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BY REGISTERED POST ? ‘::1
 Japuary 9, 1964,

My dear Rajaji,

As Ramgarh will be coming to Bangalore and
will in all probability try to extort further
, concessions in regard to the Jeep Credit where
he is fellewing legal action by the Central Bank,
I have taken the trouble of hawing this attaiched

* note prepared to refresh our memory and bring
the story up to date.
Yours sincerely,
Encl* ffzngz/ ﬁ{
(M. R. Masani) \
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Mr. C. Rajagopalachari, \\ \
/1 60 Baelullah Road, e
Mnagar, \
Madras 17,
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- Herewith a note on the yuuitiﬂn as of today
in regard to the Bihar Jeep Credit since I apprehend ‘
ek m%«:‘ttwwhemm it A
in I have also sent a copy to _
wg-.‘!i And Mr. Munshi. i

Yours sincerely,
Enc: *
/ A = | L S
-(H.Bl m} meh e R ‘..:\ ._I s 5

m‘. N.G. msﬂ M.P.
Bﬂlhl,’- M !
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Note on Erasent Eosition regardins the Bihar Jeep Credit.

The last occasion the position in regard to the Bihar Jeep Credit

was reviewed was the meeting of the Organisation Sub-Committee in

Madras on August 3, 1963 The General Secretary had then reported the
matter and the meeting authorised the General Secretary in consultation

with Mr. K.M. Munshi to take necessary steps to safeguard the Party's

interests.

It may be recalled that the Parliamentary Sub-Committee at its meeting
on March 14, 1962, had offered to pay the Bank on behalf of the Raja
of Ramgarh the sum of s.1,40,000/- in one lump sum, provided the Raja
reciprocated by paying his share of fs.1,20,000 plus the interest that
had seccrued on the credite. If the Raja failed to pay the amount, the
Party would continue to pay in instalments of R5¢20,000 a month until
the sum to be paid by the Party viz. Re.1,%0,000, had been paid. The
Raja had agreed that he would pay off his liabilityi:iﬂ a short time".
The 15 jeeps that had become the Party's property ywould be used in
Bihar for party work but would be registered in the name of the Bihar
State Party and would be held in trust for the Centre.

The Raja of Ramgarh however, failed to py the sum of Rs.1,20,000 and
the interest on it. The Party, as decided by the P.,S.C., continued to
pay its share on bahalf of the Raja of Ramgarh and paid its last
instalment in October 1962, thus having paid a total of Rs.2,80,000.00

Meanwhile, letters were sent in Junme 1962, to the Central Bank (copy

of which was sent to C.0.) as well as to the Central Office by

Mr. Bateswar Singh who described himself, in the Raja's absence abroad,
as the Constituted Attorney for the Raja of Ramgarh, attempting to
implicate the Party in the transaction between the Bank and the Raja.
The General Secretary, after consulting Mr. K.M. Munshi, in letters te
the Bank, to Mre. Bateshwar Singh and Dr. Basant Narain Singh, brother
of the Raja of Ramgarh, had set the record right and affirmed that
Whatever amounts were paid to the Bank by the Party were made on behalf
of the Raja of Ramgarh on his request and that the Party had never
entered £ into the transaction or had any padf/in ite
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6, Since the OSC meeting last August, the New India Assurance Co.'s

7o

representatives contacted the Central Office, in September, seeking
their good offices in getting the Raja of Ramgarh to pay up the sum of
h;1,20,000.00 and the interest on the crqdite Pse New India's
representative informed the Central Office of the various attempts
made by them as guarantors to secure b repgyment by the Raja of

. Ramgarh, He reported that when a representative of New India met

the Raja in Calcutta and asked him to either pay or hand over the
jeeps, the Raja at first refused to do so and invited the Bank to file
a suit against him, so that he could file a counter suit against the
Party. Alternstively he is reported to have offered to hand over to
the Bank 23 (out of the 33) jeeps belonging to us, which he was
holding in trust, while paying Rs.1,20,000.00 and the interest on that
amount. The implication of this was that the Bank could sell the
jeeps belonging to the Party and reimburse themselves for the interest
mx that had accumulated because the amount of Rs.2,80,000 was paid in
instalmentﬂgnd not in one lump sum., This further interest could
easily have been avoided if only the Raja of Ramgarh had fulfilled

the undertaking he had given the Parliamentary Sub-Committee at its
meeting on March 14, 1962, referred to earlier.

