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In our Election Nanifestc last year we saids

"Phe Gwatantra Farty 1s opposed to all monopoly, whether in the
State or fwee seotor, snd will seek to re-establish competition
wherever possible for the bensfit of the consumer. lonopolies,
where tolerated will be subject to essemtial comirol....Whare
owing to temporary soarcity of certsin vital resources regulation
becomes inevitable, there should be a quasi-judielal authority
to indieate the neocssary priorities mnd allocations?™

<——7%e are, therefore, for mximum competition and for mintmm
monopely or social controls”

Thess viewt were plesed by me before the Dus Oupta Comsission when I appesred
before them in November 1964, It is against this baskground, Madam, that I
would 1ike to consider the present Bills.

To start with, I would 1ike %o say that in my view the Bill is very
poorly drafted. It ia full of clauses or statements which are bound %o
cause needless litigation and uncertainty which should be avoided. Secondly,
I an rather aghast to see that the bill is an entirely differsmt ome fram L1
which was recommended by the Das Oupta Commisgion before which I had appear-
ed, Nowr my Party hag gtated its opposition to this Bill in & resolution of
our Central Farlismentary Doard on 27 this year which I ehall plage
before the Committee --

*The Swatantra Farty has always oppossd sny monopely, whether in
the State or im the private sector, and would weleome the introduct-
ion of penuine and reasonable anti-monopoly legidation whish would
seek to prevent these concerned from exploiting the monopolistis
situation, The Central Faflismentary Board of the Farty, having
sxsmined the lMonopollies and Restrictive Trade Prastices Pill now
before Farliament, is alarmed at finding that the provisions of
the i1l have to s large extent little to do with combating momo-
poliss but pre so designed as to glve Covernment of
arbitrary authority ever all imdustrialised conoerns
regardless of what or not they are monopolieas. Bill bears
1little resemblance to the draft legislation recommendsd by the
Das Oupta Cormigsion on lonopoliss. If enacted in its pressent form
the Bill would prevent this cowntry from enjo, the bensfits of

E

Madam, T would like to make five sulmissions to this Committee arising awef
:i:f:?nrthw" The first 1

the pruposes of this Pill, The only momcpolies in Indie today
Government emberpriseds = hol



This distinction is welllmown in legislation in all countries of the world.
It is particularly when a Monopolistis situation tends to give momopoly
power that interference besomss necesmary. 8o I say that there is mo
example of monopoly power outside of Government enterprises in Indla today.

In feot, the biggest enterprises in this country are invariably Gover-
mment enterprises and the only monopolies are Government momopolies. For
ingtance, the 1IC is a monopoly. The IAC is a monopolys A4y India fsa
monopoly, end one coulfl g0 on like that., Beside these big giant enter-
prises of Govern-emt private enterprises loocks like pigmies. The “"Economis
Times” of 20th Jaruary this ysar gave some figures. I will just mention a
few. 1 am sure the Members are sware Hindustan S¢eel Ltd., is the biggest
of our emberpriser in India that Yas asssts saxseeding u thousand crores of
rupees. It is the only corporation, mm&u. to e listed
smong the world's 200 top enterprises o States. The three
biggest concerns in India are Government emterprises - Hindustan Steel Ltd.,
with Bs, 1018 crores, the Imdian 04l Corporation with Rs. 222 orores, and
the Hindugtan Aeronautios with Rs. 183 croress Of the ten big corporations
in Indis, nine are Governwsnt enterprises; the only enterprise in the mwate
sector being smong the first tem is the Tata Iron and Steel Co. It is
becaugs of thisg that the Memopoliss Inquiry Commigsion of 1986 in its Beport
at page 188 said, that the State monopolies must be brought within the smbit
of monopoly lagislation and within the control of the Monopolies Commission
proposed to be set up. 1 sm sorry to ses that in this particular Bill that
recormendation of the Momopolies Engquiry Cossdsion has been brushed aside.

Now 1t would not perhaps be so bad if these State enterprises are profit-
malking and efficlently run enterpries. DBut we are painfully mware that the
State enterprises in Indis are making a loss for this coumntry. In other words
they are run inefficientlys Feople who were for the Socialist pattern of
development in our ecountry have now turned against 1t, I would like tu mention
one example Prof, Galbraith, the American Soclalist, when he was Ambassador
to India, was sgbarry eyed sbout our State sector and he had mot use for people
1ike ms whe were opposed to it. He recently wrote a book, "The New Industrisl
Soolety" in whioh he has sadds

"In India and Ceylon pearly all publiec owned corporations
operate at a loas, The situation is similar in other new
countries.s One regult is that a large number d soclalisgts
have come to feel that publiec corporations hre by their
very nature in the words of a Minister in a Western Country,
'remote, irresponsible bodies imsume from public scorutiny or
demcorutioc control®,

That is why I say that Govermmernt momopoliss are the more dangerous
because they cambime pollice power with industrial power.

o uxruml.u.mpx&m-thmuummmww
a Governmment momopoly which ismore dangerous tham eny private ons.
Therefore my firgt sulmission is that either this Bil] ghould be amended to

msasure leaving cut the enly existing monopelies in India maies
me whatgosver,

My second sulmission 1s that the permanent Monopolies Commission =k
propesed €0 be established should be an independant body. I+ should not be



My third point ia that there should be an appeal to the Supreme
Court and that appeal should be unfettered and not limited e~ 1t is in the

olauses of the Bill at pressnte

My fourth sulmission is that (hapter III on concentration of ecomomie
power is entirely irrelgvant to the purposes of an anti-sonopoly BMll. This
chapter is based on eonfusion betwesnh monopoly and sigze. The first time I
beoams sware of this wag when I was Chairman of the Road Trensport Reor
isation Committes appointed by cur Govermmenmt in 1980 or thersabouts.
were touring the coumtry and we wemt to Madras and, when witnmesses came
before us, official and unofficial, several of them referred to Messrs. T.

Indis, a8 & momopoly. This pussled me because I 4id not knmow it enjoyed
monopoly. So I made enguiries from the Mudras Government offieials who
were present and they gave me certain faocts whioh showed that there were
other operstors on the routes whish had been

S0 I asied the witnesses: "Do you dmow that there is competition on every
route and the Southern Ecsdways is only one

then oall it & momopoly!® They saids “Ch, it

Consnlbant. Thare are which should be mmll to be effiolent.
A farm can only be effioiently rum if it ds smalls Glant farms, whether run
in the US on the capitalist model or in the Soviet Union or China on the
Communist collective model, both have falled to deliver the goods. The

p‘Mh:rpruﬂ uwmong the lowest in the world., A smll farm of 2

Bow, 1t is alleged that there is concentration of powers

not 4n the hands of big corporations. I happensd to have she experisnce
of a btig corporation for 16 years, one of the best rum in Ipdia. Bven
e

WITNESS: Oomocentration of economic and political power, both sllegations
are mde, 50 Iwill deal with both., Pirst of all, as far as I can make out,



political power whatsoever,; it is a
time with its back to the wall.
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and comtrol the hons Minister

is diffused, 1t 1s true, but there is

today?! That can those who are at

os do? Lot me just mention that
(Development and Regulation) Aet, a ecmpamy

To a director without the permission ef the
Having hired him, the company camot either dimmiss

salary of the direster without Govermment's permission.

