Oci. 31. 1959)

103



Partyless Democracy

DEMDCRACY today stands at the cross-

roads of History. It is being threatened
now and again by Communism and Mili-
tary dictatorship. The Second World War
brought forth the evil forces of Nazism
and Fascism and Democracy together with
Communism came to the rescue of the
frustrated nations. The globe has rounded
the sun many times after the termination
of World War II, and now we find a
struggle between Democracy and Com-
munism. Today’s world has been divided
into two distinct poles and we find the
two camps playing a game of see-saw bet-
ween themselves for ascendancy, power
and influence.

During the Second World War, a feeling
of nationalism grew up in the minds of the
peoples of the dependent countries. There
was a cry for freedom from the yoke of
foreign rule. The ruling powers realised
that bullets and bayonets could no longer
suppress the voice of the people and

gradually they left their colonies and
dominions. Several independent nations
were born and the governments were

formed on the basis of democracy. Peoples’
representatives took charge of the destiny
of their nations.

But soon changes and ravages overtook
them. Though Iran hailed Massadique as
her hero, he was soon overthrown and
huddled into the prison. Nasser of Egypt
finished with the Crown and put aside
Democracy. Kassem of Iraque faced
bullets and sabotage and has still no roots
in the masses. Revolt of Turkey is a story
only of the other day. On the East, Korea
and Indo-China present tales of strite and
chaos: Laos is still in the midst of sword
and fire. Burma inaugurated her freedom
with the blood of her hero Aung San.
Ceylon on the south saw her Prime
Minister fall dead to an assasin’s bullet
only two years ago. And Pakistan not only
witnessed her Liaquat Ali and Dr. Khan
Saheb being murdered, but the toppling of

Kamakhya Narain Singh

many a Prime Minister and the collapse
of Democracy itself, on whose corpse
General Ayub is brandishing his sword
now.

India is being regarded as the bastion
and saviour of Democracy in the East.
There are countries who are ranged on the
side of America and England, the leaders
of Democracy, against the Communist
powers. But their Governments speak and
act only in the name of their peoples
though the peoples’ voices are not echoed
through them. This is India where only
the Parliament representing the people is
Sovereign. But did the Indian Nation also
not inaugurate her Freedom with the blood
of the Father of the Nation? The Punjab
holocaust and the Bengal blood-bath can
be explained in the context of communa-
lism let loose by the Muslim League and
Pakistan. But were the Andhra upheaval,
the Bombay breakdown, the Assam holo-
caust, the Jabalpore flame and the Punjulb
repression only natural phenomena? The
Country is torn by strife and riven with
factions today. Fissiperous tendencies are
ever rampant and national unity stands
frustrated in jeopardy.

Our Society today is in chaos. Economic
institutions are being uprooted, time-
honoured social customs are being over-
turned, new vested interests are springing
up, new venues of power and position are
opening, values are changing. The whole
social order has been thrown into a melting
pot. Ministers view themselves in the per-
spective of kings and princes of olden
days. Their life-pattern changes. Member-
ship of Parliament and Legislatures is an
open craving now with the political
workers while their ideals are forgotten
pastimes. Interference with Administration
by the Congress bosses is a growing
menace to the healthy growth and deve-
lopment of the State.

On the basic ground of this mental
climate, thoughts and urges of Society are



taking strange shapes. Unlike the politi-
cians in England and America, where they
enter politics to contribute their mite to
the preservation and growth of their
national glory and not to seek glory only
for themselves, here in India and elsewhere

in the East politics is becoming a gainful -

profession. Once a person is successful in
an Election he puisues his path and as an
ardent careerist he tries to create a struc-
ture around him to bolster up himself. He
spares nothing to build a permanent politi-
cal career for himself. When position of
such people totters or when their dreams
seem to recede, they create issues and
catch upon some problem issuing out of
social friction and try to build a movement
around it, The whole show gradually takes
a Party character and ripens into a Provin-
cial or All India affair. People and Govern-
ment are exercised seriously and it ends in
confusion, social turmoil and some honour
to the leaders. Many of our social maladies
can be traced to this phenomenon.

This evil is taking so wide roots in our
Democracy that the General Elections are
turning out to be mere shams. If the
present trend works unabated and uncon-
trolled. then even the middle class will not
be able to face the Elections. Strange
slogans are raised, bitterness is let loose
and tension generated. People are divided
by caste, creed, locality, religion and even
sex. The poison is spreading so swiftly that
the Panchayat Elections are disrupting the
rural life. Power is sought to be decentra-
lised throngh Panchavats, But the pros-
pects of the posts of ‘Mukhia® and
‘Sarpanch’ upset all standards and cloud
all relations and the villages, which are
disobliging, are turned into enemy camps.
Corruption, greed and lust spread their
evil tentacles even to our villages which
were considered to be cradles of demo-
cracy in the ancient times.

With this election fever, when it shoots
up to the Assembly and Parliamentary
level, all bounds give way. Ironically
enough India was never so united as in
her dark days of British domination and

L
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was never so divided as in her present
Congress regime. When the candidates’
selection is made by the Parties, they keep
before themselves the charts and figures of
communities and castes. Election prospects
are measured by this yardstick. Men ot
status plan their course of action in this
perspective. Prime Minister Nehru has
raised the cry of National Integration. This
is merely an Election slogan. The Congress
leaders dare not give tickets to those whose
caste or community are not in majority.
The P.S.P. and even the Communists are
following in their footsteps. Even Indepen-
dent candidates do not lag behind in this
race and make the social maladies their
sheet-anchor.

To cap the crisis the Congress has now
begun to launch the entire State resources
and money bags at their beck and call into
the Election campaign. The recent Orissa
drama is an alarm to which the Nation
must wake up. Shri Bijoyanand Patnaik
rode to success not on the popularity of
the Congress but he overwhelmed the
Gantantra, a Party of ‘Princes’ with 140
brand new Jeeps and about 40 lakhs of
rupees and is today being acclaimed a
hero. Chances of common men challenging
the Congress will thus disappear. The
country is on the one hand heading to-
wards a one-Party Government and ulti-
mately Party dictatorship, and on the other
Society is seething with internal dissension
and strife. Thanks to the gifts of the Cong-
ress Raj, the Bastion and Saviour of Demo-
cracy in the East is visibly shaken.

Shri Jai Prakash Narain has of late been
focussing the Nation’s attention on the
evils of a Government on Party system.
His arguments are even laughed away. But
is not Democracy being reduced to a
mockery today? To that is added the Plan-
ning Commission, which has usurped the
functions of the Parliament. The growing
Statism of the Congress Government is
already developing fast into totalitarianism.
The bright side of Party system has been
thus shadowed and the evils have been let
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loose. The ideal of a Partyless Government,
is, therefore, not merely an idle talk.

[f democracy is to survive and flourish
in India, the evils of the Party system must
0. As arguments are advanced, and that
loo not unjustly that the ideal of a Party-
less Democracy is far to realise, a system
must be evolved wherein the evils of the
Party system may be reduced to the
minimum.