In an effort to explore all avenues for a sett‘kﬁent short of taking
the matter to Court, tihe New India pleaded with the Central Office to
use their good offices with the Party and respond to the extent
possible to Ramgarh's offer. The General Secretary readily agreed to
place the matter before the Party's Organisation Sub-Committee and
secure their positive response provided the Raja of Ramgarh did the
following on his part:
i) The Raja of Ramgarh should forthwith pay Rse1,20,000 and the
interest on this amount
ii) Give <sle- New India's representative a document renouncing
his (Ramgarh's) interest in the 23 jeeps belonging to the
Swatantra Partye 2

8e Since the General Secretary went abrOﬁE gn September 1, 1962, the

matter was given further attention bykgffiéiating General Secretary,
Mr. N. Dandeker.
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9. The Central Office then discussed the matter further with Mr. K.M., Munshi,

the Party's senior Vice President, and with his consent secured the
advice of Messrs. Little & Co. Solicitors. After discussions between
Mr. Munshi and Little & Co. it was recommended that
i) Under no circumstances should the C.0. enter into any correspon-
dence either with the Raja of Ramgarh or any other representative

of his.

ii) The position of the Swatantra Party in the Jeep credit transaction
was clear and that it would be foolhardy on the part of the Raja
of Ramgarh to enter into any legal action against the Party since
néither in the agreement entered into by the Raja of Ramgarh with
the Bank nor in the othecation papers between him and the
New India Assurance Co. did the Swatantra Party figure.

iii) However, in the dnterests of avoiding litigation, the Central
Office could send, if it so desired, a representative to meet the
Ralja of Ramgarh or one of his colleagues and communicate the
Cente's willingness to recommend to the Party such response to
Ramgarh's offer as might help in settling the matter expeditiously.
This should be done verbally and without prejudices

10+ Therefore, under instructions from the acting General Secretary, Mre

1Ma

N. Dandeker, a representative of the Central Office went to Delhi and
called on Mr., J.K.P.N. Singh of Maksudpurs After the latter had been
briefed on the position obtaining as of that date (September 26, 1963)
Mr. J.K.P.N., Singh promised to proceed to Calcutta, where the Raja of
Ramgarh was at the time, and persuade him to settle the matter in the
light of his own reported offer to New India's representative in return
for which the Swatantra Party would consider giving him a letter through
New India authorising him (the Raja) to hand over the party's 23 Qeeps
to New India's revresentatives.

On October 12, 1963, the Raja telephoned the Central Office and asked
for the actual interest involved including the amount outstandinge This
information has been supplied to him by New India's representatives

earlier when they met him personally. Since he wanted the Central Offime
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to send this to him in writing, and in view of the firm instructions

of Mr. Munshi and Little & Co. that under no circumstances should

the Central Office enter into any correspondence on the subject with
Ramgarh or his representatives, the Central Office passed on the request
to New India. The latter asked their representatives in Calcutta again

to make available the figure to the Raja.

It has since became obwious that the Raja of Ramgarh is not at all
serious in settling the matter with the Bank. On a couple of occasions,
when New India again pressed him to settle, he sent telegrams saying
that he was going to be in Bombay on a particular day and that he would

call on them,. He never came to Bombaye

Meanwhile, New India came into possession of documents which told the
alarming story of the Jeeps (actually under hypothcation to New India
and as such legally their property till the Raja had cleared all his
dues) being sold fo various people and their registration certificates
being transferred. Not one of the 23 jeeps of the Party has been
registered iﬁ the State Unit's name. They were all in the name of
Bokaro Ramgur Industries. The act of sellinggggeps constituted,
according to the New India Assurance Co.4 criminal breach of trust for

which the Raja of Ramgarh could be prosecuted.

