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by X . R, Masani

Addressing the Rotaxy Clud of Bombay on

SOth Maroh, 1971, almost immediately after
the General Elections to Parliament, I had ventured to
observe: "Soon the Cheers will die out in the distance
and the garlands will wither eway, Only the hungry faces of
the poor will remain .... The real danger of this election,
the real orisis will come a couple of years from now whea
the hopes that have been raised are belied."™ It would
appear that moment of truth has now arrived,

On May 15, 1974, Prime Minister Indira Gandhi,

in an interview with two Bangladesh journalists
saids "It is really the sconomie difficulties which urge
political movements and agitations." One is rather inclined
to agree with the Prise Minister that the root of the
political and moral orisis that is now facing the coumtry
is the economic collapse reflected in rieing prices, growing
unemployment, industrial stagnation, and food shortage.

It has been said in another context that
yesterday's orisis is last night's bad drean
and Soday's faded memory, Alas, this is not thgt kind of orisis,
Since the policies followed for the last twenty years have
been countereproductive and disastrous, it is greatly to be
feared that unless these policies are changed the orisis
will deepen in the months and years to come.

IUE_BANE OF STARISN

It becomes necessary then to consider how all
this came about and what are the causes of the
sconomie debacle. At the risk of over-simplification, the
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answer appears to 1ie in one word _ ‘Statisa’ «-

or mt”m French oall 'Etatisme’, the religion of the

state. In Indis it is generally called Socialism, though

{n other sountries there are Seolalists who are not

dedicated to Statism but who put Democorasy first and

Soeialism later, Such are, for instance, l-u'm Yow,

the Socialist Prime Minister of Singapore, - ' Willy lrgl_lt. the
Leader of the Cermsn Demoorvatic Party, amd H. Schmidt >,

the present Chancellor of West Germany.

The evils from which we have suffered are
not, therefore, those of demooratic soeclalisa
but of Marxies and it sppears to me that India, LIf it 1is to
recover, has to disoard what Solshnitysn in his letter to
Breshnev desoribed as "that filthy, sweary shirt of Marxiem®.
In case it is felt that the distinetion I am seeking to draw
between social demooracy and the Indian version of socialisa
is somewhat overdrawn, perhaps it would be worth while
referring to Una Vasudev's biography of Indira Gandhi called
o« On page 253 of this very adulatory
io ’ author writea: "In the early 1950s Nrs, Gandhi
explicitly stated that in order to make the country strong,
remove poverty and eradicate illiterasy, it would be better
not to have any oppositien parties™, Now, not to have
opposition parties ia really not to have Parliament, and not
%o have Parliasent is not to have elections, and to have
aeither Parlisaent or elections 18 not S0 have democraay.

The second Five-Year Plan and its planframe woere

prepared in Caleutta by a group which gathered
at the Indian Statistical Iastitute for = year or so in the
aid-fifties before it was published. The people whe prepared
the planframe, from which all our countzry's sconomio
difficoulties stem, were Professor P.C. Mahalanoblis, the
Pirestor of that Institute, three Soviet plahners srom the
Gostplan in Moseow, u Polish Communist, Oscar Layager, and a

fellowiraveller, Professor Bettleheim. Prime Ninifster

Nehru. bought this package and foreed 1% down the eountry's
throau, It is thus not demooratic socialisa but the Moscow



patteran that was imposed on the country.

That some of us cannot be acoused of talking
from hindsight can be established by the
faot that the moment the plenframe was published, we got wp
s 1ittle study group in Bombay under the auspices of the
Indian Committee for Cultural Freedom, of which Professor
Hannan Esekiel and I were mesmbers, and we prepared a note
or which warned that if that planframe, which was $o
the framevork of our successive Five year Plans, was
asoepted, Indis would be plased on the path %o ruin. The story
of the last two decades shows that the basie policies smbodied
in the Second Pive-Year Plan and those that followed have been
basically contrary not only to the lawe of economios, but also
to the laws of human mature.