The Swatantra Party alone has offered
scope to its members for behaving on Non-
Party lines in all spheres of national life
outside the purview of its ideology. The
Swatantra ideology is thus closest to the
ideal of a Partyless Democracy. Now
China is spreading her blood-red claws
across the borders of her neighbours in
Asia and Russia has threatened the entire
West and Democracy itself with extinction.
Civilisation is dangerously poised today on
the precipice of crisis. Democracy must
move on new lines shedding its evils to be
able to face the tasks ahead. We can ill
afford to shut our eyes and dream of a
pleasant future when stark realities strike
at our Society and shake it to the very
roots. We have had sufficient experience of
a Party rule since the dawning of Indepen-
dence in this Sub-Continent. In India we
have the epitome of the whole world. Let
India show the way to the entire world
which is groping in the darkness now for
saving Democracy from extinction as
threatened by the- evil forces of Commu-
nism on the one hand and Military
Dictatorship on the other. Parties beget
factions which bring out a fissiperous

chaos. The interest of the Party alone
feature in its entire activities and the so-
called motto of service to the people is
forgotton soon after the results of the Elec-
tions are out. The interest of the country,
the service of the nation and the welfare
of the Society — all these ideals recede to
the background while the partisan spirit is
tostered, promoted and nurtured with all
carefulness. Slogans are forgotten and
ideals are soon forsaken with the advent of
the Party in the political field. Once esta-
blished there, its entire organisation is
mobilized for retention of power and
gradual expansion by any means. Careerist
politicans mould  Party  programmes.
Cadres are recruited with the sole goal of
grabbing power by hook or crook for the
Party. Interest of the Party comes first and
foremost to the gross detriment of national
interests and in consequence the people
are the worst sufferers. This is what we are
constrained to notice now in the rule of
the Party in our democracy since indepen-
dence. We have had high hopes in the
past. Our great martyrs did not sacrifice
their precious lives for this sort of Party
rule.

In this overwhelming sphere of darkness,
which is enveloping the mental horizons of
all Political thinkers today, the ideal of
Partyless Democracy is like the harbinger
of the rays of the sun in the misty twilights
of the early dawn. The Swatantra Party
with its Non-Party ideal and non-partisan
outlook will usher in the political arena
new rays of hope and trust to safeguard
the future of Democracy in the service of
humanity.
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Figures that speak

for themselves!
goes from strength to strength
Year NET PREMIUM INCOME TOTAL FUNDS
1960 Rs. 10,86,83,332 Rs. 11,19,00,736

1959 Rs. 8,86,32,677 Rs. 10,14,11,024

1958 Rs. 7,53,85,594 Rs. 9,10,84,124

Thus our ever-growing business tells its own story — that of
satisfied patrons, and ever-increasing service, To these twin aims, .

we once again re-dedicate ourselves.
SECURITY * SERVICE * SATISFACTION
India’s Largest General Insurance Company

THE NEW INDIA

ASSURANCE COMPANY LIMITED

Mahatma Gandhi Road, Bombay.

Swatantra Souvenir 1961
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Head Office:

Laxmi Building,
6, Ballard Road,
Bombay - 1

CABLE CORPORATION
OF INDIA LIMITED

Manufacturers of [

TROPODUR CABLES & WIRES

PAPER-INSULATED CABLES

T

and

Factory :
Village Magathane,
Borivli,
Bombay - 66 “

I s e
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Telegram : “RAGHUBIR" Telephone

The Raghuvanshi Mills Limited

11-12, Haines Road,
Bombay — 13

*

Managing Agents ;

Ravindra Maganlal & Co. Private Lid.
| *

MANUFACTURERS
OF

HIGH QUALITY ARTSILK FABRICS
SATIN, TAFETTAS (PLAIN & DOBBY)
KINKHAB. RAYON POPLIN. BABY SHARKSKIN
ALSO
NYLON BOSKY
SYNTHETIC SHIRTINGS
‘SUMMER ROSE' ‘ROCK-N-ROLL’
MIXED FABRICS
SHANTUNGS

ALL IN ALLURING DESIGNS
AND ATTRACTIVE COLOURS.

6291 |
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Telephones :
265151)5

Telegrams

‘INDOEEM'
BOMBAY

INDOKEM LIMITED

221, DADABHOY NAOROJI ROAD,

BOMBAY —1

Branch Offices at :

Ahmedabad — Madras — Kanpur

‘NAVINON’
Vat Dyestufis

Distributors for :

— Delhi — Calcutta

‘ACRAMIN’
Pigment Dyestufis

|
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2 G LA R |

a1 QA F A SR 3FA

TR AT A FAGT F AR, 67, qedt A A
£ g1 5906 AN FAAT F T 09 37 F
#fra £ W R F U g et
1 T Afa &

A F WA R R | I Sl HEE g |
Far feam 3 P Sa whsg Wt EE R |
mEa ¥ T A wadl fwm F e W
AE & 6 2@ 41 aeew Tl & At A
woew wafedt #r vfa W EF |

A FA3 F A 2 & 3% a1 a5 i
AR % A | 8 B safa Ad gd |
g e & o e ot qafy oS A, AFEE
1 =t Fwst 2% 741 & | s@fm S A R,
FWA Jdl 941 o @ E, M 7 wE A L
) aftadt &1 W@, I aTH & T
9z @d & | qegw a0 % e a1 fufa e
TTF AR ¢ Iadt TS w1 A 41 | S |
faoan 21 waar oW 2 =@ 2 |

fre® g 9= ¥ udly =fg &1 90w g
G 110 U BT P o O B
WEaY Wz F # FE A4 adl @ @
ot 9 7 TSIt F @ F gFAr A g9
i w1t & ST WA W1 9ER 9 T 54 @
AFRT F ST W @ ¥ AR wng
i FiEE i Ot St A s Er
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ST ST TAET § T B IFT §ISI @A
€397 3@ & A4 W § | g3 FAEA,
FANEN A ATER A a1 aower w
et v Gt B, F9q1 3 GEwEar wit
qUF It @l &1 AEnda g A
I ATITE FwAr % A Ey G 39 A
WA F1 90T AT 49 @ & fmd frend d
% fou wgff frodt TR 3@ @t WH
HF WA afed A sTAEAT &1 FAT & |
T AT 4 SN AT e SaTEd 4 AW
dtadd frgeedl ¥ & 3 W St &
ARYE Tam A o1 FA L, ITHEE § Ua A
@AW, §9 AR .20 391 F I9ET gARC SHET
7die 32 € | OF % dfaw 9@ %1 @ w1
% AE-AT T # # W A9 % g9
a1 W GERE F 59 F a8 gE T 9 S
T AT g1 & 98 9= 2 |

AEF 7T (F3W) % 9gd ¥ S Fg T @
791 g@n 2t ge Aifvgt Peegd %1
Aifedr F ofcs & smmwar 3 /W 3
e afw, st oeegm g ARk g @
AT % FRO AT WA A sTw WA #