When the Bank realised that the money was not forthcoming nor was the
Raja inclined to hand over the jeeps to them or to New India's represen=-
tatives in lieu of paymeﬁty -= the representative of the Bank and of

New India who tried to seclire , the Beeps possession-by going to Bihar .
was frustrated from doing his job because neither the Raja nor the

State Unit was willing or in a position to state where the Jjeeps were
actually located -- it decided to take legal proceedingse. There the m
matter stands today. The Central Bank of India has sent legal notice

to the Raja of Ramgarh that he either pay up or face the consequences

in a Court of Law, where the Bank would take st&ps to recover its dues.

In these circumstances the matter has passed out of the Party's hands

and 1s now a matter of litigation between the Raja on the one side and
the Bank on the other.
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NOTE ON POSITION REGARDING BIHAR JEEFP CREDIT.

on 14th March, 1962, the Parliamentary Sub-
s Report on the position in regard to the
purchase of jeeps. The
which have since been

At its meeting in Bombay-
Committee considered the Treasurer
bank credit opened by the Rajah of Ramgarh for the -
following is an extract from the minutes of the meeting,

onfirmed: - . A st
i "The Sub=-Committes then considered the statement of accounts submiticd

by the Treasurer. It was reported that, as a result of co}lectian of
funds at the last moment, it had been found possible to raise the
contribution to endorsed constituencies of the Party to the Lok Sabha
from Rs.25,000/- to Rs.30,000/- each.

This happy development resulted in a modification being found
possible in the decision of the Sub-Committee in regard to the regayment
of the Bihar jeep credit embodied in the minutes of the last meeting
in Madras. As a result of this, it would now be possible for the Party,
if it so desired, to pay a larger amount towards the repayment of the
credit, namely, %.2,30,000/- including payments already made. After
discussion, the following modifications were made in the decisions of

. the Madras meetingt~-
(a) The Party would be prepared to pay to the Bank by way of further

* repayment of the Raja of Ramgarh's loan fs.1,%0,000/~- provided the Raja
himself paid off the balance of £.1,20,000/- and the interest that had
accrued on it. If such repayment was not made by the Raja, then the
Party would continue to pay the monthly instalments of Rs.20,000/= on
hie behalf. The Raja Saheb, however, agreed that he would pay off his
share of the balance due to the.Bank in a short time and inform the
Party of the same.
(b) In so far as the 15 jeeps which were earmarked for returning to thea
Centre was concerne, it was agreed that these jeeps, along with the
additional mumber that had now accrued to the Party in wview of the
revised settlement, need not be returned tc the Centre and should bc
retained by the Bihar State Party, for the Party's use on behalf of
the Centire. The jeeps should be registered in the pame of the Bihar

- State Party, who would be the trustees for the jeeps on behalf of the
Centre. The Raja of Ramgarh agreed to return the jeep loaned to the
Bihar Party by the Centre which itself had been loaned to the CPntrc !
a private friend on the understanding that the jeep would be returned
to the owner immediately after the elections."

24 On 19th April, the General Secretary wrote to Mr. Kamakhya Narain Sineh

of Ramgarh drawing attention to the relevant portion in the minutes and requcsiliag
him to let the Central Office know when he proposed to repay the sum of m.1,20‘000?-
and the interest that had accrued in respect of the loan, so that arrangements

may be made to follow up his action in the manner decided by the Parliamentary
Sub-Committee. The General Secretary's letter also mentioned that monthly inﬁ+:1-
ments of R.20,000/- would in the ‘meantime continue to be paid on the Rajasaheu's
behalf. No reply was received from Mr. Kamakhya Narain Singh to this"inquiry, and
the hope that the Raja would pay off his dues, as he had promised to do withi; a
ahort time after the meeting in March has not been fulfilled, :

