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PILOO  MODY MEMEER OF  PARLIAMENT

2 LODI ESTATE CORNWALLIS ROAD NEW DELEI 110 003 Tel. 6 116 58

September 1, 1974

Dear Sir,

I thank you for your letter No. 56/25/74/4272 dated 30th August, 1974,
enclosing a copy of a letter received by you from the ex-gegeral
secretary of the Mshsrashtra unit of the Swatantra Party which has now
merged with the Bharatiya Lok Dal. In this connection I would like to
record the various resolutions of the Swatantra Party which culminated
with the merger of the Swatantra Party into the Bharatiya Lok Dal.

As you will see the National Executive of the Swatantra Party at its
meeting in Delhi on April 6 and 7th, 1974, unanimously passed the encl-
osed resolution (annexure L) which inter alia stated "The Perty will
continue to explore all possibilities to bring about a two-party system

in Tndia with a view to remove the chaos prevailing in our political
1ife and the confusion created in the minds of the electorate, In this
connection the Syatantra Party urges all political parties and politi-
cians to cooperate in this endeavour and to work for the common good",
and authorised the President, Mr. Piloo Mody to investigate the possi-
bilities of approaching a 2-Party system. In pursuance of this resolu-
tion a proposal was formulated of merging 7 or 8 parties into a single

party as an initial step in the direction of a 2-party system. In the
General Council meeting of the Swatantra Party which was held at Delhi
on June 9th and 10th this proposal was discussed thread bare and the
General Council unanimously passed a resolution (annexure B) welcoming
the idea of creating a National Alternative but leaving the final deci-
sion to be taken by a National Convention of the Swatantra Party.

Accordingly a National Convention of the Swatantra Party was called at
Sapru House on August 4th and 5th, 1974 when a resolution was passed
(annaxure C) by an overwhelming ma jority of 407 votes for the merger
and 53 against the merger, with one delegate abstaining - an 8
endorsement of the merger proposal. The resolution of the National
Convention inter alia steted that -

"The National Convention approves of the idea of the formation
of a National Alternative by the coming together of all political
parties other than the Congress and the Communists., It welcomes
the efforts made in this direction by various parties to come
together on a common platform and notes with gratification the

fact that it has evolved a common programme, acceptabl
Swatantra Party, &r ’ P e to the

In view of this, the National Convention of the Swatantra Party resolves :

That the National Convention of the Swatantra Party be and
hereby approves the formetion of a National Alternative by

amalgemation of political parties, other th
an the Co
and the Communist Parties. X Congress

gg:OLVES that the Swatantra Party ceases to exist, from such
as the President of the Party, Mr. Piloo Mody may deolare.

EEE&??ES FURTHER that the existing members of the Swatantra

o aii: ?:fed to join the New Party, or to carry on independently

e v es political or non=political as they mxy deem fit
proper in any name other than the "Swatantra Party".
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i i do authorise the
RESOLVES FURTHER that the National Convention 1
President of the Party, Mr. Piloo Mody to request the Chief
Election Commissioner to freeze the gymbol of the Party.

RESOLVES FURTHER that the National Convention do authorise the
President of the Party, Mr. Piloo Mody, to teke all ne?easary
steps and decisions to implement the aforesaid resolutlons,_and
to mender all necessary help to the members till the Party is
completely dissolved."

cording to the terms of the resolution of the National Convention a
:getingng} the National Executive was called in Delhi on Au st'28,1974
which unanimously passed the merger resolution (annexure D) which
inter alie authorised the President, Mr. Piloo Mody to merge the
Swetantra Party into the Bharatiya,Lok Dal at the inauguration ceremony
of the Bharatiya Lok Dal which took place at Mavlenker Hall, New Delhi
on August 29, 1974.

At the inauguration ceremony Mr. Charan Singh inaugurated the Bharatiya
Lok Dal and was proposed as the Chairman of the New Party by Mr. Pi}oo
Mody. Thereafter Mr. Piloo Mody announced the merger in the following
words 3

"By the authority vested in me by the Swatantra Party I
hereby merge the Swatantra Party with the Bharatiya Lok Dal'.

With that statement the Swatantra Party as the Swatantra Party ceased
to exist and converted itself into the Bharatiya Lok Dal.

From the above you will note that all the rights, assets and liabilities
of the Swetentra Party which includes amongst other things all moneis,
bank acecounts, properties, flag, symbol and name now form part of the
rights, assets and liabilities of the Bharatiya Lok Dal.

Therefore in view of what I have stated above Mr, Girish Munshi's conten-
tion regarding the symbol of the Swatantra Party cannot be justified.

Further I would like to state that there has always been only one
Swatantra Party and that was the Swatantra Party of India as founded
by Rajaji and no separate State Parties existed in any State or part
thereof other than units created for administrative convenience. The
decision of the Swatantra Party to merge itself into the Bharatiya Lok
Dal was taken constitutionally and by established practice and for any

un%t to claim a separate existence is totally contradictory to the
unitary structure of the Swatantra Party.

Incidentally I might mention that I attended the meeting mentioned in
Mr, Munshi's letter where the so-called resolution was passed by the
State Council of the Meharashtra.Unit of the Swatantra Party of India
Which in my opinion was constitutionally illegal because =-

a- The lMaharashtra Unit had no competence to decide either on
the future of the Party or on behalf of the members registered
wah t?at unit as the General Council of the Swatantra Party
which incidentally is the only supreme decision making body
of the Party had already decided, with members from Maharashtra

participating, to leave the decision t
Convention of the Party. © a National

b -Mr. Madhu Mehta

Vi i ] :
acting General & ice President of the Swatantra Party of India,

Secretary of the Swatantra Party of India, and
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President of the Maharashtra State Unit of the Swatantra Party

of India who presided at this meeting where the resolution was
discussed had to leave the meeting early because he had to speak
at the Rotary Club of Bombay. Before leaving he explicitly
stated that there was no question of passing a resolution by the
Maharashtra Unit and that the feelings and opinions of the
members as stated at that meeting should be recorded and sent to
the National Headquarters of the Party. In spite of the directive
by the President of that meeting the State Unit proceeded to

pass the resclution and Mr. Madhu Mehta thereafter resigned as
Presidéft of the Maharashtra Unit in protest. Having made my

own submission why the merger proposal made was in the best
interests of the country I also left the meeting and I am there-
fore not in a position to say what transpired thereafter.

It is possible that the Secreteriat of the Election Commission may
receive some other communication along the lines of Mr. Girish Munshis
submission. I am therefore writing to request the Electign Commission
of India to treat my submissions made above as the authoritative view
of the Swatantra Party on the points raised above.

Thanking you for the courtesy of inviting my :comments,

jF ithfully Yours,

Piloo Mody

Shri

K. Ganesan

Under Secretary (legal)
Election Commission of India
Nirvachan Sadan

Ashoka Road

New

Delhi 1
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P.S.

Presidents & General Secrctaries of the State Units,

!ﬁe Annexures are not being enclosed as they have already been
dispatched to you as and when the meetings were held,



