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M.R. Hasani, M.P.

I would like to suggest that we start by defining the two terma
*Economic Development®and "Folitical Stability".

Let um tuke political stability first. What does it mean? Does it mean
that, when a country changes its government from time to time, it is unstable?
The answer obviously is 'mo'. In a democracy, a change of government is part
of political stability and a failure to change the government over a period
of time bacomes a factor for inatability, as we have seem in many countries of
the world. So it is not changing governments that is unstable, it is something

else in a deeper sense,

Is stability necessarily a good thing? It depends at what level you
stabilise. If you stabilise at the level of a free society and political
democracy, it is a good thing. But if you stabilise at the level of tyranny and
slavery, it is & bad thing. There are two kinda of political stability. Batylom,
which was a tyranny based on slave labour, went on for centuries. Other empires
also lasted for a long time. In our own time, the Soviet regime has now lasted
forty ;ears based on slave latour and politicsl serfdom. In Communist China, Hao
Tee-tung also looks stable and it looks as if he may die without being overthrown.
So stability is not necessarily a good thing., Stability in freedom is good;
stabllity wvithout. freedom is bad.

Tarning to economic development, we again find certain ambiguitiea in this
phrass, ¥hat does it mean? It means economic progress, srowth, This is a good
thing. DBut if it is at the cost of the people, a® it can be, then it is a bad
thing. Colin Clark, the economist, has written a little booklet om “Growthmanship®,
where ha points out that growthmanship is a disease, an obsession, it is anti-
social, anti-husan, because growthmanship becomes an end in iteelr. The pecple
must be starved, the peasants must be squeezed of their grain, the workers zuat
ba kept down at subsistence level ac that more and more investment may take place
and the econtmy may grow. But the human being shrinks. That sgein is a bad
thing. So economic development almo, like politiecal stability, is smbivalent.

It may be good or it may be bad. Lat us put it this way. Economic development
without tears i» good. Toonomic develoment with tears or slavery is bad.

In other words, development and prosperity are mot interchingeable terms.

We have to distinguiah between economic welfare and prosperity which is a good
thing and econocamic development which is ambivalent and neutral morally, depending
on how it is used. ;

Let us see which countries in Asia, in our own time, have enjoyed sconomic
development and which have not as yet in order to get our definitions clear.
Among the countries that have prospared are Israel, Pakistan, Thailand, Malayeia,
the Republic of China in Taiwan, South Korea and Japan - countites which have
gone forward very fast in their rise in the matiomal product, in the per capita
income and in the standard of life. 0n the other side, the countries that have
failed to actleve econcmic develorment are: Indis, Ceylon, Indomesia, Bursa,
“gypt and Communist China, where there has been little development.

To come %o the co-relation between Hcomcmic Development and Political



Stability, The question arises: Is there any co-relation between the two?
I have an open mind on this, Starting to think about 1t, I find it difficult
to suggest any essentinl cause and effect relaticnship. This seems to me to

be extremsly difficult to establish.

There are certain broad propositions ome can advance, Other things
being equal, economic prosperity makes for political stability., I think we
can say that, other things being equal, a prosperous people are likely to be
politically stable. The Cossunists have used this thought on which to build
their "theory of imcreasing misery”. They have tuken the converse of it -
that a starving and discontented people are likely to ligten to communist
propagsnds and sc they have invented the theory of imcreasing misary. That
is, Communipts must croate the utmost confusion, starvation and mlaery so
that thay can hops to rise to power. They are trylng to do this im India today
and they have tried im every country of the world to oreate the utmost economic
confusion and distress so that people may listen to promises of the heaven that
will come when a communist didtatorship is established. I think thsy are wrong
and I believe those who think that prosperity equals stability and poverty
equals revclution are not correct.

