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Liberalisa has been defined by Hobhouse, the great historisn and political
scientist, in the following way: "Liberalimm is a belief that soclety can
safuly be founded on the self=directing power of personality, that it is
only on this foundation that a true community can be built, Liberty them
becomess not so much a right of the individual as a necessity of socisty®.
Prof, Pariinson, the well lmown author of Parkinson's Law, says: "The word
liberal means generous or openhanded, But generous with what? With freedom
and political responsibility”.

The wprd "Liberalism® derives from liberty. That is why we talked about
'1iberalisaticn' in Csechoalovakis till recently. Now, in economic terms =

in soceial and economic terms = this system of philosophy or thought inwolves

a free soclety. The Liberal rejects the false antithesis between freedom and
bread which the communists end the fescists always pose, They ssk: "Io you
want bread or freedom”? As if,we have to choose the one or the other. Asif,
when you have freedom, you don't bave bread or, to have Iread, you must give
up your freedon! Now this is a Imge hoax, Because actually you don't get
bread except through freedom. There is no known instance in human history
vhere a country of slaves got breesd. Now, by bread, we don't mean only bread.
You get that even in Moscow, By bread we mean the good things of life = the
material values of life, con r goods, as we call them, There is no lmown
example in lmsn history till day where, by denying people freedom, you
give them a prosperous life, @n the contrary, the Affluent Society comes omly
vhere there i1s maximm freedom,

hx

Which are the muntries where you have/most bread, to put it like that, that
is the best time? Obviously, the U,S,A, leads, Cenads, Australia and New
Zealand come very close, then come the Scandinavian countries of Sweden,
Norway, Demmark, then comes Switserland, then you get West Germsny, France,
Ttaly, Japan and so on, RMight down at the bottom alomg vith us, you get the
Soviet Union, shead of us, and China below us. In other words, when you do deny
people freedom, you take avay their bread also, That is natural. Why should
alaves be well fed? Why should any government fesd its slaves well? The
Egyptians, who used alave labour to build Pyramids, did not treat them well,
Thay flogged them until they built the pyramids and diéd in the process. It is
only the free man who has a right to ask for bread. Becuuse he has the right,
he has got the strength, he has the wvote, whatever you like to ecall it,

A free economy therefore mesns that government has to play a rather limited and
restricted part. Social control must be limited to a minimmm, The whole
idea of control is to interfere with pecple when some thing is going wrong,
You stop a man from stealing, you stop a man from hitting somebody else, you
stop a man from chesting somebody else, you stop an employer from cheating hias
worker = that s fair, But you don't siop a man from doing something which he
should be doing, So controls are only police measures to stop somebody from

5



-l

doing something he should not. The Govermment should not be like the
mother who bold the nannys ™Mary, go and see vhat Jobmny is doing and
tell him not to"] Johnny should only be stopped when he is really doing
something whieh he shouldn't,

The second characteristic of a free soclety is that "the conmmer is
king®, Bverything mist be done to serve the needs of the consumer, mot
of the industrialist, not of the businessman, not of the factory vorker
but of the man who consumes, because he is the ordinary citisen, Ve a1l
consume, There 1s not a single hmsn being in Indin today who doesn't
consuse, He would be dead if he didn't. We consume, you consume, our
children consume, Now what does "The consumer is king® mesn? It means
that the consumer must determine the pattern of production, The consumer
must tell the industrislist who to produse and what mot to produce. The
consumer can do this by his purchasing power, by the little money in his
pocket., The industrislist or businessmsn only produces what he thinks
vill make a profit. In other words, if there 1s a demand for a commodity,
you produce it, If there is mo demsnd, you are a fool if you produce it
because mobody will buy it and you will loss your capital, In this vay,
the smallest consumer cean determine the pattern of production in a free

eountyy.

