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While the State im India has sinoe Independence gone out of
its way to snter various servioes and fields of industrisl enterprise,
it has owerlocksd its primary function of providing sa infrastructure
on which all industrial amd sconomic sotivity cam be reared. WNo
particular aspect of the infrastructure has been quite as badly
neglected as roads and road tramsport.

This sad story is to be found in several official reports and
doouments published through these years. In the last few decades,
no lese than eleven committese were appointed by Governsent %o
inquite into the state of the road tremsport imdustry. Since, however,
the recommendations of these imvestiguting bodies have almost
invarisbly been ignorsd, it is just as well that the Economic Research
Departsent of Hindustan Motors bave brought forth a fresh study of
Road Trassport in India.* This concise study provides a compre-
hensive account both of the development of road tramsport in India
and of the varicus factors which imhibit its satipfactory growth.

In order to have foad trapsport one has to have roads, These,
by and large, we lack, India is a country with an area of 1.27
million square miles snd, to mset the needs of this vast area and
ite teeming population, the coumtry possecees a total of 595,450
miles of roads, of which omdy one-third are mstalled. Along these
roads move millions of pedestrians, over ten million animal drawm
wvehicles and lakhs of goods trucks, buses snd private touring cars.
Needless to say, this milesge of roads is grossly inadequate.

In 2o far as the number of vehicles to mileage o roads is
conperned, the number of trucks om our grosaly inadequate roads is around
half & truck per mile of road compared to five to tem trucks per
mile on other parts of the world,

Though road tremsport has, ms the study points out, bad s
chequered career in our coumtry, the impressive rats of increase
in both goods and passenger traffic over the psst two decades clearly
indicates the vitality of mechanised road trensport and its growing
isportanes for our country. Not only has this growth not beem dus to
sny official patronsge, tut it has taken place in theface of every
poasible atteapt through Covermmantal policy and adeinistretion to
frustrate and thwart this growth in the interest of the Railwmy
¥omopoly anjoyed by the Union Governsent. vhatever progress has beem
ssde can be attriluted to the imheremt te hnological advantages of
this sodern form of transport over the mintesath cemtury imstitution
of the Railways, as has been proved in recent cost studies hy ths Joimt
Technical Growp of Tramsport Flanning of the lanning Commission.

If the promisss of putting sgriculiture (irat and abandoning
the siasguided and lop-eided priorities of the -scond and Third Five



Year Plame are serioualy intended to be carried out, it is obvious
that ths whols approach to road developsent in the country bhas to
undergo a radical change. Increased agricultural surpluses, if

they materialise, will gemerate greater desand for quicker and

sore efficient modes of haulage. It will, therefore, be loager be
sulficient to develop 'kutcha' village roads umworthy of any kind

of mechanised road tramsport. Ome of India's prime necds is a network
of sotorable village road arteries comnected with the sain trunic
routen,

Vhat is striking, this study points out, is that, whils the
country lacks an adequate road systes, the Unlon Jovernment &md Itate
Governmants have been gettimg increased revenue surpluses [roa road
road tramsport operations . The yleld from roads, instead of being
used for the develommant of roads, is being sucked away into the general
reveruss and diverted to unproductive expenditure. It is obvious
that both econocmic development and social justice demand that the
revenues derived from roads should, in the main, be ploughted back
and pot be siphoned away into the Gemeral Budpet,

The manner im whish road tranmsport is being treatad like a milch
ocow is shown by the fact that, according to the Keskar Committes,
there is an anoual tax elemsnt of 54.5 per cent on the basic cost
of operation of a medius-sised goods wehicle. Indeed, a study of
the inaresse in operating costs of goods and passenger wehicles from
1960 to 1966 has revealed that the increase im the cost of operation
of the road tramsport industry has been due more to an increase in
the tax element tham to any other fmctor. According to the Kealmr
Committee, the total of main taxea entering into the initial sale
price of a consumer wshicle today is k.14,069. The extent of the
inequity of this burden can be appreciated if a comparison is made
betwesn this and the contribution made by the Railwvays to the exchequer.

It is obvious that there should be a drastic reduction im ths
incidence of tazation on road tramsport. Not only that the presemnt
mltiplicity of existing taxes need to be consolidated and aimplified
but, asserts this study, mifcellansous taxes liie cotroi and wheel
taxes should be abolished, as slso check-posts and weigh-tridges.
The study also poiats out to the need for removing other impediments
on road tramsport including distance restrictioms, limits on laden
weight and various licemsing rules and regulations which combine
to act as & maze of construimts on the growth of the industry,

This little volume should prove to be & worth while contributiom
towards the task of arcusing patlic opiniom to the wvast potentialities
of road transport «ad their crusl neglect Yy those in authority.

