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"The authors of the Super Profits Tax appesr to have the mind of a small
town money-lender, since they seem to be ungble to distinzuish between interest Bnﬂ
profit,” observed Mr. K.R,Masani, Ueneral Secretsry of the Swat ntra Farty, while
speaking on the Union Budget at & public meetin: stPovatwadi, Kalbadevi, this
evening, with Dr. (Mrs.) Shantabai Gulabchsnd in tho chair.

According to the spesker, the »ttempt to link rrofits with cepital showed an i
smazing ignorance of the economics of business. frafits were the result of various
factors, one of which wus inveatzent of capital, another labour, & third ol T
memagerial enterprise ard a fourth techniodl akill. PFProductivity was the result of
a gombination of these elements. To sttempt to link profits with capital alonme
was to ignore the mman contribution made by labour, techniciuns and management.
The ahsurdity of describing sanything over six par cemt in the way of profits as
a "super profit" beceme svident when compnies which employed & smsll capital but
a great deal of human skill were exsmined., Thus architects, stockbrokers and
minigemant consultante only had nominal capital, Their profits were the result
of the enterprise, intelligence and skill of their membera., The imposition of a
super-profite tax would mean that the system of joint stock enterprise would be
eliminated from all fields of endesvour where massive capital investment was not
required,

Turning to the steep increase in excise and custome duties, Mr. Masani described
them as & sadiptic squeege on the poor snd a blow to economic stzbility and develop—
ment. He forecas$ a steep rise in prices and described the Budget =s viciously
inflationary. Verbal protests to the contrary would have no effect on the laws of
economic®. Frice controls unier thgDefence of India Hules would be like treating
the oymptom after creating the disease. after forty years of shooting squads and
secret police terror, the Soviet dictatorship had beon unable to wipe out black-
mirkete in scarce articles. He doubtod very much the capacity of Mr, Morarji Desai
to succeed where Stelin sndkhrushchev had failed.
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