A



T35 & | T w9 TR 0 W g amng
T A4 30 saAT # 9fd F feu faw anwr @
FW fomn S 2, SE ANHF | >

FEHT Z | A wiffat enfas amtaw i w
&9 W Fear (auEs) & w59 =6t g
Pl gd 83 9z & W s g 3d W

AT & o1 zafey eag & 7 wmEs 9 A
faroen &y of ¥ |

T 999 = 171 & % ARa gt W =
3 g fafy #Y FAeT w1 oawe aw
g1 §g9 § T+ 11T qm F ofimw wgfa i
Ed 1 geee fawer #Ea @9 % fou sm
AE T |

R AAIT HTRTAE

T 59 A T o ¥ R g e
SI ST WIS SFae % afa™ F1 adr miear-
Fez(t Ta &1 AfFEE & geigEs wiER
FAE, A ET AT & | 9gAfd F @A |
et AT SAIN 9T #1 EER | 305 ZW S
% foy aifis g o sifs aeaa oA =1 <22
aftnfea 2 | 399 29 92 20 3O & @Wr &
T Az A afefed & | @At w1
it 71a 47 & T ge Ay andiva #T gifaa
w@d g g & 7ig T & G B A agad
&l | gay aEwtes st A fis FeanEt
g0 U 2% OF A A1 s A1 afafza
3 | s say niffEReRl e § S 3t
eqrfiaar #1 s awon A afafed sfEnt &
w1 A&

[ a1 4 A1 ggAfa & fF a7 emf & 9k
Afy dar ga1 qeetaE 9E & WewE & R
W(a{m)mﬂzfﬁ%liﬂ%mﬂ@ Fo @t
gy fafem st 3§ F19 BT 950 8, I @
sty gErET 71 @t =ifzg a3 wfigaEs
Soeft 2an #1 AE e H IAM FFHA, S
aferit snfeaTfear = zadt fiedl sifr = 1

st @ Sf@ s @ vt & o w o

R

3 qafea af=n (Pattern)

s 12T &7 AifEr St Aremet F e
w fvig fFer s d SEw smaeiE g R
atfos feam & B 057 1 @R enfis aqr
amfs safq #1 929 977 ¥ AR | F s
FEAGT ARHT TAT 947 H1 TS GFH 5
a1 & G e qa nfiE e F waw faeg
Il U9 % #5917 219 NMeq | A9 55347 7
a@EHl &7 MK 9za1 @1 afze | faea &
37 H TG gF TR T 6 @ 99 |
fFamT %1 5% &7 79 28 @9 919 % feq 1 fa
s Afge & 7 o999 & = wEE
afafagt ar amfes wmt & Gefa #@ 1 G &
G &1 AlFHE WO T2-3T IAT 995 F SO0
ST AT AR 99 9F 92 afFn =ed o a
aF STATRIAT F1 I9F AEZIRE ITAMT &
if=a fien s fzy S & @At A1 oum
FH & fou qifearaes & a9 92t % andia
@1 AR q91 &9 7T & 39 FEer § aed
A1 =ifEu At JiEr AFE F GEEA A 0 92
T L q41 59 AZ B 902 F AiwarS ArafEr
# gfeq g1 =A1an |

Jafa 4z adi 2 & aEs 14 % aga § 939
3q 349 ¥ #gAa 74 %, R AT 77 9o wa g
& 2 @ a1 1 A9 BT sgw & A WA
a1 T B SaEdA 2t g s T S @
AR F M@z 3 @ g A &
@ S AT % | #aen ot Ay Eavn gl
&g feafy & #ro sfaEg 2r of |

o 9T TEE TE & Sww dfa @
fafiy %1 sr=fTFR #2705 a8 ARl

Jrw F vafa a1 w2 | g7 fafy g T@
9t #1 qgr afa % gar A st
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3 A ¥ I Age A g
gallm:ﬁgﬁm%fﬁﬂfﬂmﬁwq
St S a0 O 761 % A1AF & a1 A
% wae AT AT feiars 3 oF T s @l
ofd % fou amnfes @ @t 2fr & wed
a1t AT e O 2 fEF AT 7 4gd
a7 ¢ |

vaF PEmEdie wEma &1 4 IR
9 F! 3 0 37 AT FmrE gt (Sl &
W Fwll 41 TA97 30§ | 39 9@ A ar 21
&t & gFar A geadl & B o @wal g |
amfes AA =EE TAEE A G199
Hfqs fadt aF adf ©@ aFa |

SAPFAET F9 SAEAE AT FWF A1 GA
3 # fo7 anEtE 2FAT A I a=9qr T 9
Fd1 2 &t @t ® S #1 2f sEsmEmare
F @A F A FH FL I 9 & & awdl g |
£ AT SATA W T F=9 W@ AL 55
1At 9y e A ST W F) $9e1 @Rd
HqTa qAAET A A FA F o g fageon
A8t gzaan | si-[E e fagm A w1 s
# nalit AN @ gsa ¥ aufEt Yo ardr ¥
A =gfegt ¥ A1 wg sfer fEka SR
AAFEd] #1 g0 H A NG 9% 9 T A
W= 721 2157 2 | (89 #9 s¥aean &) fFew
@@ * oM waeiy 94 frgeafm % Bada
219 § AR 989 WA 71 99 9gq 93 @ 2 |
% Afafw 4 Al fqEw, ani-
et #1 A =g qd @, ey gnwr A
ot ¥a1 €1 § 6 o W SeA # st 3d
&t st T 4 fael ot 7 § 0§ ofimm e
#1 3afa 4w |

WA § q@t @ 9= ¥ 0F aw ar s
AR A o4 RN F AEg Fma | @e 3
AR 780 T 7 AT TR A T4

€1 I @A F A F P ooy
il =T R | AR % R [ami] % A §
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aeEr 1 g [9a1R] femm A eEifed awa %
g t gam Foem a & aue g R 9w
drfa 20 % ST B AT 9 A gUE |
o I9AT A Ao [nIEE iz A1)
Syl T Seum g W Wl g @ W
ot aFR T 34 H AR ARAT § qE &9 oA
£t difd ¥ S T I IE A E, AR AT
ZETI 3% W & | qawlE gAmERt Afadr
q @ A1 FARE § GEL A F721@ G|
AT FCTEF 49 HY F@Er 9% @ g |
HPTITE e oA 1 99 § GO 9 42 F AT
@A @ fE & 999 I AT % EER A
A g & & fou 8 q@ 9Em & fE I ol
Al 9217 AR TAT A g Sa4 A ar S
% 199 599 F1 doed 2fa #1 21 38 TAE B
AL A a7 31 &1 & T 7 svEwdt &
FAIT A A1 % A1 Fo™ 3 FEa g |
Z7 AT 1 adis 7 g fF ad) S sgm
gedt (Frat) ¥ (1) 7=7@ () @t @A H
(3) SeTEA <t & avn w2 @ ¥ & F fon
U #1 A1 F A G 3 | S S e
fagegt fham € 7 stot i § &9ar @me 41
31 ¥ fomemfea g9 ® | 39% Badia sifrsan s
it frafon #RA & a=w % fo a1 gt &t
Fro-giz Z#21 8 afeA & ol wwy 57 % s
FOEAET Wl F1 USAR 439 F a9 927 2 |

