MR. MASANI'S apeech at Sundsrbal Hall at &« Public Meeting
organised by the Bombay Rgglon of the Bwatantra Party on

25th Mas#ch 1363.

mwo very sminent leaders of industry and businesa have
expanded to you the various features of the currént year's :
Union Bydget and I would not like to insult your intelligence
by covering the same ground which I think had been adequutely
covered by them and have left you in no doubt abtout the
disastrous effecta on our economy and on the life of oux
people of these proposals of the Indien govermment. I think
the time is all have come to move om to the naxt stage of
our examination of this budget and try to derive certain
conclusions about what this means and what shonld be done in
such a situastion, What the previous speakers have said
briefly comes to thia that by reason of the crushing burden
of indirect tuxation by way of customs and exclwe duties on
meny of the necsasitles of life umed by every man, women
and child in this country, rich and poor on the one hand
snd by this Super Profits Tax which penallises the efficlent
running of industry and business and strikes at the root
of privute enterprise and initiative in this country the
impression will be created and hardship and misery caused
to the people and economic progress of this country be
grievoualy retarded. That as I understand it, is a fuce
summary of ~hat has been put to you so far and I need hardly
say that 1 econsider it to be a most moderate and corract
stutement of the position.

Now, 1f that is so the question that must have bothered
many of you is "why this hus been done', what cun be the
reason for thia absurd behaviour the reckleas beshaviour on
the part of those who have been entrusted by us with authority.
All know well that this question must have occurred to you
when Mr. Murarji Vaidya and Mr. Shroff wmere speaking but
why this folly? If the money could have been raised otherwise
vith less disadvantage less pain, less dsmage, to the country
why they are deing it. If all this money are not necessary
why it is being raised. Our esteemed leader, Bgjaji has
sought to answer this qquestion by describing this as & "mad-
man's budget-' I think he hfs—pwe porfectly right, by any
standards of sanity this would be considered as a budget worthy
und emanating from a lunatic asylum. But one must als analyae
the madness. Not long ago, Mr. George Brown, the Deputy Louder
of the Labour Party spesking in the House of the Commons
nade the remark with much leas provocation than this , he

sald about Mr. Macmillan: °T can conclude that e Prime S il
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Prime Minister has gone sligntly mad.' If Mr. George Brown
had been aspesking in the Lok Sabha, the only change he need
to smake is to drop the word ulightlx} becanse in so f&r as
our Prime Minister and the Pinance Minister are concerned
this 1s & work of a mand man. But Ladies and Gentlemen,

I would like to suggest to you that there may be a method
In their madness. That this is not madmess of fobdlish
pseple, thiz is the madness of maligned people, of people
who have got =eeli malice and hatred im their heart of people
who want to destroy rather than to construct. This is &
kind of deliberate madness, a madness that is peralstent

a fever on the brain. Now I think there are tvo emotional
utimulagﬁto emotional thinking that is st the root of madness.
Because every mad man has sowe emotional disturbance that‘
makes him mad, as any psycho-analyst or psychiatrist -ill
tell you., The firat of these emotional neoresis or upsets
that is at the root of this budget is something that is

not to do with our finuncial peolicy but =ith intermstional
policy. Eyery historian knows the say8ng that & country's
foreign policy reflects its domestie poliey. But it is
perfectly correct. But I remember in making & remurk to

our gréat deputy Prime ‘linister Sardar Vallasbhbhai Patel

some time in 1950 or 49 not very 1 ng before he died hen

I sald to hia that just as & country's domestic policy is
reflected in its foreign policy, some time it happens that

a country's fereign policy has repercussions on its

domestic pelicy. Ag the foreign poliecy happens to ®

wrong when disaster overtakes the country's domeatic policy
also. Unlesa we know for ten years now our Prime Minister
has been cbseased by « hatred of the Western Democracles

and a love for Communist Dictatorships. Every aspect of

his forelgn pelicy wrongly called neutral, wrongly called
non-aligned has been a coward attempt to help Soviet Ruassia
and to injura and come in the way of Britain and Ameriea

and the Vestern Desocracies. This bias, this emotional

bias has coluured every uspect of our internationsl relations.
During the days of the Chinese attack last Ootober, in & lucid
moment our Prime Minister said. 'we are living out of touch
with realitles, we are living in & dresm-world, and this
atteck has brought us down to sarth.' Unfortunately, that
cont et with reality did not last very long. It ended on

the 20th of November when the Chinese Communista for their

@@ reasons stopped the attack of on Indis.
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That moment of lucidity lasted only a fe. dsys or weasks and
since then we have seen a going back to the same neuresis, an 13
sttempt to diive & wedge between Indis end our Western friends
who have comé to our amsistance, an ungracious pin-pricking
attitude towards those who want to come and help us an
adulatory and servile =ttitude to the great Gods in Mgscow.

