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1 would 1iks to suggest that we start by defining the two terms
*Eoonomic Development®and "Political Stability®.

Let us take political stability first. What does it mean? Dcas 1t mean
that, when & country changes its government from time to time, it is unstable?
The ansver obviously is 'mo'. In a democracy, & change of govermment is part
of political stabdbility and a faflure to change the government over a period
of time bocomss & factor for instability, as we have seen in many countries of
the world. 5o it is not changing governments that is unstable, it is something
else in & dseper semss,

Is stability necessarily a good thing? It depends at what level you
stabilise. If you stabilise at the level of a free society and political
desocraoy, it is a good thing. But if you stabilise at the level of tyranny and
slavery, it is & bad thing., Theras are two kinds of political stability. Babylonm,
vhich was a tyranny based on slave labour, went on for centuries. Other empires
also lasted for a long time. In our own time, the Soviet regime has now lasted
forty years based on slave labour and political serfdom. In Communist China, Mao
Tse=-tung also looks stable and it looks as if he may die without being overthrown.
So stability is not necessarily a good thing. Stability in freedom is good;
stability without freedom is bad.

Turning to economic development, we again find certain smbiguities in this
phrase. ¥hat does it sean? It means economic progress, srowth. This 1s a good
_ thing. DBut if it is at the cost of the people, as it can be, then it is & bad

thing. Colin Clark, the ecomomist, has writtem a little booklet on "Growthmanship®,

where he points out that grovthmanship is a disease, an obsession, it is anti-
soocial, anti-human, because growthmanship becomes an end im itself. The people
must be atarved, the peasants must be squeeted of their grein, the workers must
ba kept down at subsistence level s0 that mors and more investment may take place
and the economy may grow, But the human being shrinkes. That again is a bad
thing. So economic development also, like political stability, is ambivalent.
It may be good or it may be bad. Let us put it this way. Economic development
without tears is good. Eocnomic develomment with tears or slavery is bad.
In other words, development and prosperity are not interchangeable terms.
We have to distinguish between economic welfare and prosperity which is a good
thing and economic development whidh is ambivalent snd meutral morally, depending
on how it is used. v ~

Let us see which countries in Asia, in our own time, have enjoyed economic
developmemt and which have not as yet in order to get our definitions clear.
Among the countries that have prospered are Isrsel, Fakistan, Thailand, Malaysia,
the Republic of China in Taivan, South Korea and Japan - countides which have
gone forward very fast in their rise in the natiomal product, in the per capita
income and in the standard of 1ife. On the other side, the countries that have
failed %o achieve ecomomic development are: India, Ceylon, Indonesis, Burma,
Egypt and Communist China, where there has been little develomment.

To come to the co-relation between Economic Development and Political



Stability. The question arises; Is there any co-relation betweem the two?
1 bave sn open mind om this., Starting to think about it, I find it difficult
to suggest any essential cauge and effect relationship. This seems to me 0
be extremely difficult to establish.

There are certain broad propositions ome can advance., Other things
being equal, economic prosperity makes for political stability. I think we
can say that, other things being equal, a prospercus people are likely to be
politically stable. The Communists have used this thought on which to build
their *"theory of imcreasing misery®. They have tuken the converse of it -
that a starving and discontented people are likely to listen to commumist
propaganda and so they have invented the theory of imcreasing misery. That
is, Comsunipts must create the utmost confusion, starvation and misery so
that they can hope to rise to power. They are trying to do this in India today
and they have tried in every country of the world to oreats the utmost ecomomic
confusion and distress so that people may listen to promises of the heaven that
will come when a communist didtatorship is established. I think thay sre wrong
and I believe those who think that prosperity equals stability and poverty
equals revolution are not correct.

