(»)

(e)

(d)

(o)

The restriction of foreisn loans on & government-to-
governsent baals oaly to such legitimate purposes as fall
within the astural duties of the State like the laying
of the infrastructure (including the provision of

A sharp redaction in both direet and indirect taxes
#2 48 to inoresse the flow of national savings end




production and competitive canterprise
direction, and caters to the needs, of the common
inetead of being menipulated arbitrarily by the plaaners
asd the /dministretion, as this is the only effective
way of increusing production and bringing down prices.

(g) ™e commencement of negotistions with India's creditors
designed to secure a reduction in the dedbt servicing
charges on foreign debts slresdy incurred.
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3.  These are long-term measures and it is realised they may bake

some tims to b implemented. Pending their introduction and
their bemeficial effects materislising, the following measures should,
bovever, be taken immedistely %o prevent dislocation of the ecomony
and reduce hardship on those concerneds

(2) Orphaned industrial projects stranded in mid-stresa
should be helped out by esay loans from publie
financial inetitutions,

(v) 4n sdequate supply of imported raw materials should be

(o) ™he nev export duties introduced with devaluation

belance of payments.
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(d) Iaport duties and
Guties on raw and intermedinte materisls, fusls amd
Spare parts should be complotely abolished, in place
of the present illusory reduction in import duties.



(»)

(o)

(a)

(o)

mibject to whatever foreign assistance may de made
available, the Indisn Govermment will live within its
moans,

to the civil service and clericel recrultment %o be stopped,

The reatriction of foreign loans on & government-to~
governsent basis oaly to such legitimate purposes as fall
within the natural duties of the State like the laying
of the infrastructure (including the provisien of
irrigation, rouds end comsunications and electric pover)
apd, as a short-tera messurs, for meintenance imports)
and the crestion of conditions thet would encoursge
indigenous and foreign capital to produce the goods that
are required by the peoplse.

4 postponement and recasting of the proposed Fourth Plan
by dropping all mew capital projects in the State ssctor
(inelwiing the proposed Bokaro Steel project), emvept such
as fall within the sres indicated in (¢) above.

4 sharp reduction in both direct and indirect tazes
80 &3 to incresse the flow of satlonal savings and



for production and lowering the coet of
domostic
(f) The cosplete dismentling of the structure of permits,

(a) Orphaned indwstrial projects stranded in mid-streas
ghould be helped out by easy loans from publis
finuncial institutions.

(b) An adequate supply of importsd rew materials should be

(e) The nev export duties intreduced with develuatien
should be withdrawn, as they are likely to obetruct
the corrective effect of devaluation by reducing the
incentive %o promote exports, hinder the necessary

(a) lsport duties snd surcharges and countervailing excise

spare parts should be completely abolished, in place
of the present illusory redustion in faport dutice.

June 22, 1966,




(e)

()

(o)

4 sharp reduction in both direct snd indirect tazes
80 a8 to increase the flow of sational savings and
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3. These are long-term measures and it is realised they may take

some time %0 be implemented. Fending their introduction and
their beneficial effects materialising, the following measures ahould,
bowever, be taken immedistely to prevent dislocation of the economy
snd reduce hardship on those concerned:

(a)

(w)

(e)

(¢)

Orphaned industrial projects stranded ia aid-strean
should be helpad out by eany loang from publio
financial institutiona.

An adequate supply of imported raw materisls should be
ensured o exporters of mon-traditicoal exports who
have loat thelr import entitlemente.

The new export dutise introduced with devalustion
should be vithdrawn, as they are likely to obstruct
the carrectiva effect of dewvalustion by rvedicing the
incentive % promote exports, hinder the necessary
saoouragenent to a shift of produotica to the eaport
industries and impede the salutiom of our difficulties
in regard % the balanos of payments.

hputhﬂumﬂmudmmumm
daties on raw and intermsdiste materials, fuels and
spare parts should be completely sbolished, in place
of the present illusory redustion in isport duties.

June 22, 1986.