company with a capital imvestment of more than Rs. 25 lakhs

into existence without the permission of the Govern=
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be raised without the permission of Government. No
machinery oan be imported without the permission of Government and
foreign exchange plven by it, And raw matorials from abroad camot

E
?
%
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Secretariat, trying to get files moving: This humiliating and
slokening situation shows where the real control is in this

Nm' -

80 economioc power mo lomger rests with those who are at the head of big
enterprises, it nﬂ.ﬂﬁ ticians and bureawsrats. Those of you whe
have read the book Olass b
is a new clase of State capitalists the Yugoslavia commissars and
the leaders of the Communist Party in the Soviet Union., Because we live
in a mized economy, we have & mixed new class. It consists of Minigteras
and bureawarats working hand and glove with oorrupt businessmen. These
are the only vested interests in this commtry and it is sgaingt this class
that cur legislation should be directed. %o hawe o break the

g
¥
¢

Miniatry
15, B thay, TLUN reh ke Prine MIietes Semmerdar repmectes Mactiet
it, 8o they, right from the Frime Minigter dowmrards, requested

"Please mis sommetios because nobody else is doing it, so you do it". So
it waz in the mational interests that the Commerce Ministry and the Prime
Malster of that time pleaded with Tatas %0 make cometics, That is why &%



was done. I haye got the correspondsnce if anybody wants proof.
WITEESS (CONTD) s 8o Govermment themselves felt the need and did it.

Fow what bappens in other eountries? Take Britain which has a
sooialist Government todays Today the British Soclalist Covernment demands
nnlm;;nurpﬂmlt-nnhuprmﬂmmmﬁ
today. I will give two or thres emmples, In Britain the Llabour Govern=~
mnt has encouraged Leyland lotors and British lbtors to msrge, al
were both very big Corporstions, bigger than snything we have in Indis. The
Industrial borpﬂuﬂon“twrwshnorhruduhnh-h
it possible for Leylands $0 merge. Similarly the AEC, oms of the big enginee=
ring oompanies, and GEC have been sncouraged t0 merge with the blessings of
the lebour Oovernment, The Emglish Elsctris Company and English
and Tabulators have been similarly ensuuraged to merge.

In Japan, Ogneral MpcArthur snd the Americans hsd smashed M teudlshi
on the ground that it was a cartel, Under the present dispensation it has
been allowed to get together under ita control the enterprises which had
been soattered under the American distatorship. In Italy two of the biggest
Chemiocal Companies have been smocuraged by the Government to merge and they
are controlling 80% of the marimt, In Germany oampanies have been encouraged
%0 merge. Why?! It is mot because of the sise being in itself a good thing
but 4t makes for effiolency of the coneern %o campete on equal terms in the
international merket. In other words, if you belisve in export pramotion,
one of the ways of export prometion is to encourage enterprises to grow mmtil
thay achieve maximm efficiensy in produstion and skill. lnizlp.luhht
the whole concept of interconmested undertakings and Chapter I
tion of Power should be dropped from the Bill as being entirely irrelsvant and
reactionary and restrictive of our sconcmio progress.

My last sulmigsion is that, omoe this legislation is placed on the
Btatute Dook, the entire system of licensing and controls should be wound
up overnight. Frice comtrol and licensing are only a subsgtitute for snti-
monopoly legislation; because competition is not there, a certain mmount of
special goeial regulation becomes necessary. Once oompetition is re-established
by antiesonopoly legislation, there is no case whatsoever for the contimuance
of the Capital Issues Contrel Aet, the Import Export Contrel Ast, the Foregn
Exchange Regulations Aot, the Indugtiial Development and Regulations Ast, the
Tariff Commission Ast, the Essential Commodities Aot apd the Companies Aot in
80 far as they restrict the freedom of enterprise to be lrought into operation
at all, I hope that the Committes would recemmend in ite Report that onse the
lbnopolies Pill is on the Statute Dook, the control apparatus == lioence permit
raj == ghould be digbanded and the thersputic effects of competition, whish s
the greatest cure for ccncentration or monopolies, should be allowsd %o have
1t pbl:y.mthnt is all that I have to says I shall snswer any guestions that
my puts.

CHATRMAN: You have put your point of view very ably indeed. We shall begin
the questions from this gide., M, Sinha,

SIRI A.F, SINHA: I have never put any question to M.P.s whenever they came
SMRI AR, SATGALy I shall put later

SHRI C.C. DESAI; This would look 1ike a dialogue wi
te avold any such imterpretation, I may permitted

be
For the present I hope Nr. Masani will forget — he
forget — that I belong to the Swatentra Farty and
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uestlons merely ag en I,Ps and as a Mezbor of Seleot Commit
t the power rests mainly with the Government =- that is
thers is somsthing liky a string behind the pows
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those in whom esonmmic power may be conmsentrated. How will yo
partioular point that it is not direct sxsreise of power that
be controlled but the indirect econtrol that may be

to the partlss or who oblige the Govermment, apart from their
the people 1ike the consumers? I am only asking this question
power through the Government.

WIINESS: Yes, it is possible that political power or power
emroised through the mechanim of Govermmant by those may not be
Government, That is theoretically possible. In Commmist coumtries the
Politbureau really exsroises the power through thoss who are actually in
office as the Frime Minigter or the President: This is a very well kmown
feet, But in demoeratie countries this is a Vvery almormal situation. It does
not normally exist., Certainly it does not exist in our comtry teday. Even
though we are in the Opposition, I have mever known of anyone whe hay donated
hwhﬂ:uﬂuhrwntﬂuumgwm“qmuq
part
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by a
This is a fanciful thing that those whe drafted the Bill are
== g sort of obassaion, Therefore, to me, no case has been made out for
interference with sconomioc power,
not

repeat s
R:‘ of the Pill 1s comcerned, to the extent it is anti-momopolistie, iF the
te enterprises are included, we would support it Chapter III has mothing %o
do with momopolies and we are opposed to it,

SIRI CC DESAIs You must have seen a report in today's paper of a
the Madras High Court in which the Judge is reported to have quted that the
companies which made donations were expecting certain favours lik
WITHESS: That is an old judgamnt.

SHRI CoCo DESAI) That is precisely the Swatantra Party's objeetion that the
people paying money do expoot something,

A



WITEESS: This Byll will mot stop 1%, this will culy put cconomic patronage
in ths hands of corrupt politicians who will take money from one industrial=
gt and out ths throat of another. Iihhtuﬂh;nuthdmph
place of the lew of nyi.hnu_dndmlmwimhh
sconomic fleld. my-m.mur.u—au.mmt is the

law of the market where the consimer ia Competition alone gives this
power or right to the people to dictate the’sconomic pattern. I ecall it
the ballot of the market places % go to the ballot m-nmnﬂ.
even if 1 misbehave, I may continue for ip'l'l.u. In the markst

the mmallest consumsr determines the patter of production and the biggest
ummn-mr-rwwwwum-m-.wm
aye ¢n the preference of the songumers.