AN et #r SA9E SEH] FEET S
faaeg % w17 B % | A aww 3] ot
Aifsat % amse 4t thrfe Ygene A aga
31 & oF 3% 00 9g & 5 wiela wear a8t
IoTEH ATRAT AT & @ AR W qfageT
&1 a1 sfawat g (19w g & 2@t Y
g & UF "e 9% % a1 faw oama ) fw
e IAY ITAMY F feat F1 ot 3 4 o
el a1 et A arfa it @ a3 ! Red i
et @ Afy =R S ¥ ooitwe aeg: af-
T 1 G W @A



awr & ffat & qenfas sam o @q &
I gU R | Fad 97 ww ¥ (W) &
T 9, PRaT, wegit A e St 21 s
fat asft gd 3 o @ gu =@ =t ¥ 1wl
AM % T2AN R g1 oRifa b sifErE: et
AR q= A aRas Y& A g | FRret §
afim @y aEnfas S 9er A ®
araFt fafimy gea=dft F2ret i s gedt
S afvaear o s afom @er fodt g
FR wEe gd B oawm Pewr awd A
T 1 fgean &9 FEE 9FW 9 2 |

315t & woewy Fwdt ¥ o awat (%)
T At ¥ vaF wEE Afywaw swEd 4
St F an i, aedifa § swEEE safeaEr oy
q& AT F 1 A A ST FT ST AT F
@ad oA oW 7 fizag 33 § siat &1
SYR FTA et &1 41 F72101 &1 qe fafyg
(@fsm) &t d AXq § SR At @ @ fred
2 | g9 U5 F1 Bifaw § s qan gfem &
@9 | 9N F1 99 PR 9201 & ad1 FAtE
TFAT ¥ AWGAT F FA ard 9 w1 i e
FH FA ST L |

fia, R (w=ie), a9 afaa, swatidi,
AT A Fe2IST A G #1199 F19-
aifET W O W & e &1 A &t A
g & f ot agm & e g F we | ot
a7 ¢ |

afdi s, #El &1 Fed S sl
41 & aftnfed andl &1 F9 fFEA e
1o G939 FEIW 9 # @ W &R §1 W
gom % foeat smwatt @ g 7 | ST A
‘Qﬂﬁﬁgﬁgéﬁﬁﬂmrmﬁiﬂ%l

AOER % Z1di & A% AL Tt T H
Fefiopaa ST T TE T ¢ TE FATTR A
qEAT ¥ F AU FAATE &, TR F ASE
ﬁmw%m%m@m

q2T @0 & |

¥

@ 1 A O F At e fras gy
wﬁﬁﬂmq#}mﬁmﬁﬁm&:% w

mzlmhmﬁrﬁﬁﬂmﬁtwwﬁ'r,?
fate g am 1 &40 ¢ B wfimwo at Ay
ﬁ%?aﬁiiﬂﬂﬂﬁ#’rﬁawtm_*
oW A I TN (FTEE) T oTOW B
A | 9 SR Y ST 9 A

7 37N wax 9o ¥ wfsor 952 gL | o #
AR, @ B W § @A AW T E
S A A E | ’

¥ @a Afaar 71 afsmfeq T 78 gan & f »';-
st # wifafeaa #1 wem s frad § 0
gew TRoTEART Sdl (FrT) 7 A wwEn
g4 Son afs (EE Fw A At ) gA g
a9 F 3 72 Lt | |} SERATE F @@ g |
faen qFaedt AWmEr | w2 famen st @
TG TN F1 91 52 @2 | T gEET
TETF 21 @1 & (989 ff=an fFaesm &1 92
o w ¥ | Freafeey fam a=edt wmem
drat o @ ¥

qARNRES % AW WA aEEl wgEA a |
¥ wH Z10 e qeqray w5 Atfes AfERr
¥ ame s Rgn ¥ 3 fascaifz fe &
@ % | T GEarEt #r iR S AT gA W
3 @ ¥, MfEEE 7 sl ZHeEt
#1 Fifad & @1 % | 2221 %1 Al o ofi
76t 0wt v A PR F S
9 IART AN F PRy 3 qaed & arar o
AR

foa =@ gfezan faar a0 s #1 vwfma
§ wan sl feedt (FRwma) #1 s
ATERY F Foraed Quafa® 31 54 IFH 41
q & Aty 1 9wl ¥ sl 3 ) e s P
ST FE & AT @R ¥ At F gaas et |
Rt 7 G daren § ot gadi fRar
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et § 7 swan #1 oA fafaesd & A Feam
Fd1 % aq1 Fa1 & A F AT G0 FATE
ATER FTETT 1 WA ZR1 FHE S A g
F %1 90 (5201 ST ¢ | FAfT gAT AATTEt
F fo gz ™ F1 a0 ¢ % =i = 9% ausdiE
zadl & @14 AT ST B 9= @1 E |

2 qUF FEEATE eAd I1 AICHE €9 § A
79 BTEr 7 FEfEEr 21 g A FR #W
@1 ¢ S Tae 919 § 349 Sear § 4§99

@l 1

Q FAWT AR

a1 9T # fagaE A WA & SEEt
afg Ia#1 on, afw qa1 593 AT # E |
TeyF a4 F1 A0 4 A7 qwed &1 8 I9d 99
fram g 1 s A 2 & @ qut ¥ Fm
FRC A1 AT F ATFATAT F I AS (HorE
14 5@ 7 A awfew ght A wfas aem aw
wfirs digar & o fa 1 aFa £ 1 ok fan
I AT 41 arET 3 g FAr a1 awar § oSr
zadt wafaat ¥ afafm wa %1 aaw 9% 5 fou
e anfEEt won afs, 9% 3w @4
AR e sfisafs % fou el Som a1 gl
o smn =fzw | S w1 @ s fou o= W
a%a £ I% (90 I TN 3 I g0 o8 I
AT G qFA ¢ | 7 1 Fw ¥ & amen
aaT ¥ 7 Afew o GifF e ot s=m fimm
F AR & =9 &1 saar g U e At aga €

WAR # 3fg snE a wF A Tafem
M & R sgt sy B @d § a8 =
TG ¢ T I aT@ 4 sfafcw qSt A &
A1t % | 98 9 51 A 9 At 2 5 safw o
T A qR1 FA & o Gfg e 9w e
Ten 38 At s A (agfa) s e A
faedl %