Some of you, no doubt, go to the races, I go once a year or two when I
an dragged there, There is a thing called the Tote,

Horse 'B', 275 people backing Horse 'C' as their fawourite. The o
are outaiders, Ths dividend is paid scoording to ¢
demand, Now, exmctly the same thing happens in our basnars.
ve go shopping, we cast a wote. As you buy a ticket

you go to a shop and say "I went Hamsm® or "I wvant Godrej,
it 4s., You cast a vote for that particuler brand of soap
brand, Just as you vote £ and not for the Congreas Party or wote for
the Congress Party and not 'for me, or just as you back one horse and not
another, HNow, all these preferences for sosps and perfumes, for bread and
biscuits and cakes, and vhatever else you like, are totalled up on the
sconomic tote and, by looking at the economic tote, the business commmity
and the industrialists decide what is populsr, vhat is favoured, They
shift their production according to the demand,

Let us take an exsmple of the Monsoan, As you lkmow, the shops before the
Monsoon are filled with commodities pertaining to the Monsoon are filled
vith commodities pertaining to the Monsoon, namely, raincosts snd umbrallas,
Now, some psople take umbrellas, some e take raincoats, The pessimists
take bothl How does the manufacturer knmow hov many umbrellas and how many
raincoats vill be needed? He watches the demand and he learns from one
mongoon what to produce fer the next, Lst us imagine that this year, fo
some reason, after all human beings have their own whims, the demand for
raincosts vent up tremendously, but umbrellss go left, It is fashionable
to wvear a raincost snd not an umbrella, It is considered old-fashioned
and dowdy to have an umbrella, Now vhat happena? The wmbrella dealers
says "Ch God, we have had it, Next year the same thing will happen, perhspu.
it will get worse®, They shift. They stop making so many wmbrellas end
tum to making more raincoats, or viee versa. You end I, buying a raincoat
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or sn umbrells, have shiftad the pattern of production in India, The biggest
industrialist has to kow=tow to our needs. Hs needs us,

This is what "the consumer being king® mesns, It has led to the highest
prosperity known in history, the highest standard of life and also of equality
of opportunity snd status, This is a paradox, The countries where there is
grestest equality - there is nowhere perfect equality, nor can there be - but
wherever there is equality of opportunity and of status, it is in the capitalist
countries, Which is the country in the world where the worker calls his boss
Yy his first name? The Mmerican worker never cslls his boss Mr, so and sow

He always says Tom or John, That is the United States, People in Europe are
shocked at this kind of “vulgarity® or lack of good breeding because they are
still class bound, So you get this strenge phemomenon that you get not only
the most prosperity but also the grestest measure of equality, vhich is supposed
to belong to socialimm, only in so called capitelist or what I call liberal
countriea,

Now, let us turn to socialism, which is the dsnial of liberalim, Socialim
is the reverse of liberalism, The Oxford Dictionary defines it as followst
It is a prineiple that individual liberty should be completely subordinated
to the interests of the community = with the deduction that can be drawn from
it, namely, the State monopoly of land and all capital®s That is, the human
being i1s nothing, The collectivity or commmity is everything, Man must be
destroyed or used for the/good the community, which is to make Liberalism stand
on its head,

The Labour Party im Britain, whigh is a very moderate Socialist Farty and not
a Commmnist Party, has in ita programme included "the nationalisation of the
instruments of production, distribution end exchange®™ as the objective, Now
what doea this mean? The instruments of production are the land and all
factories. ALl industry and =ll agriculture should belong to the Government,
Mstribution is trade, So all trades, all shops, should belong to the Govern=-
ment, JAnd exchange ia banking, So all bemks should belong to the Government,
And vhat remains for snyone else is nothingl Only the flat or the home where
you live or the motor car. HNow, the only countries, lueckily for soelalim,
vheve this has been tried are the commmist countyries. The British Labour Party,
although it is often in office, never tries to carry out its own objective,
baocause it kmowa it would be horrible., It would be destroying liberty and
Britain would become another communist state, So the British Labour people,
the socislists, do not practise soclalism, Ihey only practise about 15 per
cent of it or less, I once asked Mr. Herbert Morrison, the well kmown British
Labour leader who is now dead, how much of industry they could naticnalise in