3. On 27th June, the Central Ofiice was surpriscd to receive a o o
te%ter da?cd 25rd June addressed by_Mr. Bateshwar Prasad Singh, claiming?{ngzeb
he constituted attorney for the Rajah of Ramparh, in the course of which
altogether unfoun@ed statements about the liability of the Swatantra Party in
gzzp;ct of the Raja o1 Ramgarh's overdraft arrangement with the Bank were madec.
wrnteener%l Secretary, after getting the draft letter approved by Mr. KM, Munshi,
on Oth July to the Central Bank correcting the mis-statements made in 4
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R i : : de it quite
r Prasad Sing's letter. The General Sgcretary mad
g:ﬁ:rnzzezﬂzanank that thz Swatantra Party had nothing to do with the Overdraft
Account of the Raja of Ram arh and thet whatever pgym&nts were made to the Bank
had been made on behalf of Shri Kamakhya Narayan Singh.

b, On 9th July, the General Secretary after obtaining Mr. Munshi's approval
to the draft also wrote to Dr. Basant Narain Singh, the brotper of ﬁ?e joah.
correcting the mis-statements made by Mr. Bateshwar Prasad §1ngh in ﬁvlettar to
Bank and clarifying the entire position. The letter concluue} by saying that the
Treasurer had expressed thc hope that early steps would be taken to pay the Bank
the interest on the loan and the sum of f.1,20,000/- as agreed to by the Raja-
saheb at the meeting of the Parliamentary Sub-Committec in March.

5. The background and position werc reported to the Parliamentary Board
when it met in Madras on July 17, 1962 through a note put up at that time

{copy attached).

6., The Parliamentary Board approved of the action taken and instructed that
payments of Bs.20,000/- on behalf of the Rajah of Ramgarh should continue to be
made to thce Bank in the normal course for the months of August, September and
October, when they would terminate.

T The Central Office has since then received two lettere dated 14th
August and 3rd September from Mr. Bateshwar Prasad Singh, in the course of which
he has made a whole series of entirely unfounded statements seeking to make out
that the overdraft account with the Central Bank was that of the PARTY and
that the Rajasaheb had agreed to lend his name for the benefit of the Party.

The letter also sought to make a false claim that the interest on the loan was
bayable by the Party. g

8. After consulting Mr. K.Me Munshi and obtaining his approval, the

General Secretary wrote to Mr. Bateshwar Prasad Singh on 9th October drawing his
attention to the verious mis-statements in his letter, stating the correct facts,
Which are that the liability,including that of pPaying interest on the loan, was
that of the Rajasaheb, and pointing out that these facts were recorded in the
munutes of the various mectings at which Rajasaheb himself was present. The
General Secretary also informed Mr. Bateshwar Proosad Singh that the final payment
of £s.20,000/- for the month of October had been made on behalf of the Rajasaheb
and that, since the amount available for such payments had been fully expended

no further payments would be made to the Bank on the Rajasaheb's behalf. !

20th Octoker, 1962,
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The Parliamcutﬂry 3ub-Co-mittee, at its reeting in Yadras
eﬁ:J;auaqy-4 and 5, 1952, revicwed the pcsiticn regarding the jeep
credit arrangements between the Raja of Rargarh and the Ccntra}

Bank,

.

-2;‘ | 'ﬂt this mecting, at which Shri Kgmakhya Narain Singh of |

O 7 Rar'garh was present, it was reported that, out of a sum of R,3.75

lékhs‘payable to the Bihar unit in réspect cf 15 endorsed consti-
tucneies,’.50,000 had bcen paid in cash and K. 80,000 paid to the

Bank on the Raja of Ramgarh's bchalf and 2t his rcquest,.