AT T A Fw F @2 mfow AT &y
G T HA9 WfqE wgeagh waEy ammal i
WeU w@ a6t & mfes fea, F,
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gEml S @, awe wfy i qdn
ST eAETE 31 N F fou cay qEt A
ol afs & &9 F40 |

apt aF T A gt adt st & o Rl
T A1 IFT EAIAET B A A g1 9gT
foeT A9t WITa® SEEATS @1 AT FEA H A
qil s 3a1 § foaer 98 €Aad AW R AT
T3 5 | ozt gER F oa F foiy SRA &
% Wt AR A AT FW W A ACER R
T I T FW A IS 6 W W FE 4
TER F F1 AT AR g1 ot WA aTS w
@ AT &1 HPER R 6 oA ar et O A
STAIT FC> AT TE 4T 94 A= AW FTH W/
g oft a7 #wF & 3@ a9 31 Gt ®OFW
wrd ¢ A IoneE A gg AfER & @A
Fr7a1 997 A1 Y FT | a4 @1 g8 qefa &
miET afEt F1 AW § 34 Atfes st &
#t of ot | fadd dfm weeE @and mfie g
qMT UF AT GIT AT YA FAT FI SN,
qaT FEA & fgd & wiol sw faw R
gfadq % @ @1 #1 A d1ET Afaw w3
AT B @ F TS I a9 ag1 S @A
FH 941 F3 999 1 @@ |

oF AAE R qeeta (Enfie) s s
%1 7 wam & fed afeerst @ sdr &t
siEfa® qEERRl A F1fEe] 1 Femansit W AR
IG WE ST 9 AN W AT & A9 @l 2
f& afid &1 s 9fem § waf &0 AE #
gft T B, BT WA syEeaT eEEEa: amnfE
2141 =fz7 |

o fafa =R & Tm & 9wl sd T
ifa % oa § 7@ ¥ | 92 9 6T wue & v A
% faver fom 7 @8 awed awl & &y St
FATTATE] FEATEA] 1 4B A 3feq F0 qqr
TR FAAR S Il s 2w & fou
AALTH 21 | FFN T Tg W gea9 2 5 12
TH A A 2T W o8 waa @ R

“



SFATHT SRIT 399 FT FouE FC GF | 39 54T A
9fd % for vt safsw 3 sifys & wifas wagaan
F S G F B0 T AT F UA T 2 |

TER F FH g % a8 ani § afaw grfyar
FT WA FT TS T8 A % AFA F g9
w1 & fae far safwat &1 gad 1 &ar
F A AT W, &G0 A g F1 AT A1 8
Ig Sicarfed #¢ 1 T A g g FEAE
IR o gwaoEt 7 fwmdt @ et %
WER F1 #19 339919 FO 9 g, 90g0 @4
FEATE |

Hifaw afs mex & &5 ¥ awaet 21 fmar
§ fomd! aifs Sega 2rat 2 ot 21 afw g=i
Rreareit & SR <t enfis &1 & o s
Al 7 | 29 frm sae 93 SA9d] g #r agad
T BT UON AT GTF FAT I 99T IF HUAD
9T UFAT F WHET F1 941 AT FRAfE F1 IwAm
FEY % H19 F9 % WA F SrcqifEa FE 9015 )
2 A1 SO e g 31 fEnar g S
6T 391 § THoTHEEART S8t S0 #1 A A=
%1 &6 frat gewe 2l wAl afEy awt eA
qOdel F1 GAGS 0 § fev FFu v e
FaTAl & UF R S AT AFFATE 1 A AR
8t 0% FEN (FAT) I AEA g AT E |
gHifeY wee T | 2= -% e g #r
afaafea fear s =eg w2t S5 Fr AW R |
g T SITEF A1 9W YA F = A § oS
gfgafag 29 % E-Ag TAa® QA &
AT & SARF GETA S g2E | ar | T 92
et APAEEATE FEEAT G AT qAT B
I F A w4/ AR FE AT % vateq
I #1 0% A AAFR FEE W AW T
HEA F faeg 7t & | 3fF App=a, dfa
g oy &1 A 71 aEE IEEl faew
21 fafrs 5y fam su dfem =1 e &
offe £t 3t fed | gaE stE A w
o, 4% A fed, T A A A e |

§

e Hiad % 39 T8 WfaFAEl @W F ne
% faeg 7 <1 A 1w & ool A1 o 3 Sy
FF A AR TCHT A F & AW @1 2|
qret 71 famm & e atfas s=fd 30 oifg
% fo 22 v #aw v =fed, et s 4 ar
IO &1 A = ATIionE Hedi &1 ffag
F( F fou off sEzs 2 A & gud sar &y
s afsw & A41d 2, S emenfew ge7 aml
HEFfd AT I F AN 2 | I qISAIR W A9
T % fon @2t ST 39 X a%d1 € 98 99 F1 |
i gfraet fagtal w w@oq gu e et
e, dEATAr AN TOAF GedrEt qen aeah
¥ g fedt 41 eIz A gEEEl F e &
fou enfig 1 2 Ffugi ¥ % 0w 78 Foh
afes w0 fARmfawr AevEl & wo for 2@ 39 3]
AT #1 diemfzd &0l | = ZW aF @t &
feu 1 fHdl =m awagm a1 5t g <eg &
forr famm o 21 | Mt & faamm B B oW er
A g R JIFT AT AT | WAL A A
Fegaraen aqT F fEmtasr ae et w®
IO HI TEN TS (AT ST #] T35 2501 4,
& WE F A1 T = |

W FAAATIRO 7 ARFFA

o w2t %1 vy % fF Rt 1 awn W
T TP FG5T W ¢ 6 47 SRR 4,
M, F9E 3, @ AT K 9H amedt
AFHFATAT B TS A= H g0 |

=T 712 %1 g 2 5 em AR F4 @ A
=Y Ugial gl S FW A HgeEean #
998 WA T4 & | 9fF @ S & 492
(1 =1) #1 g&9 3iq § zafeu SR &1 34
F1 WA 92 37 Fasar q99 0z® He T )
A AT FA59 T ST F H OqEF 59
i fwe g % | ol iy F am oW A
31 famd #fifaat 31 T =@ 1 =1 e
ﬁ:’tﬂ{%ﬁﬁnfilﬁmﬁ%ﬁmmﬁﬂ,mﬁ
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Aot 71 5 IR @R, AR A e B 9
AT sqevg A T A |

Zqic 7w | F92 41 A 23 "9 183--3%
#95.96 TAAT | 4% 9844 A TR 15,3 TF
@ T A qems F oA AT fr F qu.c 0
a1 Faat AL F09 A F) /AR T2 F o
A4 F7H a4 A A4 320 v faaw fE AR
R 41 |

Za7T 3 A1 AP AT AT Fe A7 gfd #
g FL FATT F AT AN 42 T g IGH
qafe S Few avam s fE faean =nfao 4,
adt et | Faae WAt &1 Afd Twa F FAA
3 semEF AT M e FE 2 21 gE A ®
qedg a8 FAE1 I 3] FEE &9 F @1 &
# fou aa1 gat faet #1 seqeA az@ 7 fou
amTH FEL] w59 ST |