- England without losing their freedom, without the House of Commons being abol-

ished and a Commmist dictatorship ruling England. He thought a 1ittle and
saidr Well, in Mngland I would risk about 15 per cent but, if T were you,
I wouldn't go so far®, Britain is a very strong democratic country. They
have got the tradition of freedom from the days of Magna Carta, They have
got the "non=conformist conscience™ which came as a result of the Protestant
Revolution standing up to the Pope. Well, as you

non=conformist conscience. We are only too easily prep

is on top, vhether it is the head of the family at home or the boss in an
enterprise or shop or the Government of the day, whether it is British or
Indien, Now, in India, we are getting well past 15 per cent Statism already.
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What is the result in the Communist countries? Let us take the Soviet

Union as an example. Colin Clark, who 1s one of the world's leading economists
and vho has writtem many books on these subjects, has shown statistically that
ths rise in the standard of life in the Soviet Union since the Revolution of
1919 t111 todsy has been about the slowest mnd the lowest in the world. Thare
is no country where the rise in the standard of life has not bean faster, That
goes all the vay from Americs to Jepan and all the countries including ocurs.

Agriculture has been the bigpgest failure of rll Communist commtries, because
the peasant 1s very conservative and loves hias land, BNren if it is four
agres, he loves it Just as & mother loves her baby, hovever small it 1a, Mr,
Nehru once said to me in Parlisments "Why should the peasant love his land?
He has only got a missrable four sores", I said to hims "Think of the mother,
Does she lover her child less becsuse the baly is mmell snd not big or thin
and not fat?™ The peasant in Indis loves his lend even if it is half an
acre, BHe will fight for it, Be will die for it. He sometimes stabs his own
brother over a dispute ss to dividing that land which tha father has left

thea,
Sp the peasants in Russia have simply refused to cooperate. Stalin Idlled
three million peasmits because they refused to ver their land and their

cattle, The pesssnts slaughtersd their eattle and 'Stalin slaughtered the
peasants, It still hans't improved snything., The yield psr acre of land in

mechanisation, they still can't get as much out of an acre as most other
comtries in the world,

The highest crops in the world are in Jepan end in Taiwan (The Republic of
China), both very small countries where the farms sre small, In Jepan and
Taivan, there is a celling of seven scres per head, No farmer is allowed
to keep more than that Indian average is about four to five acres,

§8



posaible five or tem years ago but now
two of them. There is Mr, Lee Kwen Yew, the very intelligent

an
success, vhile countries profesaing Socialism have failed to produce satis-
factory results?® Another convert is Prof. Kemneth Galbraith, who was
Mmerican Ambassador in Delhi snd who was then an ardent socialist and planner
in My, Nehru's time, Last year, he wrote a book eslled The Nev Industrial
State, This 41s what he writes in this books

“In India and Ceylon, and also in some of the new African coumtries,
public enterprises have not as in Britain been accorded autonomy.
Here the democratie socislist prerogative has in effect beenfillly
asserted, India, in particular, ss a legacy of solonlal administre-
tion, has an 1llusion of offiecial omniscience which extsnds to highly
technical decisions ,,, The effect in these eountries of this denial
of sutonomy has been exceeding inefficiency in operations by the
public firms .... In India and Ceylom, nearly all public owned cor-
porations operate at a loss, The situation is similar in other new
countries ... One result is that a large number of socialists have
come to feel that public corporations are by their nature, in the
words of a Minister in the Wilson Government, 'remote, irresponsible
bodies, immwme from public seruliny or demopratic comtrol'®,

The reason why this should be so is very simple, The body poelitic is like
our own bodies, It condsts of orgsns developed by society over the last few
thousand years since ve vere primitive spes or beasts, Now, as the human
sooiety develops, it throws up institutions, The Joint Stock Company has
been & the last hmdred yearz to mm business. The Govern-
ment

i
Fe
1
i
at
85
3
g
%
i
gﬁ

i

:

:
:

|
{
_5'
:

i
]
G’_;'
£
:
!
i
:

1
ik
H

Egg
?
¢
g
g
]
H
g

-ua;-g
‘

%
|
{
1
55
:
i

ié
:
.
£
£
4
g
§
:
|

s
I
ga
i
:
:
q
g
;
g
-

;

by soclety and civilisstlion to
attack, to stop one person from attacking another, to see
ustice is dome, inoth-runm,ﬂwmhmthmhhqlwnd
do justice, protect people, proteet the country from attack, That is
the basic functions of Governmemnts stop, When Covernment tries to run
a factory and to produce either peniecillin or steel or whatever it is, it makes
a flop because Governments are not made to make profits or to produee goods.
vernmenta ere not made to produce amything, Govermmsnts are mesant to con-
sume things, to keep order and give you s chance to produce. So state
comunism are a perversion of the lavs of social growth,
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to fall. The conelusion to whigh one is driven
to twn to Iiberalism from this barren path,

is
So Liberalimm is making a beginning in India, But this is not the first
time that Liberalism haa come to India. It came in the 19th Century also.
There wvas the old liberalism in India, Its leaders were Dadabhai Nmoroji,
Ranade, Gokhale, Ram Mohan Hoy, Surendra Nath Benerjee. I saw many of them
a boy or as a student, attending the lectures of Srinivasa Sastri,
I remember as a boy playing round the feet of Dadabhal Nsoroji st Versowva
mmhmuml.ghhuorom. I have seen Dinshav Vachha, I saw
Phirosghah Mehta, I kmew Sepru and Jayakar, They have all gone and the old
liberaliss has gone slsc, When Gandhiji came on the scene as a dynamic
nationalist following T™lsk snd Lajpatrei, he had no use for the old liberalism,
because the old liberals were sxtremely moderate in their opposition to
British yule, They were for Indian self=government, As you know Dadabhai
Naorojl eelhaed’ the word Swvara] = "Swara] 1s my birthright and I shall have
it", But the metiod of fighting was very temperate and very moderste,
He joined Parlisment as a Liberal Member. He argued for Indis, but he was a
constitutionalist, Liberals are not people who go to the streets, wreck
things, sttmck pecple, and so on, BEven todny they are not, So, being
constitutional, they appeared to be terribly moderate., As a young man, I
vas impatient with my father and liberals of that type for being so slow and
gentle about the evil of feoreiga rule.

Even today I am not against natlonalism, I have been a very arden natiomalist
in my time., But vhen we become free, we don't need nationalism any more. It
is 1ike the measlca., When you grov up, you don't have children's diseases
1like chickempox and meaales, Sationalism is a disease of foreign rule, When
somebody is sitting on your chest, you vant independence very ardently, You
can't breaihe without freedom and thet is as it should be, But when you are
frees, you don't have to go on talking about your nationalism, Mature, advan-
ced countries are not very nationalistic. They don't need it, 0o to Swit-
serland, They are a very pat#iotic people, but they don't talk about
Svitserland being the most wonderful cogntry in the world] They are wonder—
ful, but they don't Salk about it, So, as we grov up, there is no need to
be Juvenile about nationalism, Of course love/the country must be there,
When the country is attacked, we must rush to its rescus, We must make
sacrifices for it every day, But we don't want to be chuuvinists., We don't
have to hate fomdgmers, Nationalish, while a good thing, aas had its day.