"lr}‘mtrhwwhlﬂthmudthm-lnm“
with overcoate and mh umbrellas. Let us imagine this year the popular
fashion is t0o wear overcoats and umbrellas are considered out-of-date
and of the 10th century. Bo they are left unsold in large quantities.



e

SHRI M. R. MASANI (contd.) : What ies the effect ? The effeot
is that, next year, those who had been making umbrellas will
switch over at least to & certain extent from making umbrellas to
making overcoats, and next year the supply of overcosts will eateh
up and the supply of umbrellas will come down,beciude that is how
the prafit motive works. Therefore I say that the profit motive
and the law of supply and demand are the only correctives to
politioal corruption, nepotism and bribery. Arbitriry powr in
the hande of the Planning Commiseion or the Government is the
eurest way to create corruption and inefficiency in our national
life, @ap it has been orested in the last twenty years and is

gtill to be seen. The only way to step that corruptiom is %o
remove politioal power from eocnomic affairs and give 1% back to
the consumer, to the men, women and children who do their shoppinjg
in the bagaars and markets and who determine the pattern of
production by the choice they make in purchaeing goods.

It may be Madam, that scme of the Members of the Seleot
Committee also go to the roes, I am taken there ong€ A year
by friends who think that I should ocecasionzlly visit the race
course, There is a totalisator, where all the preferences for
the horses running in a race are totalled up to find out how many
people are backing ome horse, how many people are backing another
horse, which is the favourite, which is %he outsider, "nd so on,
and the dividends are declared on that basis, Iikewise, in thé
markets of India a eimilar tote is working ! ¥ho wants what
kind of wsoap, who wants what kind of other artieles, sy, shoes,
clothes, clocks, and s0o on, All these are totalled up, =d out
of these collective preferences of the ocnsumers for A particular
brand of a particular article the pattern of production of an artiel
comes to be determined and the article is produced, and the big
industrinliets have to conform to that pattern. Now that is real
economic democmicy, and that ie why we are againat monopoly.

SHRI C.0. DFSAI 1 Now, one of your main objectiensia to the
exclusion of the public sector or the State sector from the scope
of the Monopolies Bill and you said that the biggest monopoly
in the country is in the public seotor or in the State Secctor.

SHRI M, R MASANI 3 I am disinclined to oall it "public scotor"”
and I have ¢gnlled it "State Sector” and have advanced the reasons
for doing =eo.

SHRI C. O, DESAI 3 But thd distincvion that I was going to make
there was that in the State seotor or, say, the public sector,

the ownership ie broadbased; the ownership is located in Government
A Governmentis representative of the people, It may be that we
fre not in the Government today but nevertheless we believe in

the ayetem of Government and, therefore, the power exercised by
the State seotor is ultimately traceable to the people, whereas in -
the oase of the private sector it is exercised by a few indivi-
dusls, Ané wm't you make a distinotion between a few individuale
exerolsing that power or that influence br pulling stringa, and the

/
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same powerbeing exercised by Government, which, as I e@aid, is broad-
based, whatever may be the form of Government, whatever m8y have

been the result of the elections at a particular time ¥ How would
you get over this possibility possible dietinction that the exercise
of power is tainVed according to the person who exercises the power ?

SHRI M. R. MASANI : The facts as I see them are exactly the
reverse. OState-ownership is not broadbased j State ownership is in
the hands of a very small number of people. Legally, of course the
President of the Republic is the only ownerj o, technicdlly of course
the answer ie that one man alone is in charge of State enterprises
and it is really concentration of ownership because they are all in
the hande of the President of our Republioc, But I will go behind the
technical answer and go to the reality. The reality is that the
Minister, the Secretary, perhaps even the Joint Seoretary, are in
charge of and run the biggest enterprises in India, For example,

what is the democratic control over Hinduetan Steel Limited, the
giant enterprise we have, the monster we have, the monster which is
eating up our national capital and losing crores of rupees every year ?
Nothing.

SHRI O, O, DESAT 1 There is the Committee on Public Undertakings,

SHRI M, R, MASANI : Of course it is there btut 1t i1e of no avail in
setting them right. I happen to be the Chairman of a sister Committee,
the Publlec Accounts Committee, and I have seen how far the Publie
Accounts Committee has been effective, Now let us face factas, Our
capaglity to control these enterprises is extremely limited. We can
improve their working only & little and I am one who is trylng my best
to exercise whatever little ability I have in the sphere that had been
glven to me as Chairman of the Public Accounts Commitiee, Parliament,
by ite very nature, is not ocompetent to contral industrial enterpri-
ses, Parliament is not made to establish industrial enterprises and
run them properly. It has only got to represent the will of the people
in regard to the broad politicml issues of the day, Parlisment is
impotent &n facing the monster of waste and killing it, or to exercise
control over economic affairs, Aand we have seen how impotent Parlia-
ment has been in the lagt twenty years.

THs is also true of the British House of Commons, which has
repeatedly debated this subject and has slways ended by saying that
the formula by which Parliament in Britain can control State enter-
priees is still to be foumd. 1 refer to the debates in the House of
Commons thit take place from time to time. They have now oreated a
committee for nationalised enterprises in Fngland, so that our
Committee on Public Undertakings is just a3n echo or reflectiomn. I
made enquiries in Fngland and I was told that even today Membere of
Parliament in Fngland realise that parliamentary control over State
enterprises is nmominal., That is why Professor Galbraith, the great
economisgt has eaid thie 1

|
‘Dne result is that a large number of socialists have
come to feel that publie corporatione are, by their very
nature,in the words of a Minister in a Western country -
(he is a member of Harold Wilson's Soecialist Government
in England )-- "remote, i:responsible bodies immune from
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pudblic scrutiny or democratic control', *

And thie is what I am ineleting =». What 1little experiecnce I have
shows that Parlisment, as constituted, is incapadle of controlling
St1te enterprises. Also, on the other hand, the so=gilled private
enterprises are really public enterprisce, and that is why I objeot

to the words "public wsector” and I prefer to oall it "State Seotor.®
Many corporations have 30,000, 40, and 50,000 sharecholders. Let
me take the csse of the Tata Iron'and Steel Company about which I am
now speaking vaguely from memory. I left Tatas eleven yeors ago. When
I left, I think they had about 30,000 Morkers, but 60,000 shareholders,
Now, in my view, that is more economiocally democoratie, And such a
joint stock company with such a large number of sharcholders is a
cooperative soeiety, an induetrial cooperative, and thot is the form
that the progreseive world has adopted to run industrial enterprises,

Let me put it thie way, Madam. Our humsn body ha2 been given
various funotions by nature; & division of labour takes place within
our system. We smell with our noses. We eat with our mouths, Ve digest
with our stomachs. We breathe with our lungs, and =0 on. Now suppoe-
ing we were to trying to digest with our lunge or breathe with our
stomachs, what would happem T It is just as absurd Aas this to try to
make FParliament ond Government rum 4industrial enterpriees, to give,
as it were, the Managing Agenocy to the Government of India pertaining
to all expasbwewdwl /companies, It would be contrary ¢o the laws cf
nature, "nd as for a am concerned, State enterprises Arc a monstro-
sity contrary to the lmwe of nature, If State enterprise must exiss;
let then remain tut for the benefit of the consumer & I DAYE N0 Dhjeoe
tionj T believe ia a mixed economy. But if Gtate enterprises ome tC
agquire an economio mnopnl; and begin to exploit the consumer %o his
detriment — which is what I see today — then I ey that you are
redlly conniving at State monopoly cl=1t11 ism, "nd it io moat resgtio-
nary thing in the world according to Kr. Djilas, the Yugoslav communist,

SHRTI 0. O. DF8AY 1 I am not olear in epite of what you have said
agiinat public enterpriees. If the monopoly situation in the Etate sectox
or public sestor results in exploiteation of the consumer And in the
making of unconsoionable profit, yet, thebenefit goes to the Treasury
and therefore to the people, whereas in the case of the private sector,
i1f the monopoly el tuation results in the exploitation of the consumer,

or in the making of unulﬂh!roﬂt it goes into the private pocket,
and that is the distinotion which I find difficult to met over.

