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ery 1stter of 18 June regched me only

, Miss Mehra R.Mgsani, the text of the sud paragraph
: I hope you have raoej:vad the text of my state-
lugtion, which I made at the press conference. This
&rBomlmr address on 18 June.

YTours sincerely,

: (B. &.éﬁauor) 6

g-"_' R e M B Masand, M.P-
" 148, Mahatma Gandbi Road
BOMBAY-1 :

Encl:
o Pla.

I am glad to say that my office has been able 4o
take a copy of the draft with my suggestions incorpora-
ted in it, these suggestions being underlined. I am
aending g copy of the amended version also to your Delhi
address. Flease find attached herewith-a copy of the sub-
Paragraph on export duties. It is a mattar of detail
vhether you put it as part of paragraph 2 or of 3. My -
own bias is to put it as part of paragraph 2y in view of

i;a importence to the corrective mechanism of devalua~ \
tion. l
'I

.

(B-ROSthﬂy)



'8 PHE MAJOR PART OF TR BENEFITS OF DEVALUATION BAS
/SRR NEUTRALIZED BT RXPOR? DUTIES 1IN RESPECT OF TRADITIONAL
EXPORTS/ AND IN EBSPECT 0 NON-TR(DITIONAL ITEMS BY THE
ABOLI?ION OF THE IMPORT ENTITLEMENT AND OTHER RKPORT
PROMOTION INCENTIVES STOP THE NET ERSULT IS THAT THOUGH
28 JURE DEVALUATION IS 57.5 PER CENT DE PACTO DEVALUATION MAY EE
OF THE ORDER OF 10-15 PER (ENT STOP WIS IS FaR 700
INSUFPICIENT POR EXPORTS 70 BE STSPPED UP SUPFICIENAY SNOP
THERE IS THEREFORE URGENT FEED 70 ABOLISE EXPORT DUTIES
INTRODUCED WITH DEVALUATION

Hot Wo be jelogmamhed  ypd

fost copy for information. ('oloM) D-6-66
School of Soeial Soiences
jarat University,Ahmedadad-9
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Jtion that from pow inflationary policies
11 be serupulously eschewed and that, s

eign assistance may be made

rnment will live within its

) able, the Indi an Lﬂovg

Drastio redustion in civil non-developmenipl expenditure
r.-a‘f:-f'm;;nuimg Qovernment and the observance by the Union
~ and State governments of fiscal discipline by eschewing
deficit finance pnd overdrafts. All further recruitment & -
to civil service and clericsl recruitment to be stopped.

.ﬁ. The restriction of foreign loans on a government~to— .
{r ) governse nt basis only to such legitimate purposes as fall

within the natural duties of the State such as the laying
of the infrastruoture (including education, the provision

of irrigation,; rogds gnd comsmnisut'innss and, as a shori~

v G i 4 term megsure, for maintenance imports; and the crEa.tiol:x
b LECHI N of conditions that would encourage indigenous and foreign
R ) S eapital to produce the goods that are required by the
L - people.

L ea (a) A postponement and recasting of the proposed Fourth Plan
“ by dropping 211 new capital projects in the State sector,

ks including the proposed Bokuyro Steel project which is of
: an exceptionglly coatly and wasteful nature.
(e) A sharp reduction in both direcot and indirect taxes so as

to increase the flow of nationgl savings and thus mpke
available a larger supply of rupee finance for expanding
the production and lowering the cost of domestic goods.

' : (£) The complete dismantling of the structure of permits,

L licences and controls, inecluding import licensing and

Y, exchange contrels gnd Gold Control, se¢ that the machinery

I of production and competitive enterprise come under the

. direction, end cater to the needs of, the common man,
instead of belins manipulgted arbitrarily by the Adminis-
tration 10 goin sectorpl and party ends, as this is the
only effective way of increasin: production snd 1lower-

inz prices.

3. Pording the introduction of these meassures and their beneficial
effects mpterisglising, the following measures should be taken immedia~
tely to prevent dislooation of the econoiy and reduce hardship on
those concerned:

(a) Ensuring an adsquate supply of imported raw materizls to
exporters of non-traditional exports who have lost their
lmport entitlements.

(b) Orphaned industrial projects stranded in mid-stregm should he
helped out by easy loans from public finaneial institutions.
(¢) Import duties and surcharges and count

on raw and intermedigt i fuvewailina excise duties
al Lar ave Mg Eriala als and & e %
be completely abolished, in : pare parts should

place of the pp
k reduction im import duties. & Present illusory

=

The section Telating to export duties, which 2Ry-go’ i ther in

PaTa 2 or parp 3 :- o i
"The mgjor part of the venefits of \{wauu.t:t.u

n has been neutrglisced
- . ; r (contd..2).
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subject to whatever foreign assistance may be made
available, the Indian Government will live within its
means.

(»), Drestic reduction in civil non-developmental expenditure

of the Union Government and the observance by the Union

A and State governments of fiscal discipline by eschewing
deficit finance and overdrafts, All further recrultment
to civil service and clerical recrultment to be stopped,

(c) he restriction of foreign loans on a government-to-

" government basis only to such legitimate purposes/as the .
laying of the infrastructurs (includingfthe provision of 2/4tccfim
irrigation, roads and mu@ﬁ_ electric pw-;-;)] r
and, as a short-tarm measure, for maintenance imports; and 2
the creation of conditions that would emcourage indigenocus
and foreign capital to produce the goods that are required

by the people.
~ (a) A postponement and recasting of the proposed Fourth Plan by
= \ dropping all new capital projects in the State sector,
/ \ including the proposed Bokaro Steel project which is of an
. ics (lo B exceptionally costly snd wasteful nature;
Ot pramts /(&)
. M«x‘*( / \e) A sharp reduction in both direct and indirect taxes so as
\ . m% l tﬁtL.Ih available a hmr mpplr of rupee finance for - ,i
\ Aetauar -‘J.& ) ~> productive entorprise so =s to lower)the cost o:&;zr_uduoi.na i 2
" ol | stic goods. order to prevent dissipation of savings

; that may thus accrue, provision should be made to credit [

additiomal savings in a reinvestment account in the sssesses's
om hands.| ] 8

jf) The complete dismantl of the structure of permits,
-~