Socialism has turned dut to be - flop, It has been a failure. More and

mors people are novw turning cgainst it and more and more will turn against
it, Gsechoslovakia 1s fighting for its right to discard it, Imgary tried
in 1958 and vas smashed by tanks, Indonesia has thrown out its soclalist

dictator Soekamo and ia nov trying another path,

Socialism has failed to deliver the goods, It has produced neither
equality nor a better life for the masses of the people, I hawve suggested
to you why it had to bo so., The aims of socialism are good, I = still
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a soclalist in that sense, If you put it to mes "Do you believe in Lenin's
free and equal society?® I will ssy '"Yes'., If freedom end equality are the
objectives of socialimm, I am for it. But vhen I find that the wespon that
I have used does not create freedom or equality but creates tyranny and
glavery on one side snd inequality and poverty om the other, then I would be
e fool if I stuek to the wespon, I am nmot that comserwative that I eling
to an outeof=-date blunderbuss when the wespon has become obsolete, What I
sn trying to say is that the ocbjectives of socialism are still walid, but the
methods are lousy. The methods have failed, State Plemming, nationalisation,
collective farming, Those are weapons that have been tried snd failed and
only a stupid man hangs on to & wespon when he knows it can't deliver the
goods, We have to be true to the objective, mot trus to the method,

to

This I learnt from Mahstma Gandhi wvith whom I used
socialist, He kept on saying that by doubtful methods, you can't get a
good end, Ihds amd means are meshed, interlinked, The end does not justify
the mesns, We have seen from experience tha% you cannot get the good result
of a free and equal society by injustice, by regimentation, bty oppression,
by liea,

S0 the new Liberalism has come to India after the failure of socialism, It
is a fusion of western Libsarrlism and Gandhi, When tha Swatentra Party vas
formed and I was drafting its programme, that is how I put it an article in
_Life magasine - that two stresms of thought hed gone into the making of
this effort, Western liberalism as they underatend it plus the teachings of
Mahatma Ceddhd,

What are thesa teschings that we graft om to liberalism or fuse with
liberalisa? Mirst, that ends end means sre interlinked: that if we wvant a
decent society our methods must be decent, We cannot oreate a free and equal
socdety by expropriation, liquidation, lying, as the Commmists claim they cam,
Secondly, as Gandhiji used to ssy repeatedly, "that Government is best which
gowerns the least.® Minimum Government. The essential thing is to leave the
people free, Thirdly, Trusteeship, that those who have the good things of
life, those who have wealth must use them for the good of the commnity.
While we have a good time with what we have, we must not be devold of a social
conscience or a sense of social obligation, Gandhiji called it Trusteeship
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Liberalism believes in freedom, it believes in demoeracy. I was reading
an article on Csschoslovakia in some magazine. It mentioned the slogan
that was put up scmevhére in Frague) "Democratisation must lead to
democracy”. 5o too I would say liberalisation must lead to liberalism,
In a Commmist State, demogratisation or liberalisation only means that
u give a little more elbow room to breathe, to talk, to move about,
gdmn't-nm Democratisation in Commmism must lead to
democracy, otherwise it is only a half way house,

Now demoeracy has its disadvantages, I am not starry eyed about democracy.
I realise its limitetions, its corruptions, ifs deficliencies, I ma acutely
avare of them even in my own Party, Winston Churchill wes a great democrat.
Hp was asked a question about demceracy tovards the end of his life.
had tasted both the fruits snd the bittemmess of democracy, He
political exile for many years before World War II, He
World War JI, and then he was put back on the scrap hesp
‘rlli.lhhwd-omwm. It is just as well,
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was over, Ve in this
country don't place vur grest mem on the scrap heap and that is vhy we
are going down, After giving a little thought, Churchill saids Of
the mowvn systems of government, democracy is undoubtedly the worst =
excopt for all the otheral®

There is a great Liberal in Carlos Fomulo, He used to be the
President of the United Nations ral Assembly for some years as the
representative of the Philippines in the U.N. He was hecidd by some

Commmist stodents in the (niversity of which he was Pre
him for a declaratbm of policy. They asked:™r, President

left or right?® lomulo answereds "I am going forvard®, That is
essence of Liberalism. Neither left mor right, but right shead.
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