Addressing the Rotaxy Clud of Bombay on

S0th Mavch, 1971, almos$ immediately after
the General Elections to Parlisment, I had venitured to
observes "Soon the Cheers will die out in the distance
and the garlands will wither away. Only the hungry faces of
the poor will remain .... The real danger of this elestion,
the real erisis will come a couple of years from now whea
" the hopes that have been raised are belied." It would
appear that moment of truth has now arrived,

On May 15, 1974, Prime Minister Indira Gandhi,

in an interview with twe Bangladesh journalists
saids "It is really the esconomio difficulties which urge
political movements and agitations." One is rather inclined
%0 agree with the Prime Minister that the root of the
political and moral erisis that is now facing the country
is the esconomic collapse reflected in rising prices, growing
wmenployaent, industrial stagnation, and food shortage.

It has been sald in another context that
yesterday's oriesls is last night's dad drean
and today's faded memory. Alas, this is not that kind of eorisis.
Sinee the policies followed for the last twenty years have
besn counter-productive and disastrous, it is greatly to be
feared that unless these policles are changed the orisis
will deepen in the months and years to come.

ZHE _DBANE OF STAYISN

e oo g K
a vhat are the causes th
economie debacle, At the risk of over-simplification, t:i y
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'answer appears to lie in ome word _ ‘Statism’ oo

or vhat ’t:o French call 'Etatisme’, the religion of the

state. In India it is generally called Socialisms, though

in other countries thers are Socialists who are not

dedicated to Statism but who put Demooracy first and

Socialism later, Such are, for instance, Lee Kwan Yew,

the Socialist Prime Minister of Singapore, .- * Willy Brandt, the
Leader of the German Democratic Party, and H. .Séhmidt,

the present Chansellor of West Germany. '

The evils from which we have suffered are

not, therefore, those of democratic socialism
but of Marxism and it appears to me that India, Aif it is to
recover, has to discard what Solshnitysn in his letter to
Breshnev described as "that filthy, sweaty shirt of Marxism™,
In case it is felt that the distinction I am seeking to draw
between social democracy and the Indian version of socialism
is somevwhat overdrawn, perhaps it would be worth while
referring to Uma Vasudev's biography of Indira Gandhi called
Revolution in Bestraint. On page 253 of this very adulatory
biography, the author writes: "In the early 1950s Mrs, Gandhi
explicitly stated that in order to make the country strong,
remove poverty and eradicate illiteracy, it would be better
not to have any oppesition parties™., Now, not to have
‘opposition parties is really not to have Parliament, and not
to have Parliament is not to have elections, and to have
neither Parliament or elections is not to have demoeracy.

{; The lmn“ :n P::I-!::r Plan and its planframe were

prepar cutta by a which

Y at the Indian Statistical Institute for a.';::: or so :;t::“
mid-fifties before it was published. The people who prepared
the planframe, from which all our country's economic
difficulties stem, were Professor P.C. Mahalansbis, the
Director of that Institute, three Soviet planuers from the
Gostplan in Moscow, a Polish Communist, Oscar Langer , snd a
French fellow-traveller, Professor Bettlehein, Prime hl!ltﬂ
Nehru, bought this package and foreed it down the country's
throat. It is thus not democratic socialism but the Mosocow
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pattern that was imposed on the country.

That some of us cannot be scoused of talking
from hindsight can be established by the
faot that the moment the planframe n:lpnﬁ“t::::: :: a: up
a little study group in Bombay under the a
Indisn Committee for Cultural Freedom, of which Professor
Hannan Bsekiel and I were members, and wé prepared a note
or paper which warned that if that planframe, which was to
provide the framework of our sucoessive Five Year Plans, was
acoepted, India would bde placed on the path to ruin, The story
of the last two decades shows that the basie policies embodied
in the Second Five-Year Plan and those that followed have been
basically contrary mot only to the laws of economics, but also
to the laws of human nature.

MEEDED A ‘U' ZTURN

That is why. Mr, N.A. Palkhiwalas, when giving

his annual talk on the Union bDudget earlier
this year, put the matter very aptly when he saids: "What India
needs is a 'U' tum™, namely a complete reversal of the basic
economic policies followed during the last twenty years, Spelt
out in one sentence, it involves a delinking of political and
economic power current’ concentrated in a few hands in New /1y
Delhi, a general removal of ecesssive controls, the need to
correot the wrong order of prieorities byistarting with agrioculture,
irrigation and road-building, then going on to the consumer
industry and ending up with the heavy industry and, even lower
down the scale of priorities, stomic emergy installations. To
me, the setting off of a nuclear explosion at a time when many
of the villages in this country are unable to obtain clean
drinking water and when the larger part of the eultivable
area lacks irrigation was a striking example of a ocriminally

wrong order of priorities coming strangely from those who talk
inecessantly about social justice.