OHRT M, %, MASANI 1 Madnm Chairman, again I think this is fanecif wul.
2tate enterprisens just now do not make profits for the henefite of the
publi ¢ exchequer § when that happens, we shall come to the bri and
oross it | ﬂungnunt poeition ie that they are not on the whole msking
fny profit at allj they wre only incurring losses, Takc the Railw
Board for example, or the Railway Ministry above it, It simply oite
the consumer, the railway passenger,also other rafl userss The
Indian Railways are a mont ineffiolient monopoly. It le true that they
re made by the PFinance Miniater to make @ certain contribusion from
the Rallway Budget to the General Budget. But at whose coNg® T At the
coert of the consumers and the tax-payers are the same peresons by and
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SHRI K, DAMODARAN; DBeecause they have to do that im the interest of
the peeple. Take the ease of the railways in the British days.
For & long time there was me prefii.

WITNESS) That is Infrastructare.

SHRI K, DAMODARAN: This Repert elearly says that whea there is ne
quick return private capital is net available but pleaty of
private sapital is svailable for speculatien and eertain branches
of trade snd industry, where thers are quick retarns, Bui that is
net the ease vith the public sector. Mow can you chamge this
interest of the private sector and ask them that evem if they do nmet
get any return in the interests of the 50 ereres of pesple of India
they should lese seme money snd imvest their capital im these things?

WITNESS) e far as the infrastructure is cemsermed, that is, trans-
port, commnisutions, sgriculture, water and perhaps even sleetrie
pever, what ihe Hen. Member says is true that these are services
that de mot give quick returas, That is why mermally in all ceuntries
Goversments undertake the durden with the tax-payera' meney or leans,
but to expeet & private imvester te ge im for an enterprise where the
retarn is lew is econtrary te hmman mature and it should not be expected.
Pesple are interested in saving memey enly for a profit. Otherwise they
would spend it by going to cinemas er drinking or vhatever they want
te de, but they would mot ge and invest in & venture if there is ne
adequate return., As Bernard Shaw said, "eapital is the reward of
abatinense"” and abstinence requires & guarantee that there are better
things to expeet at the end. Ss it is net reasenable te expeet anyome
te invest meney where there is me sdequate return: The prefit metive
is & very goed thimg; the prefit metive is a yardstick of efficiendy.
It is enly vhen the comsumer wants semething that there is big prefit.
What yeu consumer geeds industries rather seoffingly, I, as a
Gandhiam seeialist, weuld say are the mest impertant industries becanse
they give the people the simple pleasures of life:. There is mething
wreng with them; the comsumer geods industries are the mest seeial ul
industries, while the heavy industries are umsecialist hecanse they de
not give the pesple a geod time, Se the guestion whether the Gevernment
should preduce anything eutside the infrastructure has te be gene inte.
It is not for yeou and me and the Geverament e say “"we knovw what is geed
for the peeple; they de net kmow whai is geed for themselves®™. If the
people want meter cars and met railways, then meder cars are better for
the people tham railways. If the peeple want cloth instead of steel,
eloth ia better tham ateel, Your sssumptien that "we kmew better what
is geed for the pesple” is a claim te infallibility which emly Cemsunmist
and Fascist dictaterships imdulge in, and me demecratic Gevernment cam
elaim to kmew for the peeple what the pesple de net kmew for themselves.

SHRI K, DAMODARAN: You have ne objectieom to Government imveating in small
industriss?

WITNESS) I have ne ebjection, I would wiehome it.

SHRI K. DAMODARAN: Abeut ene statement, you said free enterprise and competive
pries mechanism exist im the nln;c seetor, there is no memepoly as smch,

VITNESSE, I would be glad te kmew of an axaapnle.



SURI K, DAMODARAN: After se much deliberation the Hemepelies Commisaien
has preduced this repert, TYeuw agree with the repert ?

WITEEAS; The repert dees not say what I demied. They have nifgim .
eingle example.

SHRl K, DAMOPANANT They have defimed it in a l:ru-lu waye Om page 137
they say:t " "Big business® by its very "bigness” semstimes suceseds in
kesping out competiters.” TYeu want competition and cespetitive priee,

WITNESE: I do met agree with that.

SHRI K, DAMODARAN: Ageim om page 1387 “But what little development there ia
oves such to the sdventure and skill of & few men whe have im the process,
succeeded alse inm becoming "big business® thus concentrating im their hands
a great portienm of the seomemic power contrelling and diresting the produc-
tien and distribution of natienal wealth and inceme®, That is at page 136,
Again on page 191 there is this statement: "By comcentrating pewer in the
hands of & fow it denies oppertanity teo ethers teo develep managerial taleat®,

WITNESES: I de net agree with this particular remark.

SHRI K, DAMODARAN: Aeeordimg te the Meonspelies Commissien repert, im varieus
paragraphs they have said that wnder present conditions the memepolies,
sceerding teo their own imterpretation, are actually ebstrueting the full
play of competition and the price mechanism, You would agree with that
pertien of the repert ? g

WITNESS: 1 de met o I still say that the Monepelies Commission found me
wonepelies in stente in India in the privete secter.

SHRI K. DAMAODARANG Ageim, "ecencmie disparity which is a consequence of undue
econcentration of eeomomie power im the hands of & few memepelies affects
scemsnic grewth iteelf in the leng rum®, ete, On this wideming disparidy,
e his questien you replied. Ascerding to the Momepelies Commission due to
the fact of the existence of menspsly and somcentration of pewer .asss

WITNESS) Cauned by the system of licemsinmg,

SHEI K, DAMODARANT Beesuse of this widening disparity, that preveats even the
growth of industries. Unless you preveat these menspelies and ecomemiec cemsentra
of power in a fev hands, hov can you have & developmsent programme ot all ?

WITNESS: The emly kmewn methed of aveiding concentration of escomemiec pewer or
menspoly is competition. Govermment vomirel is a weapen very imferier te
the forees of the market. The first primary weapem is the free market and
free @ titien, Becial comtrel is omly an suxiliary weapea which may be
used, but it can mever take the place of free sempetition,

SHRI K. DAMODARAN: You spoke shout lieensing pelicy. The Memopelies Commimsion
on page 8 says: "Ve are eomvineed that the system of ceatrels in the shape
of industrial licensimg hewever mecessary from other peints of view, has

restricted the freedem of entry inte industry and so helped to predusce
esncentration”,

WITINESS: With that I agree.

SEEI K. DAMODANAN:  So comsentratisn has been helped by the present peliey.
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Government dut to the sorrupting influence of the big busineas itself —-
for exssple, “Licensing satherities were maturally imelined to prefer
men whe heve preved their ability by success in big imdustrial veatures
in the past te men who had still te establish their ability." They say

they are maturally giving licemces to the big pesple. Unly big people
beceme bigReT pevple.

