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Must Go

i
O of e

of the [pdo-Pakistani hostilities
¢ s the suspepslon of U.S, eco-
pomie aid te [ndia by President
Nixon and Mre. Gapdhi's re-
peated sratements that India
does not want that aid end the
couniry should learn to be self-
rellant. While the motivations
of the twa Heads of their res
pective Covernments are very
much their own, there are desp-
or and more fundamental rea-
ooy why this development may
well furn out to bea blessing In
disgwise for this country as also
for Indo-American relations, It
is, therefore, devoutly to be
wighed that neither of them
will back down from the stand
they have Laken,

Liberals believe in interna-
tional cooperation nnd inter-
national division of labour
They do not believe in nutarchy
as the Communisis do. Then
why do I welcome the suspen-
gion of government:to-governs
ment aid? The answer is that
avernment-to-government  aid
istarts (he international divi-
wmion of labour, It comes in
the way of the natural [aws of
the market which should decide
which country should produce
what. By reason of govern-
ment-to-government loans, dis
tortions take place by encourag-
ing a country to manufacture
what it should not be mapu-
facturing at that time and
neglecting what it should be
promoting.

I'he need for international
ecapomic aid arises because of
social backwardness and a lag
in technology. There is an
imbalance in our country bet-
ween the man:land ratio and
the man-capital ratio. We have
a massive population growin
rapidly but the quantum o
land iIn India s siatic and,
while cur population is growing
rapidly, our capital does not

grow correspondingly. There-
e, mhal scaqamis conpere-
tion does, whether it'fs capital
or loans or graats, is what Lord
Canning, the British statesman,
once described as * bringing in
& pew world 10 redress the
balapee of the old” T B to
redress the imbalance between
man and land and man and
capital that, in a country like
India, foreign capital, whether
it is given by governments or
private patties, i5 required be-
’ cduse it brings yn more tools,
more machinary to put to work
idle bands and feed hungry
[ moulhs

| The response given by rhe
f prosperous countries, led by
the United States, in something
unparalieled in human history
Never in humsn bistory have
one set of humsn beings put
their band into thelr pockets
and shelled out funds as the
American, the British and West
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\ .
German people bave been
doing for the sake of feeding
and keeping going &8 buge coun-
try like ours.

What are the basic motiva-
tions why people do this?
These are a mixed lot, some
good, others unworthy. The
first, which is a good instinct, is
a tense of human obligalion—a
desire ta help out. John Donne,
the Eoglish poet, referred to
this when be said: *' No min
is an wland entire of itself,”
and ended up by saying: * Do
not ask for whom the bell tolls,
it tolls for thee.”

Another motive is a sense of
guilt on the part of those who
give. Past empiret like the
British, the French and the
Japanese suffer from a sense of
guilt and feel they must make
some kind of reparation,

There is another doubtlul
motive, that foreign aid helps
in combating Communism : if
you help a country, it will not
go Communist. This is a delo-
sion. By now it should be clear
that economic aid does not help
in stopping Communism eating
up a country. First of all, for-
eign aid does not raise living
standards. Secondly, thers is no
essential link between poverty
and Communism. The theory
that poor people go Communist
and rich people do not is, I may
say as a student of Communism,
baseless Empty hearts, empty
minds and empty souls arc sy
much a cause of Communism
and Marxism as empty stomachs.

Foreign aid often strengthens
the pro-Communist trend. It
may even help a country to
go Communist. American aid
helped Sukarno to take Indo-
nesia to the brink of Commu-
nism. Western aid helped Ghana
under Nkrumah (o go near
absorption into the Communist
bloc. Tam not sure American
aid has not done its bit to make
our Government a of
the Soviet Union.

What are the psychological
implications of government-to-
government aid for the domor
couniry ?

It is amusing to observe how
the donor becomes the appeaser.
An example is the way in which
the West started by calling these
countries  * backward,” then
" underdeveloped,™ then “deve-
loping,” and now * new,''—
termd increasingly imaccurate
but meant to ssuage Jocal
vamities,

Proflessor Peter Bawver, Pro-
feasor of Developing Economies
at London University, says that
aid has becoms an instrument in
the cold war op ths Commu-
miat vide. In America, in Eng-
land, in West Germany, there

so good

have to find a mes _
somebody on whose -~ ab
must campaign, lmiﬂhi nore  help
appropriste than the peasants
in India, Indonesia and Ghana ?
So * the third world "' hos be-
come cannon fodder for Com-
munist ﬂplm- lﬂm‘*
the nup:onger » eannd
workers of the Weat. theory
of neo-colonialism which the
Communists have invented and
which many smongst us have
swallowed is an instrament of
this propaganda.

What abont the effect on the
donees ? First of all, there is
pauperisation. Government-to-

ernment grants and aid are
mndoie. n fact, they only
too often become a crutch.

Secondly, the psychological
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Why Work a Charka?

We won't throw a tantrum
Over this news

From Trivandrum ;

We choose

To suppress

Rather than express

Dur views,

With our habitual

Tact.

