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18 Indira Gandhi
jon'ble Prime Minister
sovernment of India
Wew Delni

' Dear M1s Gandhi

om the Hon'ble Minister for Industrial Development
:n:ng::;;?u“;:“" that the Government is unfgantly re-gxamining .
i - ~——-the guession of setting up the small car project in the public sector
e in the context of your recent controversy of a price rise in the
selling prices of the verious autompbiles.

while & lot can Se said on both sides namsly the Lovernment as weil
as the Inoustry, I feil to understand as to why a situation is
allowed to hargen te such an extent that either party has to make it
a prestiye issus., Surely, the matter is belng represanted Dy the
manufecturars for a long time now end the Ministry has been giving

' them sn assurance that this question will be settled as early as
4 possiule.

4
However, the guestion of setting up @ new moter car unit either in
the public or in the private sector is one that shoula cause seriocus
concern to all tnose who heve to s8llocate not only the scarce foreign
exchange in the present circumstences out toc the verlous development
| geds which ara much mp.e importent in our country, 1 am strongly of
. he view that as long as the public tiransport system in this countiy
\ r2 emains in such a dilspidated condition, there is no justification
, for producing cars for private consumption. We nued our resources to
\ ~ S8trengthen the production anc availanility of public transport, buses,
mini buses, scooters, motor cycles ana other channels of mass
L transit system like the tube railway and &8 long a8s these avenues
0o not receive sde.uaie fFinanciel help the production aof a car should
certainly not find 8 priority.

1 understano that the matter has been dgealt at length petween the
Plenniny Commission, Ministry of Finance snd the Ministry of lnaustrial
Development snd the decision so far has been in the right direction,

1 nope thersfore that priorities would not be allowed Lo pbe mixed
up in the context of & public CONtIoversy,

With kind reyaras,

Yours sincerely

50/- NK Somani