WITNESS: Madsm, I hold the view that the licemsing system vhich has eperated

in this eountry under the name of Socialism has created mere comcemtratienm
of business, but I do not knev that the metives were as dishencursBle as

the len, Nember makes out, Take this example of Tata's TONCO. Te thimk
that a lisense to make lipaticks was givem to them becamse Gevernment
wanted te faveur them, vhereas others were dying te make them, is & fameiful
pieture, The Commerce Secretsry, vhe was My, C. C. Desal, wrote to Tatas
ssking "whether it would be pessible fer TOMCO te umdertake preparation of
these artieles and put them em the market with due regard te quality and
price; Tetas might be in & pesition te fill the void with satisfaction

te the fair sex", Prime Minister Nehru tosk interest in this because

there were no lipsticks for lsdies and imports had been bamned. Ia
| amother letier Mr, M. 0, Hathai writes againt "1 quote below & nete

which the Prime Minister sent te me yesterday: ‘Will yeu please write teo
MFe ssssesss and ask hinm what has happened to the preposal ihat Tatas made
leng age sbeut manfacturing verieus cesmetics 7 There is great need for thia
because of restrictiom of impert' ", Here is preef. Neither the Prime
Minister mer Ur, Desal were tryimg teo fevour Tatas. They were asking the
Tatas to eblige the couniry and the Govermment by enterimg the field. Mr,
Desald fellowed the Prime Minister again im a later letter: “"There will
be ne diffioulty im your gettimg impert licence for raw materials and
equipment in the event of your deciding to ge in for mamufacturing ceemeties,
As you heve deeided to {mpert these commeditice, it La enly right that

we should give every emcouragement®, ote,

Madem, what ia the positien ¥ First, Gevermmont create scareity, By that
they ereate & vacuum, Nebedy comes ferward te fill the vasuum,

SHRI K, DAMODARANY The precess increases somcemtratienm,

WITNESS: It 4» wremg te say that either the Prime Winister or the Commerse
Secretary wers trying te oblige the firm. They were asking the firm te
sblige them. What the lHem, Member says is mot fair eves te the Goverament of
that time, If you de not believe the evidemce in ihe esrrespondente .sces

SHRI :; BAN?  You said ecemomic contrals rest is the hands of the

S
SHRI CHANDNA SNFKIAR; What abeut the Tatas? Is it met preved. Because they
are im the publie seetor it is preved. ¥e do mot kmow sbout Tata's quetation?

WITNESS: I sust ltr-;lg ebject to this remark,
SERI CHANDRA SHENNAR: He buupolhl twice,

w\
,

SHRI CHANDRA SHEENAR: Muhmmn.

SHEI BADUBBATI W. CHINAIL: Is it mecessary that ageimst the witness whe has come
here we sheuld say semething whieh is net at all relevant? I ask that question,
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You said that scomomie comtrols rest with the
Govermaent, is tie hanis of the Uowermssnt, according te youe Mt
scoording to the Kenorolies Inquiry Commission, the influsnce of the

is there, not potamtial semopely, ihat moaspoliss ame
existing todsy in Indis,

ditmaass They do mot say w,

Shri C.Camadarsl' The influence of memopaly?
¥iicaast Vhat they say Ls that there is e danger of somepoly.

& i.lmpdasant Vo danger of semopoly.
¥itceasi Vhat is the name of the momepoly?

Szl LDlsspdaran Inflwence of the memopely is there is a damger of
sonopoly. In the Nisute of Disssnt it is sald
“The influsnce of monepoly esn to mome extent detersine
the msmner im which economio eomtrols are exsruised.”
Vniilthy Covernmeat exercises economie comtrol over the influemee

of thape menppolies...

¥itoaagt I sey I do mot agree with this remark, wherever it is from.

Bl Limedarsht You sald about corrupt politicisms snd Duresmersts.

Eitasegi Corrupt busimess alse.

A s kamdaran According to the Nemsrelies lnquiry Coumd sedime
“s0 camnot also ignore the uafortumate reali‘'y hat

some big businessmen do mot heaitste to use their

dsep pocieets to try to cermupt public officials in
the attempt to centimne and increass their Industeial
domain,”

Lilasasl I gave the exsaple of Serajuidin end Kalewiys. Dat is a
proved cam .

&l Chandrs Ghekhar: vhat aboul Tatas? la it mot prowed] Decuse
jhay are in the public sseter it is pruwed, Ve de mot kuow about
jata’s guotation?

Sltoege: 1 sust stringly object te this resark,

Shrl Chandrs Shekhart Fe has repaated twiee.

Sl Sabi Rayr Commest in Eisai,

Salmbl: Commsnt iln Kindi,

Sl _Cheuire Shekhar' Twice he has repsated it.
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CHAINMANIG We should be very sirictly relevant in this,
WITHERS, The sase I eited s a proved case.

SHRI BABUBHAI M, CHINAI: Ve are met dude sitting here, evem according te
the lon, Member,

SERI K. DAMODANAN; Parliament gees inte the werking eof publie sector comcorns.
They bave get seme Parlissentary Committees, De you agree that the
Parlismentary Comuittee mmat have the pewer, similar pever, to ge inte
the private cemcerns alae?

"ITNESS I do net thimk free enterprise im any countiry, eerparate eaterprise,
ean be investigated inte by Parlismentary Comnittees regerding their
domestie affairs.

SHRI E, DAMBDARAN; [Hew can they be contrelled?

WITNESS) By cempany legislation and industrial legislaties, yeu exereise
esntrel,

SHAI K., DAMODARAN; Ne Parlismentary Cesmittee should be there?

WIENESS) fow cam it be? Of course, the PAC does enter inte the affairs of
privete companies in se far their relations with Gevernment are cemcerned.
Take the Rond Rellers case, One of them was @ private esmpany which behaved
in certain vay with Govermment. Dut you cannet have Parliaseatary Committees
going and investigating inte the demestic field of private enterprise ....

SHRI K, DAMODARAN New, yeu agree and everybedy agrees that there is ssme
sort of antagenism between grewth and equality. Seo camn you find eut seme
meihed te reduce this sntagemism between growth and equality, that is im
the permal teels of plamning and legislation, met in other way = our
owvn toels of planning and legielatien im ascerdance with the PDirestive
Primeiples of the Comstitutioen,

T
WITNESS) It is & very good questien. Ii is sne of the dilemmas, to choene l{vﬂw-t
fdmen equality and grewth, It is fased im every comntry, sa in the .
Seviet Unian when in 1932 ...

SHEI K. DAMODARAN) The disparity ia mot se much if you take the figure im
the Boviet Uniem, There are differences im wages but they are not se mmeh,
It i» not even 8 times or 10 times but here it is ene thousamd timen, five
thousand times, and & lakh times. This wide disparity mever exists in the
Seviet Uniem,.