AER GEET gfaaeg s+ 37 fra @i 0w
% @1 % 999 TR 41 F|E1 qer &t '
AEW a4 F FW F1 A 3 Afwg G 0
% | =g Tt Tt aa T F gentie At
# A% qA &1 AL Arawe = F6 |
e 92t 9l F1 W=iE 99T =219 § g5 @
% 1 faed 5 fo Srzarz FE ¥ et & O
T qHft 1, 56E F A At 31 famd F fan
qifT I FIET gEET & FFA 91 I9% HEE F
qe-aT 419 9N F1 A9 F oAdid ¢ faEm %
AR GEENTT ATAAT & AT § Rl A R
T FW AIIE B FaT @ oy F1 vt frea
1 Bf 3 At & Gt F amegg i Tt
el &1 TatE ot % ¥ aga 1 amoam gen
% Tt A gem WA g0y | e T
8 feafa 71 21 %9 &1 99 =00 )

& 3

3R 3] TEAR T FT I9® WTIgEa q9n
g Al F 3T 99 WA F aq sy FW &
a wfeml Famt % i o & gt ¥ fraa
W ¥ A0 T 0§ owm end oSk Sy

.

I
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P & s ar w07 fou gafed § | s
1 F20 S i % T S & (A F) qFAE
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Phone :

‘TEXTOLCO'
2131, 2132

With the Compliments of

Messrs. The Indian
Casablancas
High Draft Co. Ltd.,

125, Mahatma Gandhi Road,
Fort, BOMBAY 1.

Y BT s wines

To keep abreast
with advancement
in

TEXTILE

¥ -3

&,
MACHIVERY

TEXTOOL CO.LTD..
COIMBATORE*®

T R T

COOK WITH

RATH

VANASPATI

-the pride
of your
kitchen




With Best Compliments from

The Indian Alumininum Cables Limited

MANUFACTURERS OF ALUMINIUM CABLES STEEL REINFORCED
CONDUCTORS AND ALL ALUMINIUM CONDUCTORS USED IN |
i POWER TRANSMISSION LINES FOR RURAL AND URBAN
ELECTRIFICATION PURPOSES

PLAYING ITS HUMBLE PART TOWARDS THE PROSPERITY OF NATION

Registered Office: 12, Jor Bagh, Works: Mathra Road,
New Delhi—3. Tehsil Ballabhgarh,
District Gurgaon,

With Best Compliments from II

Hindustan Kokoku Wire Limited

MANUFACTURERS OF HIGH TENSILE GALVANISED
STEEL WIRES USED IN ACSR INDUSTRIES

PLAYING ITS HUMBLE PART TOWARDS THE PROSPERITY OF

THE NATION
Registered Office: 12, Jor Bagh Works: Mathra Road,
New Delhi—3. Tehsil Ballabhgarh,

District Gurgaon,

—_— —

AAAA

THE CENTRAL BANK OF INDIA, LIMITED.

( Established: December, 1911)
HEAD OFFICE :
MAHATMA GANDHI ROAD, FORT, BOMBAY 1.

Ak

S A A A Ak

Anthoriged Capitall e o . e e e e Rs. 6,30,00,000

Subscribed Capital ... ... A i Rs. 5,77,50,000

Patd-ppreanital=, o, B - M Rs. 3,15,00,000

Reserve Fund & other Reserves.......... Rs. 4,16,84,856

Deposits as at 31-12-1960 ........ ...+-- Rs. 2,00,01,41,000
DIRECTORS

i i

Sm Homi Moby, x.B.E. (Chairman),
Cooveryt Hormuspn BuasHa, Esq., (Vice Chairman)

: DHARAMSEY MuLRaA] KHATAU, Esq., Jayxrisana HAwrvALLaBHDAS, Esq.,
b C. P. Wania, Esq., SHiavax SoraBni Kmamsata, Esq.,
CumMANLAL Bararar PArmxy, Esq., NaN1 ARDESHIR PArLxHivaLa, Esq.,

: S JAMSETJEE JEJEEBHOY, Bart., Nrryanano Mancesa WacLE, Esq.

Branches and Pay Offices in all important Commercial Centres of India,
Pakistan and Burma

ON BRANCH: 159, Fenchurch Street, London, E.C. 3.
ﬁg%onx AGENTS: Mor%an Gusu-:mtyt'.l:t';:;:::ualfi Ctt of New York.
The Chase Manha ank.
8 N. K. KARANJIA,

General Manager

A A A A A A R A

i
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' For Quality Foundry Grade
PIG IRON

| of |
| _

High Silicon * High Carbon * Low Sulphur 5

Ready Delivery

Please Contact :

KALINGA INDUSTRIES LIMITED

Heavy Engineering Department,

33, Chittaranjan Avenue,

CALCUTTA—12.

PHONE; 23-3211 crani: KALMETAL

Swatantra Souvenir 1961 XXV



Manufacturers of Domestic, Commercial
and Industrial appliances for use with

Butane/Propane Gas and Town Gas

Bombay Foods Private Limited

Nawab’s Wadi,
Begaumpura Road,
SURAT

- —

e e
p——
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men of faith

till late at night the Tata offices in
by an eager crowd of investors.

and young, tich and poor, men and women, they came
offering their mites ; and, at the end of three weeks, the
ital Tequired for the construction requirements,

entire capita
£ 1,630,000 (over Rs. 2 crores), was secured, every penny

contributed by some 8,000 Indians.”
— Axel Sahlin

“From early mum:‘nﬁ
Bombay were besiege

India's first venture into heavy industry,

The Tata Iron & Steel Company, was thus
launched on 26th August, 1907, with over-
whelming support from investors and the
public. Its growth into the country’s largest
single private enterprise and the principal
steel producer was not without struggles
and heartaches. In the 1920's when the
very existence of the Company was
at stake, there were many stout-
hearted investors whose faith
never faltered, and who
cheerfully accepted the risks
of a pioneering enterprise.

TATA STEEL

Bo-year old

Mr. Rash Behari Law
of 13-B Comwallis
Street, Calcutta-6, one
of the first shareholders,
who still holds stock

in the Company.

TN 3726 /
The Tata Iron and Steel Company Limiced

. me - A —
- me -

Swatantra Souvenir 1961
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B S S R N S R S LTS TR R SN ARAARANNNANARAA NN

MANUFACTURERS OF L. P. GAS
CYLINDERS AND ALLIED PRODUCTS

Kosan Metal Products Lid..

53/51 Laxmi Insurance Bidg.,
Sir Phirozshaw Mehta Road,
Bombay 1.
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Rayon,

Nature’s own fabric,

serves many

different purposes

T o]
e
ord

‘NRC prodaces rayon yarn to bring beauty at a low
cost in the lives of the people of this country. From

NRC yarn are woven the fine silk-like fabrics for
men, women and children’s wear, for furnishing
material, drapery and tapestry.