EEEDD A V' TURN

That is why MNr, N.A. Palkhiwals, when giving

bhis annual salk on the Union Dudget sarlier
this year, put the matter very aptly when he salds "What India
needs is a 'U' tuma®, namely a complete reversal of the basie
econemic policies followed during the last twenty years, Spelt
out in one sentence, la invelves a delinking of political and
econonic power current ‘concentrated in a few hands in New
Delhi, a general removal of ecesssive controls, the need to
aorreet the wrong order of priorities by starting with agrioculture,
irrigation and rosd-building, thea going on to the consumer
industzy and ending up with the heavy indwiry and, even lower
dowa the scale of priorities, atomic energy installationms, Te
ue, the setting off of a muclear explosion at a time when many
of the villager in this country are unable to obtain clean
drinking water and when the larger part of the cultivadle
area lacks irrigation was a striking example of a oriminally

wrong order of priorities coming strangely from those L
ineceasantly about social justioe, 35

Then again, a 'U' turn mesns a drastio reduction
in noneproductive expenditure, the el

oS the rates of direet and indirect taxation, the eschewing of
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As 4% happens, I am a Libderal Democrat and
believe in reform rather than destruction.

I agree with Jayaprakash Naraysn when he saya that

in the end all vielent revelutions produce nothing permanant.

SOME STRAWS

Now, reform in Indias can come in any one

of three possible ways. The first would
of course be the happlest <« a change in policy by the present
Governaent, There are some hopeful straws in the wind whieh
one notices, Firet a slight reduction in the income tax
rates in last years' Union Budget, though it does not mean
much a8 the benefit will be more than eaten up by inflation.
Secondly, the withdrawal of the state monopoly in wholesale
food-grains trade, Thirdly, resistance to the unjustified
and inflationary demands of Indian Alrlines, Alr India and
rallvay employees, for which oredit should be given to
Alr Marshal P.C, Lal who started this healthy tremnd.

-

f. dmm‘h:. aan o::t:hu“nt & stray and we

a happan . vomething of that
position today. I£L 18 sald that one swallow does not
Sake a summer, Do three 7 Unfortunately, there are some
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of thousands and thousands of middle olass people and thus
aggravated the inflation it was supposed to combat,
So there are straws floating both ways and it is aifficult
a8 yot to decide which trend will win,

There is a danger of those in office being
committed so thoroughly that they ocannot retract even
when they are able to see the results of sheir policies.
The French Socialist leader, Prancois Nitterand, told the
French press something which illustrntes this denger.
He said that a full year before President Allende of Chile
shot himself on 10th September, 1973, he had tried to
warn President Allende sgninst the path of doom for himself
and his country which he was following and had appesled to
him to desist from the path of ruin §n whioh he was set.
As it hap s Allende agreed with him and said he could see
Gisasteor looning ahead, but when Mitterand asked hiam why
then he oould not turd awey, his answer wam: "I an committed
and, when the time comes, I shall shoot myself", Which e
did a year later, One only hopes that this story does not
provide anything of an analogy with the situstion in New
Delhi but it does provide & psychological insight,

Itz :rmm:ol‘:. tI.m :nl-t Prine Minister
an vernmen not change their polil
there is another demcopatie alternative, and tuat r. tg; the

poople of Indis, at the next General Reotions, would

dleplay enough intelligence to ohange the Goverament, That
lg_ln it should be. But hare ton are some najor huilu .

One of these, 1¥ of course, our slecteral ayatem, the



In India, right from 1980 to date, we have

had a series of I}IO:‘I.W c:;mu ViR
querading as representative of the peopie, Prime Mini
ehru, at the height of his popularity, ocould never get
more than 48% of the votes polled,

Sinee for twenty-five long years we have had
fantastic majorities of two-thirds or
three-fourths of the mseabers of the Lok Sabha elected by a
minority, the result has been that a minority has ruled
India while the majority of the electorate e been
permanently disfranchised, The illwsory hope that the British
electoral systes would provide s two party systed against
which I had warned Sardar Vallabhbhai Patel during a meeting
of the relevant committee of the Constituent Assembdly,
has proved false. We Indians are Latins and not Anglo-Saxons,
and no electoral systea can stop us from having a multiplioity
of parties, The solution is soms forsm of proportionsl
representation. But unfortunately no government which enjoys
& flotitious majority oan be expected voluntarily to give it
up in the interests of justice or demeeorasny.