You get all kinda of contradictory phenomena, Some years ago, the son
of a Swedigh Admiral, coming from the upper class of Sweden, wae convicted of
being a “oviet spy. He was leading a very prosperous life, indulged in every
wvay, highly edugsted and certainly one cannot say that Le was starving and
therefore boecame a Communist. Nr, Alger Hiss, the well-known imericam spy,
who accouparied President Hoosevelt to the Yalta Confirence, came from the
American ruling class and had been to the finest Universities. He was convioted
in & court of perjury for denying that he wus a Soviet spy. Klaus Fuchs,
Alan Nuon May, Pontecorvo, ‘hilby, Maclean and Burgess — they are all members
of the elite and all comsuniest agents. 5o poverty is not the cause of it,
My own thinking hss always been that communist is a disease of the empty mind
snd soul and not of the empty stomach, and I have advanced the proposition that
the empty mind and the empty soul are as relevant to communism as the empty
stomach and perhaps more mo,

Other things bbeing equal, propeetity makes for stability end happiness.
Thie 1s & sound proposition, But are other things ever equal? Im other words,
there are non-econcaic elaments that seam to be relsvant, The element of
personality to which I referred im ths case of the Soviet agent. In our own
country, the Comsunist Party is led by younger mezbers of the elite — almost
all of them. There are no working class leaders in the Communist Party ém India.
Almost all of them are good bourgeois with a university educationm,

Vhat are the non-economic factors? There is the historical factor. There
are racial rfactors. There ia the factor of personality and then there are
emotional factors of all kinds. Take Kashmir, for instance - the Kashedr problea.
What is there economic about the problem? It is emotion on 21l «ides. Take the
language problem in India which is dividing our coun‘ry and shaking its very
foundstions. What is economic about the language Lssue? Tt is & purely
emotional issus. Take the sitwation in Indoresia which hae recurred over and
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r again - Juva yersus Susatra, Vhea & revolutioa takes place against a
::tn. it 15 not s0 much sn economic revolution tut Sumatra trying to throw
off the Javanese yoke or domination. In Pakistan, you find East Pakiatan
sersug WVest Pakistan. Fothing economic about that or sbout Paktoomistan.
In Ceylom, there is the Sinhalese-Tamilian issue which is probably such more
isportant than the class war despite all the Comsunist propaganda they have,
5o it seems that non-economic factors sre perhaps more relevant tham
sconomic ones for the problem of political stability. The pattern is 2 very

mixed one.

Mra. Indira Gandhi is reported to have said that Parliamentary Democracy
in India was there for keeps and there was no danger of any kind of upset
or military dictatorship. I hope she is right. Ais a democraé}, I would
like that to be true, tut I can't shure her optimisas. Neither on economic
grounds nor on mon—economic grounds can we say that parliszentary democracy
is seoure in Indla, The prevailing disgust with the politicism, which is
apreading very fast and which is likely to tar all politicians, goed and bad
alike, is & very real thing. HNaturally, Mrs. Gandhi can't sse it, cut off
as she io from the people, 5o too Fre-ident Sukarno, if he had been asked
a littls while before him overthrow whether his people were sick of his
systen und wers wvanting a military dictatorship, would have said: "Of course
not," I am sure the politicians in Pukistan who were playing the game ds we
are playing it in India now were shocked when they awakoned to the fact that
the Gensrale had taken over.

There ia ona caussl relationship which I have been able to find and that
is a negative ome -- that political stability is necessary for economic
progress, If there is political instability, obviously a country camnot
advance economically, It has to be the st bility either of the militia or
of Parlisment, lome kind of stabllity is noecessary for any kind of economic
progress, for produotion, for effective distribution, You cannot have economic
growth or progresns without soms measure of political stability.

Perhaps political instability is aggrovated where you got economiec
distress alongside of a high level of intelligence and a little sducation,
It hae bean sald that "a little leurning is a dange ous thing.® Kerala, in
our own country, may be 4 good example of that, In KEerula we have an intelligent
poople with a Tairly high amount of literacy compared to the rert of Iadia and
poverty — n very combustible mixture, I! Herals has gone in twice for a
Comsunist dominated ftate Gove:nment, it may mot be sltogether an acoident.
Caloutta City and Kerala msy be clted aa exanples of thig kind of combimation
of inte'ligence and poverty.