We @&y un exhibition of that yesterday when Mr. Malinosky

the leader of the Red Army passed through Delhi, how 1t

of people went and to act as funkeys at Palam Airport.

This is thelrirut mainspring at the reot of this budget.

This budget would not be neceseary. It mould not be neceasary
to tax the Indlan people in this cruel fashion. If our
government wes ready to accept free the equipment and the

arms and asslstance that the United States, Great Britain
Cunada, Germany and other countries have offered us. It is
because of this antugoniem to the demecracies this reluctunce
to take NWlp from friends who are the countrieas friends but
whom some of our leaders de not regard as their fviends.

for ket they have f jends elsewhere. They are trying to

dump on the shoulders of the Indian Tax-Payer something than
is quite unnecessary. I, this budget, if you study it our
Defence Expenditure is supposed to go up thia year from 378
crores to 708 crores. roughly about 330 crores sxtra money
has to be found. It has been calculated about this asout half
is %o be spent abroad on arms and equipments to be imported
in this country. and that half has been offered to us free.
by our British and American friends. So only 166 crores

or tharezhouts is neceasary for an sadditional expenditure
this time. If that is so, if only 165 crores had to be ruised
in India for defence for arming our troops for equipping them
and clothing them training them and go on building air fields
vhy 1s 290 crores of extra tuxation? Why this additional 100
orores of taxation that even our defence needa do not make it
necessary to tux. This is because ¥rn HNehru cannot stomach
his pride, cannot atomach receiving help from peoples, so he wants
to dump or you your shoulders and the shoulders of the poorest
people in India a burden that is absolutely needless, which other
people are prepared to bear people who are well off who have

got the eguipment but he alyu'anue are wke too proud we shall
pay. I remeaber sbout 10 years ago Mr. President, in 1949

T think it was that ¥r. Nehru once said in opposing the acceptunce
of foodgrains and food from the United States 'Better the prople

die ; -
than »e go with o begking bowl for fond abroad, "
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A very brave stutement of course/in a few years he forgot Hc ;
About It snd as you kmow for the last few ysars the Nehru

Governzent haas been accepting massive amounts of food graim

from United States yesr after year. and Mr. Patil quite
rightly boasts sbout it. Last June or thereabouts bafore the
Chinese sttucked Nr. Nehru said 'better India crumblaes in the
dust than ~& accept foreign assistance end military sid.

When Octobaer oume, Mr. Nehra was the firat to write letters
to all of them asking for military assistunce. This fulse
pride, arrogince, the inferiority complex is behind this
budget and it is because of this thit money that could have
been placed &t our disposal, arms and eguipmente that could
have come to ns these uu;mf.‘r now be pald for by the bl d,
sweat and tears of our common pecple. The mother emotion
behind the budget is the emotion of hatred for privite entarprise.
The hatred of business, the hatred of industry, this asgain

ie something that has dogged some of our Nutional Leadrs ever
since they came to power. People wonder vhether this 6% in

the Soper Profits Tax bill has coms. The idea thut beyond 6%

all profits ure immorsl and must be punished. If it was interest
one csxn und@rgtund it. It is possible to say if you lend

a man & hundred rupees we should not expect more than 6%

for interest thst is our argument. But profit is not made by
investment alone. Profit is made by intelligence, by hard work
by enterprise by taking of risk. Many human gqualities are

going in the making of nrofits. One man may invest s thousand
rupees, and make ne profit and another man may invest 500 and
wake & very big prefit. It is not money that makes the nrofit,
it is the human being, the gualities of the human snterprise

and the human work and the lsbour that go in. It is laboury
msnager, technloian ﬂm create profits, not the man who lends

