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I would like to suggest that we start by defining the two terma
"Eoonomjc Development®and "Politioal Stability®.

Lat us take political stability first. What does it mean? Does it mean
that, when a country changes its govermment fros time to tisme, it is unstable?
The answer obviously is "no'. In a democracy, s change of goveroment is part
of political stability and a failure to change the government over a period
of time bacomes a factor for instability, as we have seen in many countries of
the world, &o it is not changing governments that is unstabls, it is scmething
else in & decper sense,

Is stability pecessarily a good thing? It depsnds at what level you
stabilise. If you stabilise at the level of a free society and political
democracy, it is a good thing. But if you stabilise at the lewel of tyranny and
slavery, it is a bad thing, Thers are two kinde of political stability. Babylom,
which was a tyranny based on slave lsbour, went on for centuries. Other empires
also lasted for a long time, In our own time, the Soviet regime has now lasted
forty eairs based on alave labour snd political serfdom. In Comsunist China, Mao
Tee=tung also looks stable and it looks as if he may die without being overthrown.
S0 stability is nmot necessarily & good thing. Stability in freedom ia good;
stability without freedom is bad.

Turning to economioc development, we agsin find certain -ktﬁdtiu in this
phrass, "hat does it =ean? It means economic progress, ;rrovth. Thie is a good
thing. But if it i at the cost of the people, &8 it cam be, then it is a bad
thing. Colin Clark, the economist, has written a little booklet on "Growthmanship”,
where ha points out that growthsanship is & diseass, an obsession, it i{s snti-
soeial, anti-husan, because srowthmanship becomes an end in itsell. The people
sust be atarved, the peassnts sust be squeered of thelr grain, the workers zust
be kept down at subsistence level so that more and more investment may take place
and the economy may grow. But the human being shrinks. That again is a bad
thing. 5o esconomic development also, like political stability, is smbivalent.

It may be good or it may be bad. Let us put it this way. Economic development
without tsars i» good. Toonomic development with tears or slavery is bad.

In other words, development and prosperity are not intsrchangeable terms.

Ve have to distinguish batwsen economic welfars and prosperity which is a good
thing and economic development swhich is ambivalent and neutral morally, depending
on how it ia used.

Let ua see which countries in Asia, in our own time, have snjoyed sconomic
d-nh:.-tmﬁlohm“tumhudlr:uptmhﬂﬂﬂmnlm.
Among countries that have prospared are Israsl, Fakistsn, Thailand, Malaysia
the Republic of Chine in Taiwan, South Korea and Japsn = countifes which have
mhm“nh-thhirﬁnh&Umtmmt.hﬂhprupln
income and in the standurd of 1ife, (n the other side, the countries that have
failed to achieve eoonomic development are: India, Ceylon, Indonesia, Purma,
wmuc—unm,-mamhh-nfmmt.

To come o the co-relation between fconcmic Development and Folitical
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Stability. The question srises: Is there any co-relation betwsem the two?

I have ap open mind on thie. Starting to think about it, I find it difricult
to suggest any essential cause and effect relatiomship. This seems to me %0
be extremely difficult to establish.

Thers are ocertain broad projositions one can advance, Other thinge
being equal, economic prosperity makes for political stability. I think we
can say that, other things being equal, & prospsrous people are likely to be
politically stable. The Cosmunists have used this thought om which to build
their "theory of imcreasing misery®. They have tuken the converse of it -
that s starving and discontented people are likely to listen to comsunist
propaginda and so they have invented the theory of imcreasing misery. That
is, Communists must create the utmost confusion, starvation and misery so
that they can hope to rise toc pover, They are trying to do this in India today
snd they have tried in every country of the world to create the utmost econcaic
eonfusion and distress so that people may listan to promises of the heaven that
will come when a communist didtatorahip is establlshed. I think they are wrong
and T believe those who think that prosperity equals stability and poverty
equals revolution are not correct.