As far as T can make out, thres conclusions sesm to follow in broad
tarma from all of this. (ne is tha: there does not sesm to be any essential
r lationship of cause and effeoct between economic develupment and political
stability both ways. One way there probably is. Ve can say that there can
be no ecomomic development without political stadility. So, there may be & causal
relation ome way - that in order to have economic developeent, a pre-requisite
im political stadility. That stability csn be morally good and bad, it can be
at the high level of freedom am in the Western
Democracies or Japan or it canm be
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at a low level of slavery as in Soviet Russia, the Zastarn Europesn
captive countries and Comsunist China. The other way I see no co-
relition. It sppears to me that you can have political stability with

or without sconomic development or even with or without prosperity.

You can have political stability at a high lavel based on prosperity

a8 in Amsrios, Camads, Seandinavia, Switzerland, Australis, Hew Zealand
Japan and Gersany or you can have political stability without aay economio
velfars or progress worth mentioning in the lives of the people as in &
dictatorship, modern or traditiomal,

Ny oecond conclusion is that both these things are desirable in
themsolves. Political stability is & good thing and ecomomic progress
is aleo a good thing. One does mot have to make ome = mesn to the other
end. One oan stand for both as ends in themselves. BHotk are positive
values. A libersl should like both. A Libersl should like econocitic
progress and he should also like political stability of the free iind.
bBoth are desirable objectives to be pursued for themselves rather tham
as & means to the other.

Ny third conclusion would be that Liberals should strive for both im
an intelligent way, SZo fur ae economic progress is concerned, 1 bave given
my own diagnosis very briefly that ths correct path to economic progress is
through what is called the free competitive economy where the ballok of the
murket place supplemants the political ballot of Parliamentary elections,

Er, Jayaprakash Narayan, who is a little leary of parlismentary
demooracy and has shown sympathy for "the basic demccracies”™ of Nepdd and
Pakiatan, bas compiained that we only wvots for Parliament onoe in five years,
That is true, The only way this political democracy can ba supplemsnted is
bty econcaic democracy amd that is that every day we have a ballot of the
market place when we or our wives or our childrem go to market to buy
esocuething with whatever little money we may have im our pockets. We exercise
4 vote, Ve go thers as consumers, If we find sometbing we like, we buy it.
We cast a pomitive vots, If we find the prices high or the rroduct not to
our taste, we come back with our money im ocur pockets and that ia & negative
vote.

In selecting what we btuy we cast a vote. Ve cast a vote between énme
soap and another, between ome lipatick and another, between one kind of bread
and another, hatwaen onsa cake and amothar, one brand of chocolate and amother,
one kinl of cloth and another. We collactively docide the patternm of
production, When we cast our one rupee or 20 paisa vote, all these votes
are totalled up throughout the bamaars of India into a pattern of production.
The bigeest capitalist has to quail in fear before the vote of the small man.
In & liberal sconomy, “the eonsumer is king.+

Competitive free enterprise is the law of the people’s good. So

the Libsral, in working for economic development, should stand four square

for the principle of pessant propristorship on the land and for competitive
fres sntarpriss with ninimum control. The rols of the State should ba that
of laying the infrastructure and scting like an wmpire, blowing the whistle
vhen somebody indulges in a foul. The referee does nct join im a boxing match,
he ouly stops a foul from being committed; i the referee joins in one sids,
he ceases to be a roferes. This chould be the role of the Stute inm ecomomie
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affairs, The trouble with Statiss or Scolaliss that the State becomes a
participant and thersby sbdicates its rols of being an honest referve.

The policeman and the factory owner become one and liberty comes to 2n and.
is Leon Troteky omce said, the old ®logam : “he who does not work, neither
shall he eat” is replaced by the nev slogam: "be who does not obey, neither
shall he sat®, as in the Soviet Union about which he was writing. On the
political side, the Liberal has to preach the values of {reedom. He has %o
fight cepsorship and arbitrary rule of every iind. He has to fight on the
one hand the Communist, totalitariam fordes and on the other band be has to
right obacurantist lorces in his own country.