VITNESS) Madem, I was about te agree with the liem, Member that the preblem
of reconciling vespsmie growth wvith mere equality is a very real ome as
everyene has feund, from Comsunists te capitaliste. In the Seviet Uniem,
which 1 have studied very well, till abeut 1030, they used te talk abeut
equality. From 1832 the vhole talk was reversed and equality was sttacked
bessuse they found that equality was leading te sconomie stagmatiem and
industrial pregress was retarded. They found that unless wage differemtiale
were givem, the pesple were met prepared to werk hard and put their heart
inte it, Se, Stalin = I am queting him = deseribed the concept of equality
aa having methiag te deo with seeialism, as & petty heurgesise deviatien
worthy of a primitive seeiety”. He bad to go that far te spit at equality
in erder te destrey it, aod frem them om, the Seviet Uniom has meved more
in the direction of inequilities, Now, the anawer is previded by free
tompetition, free eompetitive enterprise. In the United States teday,
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S K. Desodarsp ; !rom sBare 4o you get AtY

t I get it from the Soviet Union's statistics. I do mot wish %o
argue. 1 have takem the trouble to study them as you may not hawve
takes. I sm only saying that vhatever you may say, the dilemss is

a very genuine one. Ay answer is that free coapetitive emteryrise
u'd provide both growth and a close approximation to equality. You
not get sbaoluts squality, you camnot get it. But you can move im
closer to equality than in socislist countries.

g t May I cmov whether you thimk, after reading
this Report, that the Fomopolise Inquiry Commiesian is much worried about
the eize of the lndustrial undertakinge or the money congentrationm im

¥itpess ¢ If I may say o with all respect, Nadam Chairman, I
find that the Report of the Nonop-liss lnquiry Comsission i a confused
document written by people whe are not very clear in their own minde
They use words loorely. They always combine wonopaly and concentraticn
of power as if they have anything in cossen instesd of keeping them apart
end discussing them separ-tely. Hence there is an amount of confusion
in whatever is there. They have not got a good grasp, they have pot
gons desp sbough, their backgrowsd wes locking, I do not think that the
fieport is one that can be quoted) and I believe that the spirit of it i»
in the draft B4l] that they hive attached to the Report. As I aaid,
that Bil)l wan by and Jage acceptible o me. 1! that 241l had come
before Feriisment, I would have tried %o improve on the BEll but not
reaisted 1t and I wvould have adviced ay Ferty to come out firsly for the
Jli, But the Fill that is before Parlisment is em entirely different one
for reszons that I heave alresdy givem and I do not want to repeat thes.
Therefore, sy attitude aod my Party’e attitude is negative. "ut I shwld
like to sssure the hon. Meaber that with the cooclusions of the Comsission
ap smbodied in the Bill we have very little difference.

Shel B, B, Cidnpl § 2 May I kmow from you whetber in view of the fact
that there are cerdainm existimg lsws like the Industries (Regulstiom
and Development) dot, 1951, the Cempamy Law, et ., and thers are sbout eight...

Jitngss ¢ I have resd them out earlier,

ri B, ¥, Chinal i Do you thisk that the proposed Commission is essemtial
50 (ar as the removiag of the monopoly is comcerned?
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' 1 said — the hon. Mewber wes not present than — that these
laws that he bas asntioned which I also mentioned are as altermative %0
sati-sonopoly legislaticn. Decause competiticn io not asswred, the fiar of
a monopoly is there, all these comtrols are imposed. That is wiy I ome %
the somclusion that as soom 4+ thig law is jut on the Statute Dook, the
eatire aprarstus of controls smbodied ia these lawvs sheuld be dissantled
comcletely and the sarket freed subject ouly tc the anti-monopoly law. In
other words, you cannot have both, you caa have one way or the other,

.} Do you think that there is any congentratiom of power as
such apd, il so, do you sgree that even there are certain trade union
erganisations also which have certaim concemtration ef powsr, especially in
ihe bargaining power as thay call 1t7 vould you like to have such a
Commisaion alse for such trade wnion organisations?

¥ 1 As I sald before,-the hon. mesber cime later, - I do not

conosntration of economic or politiesl powsr im
in the hande of the Govermmeat im Delhi,

t of the question, trede unions csn becoms a dsager

to sowiety where they eajoy privileges....

Sbhri &, Jssodaran : But never the industrialists?

Eitness ; I s a believer inm trede umionism amd collective barguining and the
right to strike. In the United States trude unions have moquired so mmch power
aad vealth that now imvestiation teams and Comsissions have been appointed

to consider how trade umions should be comtrolled inm the pubiic imterest like
earperations. I do sot think we are mesr thst day yet, Our trade wmions

are aisershly poor, bankrupt bodies, atrice commitiees glorified Wy the naae
of trade unions rua by sgitators and politicians who are not gpenuine trads
unionists, Therefore, | see no danger as Mr. Chinai seems to do,

Shri B.N.Chimai ’ﬂ] I .“Wl

itgess : Im India, wome trede unions sre becoming
of the commmity. They go on strikes, break the law

indisoiplined. But I do not think that present day trade ualosms are a threat
to our ‘escoratic society.

:
¢
£
§

Shpd J.M.Chipal i Do you kmow thut the preseat tremd in other countries
1ike the U.¥., J.pan snd imerica is for wmalgsastion o differeat companies?

Ni.tpess ; I have alresdy sxplained that in grest detall esrlier.

Shrl 5.8 Chingd T have some other points for clarificstion. In view
of the fact that we are required to compete with otaer coumtries ia export trade,



&~

ete. we have %0 3es that we have more pr duction amd lower costs. What
is your resction %0 this comparing the sise of the industr.al comcerns
in this cowntry vig-a-vis other countries?

¥itasss 1 I gave exssples before you cam %o show how kiggest ooncerns
are pigaies compared to ssall copcerns in other countries, Ve hawe not
reached the atage of having to protect curselves froam too much bigmess,
For sxport purroses, 1% is good that our emterprises becams bigger.

hpl V.. Mandal :  _uestion'in Hingl
¥itgess Bepi¥is Bingt

Lorl Qegpdhra Uhethsy : IMr, Hasani, though you have brought in extranacus
matter in your gensral cbservmtions and repliss to quertions....

Bitoess : Madexm, 1 do oot imow what extrinsous mstter I Bave trought is.
:aphlnﬂ-ml.

Shri Chandra Chekher :  Anyhow, I shall not go into that, I shall ondy
concentrate oo the 5ill and the Repart of the Konopoliss Inquiry Cosmssien.
You said that you sgres with the gepemal observations of the Sonopolies

Inquiry Comuission Repart?

Sitaesu s  No. I said I broadly agree with the fruits of their
investigations and the draft 5111 thst they have suggested. Mut the
ahmﬂa-mmmprﬂ;llpn-hhthnlﬂ,arﬂylh-tw.

Siri Chandre Ghekhar ¢ Do you sgree with the studies that thay have asde, hea
because in the very beginnicg they have suid that they had takem up 100
comzodities which are of gemersl wse to the consumer and they have comete

the comelusion that im the roduction of thase 100 ccnsumer goods, there is

s high degres of concentration?

Mitogss ¢ Jo, I do aot agree.

Shpi Chandrs Jhexhar ¢ Again on peges 225 to 299 they have mentioned

& few humdred comsodities and they have given the parcemtage of concemtration.
4od in sany cases, they say, 100 per cent production is in the hands of a few
industrislists. Will you agree with that observation of the Monopolies
Inquiry Comaission?

t I ayself gave the ersaple of the automodile industry which has
artifieislly been made into a pocket berough of & few antreprensurs. If I had
ay wmy, I would throw
sake them, widen tha
isprove their quality., This is the result of the Soclalist pattern whieh I
hsve also criticised for the same Teassn.

i
- ‘J|r
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Shrl Chacirs Shechar Let s not now go into controvermy of what sort
of soeialist patters it is, Now if you ese page 225, you will find that

Bri chanloa Gheidar: TYes.