3.  The Sub-Committeas, aftcr discussion, adopted the following
resolution £

UThe Parliamontary Sub-Committce considered the
correcspondence between the Raja Sahcb of Ramgarh e
. and the Genorel Secretary in roegard to delivery . . 3
" of jeeps to cdndidotcs and the question of payment .
fo the Central Bank of India Limited ot behalf -
of the Raja Saheb,

"The Parliamentary Sub-Commitire took into conside- 3
ration the fact thet the expecteticns in regard
to funds to be raisod for the clections have not
been fully rcalised and thot the number of cndorscd
congtituencics in Bibar has: bcen rcducced from 25
to 15. The payrment, therefore, to be made to Bihar
would be Ps,3,75,000 in all, Allowing for vard ous
payments and cormitnonts rade, a sum of R,1,50,000
remains available for payment tolwrﬂ= the Jdoan *
raised from the Central Bank of India Limited
for the purchase of jrcps,

"1™ Tha Parliarentary Shbﬁuﬂ‘ﬂltuﬁf, therefore
resolves thet a.sum of 5,1, 0 000 should be nafd
to tho Central Bonk of Indin ) n monthly instal- .
ments of R,20 »000 each ®n brh 11f of the Rajd Saheh,
. provided the i5 Jjecps arer delivercd for use b
the ‘endorsedscandidates in Bihar by the 18th of

January 1962' to tac satisfaction of the General
Secretary or his nominces, alp .

"(2) The Raja Sahcb ruarantees that, on the Bank

being paid off, thec said 15 jec : : ‘
pranerty of the Party.. jeaps shall be the,
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3 L a}" .‘Thé‘Parrli-ar'erz'fary Sub!c ittce Myrther is of
: . *  the vicw thot an arrangercné sho 1ld he mg?_ with 1
e the Raja.Stheb swbstantially in toims med- oned 4
ih the dr.gf‘t agrcement and that as socn as ossible
s

_ the partiés chould pay off their shaves of the
v : amounts duc to the B ank in torms of ClaRse 7 of
: the dral’t Agrzement, " '
R, | ; - S
“ " .
‘-. 4, By the time the Parliamcntary Sub-Cormittce met arain in
ol - i 1 =
" Bopbay ‘on'March 14, 1962, cnother T, 60,000 had becn naic to the s
g 'baﬁk on the Rala Sahcb's behs1f in January, February and llarch,
bank 4
sthus bring¥ng the total amount paid on n's behalf to ®.1,40,000
T . { 5 b
vy S fﬂm Parlismcntagy Sub-CoLmitttc~ﬂho before it the Tregsurcr's *
r : _ v
D Report sayipg thot it had boen found possible to inercase the pros
. : _ 5 ) . -
rata contribution to endorscd.constitucncies ‘rom M.25,000 to & &
3 ' y
R5.30,000 each, The, Sub-Cammitice decided thet the Bihar unit shouid .
. ;
share 1n,the benefit fram this improved position slong with other
State units., The totsl allotment to the Dihar unit would thus go -
up from i,3,75 to %.4,50 lakhs., As against that, the following %
payments hﬁq already been rade . ¢ : :
s L]
. In cash in May/Junc 1951 P, 50,000
) . To President, Dzrbhanga Dt, for
(_J * : 3*cidorstd constitucneics 20,000
To Prﬂéident, Saharsa Df. in ¥
.1ieu of one ne'r jeep 15,000
To President, Purnco Dist.in v
licu“of one ncw joep _ 15,000 ’
To Central Bank by wny of . -
monthly instalmcntc of * » : »
~8,20,000 upto larch 1962 : e . .
(inciusive) 1,40,000 .
Total : K. 8;20,000 Al
» . gLy --:L_:_EJ:E;?_,.-_,J _ AT
: L]
There was thus a balancc of &

B5.1,40,000 left availmble for #iloca-

tion towsrds the t of i
a: 2/paymetit of the dit ahell : P
/Day : credit on the Raja Euh@b's behalf/pe
5 o i spudn P ,
After discussion, th Svb~Commitice “ecided thok the folloy-
1r', ; : " .\ (]
‘® medifieations should be made in the deeisions of the crrlier

