amsd taxation
bhousehold  in Irdia with 1ts bagic

a few years. ™ikail are all cur Plare vorts IF ¥he ssjocity of oar paople « l;.
ot ressin underozployed and ske cut & siserable eristesce nt sub-homan lovels?®

]

he saked.

Though generaily production has u-'mdt dlatritution, a ¢ertala smount .,
of consunpticn iteelf im se lretrument of producticn since adequate mufrdtion -
1s neoenaury for effledont premchied. Sisilatrly, production by iteelf was ,
not wortiwhile unless purchas.ny }mqr.;n the pockets of the meanes of the
poople provided an cxfmmding waorket. waa thereforo that agricultwe and
light iodustry muwt talle mrisrity owsr neavy fhdustry. Though the Chinmse ¥
Copmunis ¢ dictalupship had lemrnt this lessmoh Bt the cuat of great misery to
1ta prople and had beeh reusntly focced to adopt tle same omior of priovities
as was recommended by the Svatentra Party, the Congrese government hore wea
otill porsisting/sa false order of pricritics lio’w from Sovial funala undeyr
totally different conditions.

Far from encouragirg the produssion of Tecd, clothing and Bhilding
msterials for meating the basic nowda Of tho msases, lhe presént syatem of
taxation in Indie picked thea out Tor mrticulse vietlmissbion, Unlike the
income-tax, where thore wes sn excmption lismdt, even the poorest peasant who
produced much-needest food for toe couetsfy had to poy land revenns, Capital
{nvestnent in agriculture wazr altogelrsr ingdequate. lir. Masani was not con~
vinced by the Food Minister's oplimise mpecently expressed in Parliament. e
vointed cut that in the lmat fiwe years the production of Foodgrains had risen
from 63 to 79 million toms, whioh mefloeted a rise of betiween 14 to.15 per
cent. The Third Plan had et a target of 100 million tons of foodgrains by
1965/66. "Can one seriously espect a jump from 79 to 100 million tons, namely,
B 26 per cunt incrwase withiu the sext four years?™ nd asked. ¢

: ‘

Cloth, the predoction of wilck should be eivouraged, attrasted thé mest
viodictive taxation, The increasc in sxcies Juty oo cloth in the prescnt
Budget msant that the textile imdustry wouid by itscil conirilute &.90 crores
cut of 2 total extise revemue o) 3300 arores por anam, or 18 per cont.
Siatlarly, Wllding asterials such a2 cemsnt tenr buav) excise duties despite
the snorifall ia production.

-

Pointing sut that no less than €2 per cont of the sdditionnl taxation .
thin your fell an commodities, Mr. iesoni observed that te prwsent Busget thus
aggrevated he burden on the «  This of course Amvitahle ainocs the

limtts of ddrect taxation had alresiy been  ®8 adnitted in the Third
Plan. "These who wish faf social Justicd must res that this eepiratios o
involves lm m.rﬁtmﬁ* Surely it in obvicua that the
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