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.. Pai. I am very happy indeed to take the Chedr for

:.::o,d.:rrud. Prof. Gadgil. MHe and I are both frequent Forua "
speakers, so I thimk it would be an impertinence to introduce him or t;l 2
you where he was born, when he was born, what he has done ever since., Nor
I propose to follow the other practice of Chairmen whe contradict every-
thing the apeaker says.

Yuster I spoke to the Poosa University on Rajaji. There was

a urt:;’l.'roh:ur in the chair, who, at the eand of the meeting,
jold the sudience net to take anything I said seriously because le dis=
agreed with it ¢ I can assare my friend Gadgil that I will not do that
to him, whether I agree or disagres. BSe, whatever I want te say, L shall
say first,.

I am very glad Mr, Gadgil is here. lle ptarted a®s an academic of
very high distinction. He has moved on to be the Economic Adviser of a
big industrial gro:p. Bat in both capacities he has maintained his inte-
llectual integrity,and what is more, he is mot jast an iatelliectnal
like some people. lie cares; he takes part in affairs; he is a do-gooder.
And I kgow that he bas done yeomen service to the cause of consumer
cooperation. There must be other ways aleo im which he has tried to be a

good citizen and make ours a better society. Seo we could not have
anyone better.

Now to come to the subject. As I uave said I shall say what I have to,

new, After that dr. Ga gil will have t:ie last word, subject to any
questions if time permits,

Now, Solzenytshin said recently that in Hussia communism &s a dead
doge If somebody had wentioned six months age the topic of nations-
Lization the coment would ri htly have been made tha: natiomalisation
is a dead dog in India., We had almost forgotten about this little monster.
We had been educated Ly a number of things. Mr. Leec Kwan Yew, the Socialist
Prime Minister of Singapere, has been to India mony tiwes and told us
about the follies of natiomalisation. Prof. Gailbraith, the grest nationa-
Lliner, has written a book called "The New Industrial Society® where he has
ran down the so-called "poet olfice socialisw® of India and Sri Lanka
which we knew of under tue Gandhi/Bandaranayke reyimes. Mr. Djilas, the
great Yugeslav communist, has deeried nationalisation by saying th;l.
everybody's preperty is mobody's property. Se one thought that this was
& dead dog like communism in Hussia. But we were too optimistic, There
anhpwplo who do not live with the times, who live ia the past. Two
:::. 1:::1'1-. Biju Patnmaik and Geerge Pernandes, have tried to put life
s 8 dead Jo,e In the pant few weeks they lLave been pumping air iate
& dead dogy, Hat fortunately the baloon does not swell.
::‘::.blunlo luckily, India hae matured in the last ten years since the
and h vere nationalised at our own cost. We know what harm that las dome
ow Little ul’ﬂﬁ it has done. What that last .-‘P.rl"n‘ on nationa=

lisation on Mres., Gandhi's
. part sne woenld
democracy does net want any -:-. of thl: :c::::i:“‘-,d es vy e

It does not
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tilisation of eapacity again, the publie -_ntuprh-
not a -lt:b::::::u“h:hr. The number of units utilising less tuan half th:
capacity of the factories rose last year from 1T te 27, while the nuaber ©
tose working abeve 3/4th of the capacity dropped from 76 to 72,
-

egear lifted,
d to industrial relations alse, since the Emergency was ;
255 Iil{:#: man days bave been lost sy strikes on the part of employves o
public seetor enterprises. Ouce again the private sector shines by comparison.

And se o:e eould yo on and on.

t the best deseription of the public sector was given by me one than

Mrs. Gn::;: when she was ﬁ"rﬂu Minister. She wvas guoted inthe [industan

of 15th June 1965. She was a prophet because she foretold what has
already happened in India during the last 13 years. Now let us read her descrip-
tion of shat a public enterprise in India smeuats to. I read her words 3
"Faulty plananing with regard to concept, size, location, rav materials, design,
ehoice of processes, equipment, personmel, contractural agrangements, supervision,
time schedules ete., have resalted in cost escalations and delay.” That is a
very encyclepaedic condemnations

But she went on, "This is not all. Overcapitalisation, overataffing ,
incideantally adiing to township cost, inadequate work-astudy, lack of dedication, |\
application of wecretariat codes and procedares tov commercial undertakings,
system of financial contrel and audit and the lack of a well.thou at personnel
polioy constitute another set of problems of public eaterppises.” And she
ended this devastating attock by saying : "furthe factors to be gone into are
proper programming of orders, price policies, cost control, quality, research
and design and the strueture of management.”

Now, what is left ¥ Everything that one could proudly thiok of Mrs.
Gan'hi said was wrong with public enterprises, And yet Mr. Fernandes, the day

before uesterday, hea the presumption to tell us that they are a great
stabilising facter,

_ The faeto, therefore, is that we have a story of umadulteratéd failure.
fe add o this failure, to ask us to convert more profit-making companies

iate failure companies is something that ladian publie opinion is not going

to accept . In faet, if it was not for the tax-payers' wmoney subsidising

these enterprises they would all have gone bankript long time agoe and shat down.

Sut the tax payer's money is pumped in throu:h each Pive-Y P Ea
Badget to keep these enterprises alive, a iaer Flan s e

" own '..llﬂii is that what is ﬂq.]_llirad teday is denationalisation. What
:: :::::"‘ l: :h. national intorest is 'Prlutiutiun.' as it has been called
S lon::‘“ r .;‘uu. France, Uermany, aad Japaun. Public enterprises vhich
Bis wver o :."l: aded to ":“"'l"l'l- People were asked : "Will veu take
l"._-“n‘““" @ & profit ?’* The initiative of the people showed that a
g, ull:ll!to evea if it is government controlled, is able, alfter some

808 onits feet and make a profit, So, far from the process of natiena-

Lliration bei
the agenda -Itl‘thr:‘::?d' *hat is required is denationalisation. That should be

We should now be di
b scussing whether these enterpris
ould aot be given over te private enterprise to put them on their fc:t l::ll-
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