You get all kinds of contradictory phenomena, Some years ago, the son
of a Swedish Admiral, coming from the upper class of Sweden, was convicted of
being & Soviet spy. He was leading a very prosperous life, indulged in every
vay, highly educated and certainly one cannot say that he was starving and
therefore becams a Communist. MNr. Alger Hiss, the well-kmown American spy,
who accompanimd Fresident Roosevelt to the Yalta Confsrence, came from the
American ruling class and had been to the finest Universities. He vas convioted
in a court of perjury for denying that hs was a Soviet spy., Klaus Fuchs,
Alan Nunn May, Pontecorvo, thilby, Maclean and Burgess —— they are all sembers
of the elite and all comsunist agents. So poverty is not the cause of it.
My own thinking has always been that communist is a disease of the empty mind
and soul apd not of the empty stomach, and I have advanced ths proposition that
the eapty mind and the empty soul are as relevant to communism as the empty
stomach and perhaps more so,

Other things bbeing equal, propsetity makes for stability and happiness.
This is a sound proposition, But are other things ever equal? Im other words,
there are non-economic elements that sesm to be relavant. The element af
personality to which I referred in the case of the Soviet agent. In our owm
country, the Communist Party is led by younger mezbers of the elite — almost
all of them. There are no working class leaders im the Communist Party im India.
Almwost all of them are good bourgeois with a university educatiom.

¥hat are the nom-sconomic factors? There is the historical factor. There
are raclal factors, There ia the factor of personality and then there are
emotional factors of all kinds, Take Kashmir, for instance - the Kashmir problea.
¥hat is there economic sbout the problem? It is emotiom on all cides, Take the
language problem im India which is dividing our coun‘ry &nd shaking its very
foundations. What is economic about the language issus? It is a purely
emotional issue. Take the aitwstiom im Indonesis which has recurred over and
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over again - Java yersus Susatra, Vhem s revolution takes place against a
regime, it is not so much an economic revolution Mat Sumatra trying to throw
off the Javanese yoke or domination, In Pakistan, you find East Pakistan
sersus West Pakistan. Fothing economic about that or about Paktoonmistan.
In Ceylon, there is the Sinhalese-Tamilian issus which is probably much more
important than the class war despite all the Comsunist propaganda they have,
So it seems that non-economic factors are perhaps more relevant than
sconomic ones for the problem of political stability. The pattern is a very
mixed one,

Mrs. Indira Gendhi is reported to have said that Parliamentary Democracy
in India was there for keeps and there was no danger of any kind of upset
or military dictatorship. I hope she is right., As a democradj, I would
like that to be true, but I can't share her optimism, Neither on economic
grounds nor on non-sconomic grounds cap we say that parlismentary demooracy
is secure in India. The prevailing disgust with the politiciam, which is
spreading very fast and which is likely to tar all politicisns, good and bad
alike, is a very real thing. Naturally, Nrs. Gandhi can't see it, cut off
as she is from the people., 5o too Pre:idemt Sukarmo, if he had been asked
a little while before his overthrow whether his people were sick of his
system and were wanting a military dictatorship, would have said: "0f course
not." I am sure the politicians in Paldstan who were playing the game &s we
are playing it im India now were shocked when they awakened to the fapt that
the Genorals had takem over.

There is one causal relationship which I have been able to {ind and that
is a negutive ome —— that political stability is necessary for economie
progreas, If there is political instability, obviously & country camnot
advance economically. It has to be the st bility either of the militia or
of Parlisment, Clome kind of stability is mecessary for any kind of ecomomic
progreas, for production, for effective distribution. You cannot have sconomic
yrovth or progreas without some measure of political stabllity.

Perhaps political instability is aggravsted where you get economic
distress alongside of a high level of intelligence and a little sducation,
It has been said that "a little leaming is a dange ous thing," Kerala, in
our own country, may be a good example of that, In Kerala we have an intelligent
people with a fairly high agpount of literacy compared to the rest of India and
poverty — a very combustible mixture, I Kerala has gone in twice for a
Communist dominated State Government, it may mot be altogether an scecident.
Caloutta City and Kerala may be cited as aranples of this kind of combimation
of intelligence and poverty.

