


ESIX T

A dangerous proposal

Continued from Page 3, Column 5

to the final buyer. Indeed, it can be
said that withont this 1ax burden
Indian cars would be no dearer than
cars sold in foreign countries.

Luxury?

The next question is; has the Gov-
emment seen the basic error of s
past policies? The fact 1hat the Gov-

ernment % aow thinking of 2 hig ex-
pansion may hopefully be intérpret-
ed to mesn that the car is no longer
being treated as o loavry fem, 1f so,
thix is something to build wpon.

What is the real solution? A hig
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expansion, . as indeod  the indusiry
itself has been. demanding for some
vears, (00000 cars & a good enough
number Ao+ start with.

What are the hurdles 10 expan-
sion? The first of these is finance.
This will be needed irrespective of
who is going la make the expunsion.
The private sector today is short ol
funds fof the simple reason that it
was pever allowed 1o esrn 0 margin
from " which it could save,

The second hurdle is the exisling
inadequate size of the marker, This
will ' ggain  be faced ‘hy the ‘public
sector’ no less than by the private
sector. The way o eapand the mar-
Ket is 1o reduce the tax burden on
the vehicle and also 1o reduce the
price of peirol,  In today's favourabie
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foreign  exchange  position, a new
initiative in the field of petroleum
planning s cerainly feasible and s
called for.

Who then is ta carry oul the ex-
pansion? Here the advaniage s eleqs-
ly on the side of the:existing firms.
Dne of the imporianl reasons' is cosl.
Raising the capacity in the existng
firms 1o (00,000 cars will call for
fresh invesiment which may be in the
neighbourhood of R 78 crores. On
the other hand, a new plant in the
public -sector will need not less than
Rs. 200 crores. '

Unhelpfal policies

Apart Trom finance, there is the
question of technology. The unhelp-
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cerlainly
the quality

ful ofticigl policies  have
made inmads into hoth
of the wehicle, and the produciion
cquipment asailable.  There 15 neced
for Ithe Induction of new technology
and the introduction of aes models
A new engine designed to give fuel
ceonomies would ‘call for substanyisl
mvestment. Al this will be muoch
cheaper if the existing planis were ia
e upgraded  rather than a whole
pew plut sel up.

The ather basic rechnological in-
put is the guality of the bought oul
components and sieel. Heve the pub-
lic ‘se¢tor will be asx helpless as the
private firms today are, unless ridical
improvemenis are bronght abony in
the apcdlary indusiries as well #s 1n
the quslity of the steel supplied to
the car industry.

/

All these arguments go 10 show !
that there Js no lopcal case a1 al |
for thinking of setiog up a 100,000 |
car plant in the public sector, It 5 a |
hopeful sign that the Government i\i
now at last taking a proper view of
the imporiance of the car ' pation-
al economic developient

——

A lopwal extension  of the (dea
would be 1o give to the present ma.
nufacturers. the facilitics  they peed
lot the big expansion (hey e suwres
Iy capable of and for which prepara-
Lions may even be under way. Afler
twenly  vears of malireating the in-
dustry, i would be rational o think
of a bold new plan based on making
full wse of the evperlise, technicald
skills, prodyctive facilities anid® enfre-
prencurship developed alresdy in (he

private seclor, j
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