-
Céating at ¥edras ¢

"a) The Party
I'h Y “ould bo praeparcd to nav ¢ onk
by way‘of further ropayment of the 9--35301-0333%_311?13

o Yy k .
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loan 40,000 provided the BF ia himsclf paid
o e e dnes of B, 1,20,0007and" the interblt Rl
e .jaf‘ﬁ had accrucd ﬁn_it;bhifﬂgugh rgu, ggétggs gb 58
i " nde hv +He Raia, then the rty vould continuc o :
LS Y :ﬁ‘m By the Roloy etalncnts of $,20,000 on his be-

..'_' -

- ’ ay tne-ronthly _ :

IS ¢ ' -'would'b off his sharc of the balancg duc to the
e F 3 Bank in a short tirc and informsthe Party of the
'3L;?f w(h) 1In so far ac the 15 jeops which wore carmarked
P r for returnirg te the Centre wcre,ccncrrncﬁi it was
Forg agrced that these jeeps,along with the add ticnal
. . . nuzber th-t had now accrucd to thc Party in viecw
PNy . * . of the revised settlement, nced net he returnced to

% the Contre but sho:ld be retained by the Blher State .
' '* Party for the Party's use on behalf of the Centre,
g . The jccps should be registered in thc nare of tha
.3‘ ++ " Biha® Statc Party, who uwould te the Trusteccs for é
the jeeps on behalf of the Centrc, The Raja of
Ramgarh agreed to return thd jeep loaned to the Bihar
T . Party by the Centrec which itseif had been loaned to
. the Centrc by a privabe friend on the understanding W
; that the jeep would be returncd to the owner irmed-
iately after the clections." :

\

G, On 19th A>ril, the Gencral Secercianry wrote to the Raja of -
Ramgarh rorwerdine thc minutos of the Parlisnmenteory Sub-Cormittee 33 ..

mecting and inguiring whoen he nroposed to pay off the sum of* .
® - ’!
IF.I,EO,OOD and the intcrest thot had accrued to the Bank so Gh-t the "«

- Treasurer could mako arrangarionts to-follow with the 9ctjon,dccidéd
- = . i

on: by the Parliamentary Sube-Cammititce, Unfortunatcly, ‘no reply has

§0 far been received by the Central Office to th-t inguiry to this day
. ; ! . -
I'T si + ¥ e .. - | ol
s nee that mecting, furthcr vayments totalling ‘Rs,80,000 have

heen mode on behalf of the Ruja of Ramparh in rcspect of the months g
orlApril, May, June;and July 1952, There thus re#ains a sum: of

15.60,000 allocated for this PUTD O5Ge é ' 9

-
=] m -
‘e Talcipe agvantage of the fret thit thos #as a slight delay on
y - Ml = Hoodly - 3

the part of the Treasurer In naying to the Banlk cn b half of the

Raja Saheb the $nstslment of B.20,000 for the month i June 19624 ?

loeadine o 4] i = i ind :
€ O the Bank sending « rerinder to the Raja Sahcb, Mr. Zateshwar * °

S8in 1 A " "
‘xh, HePoy who cloins to e the Constituted ittorncy of %he &aia

of NEp 4 x % -
Ratgarh, thought it £i+ to corrunicate with.the Deplity Menarar of -
the Bemk, o

In the course of his lettor, ho

gstetad thet ¢ L L4
b ht Contral

“2s responsible for the

# . '
@ Swatontra Partv P t of
renayment o

the
e oCverdralrt and would continue to ha ro rasponsible 411 £
k iyt = N . ae

vl
o 10le

1"’



&eb:l; to the Bank. and payments wge mnde from t;:ls?nﬁ ."*
:ﬁéhaifl, In view of this attompt to involve ’she i “;;3'

Tk %5
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on to e taken dn rogesd to the bualence of W, 60,000

R
3.'3.?,:- 'L:_!ng uith the Trossurcr, as olso any further action that the X
|-* 11&159"15&1'? Board desires chould bo taken in ovder to nrotect 5
e ‘hha Party from being wronsly invelved in conneetion with the liabi- &
2 }
: Ib';ﬂ*;ﬂ'-ﬂf the Rafa of Ramparh to the Bank, -
u:’ ‘ '
: . .
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