You get all kinds of contradictory phenomens. Some years ago, the son
of & Swedish Adairal, coming from the upper class of Sweden, was convicted of
being a Soviet spy. He was leading a very prosperous life, indulged in every
way, highly educated and certainly one cannot say that he was starving and
therefore became a Comsunist, MNr. Alger Hiss, the well-imown American apy,
who accosparimd Fresident Ecosevelt to the Yalta Confirence, came from the
American ruling class and had been to the finest Universities, He was comvicted
in a court of perjury for denying that he wua a Soviet spy. Klsus Puchs,
Alap Runn May, Fentecorvo, ‘hilby, Haclean and Purgess — they are all members
of the elite and all communist agemts. 5o poverty is not the cause of it,
My own thinking has slways been that communist is & disease of the empty mind
and soul and not of the empty stomach, and I have advanced the proposition that
the empty mind and the empty soul are as relevant to communism as the empty
stomach and parhaps more mo.

Other things bbeing equal, propestity makes for stability emd happiness,
This s a sound proposition. But are other things ever equal? In other words,
there are non-eccncaic elemsnts that sesa to be relavant. The element of
perzonality to which I referred in the case of the Soviet agent. In our own
country, the Communist Party is led by younger mezbers of the elite — almest
all of them. There are no working class leaders in the Comaunist Party iém India.
Almost all of them are good bourgeois with a university edueationm,

¥hat are the non-economic factors? There is the hiatorical factor. There
are raclal ractors, There is the factor of personality and then there are
emotional fagtors of sll kinds, Take Keshmir, for instance — the Kashzir problem,
What is there economic sbout the problem? It is emotiom on s1l cides. Take the
langusge problem in India which ia dividing our coun‘ry snd shaking its very
foundstions. What is sconomic about the language issue? 1I% is a purely
emotional issce. Take the sitw tion im Indoresia »:ich has recurred over and
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over again - Java versus Susatra, ¥hen s revolution takes place aguinst a
regims, it is not o much an economic revolution but Sumatrs trying to throw
off the Javansse yoke or dominmation. In Pakistan, you find Esst Pakistan
sersus West Pakistan. Nothing economic about that or about Faktoomistan,
In Ceylon, there is the Sinhaless-Tamilian issus which is probably such more
important than the class war despite 2ll the Comsunist propaganda tiey have.
fio it seems that non-economic fuctors sre perhaps more relevant than
economio ones for the problea of political stability. The pattern is & wery
mizod ons,

Nrs. Indira Gandhi is reported to have said that Parliasentary Democorscy
in India was thers for keeps and there was no danger of any kind of upest
or military dictatorship. I hope she is right, is & democrasf, I would
like that to be trus, but I cumn't share her optimims. Neither on economic
grounds nor on non-sconomic grounds can we say that parliszentary democracy
is secure in India. Tie prevailing disgust with the politician, which is
spreading very fast and which is likely to tar =1l politicians, good and bad
alike, is & very real thing. Naturally, Nrs., Gandhi can't see it, cut off
as she is from the people. So too Fre ldent Sukarns, if he had been asked
s littls while before his overthrow whether his peopls wers sick of his
system and were wanting a military dictatorship, would have said: "0f course
not." I aa sure the politicisns in Pukdstan who were playing the game s we
are playing it in Ipdis now were shocked when they awikened to ths fact that
the Cenmsrals had taken over.

There is one causal relationship which I have beez able to find and that
is a negstive one -= that political stability is necessary for economie
progresa., If there is politiocal instability, obviocusly a country camnot
advance economically. It has to be the st bility either of the militia or
of Farlisment, .ome kind of stabllity is nocessary for any kini of ecomocaic
progress, for productiom, for effective distribution, TYou cannpt have economic
growth or progress without some measurs of political stability.

Perhaps political instability is aggravated where you get economio
distress alongside of a high level of intelligence and a little »ducation.
It has bpan said that "a little lesming ies a dange-cus thing.” Kerala, in
our own country, may be & good example of that. In Kerala we have an intelligent
people with a fairly high agoumt of literacy compared to the rest of India and
poverty — o very combustible mixture, I Keruzla has gone in twice for a
Comaunist dominated State Government, it may mot be altogether an sccident.
Caloutta City and Kerala may be cited as exanples of this kind of combimation
of inte!ligence and poverty.