Then again, a 'U' turn means a drastic reduction
in noneproductive expenditure, the slashing

Of the rates of direet and indireet taxation, the eschewing of
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deficit finance, the linking of boaus and wage inorease
to higher pnm'muv and, last but not least, an
effective programme of population control with which our
government has been playing the foel for the last two
decades. This, I take it, is what Mr. Palkhiwala meant
when he talked about a 'U' turn.

The question that needs to be placed on the

order of the day is how and by whom is
this 'U' turn to be exesutéd and whether it can be
achieved by reform or by rawnlutior,

As it happens, I am a Liberal Democrat and
; believe in reform rather than destruction.
I agree with Jayaprakash Narayan whe: he says that
in the end all vielent revolutions produce nothing permanent.

SOME STRAWS

Now, reform in India can come in any one

of three possible ways. The firet would
of course be the happlest -« a change in policy by the present
Governnent, There are some hopeful straws in the wind which
one noticos. First a slight reduction in the income tax
rates in last years' Union Budget, though it does not mean
much as the benefit will be more than eaten up by inflation.
Secondly, the withdrawal of the state momopoly in wholesale
food-grains trade, Thirdly, resistance to the unjustified
and inflationary demands of Indian Airlines, Alr India and
rallwvay employees, for which ecredit should be given to
Air Marshal P.C. Lal who started this healthy trend.

A drowning man elutches at ¢ straw and we
in Iadia happen to be in something of that
position today. " It  is said that one swallow does not
make a summer, Do three 7 Unfortunately, there are some



traws which point the other way, For imstance, the
:mhu-t -f’.!:. K.D. Malaviya and the acceptance of
the resignation from the Planning Commissioner of
Dr, Minhas; the prodding from Mew Delhi of the Bengal
Congress Party to restore cooperation with the Communist
Party; and the Ordinance which at one stroke destroyed
s fourth to & third of the investments in share capital
of thousands and thousands of middle class people and thus
aggravated the inflation it was supposed %o combat,
S0 there are straws floating both ways and it is difficult
a8 yet to decide which tremd will wila.

There is a danger of those in office being
committed so thoroughly that they csnnot retract evem
when they are able to see the results of their policies,
The Prench Socialist leader, Francois Mitterand, told the
French p ress something which illustrates this danger.
He said that a full year before President Allende of Chile
shot himself on 10th September, 1973, he had tried to
warn President Allende against the path of doom for himself
and his country which he was following and had appealed to
him %o desist from the path of ruin 4n which he was set.
A8 1% happens, Allende agreed with him and said he could sees
disaster looming ahead, but when Mitterand asked him why
then he ocould not turn away, his answer was: "I am committed
and, when the time comes, I shall shoot myself", Which he
did a year later, One only hopes that this story does not
provide anything of an analegy with the situation in New
Dolhi but it does provide & psychologioal insight,

::a :roﬂmtdy, the pressant Prime Minister
vernnont do not change their peliey
there s another demooratic alt ernative, and that is thn; the
g::n}t of Indis, et the next General Electiors, would
play enough intelligence $o change the Covernment., That
is how it shonld be. But hare *oa are some najor huwilu-
+ One of these, i8 of course, our electoral system, the



erude British electoral system of 'the first past the
post’, which has proved disastrous in India for tveanty-
five years and which has now broken down in Britian
{tself, as shown by the recent elections in February and

Oetober this year.

ELECTORAL REFVORN

In India, right from 1950 to date, we have
had a series of minority governaemnts
masquerading as representative of the people. Prime Minister
Nehru, at the height of his popularity, could never get
more than 48% of the votes polled,

Sinoe for twenty-five long years we have had
fantastic majorities of two-thirds or
three-fourths of the members of the Lok Sabha elected by a
minority, the result has been that a minority has ruled
India while the majority of the eslectorate lee been
permanently disfranchised., The illusery hope that the British
electoral system would provide a twe party sysiem t
which I had warned Sardar Vallabhbhali Patel d a neeting
of the relevant committes of the Constituent Asseabdly,
has proved false, We Indians are Latins and not Anglo-Saxons,
and no electoral system can stop us from having a multipliecity
of parties, The solution is some form of proportional
representation. But unfortunately no government which enjoys
a fiotitious majority can be expected voluntarily to give it
up in the interests of justice or demoorasy.