Liberale in our part of the world have two big handicaps. We have
1lliteracy on one ride and poverty on the other and these make for irrational
apd anti-democratic forees to get strong. The important thing is to try and
hold the scales even rxd not to lean too heavily one way or szother. The
Liberal in alwaye under prassure to choose the lecser evil. VWe stsnd for
the policy of “"doubls rejection™. [ouis Pischer, who i2 himsolf a good
Liber:1, presched this theory in a book many years ago called The Great
Challengs when he preached the theory of double rejection,

The Liberal should learn to be reslistic and shift his suns from time
to time. The trouble with most people iz that they are overly conservative.
If a msn 12 a Jocialist, he goes on being a Socialist, even if the whole
eitustion i trenaformed. IT & man is Conssrvative, he remains a ommtin
even if his conservatism/in a particular context. A certain amouny of ﬁ““"fd"
flexibility and fluidity 1s required. Mahatma Gandhi was a very pure man.
That ie why ha was called the M:hatma but he kept on saying: "Consistency
is tha virtus of an ses.” FHe was & man who appearad ta contradict himeelf
every now and then, and thet ia because he was dealing with dl{farent
situstions at different times and he quite rightly took a different attitude
to them. But thare was a thread ruming through his inconsistency. It was
a thread of clesn methods - peacsful and truthful mathods - that the emd
does not juatify the means and that your me=ns have to be clean if your
objective 13 to be pressrved., That he never deviated from., That is the
sasential thing to learn from him,

fandhi was & great liberal, He waa an Indian liboral apd those of us
who today [unction hava tn drasn on two main stresms., Ve have to draw on the
faundationa that Gandhiji laid in our country of a kind of indigenv's Liberalism
fad on International Liberalism which hams found ite higheat oxpression in the
countries of the West, The old Liberals im India drew entirely on Britigh
Liveralism. Johm Stoart Will, Tobdan, BEright and Bentham were their meators.
They were thromm out of polities by a man who looked illiberal whep he came in
— Oundhi, who resorted to the politics of the bazaar, crude natiomalist pro-
paganda, who wulgarised politics to such an extent that the re ined Liberals
went back to thelr ivory towers. Today's Liberals have the bemefit mot only
of the old Liberalism but of what Gandhi and the last gensaration hgve created.
This gives us a richer heritage and a broader base on which to work.

Today's Liberal hen to be close to the common man. He has got to be
cless to the peasint and to the middle class, He can't afford to live in am



ivory tower, becauss today Imdism Liberaliss spesks for the great majority

of the people. The Indisn peasant finds po difficulty in understseding

*farn, fanily acd fresdos.” ¥hat after all is the common illiterste peasant
attached to? He ia atteched to bhis home =nd kie family, his place of

worship, his temple apd his lané, If you leave hiz alone with the:e things, he
couldn't care lese what ¢lse you do. If yvou attuck one of thea,then he will
fight. Now the people who attacc them are the Soclalists ard the Communiats.
If only we can make the mass of our illiterate peasants aware that Liberal
values ctund for farm, faaily, wrship and freefom, we could have an Indian
dezceracy that is based or Liberaliesm. Therefore, I am an optimist. I think
there is great scope for Liberazliss in our backward country because the heart
of our people is sound, Decuuse they bave got & religious and cultural traditionm,
becsus: they are not barbarisme, thay are not mat.rialists, thay are not
mercenary. They believe in non-matarial values, not ia the way that wo boast
sbout our spirituality, but in the fact that the poorest smongst us, the most
oppressed amongst us, does bave certalin non-msaterial values. And i we could
educate toem, if we could get %o them, we co.ld keep our country fres and
liberal.

The difficulty is with what I call the "conveyor belt”. W¥s haven't got
emough intellectusls who are Liberals in this country yet. Nost ol ocur
intellectuula have beem coniused Narxists - thanks to the poor and outdated
naticoal leadership they heve had for the last twenty yeirs and they have got
to be emancipated (rom this confused Msrzism in order to get back én the path
of Literalimu. This process has already started. More and more people wno
ware Socialists or Communistso ten years ago are beginning to think for
themselves and, i they thiank for thesselves, we believe that as ratiomal
humsn beinga they sust come to some form of Liberalism, Uo I believe that
there is hope .or Liberalisu in this country aund in the neighbouring countries
provided Libersle h&ve the co.rage of their conviotions and are prepared to
work hurd. beliel is not emough. They have to tranmlate belief into effort,
Truth is not enough; even truth has to have wings. It has %o be carried to
people. VWhen the truth is carried to millions of people, it becomes a
tremendous force. This is how [ see the problems of political stability smd
econoamic progress belng satisfagtorily resolved.