Qur weekly ritual

Is merely to find a fact

Gay or solemn

To fill this column... ...

The lack

Of the odd lakh

Is not thought

To be a matter of much
Impost,

And as such,

The authoritics

Of the Khadi & Village Industries
Are of one accord.

1,000 charkas worth 2 lakhs of rupees
Are lyinuﬂle. a3 the Board
Felt too bored

To start distributing these
Alnon;nlhc Khadi societies.
They felt

The matter need not be dealt
With, in a hurry.

Only ten years have gone by—
And.“lfl know how time can fly—
So, why e
Should they worry 7 ¢
Their work they decided to slow

godown.
However, the conscientious Board
Are bent
On paying from their funds for the upkeep :
This includes the gedown rent ok
( At their budget we took a peep),
i huh-lll;rlfd Manager, and
o upper division clerk. We understand
The gg:rdmuﬂ:m. 50,000 in th |
gf nﬂ:eep. Isq;: that a e
andsome sum ? If in this ma
The Board we blame, o
It would be a crying
Shame!
A thousand charkas ma i
E.m?eg‘::?i upused, e
ut the rd incurs a bi
For their storage, hence .
They should surely be excused—
It s anly fair,
As they take so much care
To keep them there.

And the charkss, though damaged, yeen stored

% NypopsH KOTHAWALA
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anficipated deficit of Rs
crores (n 19772 waa turned
into & surplus of K& 9.1 crores
and the Budget tes for
1972-73 show & revenie surplus
of Re 125 creres It is in
spite of & sharp rise of nearly
Rs (9 crores in expenditure
uader the head "tJ:ttdtylrts'l;'
working expenscs. 1 the
i-uhm'umu Railway Conven-
tion Committee which has en-
gbled the Railways to reduce
their dividend lability to the
Central Government by ex-
empting payments of dividends
on certain types of capital at
large and awarding them inter-
git paymentson fund balances
kept with general revenues.
Without this relief, the deficit
in 1971-72 would have been of
the order of Rs 12 crores.
This improvement io the finan-
cial position hardly represents
greater  efficiency snd beiter
mansgement, but still the Rail-
way Minister deserves to be
congratulated for pufting the
Railways in order,

The Railway Minister has
spoken of the past year as a
highly significant year. Never
before inm our hisory after
freedom had the Rajlways been
called upon to do such strenu-
ous and devoted work as they
did prioe to, during and subse.
gquent to ghe now [amous 14-
The Railways ran
r 2,000 spacial trains
vement of the Delence

Forces and equipment, while
coniinuing with their normal
duties. 13 railwaymen lost their
lives and 26 were wolnded in
the border areas. The railway
system also suffered from bree-
cies snd inundations, when
floods devastated the Gangetic
plains in the States of Uttar
Pradesh, Bihar and West Ben-
gal.

1972-72 is not likely to be
subjected to the same sirains
and stresses us the preceding
year. The most important fea-
ture of the year's prospect is the
upward trend in our economy.
Throughout 1971, there were
complaints of wagon shortage.
But the transport bottleneck
was pot considered the main
reason for industrial depression
and, consequently, the Railways
escaped blame. The sconomy
has continued to be lethargical
and further imposts in the form
of increased (reight rates will
nof improve matters. The total
volume of originating goods
traffic decreased by 552 per
cent but the net tonnme Kkilo-
metres deopped by only 0.69
per cent in 1970-71. The freight
movement by rail expressed in
terms of freight fonne kilo-
melres, increased from a bare
100 in 1950 to 291 im 1970,
while the road index jumped to
855 over the same period.

On the basis of the existing
fares and freights, the Railways
can expect to earn a sizable
surplus next year. The users of
rail wagons have good reasons
to be spared from addition-
al burden, at lsast this time,

From previous page )

the industrialists, the business-
meo and the people to the
hands of bureaucrats and politi-
cians. The patronage the politi-
vian can dispense inereases ; the
politicisation of economic life
goes on.  So, in a very direct
wiy, avery rl”dl“
by \merica or any other coun-
try or the World Bank to any
aided Country, including lodia,
dizectly strenglhens the forces
of Statiam, soclalism wnd Com-
muaiiey and weakens the [orces
of peopla’s f(ree entefprise. Tt
also breeds irresponsibility and
waste. Djilss says in hia book,
M New Clate ;. “"Ewerybody's
properiy is nobody's proparty.”
In Chugarati there s & proverb ;
“Konua bagpri divell T° (Whose
lather's divali ") So goverament.-
to- gevernment grants and loams
breod irrospoasiility, o8 jrres.
possibility leads to wale, [n
Ii

¢ res2in, a great purt of foreiga

v have, in  Indis;  bean
wailed by diversion 19 show.
preces and heavy (ndutry while
agni<ulture and rowds Bive re.
mamd neglected.