As far ap I can make out, three conclusions seem to follow in broad
terms from all of this., One is tha! there does not seem to be nny essential
r lationship of cause and effect between economic development and politiocal
stability both ways. Ome way there probably is. Ve cin say that thare can
be no econcmic development without political stability. So, thers may be & causal
relation one way - that in order tc have saconcamic development, a pre-=requisite
is politiecal stability. That stability can be morally good and bad, it can be
at the high level of freedom as in the Vestern
Democracies or Jepam or it cam be
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at a low level of slavery as in Soviet Fussia, the Eastarn European
gaptive countries and Communist Chima., The othar way I see no co-
relition. It appears to me that you can have political stability with

or without economic development or even with or without prosperity.

You oan have political stability at a high level based on prosperity

a8 in America, Canada, Scendinavia, Switzerland, iustralia, New Zealand
Japan and Germany or you can have politioal stability without any economic
welfare or progress worth mentioning in the lives of the people 2a in a
dictatorship, modern or traditionmal.

Ny second conclusion is that both these things are desirable inm
themselves. Political stability is a good thing and economic progress
ie also & good thing. One does nmot have to make ons & mean to the other
end. One oan stand for both as ends in themselves. Both are poaitive
valuss. A Liberal should like both. A Liberal should like econchic
progress and he should also like political stability of the free kind.
Both are desirable objectives to be pursued for themselves rather tham
&9 a means to the other.

My third conclusion would be that Liberals should strive for both im
an intelligent way. JSo far as sconomic progress is concerned, I have given
ny own diagnosis very brie{ly that the ocorrect path to economic progress is
through what ia called the fres competitiwve sconomy where the ballot of the
murket place supplemants the political ballot of Parliamentary elections.

Mr. Jaysprakash Narayam, who is a little leary of parliamentary
democracy and has shown sympathy for "the basic democracies™ of Naphh and
Pakistan, has complained that we only vote for Farlisment onoe in five years,
That is true. The only way this political democracy can bes supplemented is
by economic democracy and that is that every day we have a ballot of the
market place when we or our wives or our childrem go to market to buy
soxething with whatever little money we may have in our pockets. We exercise
a vote. Ve go there as consumers. If we {ind romething we like, we buy it.
¥e cast a positive vote. If we find the prices high or the yroduct not to
our taste, we come back with ocur momey in our pockets smd that is a megative
vote.

In selecting what we buy we cast a vote. Ve cas:t a vote between dme
soap and snother, between one lipstick and another, between one kind of bread
and another, betwsen one cake &nd amother, ome brand of chocolate and amother,
one kind of cloth and apother. We collectively decide the pattern of
production, When we cast our cme rupee or 20 paisa vote, all thase votes
are totalled up throughout the baszasre of India into a pattern of production,
The biggeat capitalist hus 1o quail in fear before the vote of the small man.
In a liberal economy, "the consumer is king.™

Competitive freo emterprise is the law of the pecple’s good. So

the Lideral, in working for economic development, should stand four square

for tbe yrinciple of pessant proprietorship on the land and for competitive

free enterprise with minisus control. The role of the State should be that

of laying the infrastricture and scting like an umpire, blowing the whistls

whea somebody indulges in a foul, The referes doss mot Joim im & boxing match,

he ouly atops a foul from being o-.ithdlirthntlmjoluhmuu, .
be cesses to be a referre. This :hould be the role of the Stite in ecoscmie !
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affsirs. The trouble with Statimm or Socialism that the State becoRes &
participent and thereby abdicates its role of being an honest referee.

The policemsn and the faotory owner become one and liberty comea to an end.
As leon Trotaky once said, the old slogam : "he who does not work, neither
shall he eat” is replaced by the new slogan: "he who does not obey, nelther
shall he sat”, as in the Soviet Union about which he was writing. On the
political side, the Liberal has to preach the values of freedom, He has to
fignt censorship and arbitrary rule of svery kind. He has to fight on the
one hand the Comsunist, totalitarian fordes and on the other hand he has to
right obscurantist forces im his own country.

Libersls im our part of the world have two big handiocaps, We have
illiteracy on one ride apd poverty on the other sad these make for irrational
and anti-democratic forces to get strong. The important thimg is to try and
hold the scales even and mot to lean too heavily one way or ancther. The
Liberal is nlways under pressure to choose the lesser evil. Ve stand for
the policy of "double rejection”. Louls Fischer, who is himsolf a good
Liber:l, presched this theory in a book many jesrs ago called The Great
Challenge when he presched the theory of double rejection.