, The only other way them for a demooratio
| change is for all non-Comawnist opposition

(parties in India to form one big demaoratiec party. That too

/48 not easy, Rajaji and I tried very hard from June 1970 to

| January 3, 1971, to bring this about. Unfortunately, it

would appear that nothing short of a miracle would be needed to
persuade the selfish, petty-minded leaders of the existing
political parties to subordinate their personal and party
interests to the interests of the nation, With that bitter
experience, I may be forgiven if I am sceptical about the
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current efforts being made.

First of all, Il:.:omhhk‘:m:' ?

erned will get together ess they 80y
:.::u partial ﬂullhth will net do much to unde
the mischief of the British electoral aystem. Seeondly,
even if they did get together; oan the electorate be
sxpected to vote for them <= a hotchpotch which
has nothing in common axcept a desire for the removal
of the present government 7 I doudt it, Thimdly, if they
did get elected, what kind of government would they
provide 7 Would it be strong and united enough to reitore
diseipline and bring about the 'U' turn which is vhat the
country needs 7 Again I doudt it.

LESSON _OF HISTORY

Vhen reform fails, history teaches us that
there is no alternative $o revolution.
It is a question of time, Poverty and universal franchise
make a very exzlosive mixture. If any proof were needed,
we have had it in the last few months. First Gujarat and
now Bihar, It is good that my friend Jayaprakash Naraysa,
with his maturity and his dedication %o prineiple, is at the
- hela in Bihar to prevent the futility of amother Gujarat.

. T41l1 Jayaprakash Narayan emerged onnthe

l, ' political soene at the bagianing of this
Jear, I had felt as a student of history that Indi= was
{hnwlng the path that Indonesia under Sukarno, Ghana
|under Nkrumah and Chile under Allende had pursued to their
doom. As a liberal demoorat, I felt depressed at this
pleture but as a student of history I felt the parallel

¥as valid in all fundamental respects
ere is a lot of difference between

forecasting and advocat development.
A eancer specialist detects cancer, h‘::-: not -:p)u: or



vocate it. A weather specialist in the neteorlogical
5 .tnu out a storm signal, but he does not

weloconme the storm.

I have always responded warmly to what
¥Winston Churehill, a great Demoorat, had
to say very aptly on the subject when he observed in his
harsoteristic styles "0f all the known systems of
governaent, Democracy is undoubtedl worst®, end then
he continued after a pause; “emcep’ 1 the qthm’.

!)—\- T

A__FREE _COUNTRY

But is Demooracy the same as majority rule 7

Or does it mean a pluralist society where a
citisen has the freedom of choice as a worker, investor,
producer and consumerj where there is a free press) where
there is freedom of expression and dissent: That in my
view is a free society, Majority rule may or may not exist
with a free society. For example, Hitler won a free election
and then established a dictatorship, Does a majority
Justify Nasism or any other form of totalitarian diectatorship
such as Communisn 7 We have %o learn to distinguish between
a free soclety and majority rule. Mr, N,A. Palkhiwela put
his finger on the spot when he observed not long ag> that
while it is good to have both a free society and demooratie
government, if one is drivem to a choice, a free society

without elections is greatly to be preferred to rule by
elections without a free society.

\ I am glad that Jayaprakash Narayan has come
| forward %o provide the ecountry with an

}. ):lumttu to the Indonesian, an and Chilean path,
I

@ are fortunate to have in him a leader qualified to nake
/s peaseful Gandhian revolution. I am opu:iltio enough to
believe that, if Jayaprakash Narayanan lives long enmough and
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survives the obvious dangers to his health, he might
be able to bring about a revelution of a nen-vielent
nature where one can have the 'U' twm India requires
vithout a violent revolution or a military take-over.

Is it . . mough for us then to wish

J.P, well and then sit omn our hands at
home * If we pass the buok in that manner is it likely
that the desired result will follew 7 It is what the
people of India do from now on that will decide which
of the paths that loom ashead will be followed. What is
needed is grass roots leadership %o provide the
infrastructure sithout. which pelitical parties and
demooratioc structures floating at the top tend to shrivel,

Field Marshal Maneckshaw said last May

In Bombay that “Of"all the shortages in the
\country the mest acute shortage is tvhat of leadexship in
#vary walk of 1ife."™ That is true, and what I would
presune to add is that perhaps the gquality of leadership
that is shortest in supply is moral courage. As Dr., Samuel
Johnson observed long age: "Courage may not be the

greateat of virtues, but it is the one without which all the
others are useless,™