That is not se. There is mot & =ingls field wheye there is
only ons operatar.
Bl LPmodarags Sata is there - 99,9 per cent,

Shri Chendra Sheihar: Ol ato and WINCO are also there, Thay hawe
giwn the example of Glaxe baby feof and they hewve sald that sot only de
they indulge in undus com etition but tiay alsc threaten the

|

with the gemsral proposition that in samy of thess industriss caly a
small msbsr of opsrstors are working., 'his ieae¥ insvitahls in a
backward country 1l surs whers there is not so much competi'ion smd
no incentive to be there,

Shri Chendrs SheMRArT Tou sgrve with the spprosch of this Mepert,
Elioepsi Nexw or lesa.

bri Chapdre Shehar: Now this Bill is for tackling a probles that has

dhrl Chandrs Shedhar: So I wish %o drev your attention % yege 125 of the
koport — tha Chapter on Nomspolistic and iestrictive Frectices. There they

sy
“ur atldy of produci-wise condeatration brings sut
hhth‘hnlﬂ.“d%trw
undertacing is the waly supplier or al least bag %o ite
aredit & very lamge pertion of the marwt as compawed
with its competitors.”
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He said: ™ue have W ‘sce tule problea — wiy iz it that owr
socialist countries are stagnating while Tajwsp, Japan, the
Pailippiznes, Toailsnd Snd Nalaysia which are prectiping free
snterprise are having a boosting econoay and are saking great
progrees?” Fobody bas spswered that question. The smswer iw
that the policies we stand or, which are inteliigent socialist
policise, Twentieth Century socialist policies, are sueh more
desirable for the objec'ives that the hon. Nember ias in aisd
than his ninetssath tllh..n' soclaliat M senee

fbri K. Desodarsn : Siagapors is a socialist country?

Jitnesa : It is led Wy a Soolslist Frime Hinister who practises
fres anterprise.

Zbr} Chandrs Jekhar : This is wrong re.ding of history. iou
lLave given imstapces of certaim Asism under—davaloped eountriss

1iks Taiwaa,...
F¥itmess : Onderdaveloped? They are such mors developed than we are,

Shri Chedrs Sechar : Have you tuken into conslderatioa the emormous
lorelgn aid aad fres gifts that they have had from other countries sad
the ssallness of thelr peoblems? They &re not comparsble to Ipdia,
Wiy don't you give the sxmmple of Chiang-i-i-Shek who was for Tes
enterprise and was throwm inte formosa?

e
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com’ : That is another eaxample in history
which can be compared with Indis. Did you read the histery of Chisng-
kai=ahek who followed the sams pattern of economic development which
he envissaged and he was ‘orced into Formosa?

Witnsss 1 Msdam Cheirssa, sy reading of history is alightly different
from thet of the homourable Hember's. The econoaic progrmzae of the
Inomintang was a highly socislistic prograsse with which Papdit Nehru
was in full agreement. It talked about socimlist primciples. It is
not fair to belittle the problems of Formosa. Thay have problems as
large &nd as acute s ours. They are trying to solve tham. It is true
they have got economic sid. But the amount of economic aid we have
recelved froa the United States fow countries in saix hawe recoived.

The result is differnt. ¥hen I was in Taiwen 1. 1363 the United States
sonounced that because the Fepublic of Chins had dome eo well with the
economic #id, it would etop mkd end today the Republic of China is not
recelving an jota of aid while we sre :till holding out our hands for more
sconosic ald, Ve have a lot to le:rn from these countriss.

Ari Chandrs Shekar 1 Nr. Masani, you say there are throe glante and
they are compating in the imdustrial field. But the tendency the warld
over has been seen that these three glants do not guarrel smong
thousalves tut they snter into cartels and some mort of an 2llisnce and
try to squeeze the profits from ths common man and that is the probles.
It is to be tackled.



1 I agree with Kr. Chandra Ghekhar 100 per cent. If thres gisats
are competing thereby producing goods snd keeping dowm prices, it is goed. If,
howgyer, they make sny cartels or price firing srrengessnts, the law must take
cure of 1t. In the United States, as you knov, whenever motor car or other
ecompanies mter into a cartel, the Dirsctors are givem prison senmtenoeyfor
viclating the anti-semopoly law.

t About this preliferstiom in variows industrial activities,
you give an exsaple of Tatas. I do not imow 10 you héwe studied them, Uhat is
your opinion sbout other cowmtriss., There the industrislists specislise in
one (leld of groduction snd they try to tring cheapesr goods smd specialised
qualities. Vhem this tendency is there that » business howse produces or
;roliferates in hundred industrisl ields, bow do you sypport this temdenmoy
is this comntry frea your peint of viaw?

Nitages ¢+ First of all, the faot is open %0 question. Mitsubishi in Jupan,
if I remember, has &t least as wide a range of products ap Tatse or any other
eaterprise in Indis. I would like the honourable Nember o cheok this. I shall
be surprised if it is not so. BNecemtly in other Westsm countries alwo people
who have developed one industry are now expanding into others. "o there is
nothing particularly unique. There are reascnible reasons for that. I have
studied the history of Tatas, I have written mrticles on the subject myself,
Tetas are onl, one exasple of the mmmaging agency systom. Vhen we were wery
backward in the middle of the '9th century, pscople were chy of investing eapital
in business, They wanted confidence, Certain mamss acquired confidence by hard
work, wice imvestment and homest handling of other peoples' funda, ¢ they were
prepared o put in soney oaly when the emterprise inspived confidemce. Them it was
enly Tatas who were there, The vacuua which was there wus filled by thoss im
whoa people had trust. Therefore, the development is samy to understasd.
Now we are talking of more and more competition., Now more people will come
in. ¥ith this the nesd for restrictive legislation in the country lessens.
The proces= is already going om. Hy own lmpresaion of Tatas is the last
twenty years ia that theay have mot advanced such. They bave not sxpsnded as
they were doing in thessriier years. They did not want to expand particularly.
It 1s only when there is & growing need, vhem there is limitation, whem there

d

Shri Chandrs Shekbwp; Mr. Nasanl, you have quoted about some Nitsubhishi of

Jopan., If I say point out some tisme ago im this Zelect Committee certain

provisions of the Japsnese Nomopoly Act were put  or considerstion, from

thlﬂluﬂhnhrnrﬂ—m. those people did mot agree to these provisioas,
.’!W“‘F‘u-aana

Yitnggs: I sm not comcarned with other peopls's evidence, 1 can only aay

with respect to Japan that the process that Jemeral Msgirther set in train
has bevn reversed.

Shrd Bald Bay o Remorke {a Hindl,
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1 appreciats the honcurable Nember's question. I mympathise

1 sympathised with Dr. Lohia in his eccomomic thinking during

sars, I would :lso like to ses a country shere there is

proparty - shat is ocallied in the West a property owning

t would be my cbjlect vhere sveryome is (ree, whare nobedy

is & slave, wvhere mobody is & alave in his ecomomic eavironsent or of say
sAn not believe im & soclety of masters and servants, I would

socisty o' collaberators, partmers. The ouly differemce

betwosn ay bomourable friend's line of questioning and mine is about the

wethods.