The newest development in rayon is Cord, to give
added strength to tyre walls, to make them tough,

)
2

blow-out protected, “high-test” tyres giving cxtra
mileage. NRC will soon supply India’s tyre industry
with Rayon Cord,

[  THE NATIONAL RaYON
B corPoRATION LTD.
SaEd W

Managing Agents -
N
g

CHINAI & CO., PRIVATE LTD.
Office : Ewart House, Bruce Street, Bombay 1
Factory : Mohone, Kalyan, Maharashtrs

&

NRC. 370 gvenesy
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My choice
Bhaiya, | have been a truck operator long enough
to know that there can be no two opinions
Of a tpuck? about the superiority of Dodge trucks. For
instance take Axles. A Dodge vehicle is fitted
with Timken axles now known as Rockwell-Stand-
Do DG E ard which have a world-wide reputation. These
axles have great load carrying capacity and are
absolutely dependable-which means a great deal
to us truck operators.

Of course There are several other superior features ,

besides. Taken together they lead to enly one
‘conclusion, namely, that the Dodge is o great truck.
It is great in hauling power, great in endurance,
great in earning capacity. You'll make Dodge your
truck, too, | am sure.

DIESEL TRUCK

Manufactured by
THE PREMIER AUTOMOBILES LIMITED,
BOMBAY.

—ry 1A P




AGFACOLOR
Reversal
Film

JUST ARRIVED—Worid-famous Agfacolor Reversal Film to give
you true-to-life sparkling colour ‘tr.ansparencies for straight viewing
or fascinating projection. Just load an Agfacolor film into your camera
and shoot...Shoot everything from the scenic beauty of Kashmir to
the colourful festivities of Kerala, the picturesque harbour of Bombay
to the verdant plantations of Assam. With Agfacolor film it is simply
superb, superbly simple. Available in B2/8 (120), 35 mm/20 exp.
and 35 mm/36 exp.sizes, with full instructions enclosed. For proces-
sing, post your films to Agfa India Limited, 31, Chittaranjan Avenue,

Sole Distributors : AG'FA ’”m Limirep

BOMBAY ' NEW DELHI ° CALCUTTA * MADRAS




SPENCER & CO.LTD.

Head Office:

MOUNT ROAD, MADRAS Importers, Exporters
Poyt Bon IO - Cable Address: “Pertedes” YWholewsle and Retail Digtributors

Codes: A, l.‘( .nl:-lll Edition) & Bentleys : Cigars A:l:t:L:.:\:'r:::. ;‘;“'h" &
sndon Agints: ' e
Carbon Dioxide
SPENCER & CO. (INDIA) LTD., Dispensing and Manufacturing Chemises
5554, BROAD STREET AVEMUE, LOMDON E. €. 1. : Owners of the Rob Roy Tea Estate, ‘O“ﬁri

i
i

SUPPLIERS OF ™=
]
" INDIA’S DAILYW

- -PL-.'
SPENCER & CO LTD

OHBAT

DEPARTMENTS W -

STORES & COLD STORES e e DEP‘HTHENTS

COLD STORAGE SPECIALI

cnocsnﬁl'r’:ows::;:s i :ﬁ:; : 3‘5?’,-‘

SILVER & 5 W - PHOTOGRAPHIC IPMENT

WATCHES & CLoCKS THE CONNEMARA HOTEL MADRAS renrumery oo

FAMN CHEMISTS

STATIONERY THE SAYOY HOTEL, OOTACAMUND DISPENSARY

TOBACCONIST. COMPLETE HOUSE FU

TRAVELLING REQUISTES THE WEST END HOTEL, BANGALORE casiner MAKING

GENERAL HARDWARE = STEELAGE FURNITURE

CUTLERY BUILDING SUPPLIES

CROCKERY HOUSEHOLD AIRCONDI-
TIONING SPECIALISTS

GLASSWARE =S 3
ELECTRICAL GOODS Al 'L BAKERY & CONFECTIONERY
. STEAM LAUNDRY &

GENT'S OUTFITTING
DAY CLEANING

BABIES & TEENAGERS WEAR
HADEAOASERRY PETROL SERVICE STATION

/ﬁ‘m[ HEAD OFFICE
.4 SHOWROOMS, MADRAS
(wWITH rnl comlln Mk HOTEL IV BACRSROUND)

ir 1961
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start the day with

HAMAM

the family soap

..and it lasts longer!

A TATA PRODUCT

THY.7
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Dyes play a key role in the manufacture of textiles, paints,
plastics, paper and ink— all necessities of day-to-day life.
Until Independence, India depended on imported dyes.
AMAR DYE started manufacturing dyes in 1956.

Today, by dint of intensive research we can offer dyes
comparable in quality to the imported products...

and at the most competitive prices.

The rising tempo of industrial activity will generate
an overwhelming demand for Dyestuffs. We shall ensure
that this demand is fully satished.

(@)-enrich India’s life with coLoUR!
Amar Dye-Chem Limited

Rang Udyan, Sitladevi Temple Road. Bombay 16

paTaD U
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PINCHES

YOU
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Designed for comfort.
Styled for looks. Made
to last. Economically
priced.

Carona Sahu Co. Lid

Fort House, 221, Dadabhoy Naoro|l Road, Bombay I.

BUMPER

Swatantra Souvenir 1961 XXXV



Moving towards mechanization

As India’s econcmy develops, more and more will increase by 47%, There can be ne
small il machines will replace man-power in question that the first priority should be the
both industry and agriculture...oil machines exploration and production of indigencus crude
driven by Light Diesel OlIl. With mechaniza- ofl; the second priarity must be to expand
tion will grow the demand for Light Diesel refining capacity in India. Oll is easentlal

Qil, In 1956 India consumed 4,35000 to ecomomic growth, and Burmah-Shall
tons. By the end of the Third Plan her needs believes tnat

for tomorrow’s needs we must act today

T e e S S e T T T T

ir 1961
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The NAME behind the product

‘What makes us decide to buy one product in
preference 1o another 7 Suiability, price, quality—

all these influence our decision. But there is something |
more, something which nine times out of ten

[proves to be the deciding lactor,

This intangible something is the name belind the
product. The name that tells of a iradition of quality,
warkmanship and service. And in the supply and
servicing of consumer goods, agricultural and industrial
equipment the name voLTas stands for high quality
nnd superb technical efficiency.

Whatever the equipment, whatever s size—

whether for agricultural or industrial Use VOLTAS |

is the name that is relied on.

R
i

R g\\\\\&%;

—
G

Supplying the tools for progress

) VOLTAS LIMITED Heod Office. Bombay |

Calcutta © Madras - New Delhi - Bangalore * Cochin
Secunderabad + Ahmedabad - Lucknow + Kanpur * MNagpur
'sipur * Bhopal * Coimbatore - Madurai - \|'|J::.'awada * Patn:

.?t\ »‘q? / '/
.';,’.,;.";a, . : /”/ s /f
7 Y

%

XXXVII



To sustain its expanding output, India's steel industry
needs increased quantities of essential raw materials like
iron and manganese ore, coal, limestone and refractories.
By meeting a large part of this demand, Bird & Company
(Private) Limited have been making significant contriby-
tions to the progress of the steel industry.