* load Trssevort ip Indis - A Study published by Departeent of
Econcmic and Sarket Resesrch, Hindustan Notors Limited, 11 R.K,
Rikherjes Rosd, Caleutta 1. Price W12/~ (5.107).



¥hile the Stats im India bas since Indspendence gone ocut of
its way to enter variows services and fields of industrial enterprise,
it has overlooked its primary function of providing sn imfrastructure
on which all industrial and sconomiec activity can be reared. No
particular aspect of the infrastructure has been quits as badly
naglected as roads and road tramsport.

This sad story is to be found in ssveral offisial reports and
doouments published through these years, In the last few decades,
no less than eleven committess were appointed by Covermsent to
inquite into the state of ths road transport industry. 3Since, however,
the recomsendations of theee investigsting bodies have almost
invariably been igmored, it is just ms well that the Economic Research
Departssnt of Hindustan Notors have brought forth a fresh study of
Road Transport in India.* This concise study provides a compre-
hensive accoumt both of the development of road tramsport im India
and of the wvarious factors which imhibit its satisfactory growih.

In order to have foad trapsport one has to have roads, These,
by and large, we lack. India is a country with an area of 1.27
million square miles and, to most the needs of this vast ares and
its teeming population, the coumtry possesses a total of 595,450
miles of roads, of which omdy one-third are metalled, Along these
roads sove millioms of pedestirians, over ten million animal drawn
wvehicles and lakhs of goods trucks, buses spd private touring cars,
Neodless to say, this mileage of roads is grossly inadequate.

In so fur as the mmbar of vehicles to milenge of roads is
conoerned, the number of trucks om our grossly inadequate roads is aroumd
half a truck per mile of road compared to five to tem trucks per
nile on other parta of the werld,

Though road tremsport has, as the study points out, had a
chequered oareer in our coumtry, the impressive rate of increase
in both goods and passenger traffic over the psst two decades clesrly
indicates the vitality of mechanised road treamsport and its growing
isportance for our country. HNot only has this growth not dus to
sny official patronage, but it bas taksn place in theface of every
pessible atteapt through Govermmental policy and edainistretion to
frustrate and thwart this growth im the interest of the Railway
Momopoly enjoyed by the Union Government. vhatever progress has beem
made cam be attriduted to the imherent te hnological sdvantages of
this modern form of transport over the minteenth century imstitution
of the Rallvays, as has been proved im recent cost studies ty the Joint
Techaical Group of Transpert Flamning of the Flanning Commission.
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If the promises of putting agricullture first and abandoning
e nisguided and lop-sided priorities of the .scond and Third Five



Year Flams are seriously intended to be carried out, it is obvicus
that the whols approach ts road development im the country has to
undergo » radical change. Inoreased agricultural surpluses, if

thay satsrialise, will gensrate greater demsnd for quicker amd

sore efficlent modes of haulage. It will, therefore, be loager be
sufficient to develop 'kutcha’ village roads umworthy of aay kind

of mschanised road tramsport. One of India's prime necds is & network
of sotorable village road arteries connected with the sain trunk
routes.

¥hat is striking, this ctudy points out, is that, whils the
country lacks an adequate road system, the Union Govermsent amd State
Governsents have been getting increased revesnue surplusés (roa road
road tramsport operations . The yleld from roads, instsad of being
used for the developmant of roads, is being sucked away into the general
revesuss and diverted to unproductive expenditure. It is obviows
that both econcaic development and social justice demand that the
revenues derived from roads should, in the main, be ploughfed back
and not be siphoned away into the General Budget.

The manner in which road transport is being treated like & milch
cow is shown by the fact that, scoording to the Ksaimr Committee,
thers is on annual tax element of 54.5 per cent on the basic cost
of operation of a msdium-sised goods wehicle. Indesd, A study of
the imcresse in operating costs of goods and passenger vehicles frem
1960 to 1966 has revealed that the increase im the cost of operation
of the road transport imdustiry has been due more to an imcrease im
the tax slement than to any other factor. According to the Keakar
Committes, the total of main tazes entering lnto the initial male
price of a consumer vehicle today is B.14,069. The extent of the
inequity of this burden can be appreciated if a comparison is made
betwveen this and the contribution made by ths Railvays to the exchequer.

It is obvious that there should be a drastic reduction im the
inoidence of taxation on road tramsport. Not only that the present
mltiplicity of existing taxes nsed to be consclidated and simplified
tut, asserts this study, milcellansous taxes liie octrol and wheel
taxes should be abolished, a2 2lso check-posts and weigh=btridges.
The study also points out to the meed for removing other impedimants
on road tramsport imcluding distance resirictions, limits on laden
wveight and wvarious licensing rules amd regulations which combine
to act as a maze of comstraints on the growth of the industry.

This little volume should prove to be a worth while contributiom
towards the task of arousing putlic opimiom to the wast potentialities
of road transport and their crusl neglect by thoss in authority.
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