As far as I oan make out, three conclusions seem to rollow im broad

terma from all of this. One is that there does mot seem to be anmy essential
rolationahip of cause and effect between economic development and political
stability both ways. Ome way there probably is, W¥e cen say that there can
be no economic development without political stability. So, there may be & causal
relation one way - that in order to have economic development, a pre-requisite
i: political stability. That stability can be morally good and bad, it can be
1

the high level of freedom as im the Vestern Democracies or Japan or it cam be
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at a lov level of slavery as in Soviet Russia, the Eastern European
gaptive countries and Communist China. The other wvay I see no co-
relstion. It appears to me that you can have political stability with

or without sconomic developmemt or evem with or without prosperity.

Tou cap have political stability at a high level based on prosperity

a8 in Amsrica, Canada, Scandipavia, Switzerland, Australia, New Zealand
Japan and Germany or you capn have political stability without any economic
welfare or progress worth mentioning in the lives of the people as in a
dictatorship, modern or traditional.

XMy second conclusion is that both these things are desirable in
themsalves. Political stability is a good thing and economic progress
is also & good thing. Ome does not have to make ome & mean to the other
end, (One can stand for both as ends in thempelves. Both are positive
values. A Liberal should like both. A Liberal should like econciic
progress and he should alea like political stability of the free kind.
Both are desirable objectives to be pursued for themselves rather tham
a8 a means to the other.

Ry third conclusion would be that Liberals should strive for both im
an intelligent way. 5o fer as economic progress is concerued, I have givem
my own diagmosis very briefly that the correct path to economic progress is
through what is called the free competitive economy where the ballot of the
mirket place supplements the political ballet of Parliamentary electioms,

Mr, Jayapraiash Narayan, who is a little leary of parliament=ry
democracy and has shown sympathy for *the basic democracies® of Nepkd and
Pakistan, bas complained that we only vote for Parliament once in five years,
That is true. The only way this political democracy can be supplemented is
by economic democracy and that is that every day we have a ballot of the
market place when we or our wives or our children go to market to buy
something with whatever little money we may have im our pockeis. Ve exercise
4 vote. e go there &s consumers. If we [ind comething we like, we buy it.
¥e cast a ponitive vote. If we find the prices high or the product mot to
our taste, we come back with our momey im our pockets and that is a megative
vote.

In selecting what we buy we cast a vote. ¥e cast a vote between éme
soap and another, between one lipstick and another, between ome kind of bread
ind another, between one cake and another, one brand of chocolate &nd amother,
one kind of cloth and apother. We collectively decide the pattern of
production. When we cast gur one Tupes or 20 paisa vote, all these wvotes
are totalled up throughout the basaars of India into a pattern of procuction.
The bigeest capitalist has to quail in fear before the vote of the small man.
In @ liberal economy, "the consumer is king,"

Competitive free enterprise is the law of the people's good. 50
the Libara), in working for economic development, should stand four square
for the wrinciple of peasant proprietorship on the land and for competitive
free enterprise with minimum control. The role of the Stats should be that
of laying the infrastructure and acting like an umpire, blowing the whistle
when somebody indulges in & foul. The referse does not Join im a boxing match,
be only stops a foul froa being committed; if the referee joims in one side,
he ceases to Be s roferes. This chould be the roles of the St.te in economie
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affairs. The trouble with Statiss or Socialimm that the Stats becomes a
participant and thersby abdicates its role of being &n hopest referse.

The policemsn and the factory cwner become eno ard literty comes to an end.
is Leon Trotsky once said, the old slogan : "he who does rot vork, neithar
shall he eat* is replaced by the new slogan: "he who does nmot obey, neither
shall he esat®, an in the Soviet Union about wkich he was writing. On the
political side, the Liberal has to preach the values of freedom. He has to
fight cepsorship and srbitrary rule of every kind, He has % fight on the
one hand the Communist, totalitarian fordes and on the other hand he has to
Fight obscurantist forces in his own coumtry.

Liberals in our part of the world have two big handicaps. We have
11literacy on one side and poverty on the other and these make for irrational
and anti-democratic forces to get strong. The important thing is to try amd
hold the soales sven ond not to lean too neavily one way or another. The
Liberal is slways under pressure to choose the lesser evil, We stand for
the policy of "double rejection®. Louis Fischer, who is himsoll a good
Liberal, preached this thesory in a book many years ago called The Great
Challenge when he preached the theory of double rejection.