money. 8o to co-relate profits sith investment shows the

aind of & petty money-lendsr and that is the mind of our
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Finance Yinlster has brought to this budget.
understunds interest who does not umdsrstand the process ﬁSi
{ndustry and how profit is msde and how productivity is imecrs
Now why is that & 807 It is so becsuse behind this 6% lurks _
the desires to destroy private business in India. Those of rﬁﬂ-trl
sho are studsnts of this subject »ill ramember that this 6%
figured for the first time in a budget of the Indian Government
in 1947. That budget was kno n ms the Liaquat Ali Knhan Budget y
because Mr. Lisquat Ali Khan later to go to Pakistan had -
introduced as the Pinance Minister of India & budget in +hich

there was an excess Profites Tax. and this excess Frofitas Tax

sald 6% profits after that everything ¥mxa is exceas profit.

Now it is ealled Super Profits Tux. That is the only difference.
f¥hen that budget was introduced the whole of the Congress Party

and I belomged to 1t at that time in Parliament op osad that

budget. Sardar Vallabhbhai Patel encouraged us who was 1a the
Select Comnittee te oppose this bill, the finance bill and

Mr. K.C_ Neogi and myself and many senior Congressmen msny

of shom are ministers today drufted and signed a minute of

dissent rejecting the Excess Profits Tax in that- form. But

there was one man in that Congreass Party then who supported

the Liaqu t All Bydget and that gentleman was Mr. Jawvahsrlal

Nehru. GLuckily, at that time, Sardar Patel was slive and

in spite of Mr. Kehru's support for Ljaquat Alil Khan's budget

the Congress Party by and large opposed that budget and most

of the damuge was taken out when it came back f om the Sglect
Comnittee and two years later the Congress Party 1tself scrapped
the rest of Mr. Ljuquut Ali's very damaging provisions for

Indla. But the fact remuins that this 6% haunts the mind

of our Prime ¥ nister. He cannot bear anyone to make more

then &% on his capitsl ar on his living. and this neorosis

thls part of his madness which we were discussing why this

1ed budget comes from this obsassion against those “ho invep$




thelr monsy and those who Tisk their meney and these Who shos
enterorise in their business. This is the mtnd of the State
Capitaliast or the Socialists who are indistinguishablsa fm'
the Communists aa ¥r. Mararji Veidya has wisely put it and
1% 1s this mind, this mind that hates Westem Democrnaig?
the mind that hates free economic institutions that is : }zk
behind the budget. The hand may be the hand of Mr. Horarji
Desal, the mind is the Yarxist mind of our Prime Hinister
(applause). Now Ledies and Gentlemen, please don't say that
yon were not warned. Our great leader Rajajl, some of us have
been warning you against this Congress Party. Ve have been
telling you that the Congress Party by and iarge may be right.
There are many patriotic and reasonable people in the Congress
Party. Byt the Congress Party unfortunately is ruled by its
lunatic fringe, the lunatic marxist fringe of Nehru, Ienon and

Malavia. It is these men ~vho are dominating the ocolicies of

the Congress Party. Li-disuch-ehe—moteratesy ot tTHE WEJUTTLY

pf the Congrese-—Parby. It is not the moderatea; not the
majority of the Congress Party, and it is because of the tudl

is wagging the Congress dog that it was neceasary to form the
Swatantra Party to stop the land from being collectiviased and
taken avay from the peasants and trying to protect you the
m'ddle-clasees, the small businessmen from this grave and loot
that is in the mind of the ""arxist in power. But you did not
listen and last year you made the mistuke for which all of us
had to suffer. If therefora some conclusions have to bz dram

