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he and had discussions
Sn. I visited Patna on May 12 and 13, 1961, )
aith tgg g& State Working Committee, the election ob;ective?t?ng
strategy of thg Party were discussed and I gave the B;har Gom?“ ug.
an idea of the working of our mind at the Centre. While t?efb w%ituw
general appreciation of thedecision to limit the number ol cons
encies in which the Party would puwt up candidates with a view to
conserving resources and the necessity of knowing the names of
constituencies =nd candidates recommended before any financial . :
support from the Centre could be forthcoming, the members of the Commi-
ttee made a strong piea for special treatment for Bihar in view of

the work done there and the funds invested from within the State itself-

Z2a I told the Committee that there were two requests in regard to
which I would consult our Prasident, Rajaji and the Treasurer end, 1f
they were agreecable, we would facilitate granting these as a special
case for Bihar in respons: to their wishes. These were:

b
i) An 'advance of Rs.25,000/- each for the month of May and June
«alone out of the amounts that would have been pauable leter in
regard to constituencies duly endorsed by the Parliamentary
Sub~Committee which it was hoped would be upto a maximum of
25 in the State of Bihar; it being agreed that after the month
of June payments to Bihar would be mace in the same manner as

to other States against endorsed constituencies for the Lok
Sabha,

ii) An authority to the Bihar Party to raise a loan of upto Rs.5,-—
lekhs which would be paid back by the Bihar Party out of the
amounts that would be pmia to them from $ime to time from the
Centre in the lattr part of the year, in order to enable tuc
Bibhar Party to buy jeeps on hirewpurchase basis.

Je On May 14 end 15, having obtaincd our President's and Rajaji's
approval to these facilities as a special case being extended ta the.
Biher unit, I wrote to the President orf the Bihar Party from Madrsas
asking him to send someone to collect the advance of Rs.50,000,

4 On May 18,1961, aftcr consulting our Treasurer, I agein wrose

to the President of the Bihar Party iﬁ crder to nonfirm g% him that

EgihBi?ar Party, if it so desired, raise a loan to the extent of R8.5/-

: bB or the purpose of buying jeeps in anticipstion of contritutions
0 be made by the Centre by the end of the year, 1t being understood

that these jeeps would be earmarked fo 3 ; g
constituencies which would r election work in those

Se On June 10, I received two lett f i
Party which made'the following two poiiis:rom the Presiiomt SEN N

1) suggesting that whatever wes given by way of credit should be
in addition to a monthly contribution of Rs.25,000 to be p=icd

to the Binar Party from May to December 1961 and Suggesting that

this is what had been underst

ood to hav the
Bihar Working Co e e ave been agreed to by the

ii)/Bince there were difficulties 4
v the jeeps on hire-purchase in Bihar, the good offices of the

Treasurer and friends in Bomb i
; 2 _ ay might be invecced to obtain o
,///, bank credit of Rs.5/-lakhs for the purpose.
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be endorsed by the Parlismentary Sub-Committee

» raising the credit amd obtaining
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4 Dm\-).Qg a visit by the President of the Bihar Party to Bombay '
on 19th and

th June, this matter was discussed and, on the 20th
June, the Gengral Seopetary wrote to the President of the Bihar Party
reco;ding the understandings reached between them during that visit.
The letter wes handed over to the President of the Bihar Party before
he left Bombay. In that letter, the following understandings were

recorded:

i) The Bihar Party would prepere a final list and despatch
it to the Centre so as to reach the General Secretary

in Delhi not later than July 17 ;| .

ii) There was no 3uestion of further peyments of Rs.25,000
boyond May and June, in eddition to the credit that had
been asked for. and which had been arranged, and that Bihar
would only receive the normal contribution of Rs.2,475 from

the month of July onwards.

Ts On 13th July, the Treasurer wrote to the President of the Bihar
Party regarding the difficulties that had come in the way of raising
the bank credit.

B. On the General Secretary's return to Bombay, however, the
matter was reopened and on 28th July, the General Secretary wired the
President’ of the Bihar Party informing him that the credit had been
arranged and an early visit on the pa:% of the President to Bombay

to complete the formalities was indicated.

9e During the Bihar State President's visit to Bombay in order to
conclude the formalities for the credit of Rs.5 lakhs out of which
one lakh was deposited by the President of the Bihar Party amnd 4 lakhs
were arranged by the Centre, a memorandum was drawn up and signed by
both the President of ke Eihar Zavty and the General Secretary on
end August recording the arrangement by which it was agreed that (1)
the Treasurer would repay the loan in instalments of Rs.20,000 per
month, (ii) that the entire credit should be repaid before any further
cash remittances were made to the Bihar Party in respect of constitu-
gncies finanecially endorsed by the Parliamentary Sub-Committee, (1ii)
hat the only cash remittances to Bihar would be the routine monthly'
remittance of Rs.2475, payment of which for August and September had

already been made to the President and (iv) i i
. he T at the President s estion,|l
it was agreed that one—fifth of the number of Jjeeps would be thgg%rOP;rE§

of the Bihar Party, while four—fif i
. —fifths, numbering 27, would be th
gz;g:izg of the Centre and would be réturned tcgit ét the end ofethe

10+ On August 19, the Presid

5 ~resident of the Bihar Party wrote to the
ggpgingiﬁcre;ary forward}ng a copy of the proceedings of a meeting
ot oo Biﬁ arty on 17th August and drawing attention to the fact
meailie &rtParty was distressed at the "abrupt stoppage of the
forWardegaiﬁgg of Rs.25,000." A Kesolution of the State Executive
S that }etter expressed "deep concern at the disconti-

he monthiy contribution from the Central Office" as being

"detriment
electiona.ﬁl'to the interests of the Party and to its success in the

11. On ﬁ. t 2 -
the B ugus Sy the General Secretary replied to th s
aliogégat‘PﬂrtF pointing out how the complaint of "abrupg gzgpigzﬁtwgf
he Genézgr Eggounded and uncalled for. It was also pointed out thatlh
3059151e iiak o%ogisgggeggtitg_way to help the Bihar Party even at the
e}t‘hy other State units, e s
Vo
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i On August 30, when Mr. K.M.Munshi and Mr.Masani attended a
meeting of gﬁg Working Committee of the Bihar Party, the Treasurer ’
of the Bihar Party repeated the charge of breach of faith on the

part of the Centre and its "defaulting" on its obligation to the Bihar
unit, The General Secretary then set out the position in detaila

quoting from the correspondence between the Centre amd the President

of the Bihar Party, and expressing great pain that inspite of everything
being done for the Party in Bihar, there should be this lack of
appreciation of the efforts made by the Centre. The Treasurer of the
Bihar Party then stated that he had made his complaint without knowing
the facts, since the correspondence which had passed between the
President and the General Secretary had not been shown to him. Anothex
member of the Committee who had drafted the offending resolution admitted
tha ¥ he had done so in complete ignorance of the facts that had been
placed before the Committee by the General Secretary. The incident
concluded with general appreciation on the part of the members present
about the favoured treatment given to the Bihar unit compared to

other unit in the country. ‘

[ ]
13. A tabulated statement showing the extent of financial assistance
and jeeps made available to the various States as against the number
of constituencies endorsed in each State is attached for reference.

(M.R. Masani)
General Secretary,