The Liberal should learn to be realistic and shift his guns from time
to time. The trouble with most people is that they are overly conserwvative.
If a man is a Socimliat, hs goss on being a Socimlist, even if the whole
situation is transformed. If a man is Conservative, he remains a conservative
even if his conservatiam s partizular context. 4 certajin amount of
flexibility and fluidity is required. Mshaima Gandhi was 2 very pure man.
That is why he was called the M:abatma but he kept on saying: "Comeistency
is the virtue of an ass.,” He was a man who appesred to cootradict himself
aevery now and then, and that is because he was desling with different
situations at different time= and he quite rightly took a differeat attitude
to them, Put there was a thread rumming through his inconsistency. It was
& thread of clean methods - peaceful and truthful methods - that the end
does not jumtify the mesns end that your means have to be cleam if your
objective i to be preserved. That he never devisted {rom. That is the
easential thing to learn from him,

Gandhi wam a great liberal. He was an Indiaa liberal and those of ua
who today function hsve to drawn on two main stresms. We have to draw on the
foundations that Gandhiji laid in our country of a kind of indigenous Liberalism
and on International Liberalism which has founi its highest expression in the
countrias of the Weat, The old Liberals in India drew entirely on British
Liberalism. John Stoart Mill, Cobden, Bright and Bemtham were their msmtors.
They were thromm out of politics by @ man who looked illiberal whem he came in
== @undhi, who resorted to the politics of the basaar, crude nationmalist pro-
paganda, who vulgarised politice to such am extent that the re inad Liberals
went back to their ivory towers. Today's Liberals have the benslit not only
of the old Libaraliss but of what Gandhi and the last generation have created.
This gives us a richer heritage and a breader base on which to work.

Today's Liberal has to be close to the common msn. He has got to be
in

close to the peasant and to the middle class. He can't afford to live an
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ivory towsr, becsuss today Indian Liberalism speaks for the great majority

of the people. The Indisn peasant finds no difficulty in understanding

»farm, family and freedos.” What after all is the common illiterate peasant
attached to? He is attached to his home and his femily, bis plece of

worship, his temple end his lsnd. If you lemve him alone with these things, he
couldn't care less what else you do. IT you sttack one of them,then he will
fight. Now the people who attack them are the Socislists and the Communists,
If only we can moke the mass of our illiterate peassnts aware that Libaral
values stund for farm, fusily, wrship and freeiom, we could have an Indian
demcoracy that is based on Liberalism. Therefore, I am an optimist. I think
there 1s great scope for Libersliem im our backward country because the heart
of our people i¢ nound, because they have got a religious and cultural traditiom,
because they ore not berbarisms, they are pot mat:rialists, they are not
mercenary. They believe in pon-muterial values, not in the way that we bomat
about our spirituality, but in the fact that the pooreat amongst us, the most
oppresassd amongst us, does have certain non-materisl values. And if we could
educata them, if we could get to theam, we co ld keep our country free and
liberal.

The difficulty is with what I call the "conveyor belt". We haven't got
epough intellectusls who are Liberals in this country yet. Host of our
intellectusls have besn confused Marxists - thanks to the poor and outdated
nationsl leadsrship they heve hud for the last twenty years and they have got
to bs emsncipated from thie confused Narxism in order to get back én the path
of Literalim. This process has already started. MNore and more people who
wares Soclalists or Commumists ten years azo are beginning to think for
themsslves and, if they think for themselvea, we believe that as rational
human beings they must come to some form of Liberalism. So I believe that
there is hops ‘or Liberalisz in this country amd in the neighbourins countries
provided Libaruls have the co:rage of thoir convictions and are prepared to
work hard. Beliefl ie not enough. They have to translate belief into affort.
Truth is not snough; even truth has to have wings. It has to be carried to
people. When the truth is carried to millions of people, it bacomes &
tromendous force, Thie is how I see the problems of political stability snd
economlo progress being satiafactorily resolved.