Birds have now launched on a programme of expansion,
which when completed will step up considerably the
annual output of these raw materials.

EXPECTED

Iron and
manganese ogre

Coal

Limestone

PRESENT
FRODUCTION

2,000,000 tons
2,250,000 tons
2,000,000 tons

INCREASED
PRODUCTION

3,000,000 tons
3,000,000 tons
2,500,000 tons

120,000 tons

100,000 tons

Refractories

This expansion will assure the steel industry of increased
supplies of these vital raw materials,

(PRIVATE) LIMITED &
and
F.W. HEILGERS & COMPANY (PRIVATE) LIMITED

Chartered Bank Bulidings, Calcutta-}

BIRD & COMPANY

WA AR
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THE NEW INDIA INDUSTRIES LTD.
PEEIEREEIIIIN, BA R 0 D A PIILTITILIIS 14

Registered Office & Works :
¢ Jetalpur Road, Baroda.

FOREMOST

e rr i it MANUFACTURERS OF : Sl el e ol el blodd

“INDIA” BRAND
. Best Egyptian Cotton Healds, Steel Reeds, Brass
el Reeds, Striking Combs, Dobby Harness
with and without rubber
and Heald Piecing Yarn

“CYCLE” BRAND

FPPEPITRFIFI I I ITE FFE LS Wire Healds, All Metal Reeds, SIISIIIITESEEETE I LET LI 7

Jute Cambs and Jute Reeds

“SWAR"” BRAND

SERAARLCELL e P eI E Egyptian combed cotton yarn and CZEIZEII eI PR eRIRE

Staple fibre yarn

Bombay Office:
L IEIEELE R PP ARERIRG 84 B o Industrial Assurance EUHdng, WEEEIIEE R IR R EEEiFias
Churchgate.

MNIICE-4
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Our business is marketing. . . to offer Indian-made products
the widest possible coverage in India and abroad.

Our marketing facilities in India consist of 7 Regional Offices — at Bombay,
Calcutta, Delhi, Madras, Patna, Bangalore and Secundcrabad — serving

a nation-wide network of 800 dealers in 650 towns. We also have an Export Division
which frequently sends a Representative on tours of forcign markets.

Our methods are modern, our organisation is vast, our expericnce is wide —
and many manufacturers have full faith in us — because we specialise in marketing,

Sole Distributors in India [or Radios

m\ “‘tﬁ ¢ Lamps, Plastics & Applrances

Products marketed by GRA

Radios & Accessories * “Kleertone' Plastics

“Kleertone” Domestic & Industrial * “Kleertone”™ Gramophones
Appliances & Canteen Equipment * “Kleertone” F.H.P. Motors

* “Kleertone' Lamps, Fluorescent Tubes * Electrical, Electronic 8

& Fixtures & Accessories Laboratory Instruments

* “Kleertone” Public Address # Cinema & Studio Equipment
Equipment & Accessories & Carbons
* “Kleertone” Furniture * Tape Recorders

Exported through GRA:

# Electrical Appliances * Readymade Garments  © Plast.i:: Goods

* Canned Foodstuffs * Stainless Steel Utensils  * Medicines

* Coir Products * Textiles * Buckets & Glamelas
* Floor Tiles * Wooden Furniture

* Footwear

GENERAL RADIO & APPLIANCES LIMITED

Bombay . Caleulta , Palna . Madras . Bangalore
Delhi . Secunderabad

Swatantra Souvenir 1961
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ENERGY
IS
BORN

Through these strong steel walls of the penstocks water rushes down to the powerhouse
gaining the velocity and kinetic energy required to whirl the turbines and generate electricity.
‘The power that emerges from the hydro electric projects is thus born in the circular walls of
these penstocks. IHP is supplying these penstocks to almost all major hydro-electric projects
of India today.

Every day tons of vital penstocks of various diametres and thicknesses roll off the lines of the
IHP factory at Hadapsar assuring a continuous supply to meet the requirements of the
various hydro-electric projects planned in the 2nd & 3rd Five Year Plans.

THE INDIAN HUME PIPE CO.LTD.

A WALCHAND GROUP INDUSTRY | Construction House, Ballard Estate, Bombay.}
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J. N. MARSHALL & CO,,

keeps pace with
the progress of the times

For several years ). N. Marshall & Co., have been supplying
important agricultural and industrial equipment such as:
ZETOR Tractors - SKODA Generating Sets - COCHRAN Boilers
OSBORN Tool and Alloy Steel -], B. & S. LEES Steel Strip
LONDON WORKS (BARLOWS) Hot Rolled Bars

ADDISONS Engineer's Cutting Tools - TRUCUT Hacksaw Blades

To meet the expanding needs of the Indian economy J. N. Marshall & Co.

have organised the manufacture of:

SRIRAX steam economy gadgets CAMBRIDGE instruments
SIMMONDS self-locking nuts FIELDEN electronic instruments
BARNETS pressure gauges HYDOR air compressors

through Associated Companies:
Spirax-Marshall Ltd. Hindustan Precision Instruments Priv. Ltd.
Simmonds-Marshall Ltd. Hydor (India) Priv. Ltd.
Kota Engg. Works Priv. Ltd.

J. N. MARSHALL & CO,,

Savoy Chambers, 5 Wallace Streer, Bombay |
Offices at : New Delhi - Calcutta - Madras - Hyderabad - Ahmedabad - Ratlam - Kota
Overseas : Newcastle-on-Tyne, U.K.
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In this we believe

For a generation yet unborn, a new way of life

BHAKRA-NANGAL. A giant among dams will stem the
flow of the Sutlej to render fertile three and a half
million acres in Punjab and Rajasthan. At peak capa-
city, the two main dam power houses will send forth
an estimated 800,000 kilowatts of power! The men
at Bhakra are men with a purpose. Day and night they
toil, so that a generation yet unborn may enjoy a new
way of life

We of the Mafatlal Group believe in this way of life. That is why
our production is geared to the hungry demands of a growing
nation. We produce today a wide range —textiles, jute, sugar, dyes
and chemicals, To people in every walk of life we pledge these
Products, with confidence and faith in the future.

MAFATLAL GROUP

NEW SHORROCHK, (Shomroch), Ahmadabad
NEW SHORROCHK, Nadiad
STANDARD, Bombay
STANDARD (Mew China), Bermbay
STANDARD, Dawas

SASSOON, Bombay

SASSOON (Mew Unian), Bombay
SURAT COTTON, Surat
MAFATLAL FINE, Mavaar|
GAGALBHAI JUTE, Calcutta
INDIAN DYESTUFF, Bombay

Alyari MG, 584

for this we work at MAFATLAL'S
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