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‘Controls: Indira’s
conditional offer

From Our Madras Bureau

MADRAS, October 5.

The Prime Minister, Mrs. Indira Gandhi, promised industry and business further relaxation

of statutory controls and regulations but qualified it by a big “if’ — they should exhibit a greater
awareness of their social obligations. Addressing a large gathering of businessmen and industrialists
here today, Mrs. Gandhi repeated that her Government did not believe in the philosophy of controls
which, however, became necessary because of the inadequate appreciation of their social and finan-
cial responsibilities by the captains of industry. :

|  She said that regional needs
| would be kept in view while
1 framing the monetary and fiscal
- policies. She had apparently in
mind the demand by the State
. Governments for representation
| on the boards of management
of the nationalised banks and
alsp a say for the regions in
shaping the economic policies.

Obviously pleased by the unqualified
support extended by businessmen to
her economic pqlic‘lcs. Mrs. Gandhi
| talked in appreciative terms of the
complementary role of the private
and public sectors and said that the

nationalised banks would meet all
the “productive”™ credit needs of in-
dustrialisits. She expected that bank
nationalisation would bring in more
resources and enable the Government
to meet the needs notl only of the
agricultural and small-scale sectors, but
also of big and medium industries
in both State and private sectors. The
new credit policy with ils accent on
small sectors would %ot diminish the
flow of aid to the large-scale indus-
tres,

Mrs. Gandhi had no doubt that bank
nationalisation would stop the misuse
of resources for what she called the
“unethical purposes” of cornering of
shares and hoaring of goods in times
of shortages. It was a fact, she said,
that before nationalisation “certain"

business houses were enjoying preferen-
tial treatment in the matter of short-
term and medium-term credit in view
of the links which existed between the
boards of directors of industries and
of banks. This would disappear now,
she declared.

While assuring the full co-operation
of Madras businessmen to the Gov-
ernment in the implementation of the
new economic policies. Mr. K. Eswa-,
ran, president ol the Hindustan Cham-||
ber of Commerce, covered the familiar|
ground in his welcome address and)
asked for taxation reliefs, de-licensing
‘tjf]muustrles and relaxation of con-
rols,

The Prime Minister agreed that to
some extent it might be correct to
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ration point in the sense that mar-
ginal rates of taxation were high, bul
those who subscribed to this theory
ignored the fact that the Indian taxa-
tion system had built-in reliefs like
development rebate and tax holidays
and means for tax avoidance, *if not |
tax evasion.”" These, in her view, ren-
dered the high rates of taxation ip-!
operative.

On controls, Mrs. Gandhi said, the
absence of strong and well-recognised
financial institutions, a system of pro-
fessional management instead of family
of industries and an

the industries had, to a large extent
necessitated  the enforcement
utory controls and regulations.
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say that taxation had reached a satu- __Continued. on. Page 3, Column I
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