Finally, one of the §feaiey

disadvantages of government-to-
government aid iy that it dis-
courages the investment of pri-
vate equity capital in these
countries. It does so because
when one gets government-to-
government aid at cheap rates,
the temptation is not to raise
equity capital abroad. Thisisa
ity because our eountries need
areign equity capital desperate-
ly. When foreign capital comes
into Todia from any part of the
world, it brings in foreign plant
or machinery and engages
Indian labour to work on it. It
takes its profits out of the
country only when it makesa
profit. So such investment is
in the interests of the Indian
people. When a government-to-
government loan comes, we
have to repay the capital and
interest (0 the foreign govern-
ment, however badly the money
may bhave been wasted by our
government. This is against the
inlerests of the Indian people.
So 'Fnrtan private equity capital
% good for India ; government-
to-government loans are bad
for India. Let ua hope we shal)
be spared them from now on,

—Courtesy of Freedom Firn

11 not, get & relief from the exist-
mg fares and freight. The Rail-
way Minister has preferred to
meet in foll the dividend liability
of aboat Rs. 160 crores, finance
development works expenditure
of Rs. 20 crores, and also make
a repayment of Rs. 12 crores
sgainsi loans from the general
evenuei. The total of these
payments amounts to Rs. 191.73
crores. One can certainly ques-
tion the propriety of the addi-
tional burden to be borne by
the people, whether the Rail-
ways rup into deficits or sur-
pluses. All possible efforts need
to be made to bring down the
price levels, but the Budget will
actually defeat the objective of
price-stability.

An all-round
freight rates and passenger
fares, except ordinary third
class fares, will net an additio-
nal Rs. 17 crores in 1972-73,
just a litlle more than what
s required to meet the antici-
pated deficit of 16.50 croreson
revenue account. In the name
of rationalisation of the
freight structure, the Budget
has reclassified low-rated com-
modities, the effect of which
is to raise the freight tariff
on all commodities other than
coal and coke, foodgrains in-
cluding pulses, and iron and
manganese ore intended for ex-
port. It is widely recognised
that an improvement in wagon
utilization could have saved the
sitvation from this sort of
Juggling with fares and freights
in order to stay out of the red.
What js required is not super-
ficial management of Railways
finances, but an all-round im-
provement in the functioning of
the Railways to meet the re-
quirements of the growing
economy.

increase in

The Railways must do some-
thing substantial for reducing
their working expenditure. The
Railway Minister has referred
to the drain on railway earnin
in the form of payment to com-
pensation claims amounting to
Rs 14 crores, Rs 25 crores lost
every year on ticketless travel,
and the cost of the Rail-
way Protection Force amount-
ing to Rs |2 crores. Losses due
to theft and pilferage of rail-
way propecty, bave imposed a
burden of payment of com-
K.’nntlun to the tune of about

13 crores last year. All
this adds up to approximately
Rs. 64 crores. The Railways
could have devised ways and
means for improving their
actual fumctioning, which could
have reduced administrative
costs. The Railways must ron
entirely oa commercial lines,
rather than as public sector
units, which are oaly known
for squandering public foances.

¢ Railway Budget is surely
listic in its conteni, be-

part of the Railways to i
prove productivity and |

unproductive expenditure
check. The ordioary Secoud
Class passen, however, ;?:
to pay more from 25 pais

per ticket fora distance zons
ranging from 20-50 kms. to
Rs. 1.50 for a distance bm '
1,500 kms. For Second Class

Mail Express, the co 1d-

ihg increase per ticket is in the ;
order of 50 pajse to Rs. 2 for \
distance beyond 1,500 kmas.

The Rajdbani Express also costs '
more. The additional revenue '
from increased fares of the 3
upper classes is expected to
yield Rs. 1.63 crores a year. It
isreally a paltry sum, though
none would grudge to pay more,
but the fact is most of the
people travelling by the u
classes arc those who are eit
connected with the Government
or are in public life. They have
often been observed misusing
the facility. They must be
required to pay some nominal
penalty, in case they do not
travel after making reserva-
tions. 1tis rather a poor re-
flection that the seats reserved
for them go empty, while others
are deprived of seats to travel,
when they are willing to pay.
The earlier this anomaly is
removed, the better it is for
pablic men for improving their
image in the public eye. No
Governmeat officer, however
highly placed he may be, may
be granted a [ree pass, but jt
should be in the form of free
tickets for the required journey.
It would certainly reduce a great
deal of wastage and they would
travel only when they are
nqutljud to cdk: ug A closs
scrutiny on ti travelling i
is absolutely essential for

proving the. e

The Railway Plan has to be
cnlarged, to be in step with the
growth in trafic demand. The
mid-term appraiszl of the Fourth
Plan bhas increased the Railway
Plan outlay by Rs. 123 crores to
Rs. 1,400 crores. It enables the
Railways to acquire Rs, 37
crores worth of additiopal]
rolling stock, and spend Rs. 60
crores more on line capacity
works and construction of some
new lines during the rest of the
Plan period: The three con-
version projects approved by
Parliament through supplemen-
tary granots in Benmbﬂ last
will cover a distance of 1,057
kms. costing Rs. 63 53 crored. It
is tather surprising that when-
ever there is a demand fora
new line, there is a strong
resistance from the authorities.
It iz often argued that the
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