The Liberal should learn to be realistic and shift his guns from time
to time. The trouble with most peopla is that they are overly conservative,
If a man 18 a Socialist, he goes on being a Socialist, evean if the whole
situstion ie tronefored. I7 @ man is Conservetive, he remsine & conssrvative Ao,
even if his conservatiss/in a particulsr context. 4 certain amount of
flexibility and fluidity is required., Mah:tma Jandhi was a very pure man.
That ia why be was oslled the M:hatma but he kept on saying: “"Comsistency
is the virtue of an ass.” [Es wae a pan vho appeared to contradict himself
overy now and then, and that is because he was dealing with different
situations at different times and he quite rightly took a differeat attitude
to them, But there war & thresd ruming through his inconsistency. It was
a thread of clean methods - peaceful and truthful sethods - that the and
does not justify the mesns ond that your mesns have to be clean if your
objective is to be nreserved. That he never deviated from. That is the
esasntial thing to learn from him.

Gandhi was a great liberal. He was an Indian liberal and those of us
who today Tunction have to drawn on two main stresms. Ve have to draw on ths
foumdations that Gandhiji laid in our country of a kind of indigenous Liberalism
apd on Internationmal Liberaliem which ha® fo.ni ite highest expression in the
countriss of the Wast. The old Liderals in Indis drew entirely om Sritish
Liberalism, John Stuart Mill, Cobden, Bright and Dentham were thsir meators.
They were thromm put of politics by & man who looked illiberal when he came in
= G'ndhl, who resortad %o tha politics of the bacaar, crude natiomalist pro=
paganda, who vulgarised politice to such am oxtent that Lhe re ined Liberals
vent back to their ivory tovers. Today's Liberals hawve the benefit not only
of the old Liberalism but of what Gandhi and ths last generation have created.
This gives us a richer heritage and a breader base on which to work.

Today's Liberal has to ba close to the common man. He has got to de
closs to the peasant and to the middle clars. fe can't afford to live in am
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ivory tower, becauss today Ipdiam Liberalism speaks for the great majority

of the people. The Indian peasant finds no difficulty in umderstanding

*farm, family and freedos.” What after all is the common illiterate peasant
attached to? He is attached to his homs snd his family, his place of

wvorship, his temple and his land, If you leave him alons with thes2 things, he
couldn't care less what else you do. If yom attack one of them,then he will
fight, Now the people who sttack them are the Scclalists and the Communists,
If only we can make the mass of our illiterate peasants aware that Liberal
wvaluss otund for farm, fsmily, wrship and Tree‘om, we could have an Indian
demogrscy that is based on Liberalism. Therefore, I am an optimist. I think
there i» groat scope for Liberalism im our backward country because the heart
of our pecple is sound, because they have got a religious and cultural tradition,
boczus: they cre not barbariana, they are not matirialists, thay are not
mércenary. They believe in non-material values, not in the way that we boast
about our spirituality, but in the faot that the poorest imongst us, the most
opprecsed amougst us, does have certain non-msterial values. And i we could
educute them, if we could get to them, we co ld keep our country free and
liberal.

The difficulty is with what I osll the "conveyor belt". We havem't got
epough intellectusls wno are Liberals in this country yet. Host of our
intellectucls have bDeen coafused Harxists = thanks to the poor and outdated
nstionsl leadership they osve had for the last twenty years and they bave got
to be emancipated from this confused Marxisa in order to get back ém the path
of Liveraliss. This process has alresdy started. KNore and more people wno
were Socielists or Communists ten years sgo are beginning to think for
themsslves and, if they thiok for themselves, we believe that as rational
husan beings they must come to some form of Liberalism, S0 I belisve that
there is hope Zor Liberaliewm in this country and in the nsighbouring countries
provided Liberuls have the co.rage of their comviotions and are prepared to
work hard. Beliel is not enough. They bave %0 translate belief into effort.
Truth is not enough; even truth has to have wings. It has to be carried to
people, When the truth is carried to millions of people, it becomss a
tresendous force, This is how I see the problems ol political stability and
economic progress belng satisfagtorily resolved,