I am sure there are pesople amongst you here who voted for the
Congress cundidate in Bymbay last year and I am sure there are.
Vell, plemse consider this that shat is now happening i-s your
doing & mistake. Everyonz of us who voted Congress is responsible
for this catustrophe and if you de not want this to happen
sgaln, those of you who did mes vote c;ngraas last year are now
going to naks e 8o ;;aalvn never again to vote for a Congreas

oinlig." ‘.' N Y .
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for Parlisment, Assembly or Mpnicipality (applausa).
111 meke anothsr resolve never aguin to give = rupee to the
Congress Party Punds. Give &ll you wunt to the Defence Fund,
give nothing for the Congress Funds. The two purpoass are
completely antagonistic to each other. Because I don't beliw%q
in all sincerity so long as this prasent leadarship is in

porer in Delhi I, diu cannot be defended successfully from
Chinese Communist Aggression. (applause). This is not the
government that can defend India from China and this is not

the budget that is meant to defend India from Chinu. +Vho, Ladieas
and Gentlemen, will be the most obvious beneficlaries of this
budget? Who will capitalise moat on the discontent and nisery
that will bs ocaused. When a goldsmith dies and commits suicide
a8 he did in Bangalore yasterday, who are going to capitalige

on this suiecide. You know the anawer, the Communist Party.

The fifth column of the §hine=e Communists ure the only -
beneficlaries of this budget and I therefore have no hasitation
in desoribing this budget as a victory for Communist China

and a defeat for democratic India. (applause ). During the
last few days wa have had yet another distressing disapnointment
exhibition of the mentality of the great bulk of our businessmen.
Ve have read the proceedings of the so-called reprasentative
body of Indian businesamen, the FPed:ration of Chanbera of
Commerce and Industry in Delhi and we have read with shame the
apeeches of their apokesmen have made supporting this budget

and asking neople to support the government which has brought

in this budget. Year after year Hr. Nehru goes and kicks the
busineasman of India publicly slashing them across the fuce
calls them names and yosr after year the Federation of Indian
Ohambers asking himto be their honoured guest, so that he may
Zlve snother kick in their pants in the coming yesar. Such class
does not really deserve to survive. Such & class that has no

dignity, no mself-raspeat, that does not believe in 1ts on
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way of 1life, that does not wunt to make any immediate saorif
go thut their children can bresthe the free alr in the Indis
of the future, does not deserve to survive. and I can tell ,ﬁu§1f

this thet the Bwatantra Party has been formed to = protect
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the businessman of India soane of us would suggest in winding L;
up right avay. It is because unrertunutelyﬁs Hajaji has pointed

out that the atiack on buasiness covers the attack on the people,
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that undsr Communism it will always the poorsst “ho sufler
most, that the Swatantra Party hms to fight for the free enterpriase
kowever badly some of the business peoplle may behave. I um
gled that there are som& honourable exceptions. As yon know,
the tvo vary fine business houses of this City of chich e
are proud the house of Mafatlals and the house of Tatas have
wagshed their hands (lpniauaa] of the Pedaration of Chambers
and Commerce and Industry a fer days ago, because they would
not associate with the kind of standards set in that body.
(applause). HNone would have expected any Socialists ho ever
humble to follw that example of enlightened businegsman who
gtood up for cleun business, But what did we see. Wy saw
the great Socialists of se-culled Pandit Nehru going and
patronlaing with the same business people with whom Tatas

and Mafatlales refused to sit &t the ssme tible. This is the
meusure of these great BSocialiasts that is our Prime Minigter
undoubtedly the raason is known to you all because it is this
norrupﬁpuainesumsn ho gave the Congress Party money for ita
election funds, (applamse). But what are the rest of you doing
about it. Just now there are five or six bye-clections being
fought by the Swatantra Party for various stute assemblies
and a sest in Gujerat for Parliament, fought by a tribal
roorest of our people. I am sorry to tell you that if you
fesl a0 strongly about the budget, vou are mot yet dmo n the
only way 4o snawer this budget. Ths only way to angwer thtﬂ

o

budget 1s to send uu uhl\qne to Bir lHpmi lod.r m
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candidste who could defeat tha Congress ocsndidate have .
proved to India that ocks thils budget is an mpag‘uz.w -
orie, people of Indis don't want it, are not o"‘ihaj,xj‘ 5
daty. 30, it 1s no good Just feeling angry sbout the
Pederation of I,dlan mulbﬂw of Commarce and I‘c:duaﬁr;rl
and their lead rs and it is no good prassing Mafatlals
and Tatas. The way to bahave in reaponse to this budget
is to decide no more of the Congreas Party not a rupee
to the Congress Party eand not a vote and if you r:ally
knowl your duty you know shere to send the money to defeat s
these people, drive them out of office. (sppluuse)