The only other way then for a demeeratiec

change is for all non-Commumist opposition
parties in India to form one big demcoratic party. That too
is not easy. Rajaji and I tried very hard from June 1970 to
January 3, 1971, to bring this about., Unfortunately, it
would appear that mothing short of a miracle would be needed to
Persuade the selfish, petty-aminded leaders of the existing
political parties to subordinate their personal and party
interests to the interests of the nation, With that bitter
Sxperience, I may be forgiven 1f I am sceptical about the
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current efforts being made.
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there is no alternative %o revelution.
It 15 & question of time., Poverty and universal franchise
make a very aspiosive mixture, If any proof were needed,
we have had it in the last few months, Fizet Gviarat and
now Bihar, It is good that my friend Jayaprakesh Narayan,
with his maturity and his dedication to prineiple, is at the
hela in Bihar to prevent the futility of amother Oujarat,

T41l Jayaprakash Narayan emerged on the

pelitionl soene at the beginning of thin
yoar, I had felt as a student of history that Indis was
following the path that Indonesia under Sukarno, Ohans
under Nkrusah and Chile under Allende had pursued to their
doom. As a 1iberal democrat, I felt depressed at this
pleture dut as a student of history I felt the parallel
¥as valid in all fundaasental mmj,

e is a lot of difference between

foreeasting and advooating a developaent,
A cancer specialist detects cancer, he does not support or



sdvocate it. A weather specialist in the meteorlogical
departaemt puts out & stora sigmal, but he does not
welcone the stomm,

I have always responded warmly to what

¥inston Churehill, a great Demcera$, had
to say very apily on the subject when he observed in his
charsoteristic atyles ™0f all the knowa systems of
govemsent, Democracy is undoubtedly the worsi®™, and then
he continued after a pause; “emoeyt all the others™.

M

But is Demooracy the sase as majority rule 7
Or does it mean a pluralist society where a
eoitisen has the freedom of choise a» a worker, investor,
producer and consumerj where there is a free press; where
there is freedon of expression snd dissemts: That in ny
view is a frev soclety. Najority rule may or may not exiat
with a free society. For example, Hitler won a free eleetion
and then established a dictatorship. Does a majority
Justify Nasisa or any other form of totalitarian dietatorship
such a8 Conmunism T Ve have %o leamn %o distinguish between
a free socliety and majority rule. Mr, N.A. Palkhiwala put
his finger on the spot when he observed not 1 age that
while 1t is good to have both a free scciety democratie
governnent, if one is driven %o a echoloe, a free soetety

without elections is greatly to be preferred to rule by
elections without a free socelety.

I an glad that Jayaprakash Narayan has come
forward to pruvide country with an
Alternative to the Indemesian, an and Chilean path,

We are fortunate to have in him a leader qualified to make
A peaseful Gandhian revolution. I am eptimistic enough to
believe that, if Jayaprakash Narayanan lives long enough amd
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of the paths that loom ahead will be followed, What is
needed is grass eadership to provide the
infrastructure LUl oLl which politionl parties and
demooratic structures floating at the top tend to shrivel.

Field Marshal Maneckshaw sald last Nay

In Bombay that "“Of nll the shortages in the
Gountzy the most acute shortage is --hat of leadership In
évery walk of 1ife.” That is true, and #shat I would
presuns to add is that perhaps the quality of leadership
that is shortest in supply is moral courage. is Pr. Zamuel
Johnson observed long age: "Courage may not be the
greatest of virtues, but it is the one without which all the
others are useless,"