Hill
e

I also wamt t® move towards sa equal smd & free socisty. Vhy are the
afforts of Ceechoslovakisn Commumists who want to move in the directiom
liberulissticn today being checked? Why are they threstansd with drmed
apd invasion? VWhy was Nung -ry stopped from moving im that éirection?
d4d Imperisliss coms into play at that stage? Sarkar ip Dot samaj; samaj is
very much bigger tham sarkar. In the secomd half ¢. the 2th century,
Governzent's power is the biggest enemy of Inman progress. There is mo other
big enemy lo t; privats eapital has been destroyed and it has retrsated.
Thereiore socialista have to learm to shift their guns from one direation %o
another where the new threat comss Irom. Ny only point 1s that I realised,
vhen | wrote 'Socialism Reconsidered’ to which you referred, thmt I was
igating the wrong enemy who had ceased %0 be there. A nDev enexy had ‘ome om
the scens snd [ sav no poiat in weasting sy enery fighting the old enemy.
Nr. Djilas said that tem years buck he could not have foressen this New Class
asd ite economic throat to our society. But in India I was able to mes it
ten bafore Mr. Bjilac could see it bocause I was mot living in e

society and hemoe I could think for myeelf. 5o today the gpovernaantal
power has become the main threat to our free and equal society. That is why
the vested interests have come apd If you go om fighting private business,
you are (ighting the wrong enemy, bectuse your real eneay is the politiciens
and toresucrits who seise power.

Surd Babi Ry :  Remapks i Bipdl
¥itness Reply in Rindd

Mitnesa s 1 bope 1t will emerge in & Wwtter form.

4 ! Bay ve inow uhich of the clswses aceording
are poorly drarted? bt e

If the bon, Chalrman permite se, I would semd & subject.
Iu-nlln.hn-l--lnntu:pulﬂ. S
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Coairmen : You can send your mote om that within a fortmight or =e.

Hitnass 1 ill right,

- : If 1 have underatood you correctly, you sesm to be
of the view thst the licensing systsa snd price control should be abolished.
If that so?

Once the Bill goss on the statuts book, there will be mo excuse for
that.

Chowdhary Hitired tingh 1 You fesl thut free compstition should be 2llowed tut
the Nopopolies Imquiry Commission is of the view that big business would mot sllow
& new onterprise to coms wp and it would crush it. Vould you ‘ugrest som: ways
ly vhich this should be prevented?

Nitoges : I personmally 4o not beliave that big business in the Cleld is likely
to stop resall ham businesa fros entering. Nany of our big business houses are mot
models of sfficlency either. I balisve that if some small enterprise properly
mansged vith sodern technijues comes up, 1t should be possibls for it to compete
on equal terms with big enterprisss shich have bdeen sitting om their comfortables
seats and getting rether Tlabhy snd self-satisfied over a long peried of time.

If you ssk me as & Hanagement Comsultant, I would not discourige a mmall
entreprengsur froa entering the ({ald, if he has the know-how and the dymamism

to fight a bdg glant. I Balisve this con be dodw on equal terms. I do mot share
the pessisisa of the Commimsion.

Choudhary Nitirai Singh ¢  Then you have suggestoed that you would like Chapter
III which deals with concentration of econcmic power to be decleted completely.

Nitgess 7 I believe that that Chapter has no place inm this leglslatiom,

Choudharpy Nitirsl Singh ¢  According to you, thare is no subdstsntial concentratica
af economic power im the country im jrivate hands.

Yitness ! I belisve there is no such eongeatration. Comoentration is iam the
hands of the GCovernsent which should be curbed by every desocrstic method.

t TUhould we take it that scoording to you there is mo
congentration.

Xitneea : TYou can take {t that there is no concemtrution of ecomnssic or political
power in India outside Wew Delhi.

Sheudhary Nitire] Simgh :  Nr. Bubi Ray cited an in tance. Do you mot agree
that some peo;le in tais country have scquired imsemse weulth Yy que: tiomable meanas?

¢ I sm vure they have, particularly im the last 20 yesrs through this
~otlaliet Govercment. A

Wsudbory Nitipsd Singh :+ Should we not try to curd them?

Ziimess i  You should curb them by dis
- by disbanding controls and allowimg Iree
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Shsudpery Witire) Siggh : Is that the only mewns accordiag o you?
31_"_: Tes, that 1s the only meanms.

Shri Eulks Sovinds Reddy : Mr. Nasani, regarding the comstitution of this
Comsission snd the powsrs of the Commission, the Commicsion is empowered to g
into the question of expamsion of smy imduwstries and tie Governmat is not
conpetent 9 interfere in that. W¥ill you be satisfied with this position?

Nitgess : 1 think the Govermment of the day, the political Jovermment,

should be completely owtaide the sphere of this kind of legislation, It should
be between thle particular Tribumal that you would set wp snd the Supreme “ourt.
The any stage because the Uovernment of the
day is a political governmemt amd it may for the reasoms that hove already been
sxpl

Sri Rulks Govinds Beddy : If that powsr is given to the Commission, the
Bill can be passed with minor smendsents here and there though this is mot in

Nitgens : I 4o not know whether it can be rut in so simple & way that if this
olaure is improved, the whols thing can be passed. I took objection to Chapter
111, the restricted appeal to the Supreme Court, and this. If this ia put right,
1 would congratulate the Committes but I would still oppose the Bill becauss of
other reasona, \

Shri Bulka Oovinde Reddy : 1If you elimin te the power of the Jovernmemt will you
agree?

¥itnges If you do that, that will make the Bill detter but thet will met
curs othar defects.

Sl LSSehel;  Comsente im Fiegt
Migees 1 Beplyin Bimay

In one of the Chaptera the Comslesion had dealt with
congemtration of econsmic power snd in the light o/ tha® tey hove given » sample
of the Bill which intends ta cover the restrictiwe trsde prectice and Wherefors
you agres that the Bill i: comevhat of a model which cm be adopted?

F

:

qumt&lhmﬂhltcm—dﬁﬂlmthmm
Chairsan who 1s an estisable person — is confused. I think the Cosmiseion
-frmlrmhluﬂlnrwmht.uﬁ-l-itﬂhm
when it caze to drafting legialation, thay dropped the part whick was confused
82 stuck %o their real task of drafting sn enti-somopoly M1l. So I eaid,

while I camnot secept all the remarks, | sm incliaed ‘o agree with the draft R1l
wiieh is by and large acceptadle to ae.

“hri dlsatalaghion 1 I7 there is & legialation which will contrel restrictive
Mﬁouﬂ.mmlﬂ-ﬁdhmhm-ﬂlmw
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Hitgess ¢ If Chapter III ia dro ped, I would be prepared to consider
syapathetically and perhaps suport separste legislation that would defime
snd stop price menipuleticn on the part of the compe ting enterprises., That
I would ceonsider to be & proper way of sppreaching the probles of price
sanirulation,

Cheipman ; ¥e thank you very much. TYou say send the assndsents soom,
Witnpes : I would thank you and the Nembers, who are colle gues of aise,
for their :indness. I have enjoyed my sorning. There wes only one unbappy
soment vhen Rr. Crandra “hekhar said somsthing. I shuld think that he is me
longer ia a temper amd would withdrew that im wtation.

Sirl Chepdra Shekhar : I shall be prepared to withdraw and that say be expumged
provided Nr. | ,.D.Falaviya's oame is expunged.

¥itness ; That is » proved case. I leava it at that., Thank you.

(The witmess then lei't the mesting) (12.18)




