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THE BUDGET: A VICTORY
FOR COMMUNIST CHINA
By M. R. MASANI

The lngical issne of the Nehru
Government's domestic and  fore-
ten policies is clear for all to see—
ml.hl;.arvy defeat, continuing  ap-
peasement of the ememy and
iow, embodied in  the Bud-
gel, a vicious attack on the
stumdard  of life of the Indian
people. The war against Commu-
nist China may be over. but the
war against the standard of
life of the Indian people
continues.  The people will now
have o pay for the mistake they
mude during the  General Elec
Hons in Fl'h'nmr_\' 1962,

The claim that this oppressive
budget is made necessary In the
pursuit of the country’s  seenrity
andd defence s questionable. On
elose examimation, this oppressive
aneusare of taxation is found to e
upnecessary and  caleulated 1o
destroy  the Indian economy on
which the defence of the conntry
must s hased.

It is clear that the proposed
tuy measures will dampen savings
and investment. therelw retarding
cconomie  growth,  Shareholders
will e hit by the super-profits tax
levied at very high rates on com-
f\'lnll‘s earning o pm[it OvVer
madest 6 per cent of ther capital
plos reserves. This is virtually a
ceiling on dividends. Little Indian
C-‘I|)Itul and no fnn‘lgll rupilnl will
look at such & retum. The cetling
o salaries will sharply  reduec
ingentive amoug high grade muana-
geridl and  techuical  personnel,
who are in such short supply in
Inddin.

Road users have already heen
shamefully overtaxed during the
past few wvears. The increased
duties on motor spirit, diesel ol
tubes and tyres and motor vehi-
cles amd parts will send up fur-
ther the cost of transport  and
impede the development of road
transport whieh is so desperately
noeded, The bottleneck in trans-
port will block economic develop-
menl.

The budget is undoubtedly in-
Hationary. It will push up the cost
structure of industry and exports
will be hit The prices of comsum-

er %‘uls must inevitahly  shoot
up. While the increase in income-

tax will reduce Incomes, hifiu'r
prices will send up the cost o Jiv-
ing for the lower middle class
Since wmflation hits must the com-
mon man with a fixed meoome, the
bodget  is anti-social and  anti-
socialist.

The measures proposed to be
tuken under the Defence of India
Rules to control prices are like
lqinu to undo with one hand the
mischief done with the other
Price-comtrols are no cure for in-
Hation, They treat the symptom
while ageravating  the  disease.
Ecomomic laws dely even dicta-
tors.  The price-line. like watir
will finel its own level The price-
contruls. wall Fail, leaving  omly
greater corruptum in their wake.

The additional taxation, sayage
as it s, sugnifies little i the con-
text of our massive defence necds
Indhia by itself is in no position to
fight Communist China. Either it
must reinforce  its  inherent
strength with that of its potential
allies amang the friendly demo-
cracies or 1t must oltimately go
under.

The budget postulates a re-
verue  expenditure  on defence
of Rs 708 crores which is
almost double the budget pro-
visison of Rs 376 crores last
vear. The additional amount
to he found is thus Rs 332 crores.
Of this, about hall, namely Rs 166
crores, is probably needed for
eqquipment  and  armament. 1o
view of oor inability to produce
these, they would have to be im-
ported. They should come in
without anv  hnancial  liahility
from onr friends, USA. Britain
and others  who have ollered us
this aid. The balance of Rs 166
crores remains 10 be provided for,

Is 3t really necessary so steeply
toincrease rates of direct  and
indirect taxation in order to  Rnd
these Rs 166 crores?

It is now clear that the quan-
tum of the revenue collections
from customs and excise has been
greatly  underestimated and, as
against an estimated revenne of
Rs 730 crores. around Rs 800
crores are likely to be collected
for the year that has just ended.

Allowing for a rise of lf’:dper
cent in the coming vear in indus-



trial et as against 116

T r:l:::duln a normal year, it
was bern estimated that central
excise aud  customs  may  be
expected in the coming year to
provide o total revenue of Bs 854
crures. or Rs 151 crores mver the
budger figure of Rs 730 crores for
1962-83. This of course is on the
assumplion that the disincentives
of the eurrent Budget are ru
ot

Similarly, income-tax collections
may  be expeeted 1o bring  an
additional 3 per cont at the exist-
ing rates of tax; thus providing
a lurther  Rs 8 crores over the
1962-63 hudget Regure, and eorpo-
rule taxes an  additional col-
lection of 125 cent  or
Rs 22 crorves. Thus an  addi-
tiomal Hs 30 crores would come in
from meome and corporate tixes,

Since the corporate sector has
voluntarily  agreed 1o contribute
to the delence elfort 5 per cent wf
its ussessable profits, this should
bring i Rs E‘; crores, and the
Emergency War Risks Insurance
scheme another Rs 20 crores.

Thus, withoul any nmcrease in
the  rates of direet  tasation  or
excise duties, additional collections
from all sources may be:

Rupees
in crores

Customs and excise 154
Income tax and

corporate rax 30
Voluntary  contnbutions

by industry
Emergency Risks

Insurance scheme 20

Total 204

The present budget of course
ignores completely the possibility
of econtmy m unproductive civil
expenditure. Surely a savings of
Rs 30 crores is not beyond whit
is achievahle?

Thus.  wath additional collee-
tions at the existing rates of taxa-
tion of Rs 22 crores and a sav-
mg in expenditure of Bs 50 crores,
Rs 274 crores would beeome avail-
able.  This wonld be very much
rver the Rs 166 crores which is
necessary  for our defence  effort
from within the country. Tt will

thus be seen that no cause
for the vicious rise in direct |

indireet  taxation in the @
bndget f
The inspiration for the budget

is thus m}s&wmuuh in the
to  defend couutry
Chinese as in ﬁ!’# pe
verse adberencg (o the mi
and  dogtrinare
—aud State Capitalism whi .
already bmuf,hl disaster Mﬁ‘*
woublry. The follics of our "5
emment’s policies are pow being
visited an our suffering ! E
The budget is a victory for the
Chinese aggressors, This s exactly ';
what they wanted us to do—to
enter ito an arms race with them >
in isolation from our friends and
potential allios—so that onr een-
nomy may be shattered and ther
Fifth Column here can nibble at
our democeatic institutions  and
onr free way of life,
The Government has signally
faih.-'tl o fm;‘mssmlthﬁh t;.t;;lﬂi{lm
of the ple and 1 nelive
forees \E]":ntch could have been let
loose in the face of the challen
to the conntry’s security and in
pendence, {;pim.l of such futile
licies have been the regulations
or the control of gold and now
the budget. The Emergency is
heing  misused to further State
capitalism  and  pro-Saviet new-
tralism. While the people of
India wall yndoubtedly he willing
to  make every sacri for the -
defence of the country, as was
demonstrated - last vear, there is
po justification for their being
maile 1o pay for the dectrinaire
and mistaken policies pursued 5,‘ AT
a Government which is at the :
same tme engaged in appeasing
the enemy. Nt
The Finance Minister hus open
ed a Pandora’s box, and the
Furies that come out will [
fear,  destro him. But, i
the people do not bring  severe
pressure o hear ung Parlia-
ment aud CGovernment within th
next few weeks before the Fin
Bill comes hefore the House, o
samse Furies may also destroy
nation. ;
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