Sassoon Building,

s%ﬁﬁ%ginﬁégégﬁg' 143, Mahatma Gandki Road,
elephone No0.253085 Bombay.l.

18th March, 1970

NOTICE

A meting of the Exeeutive Committee of Swatantra Party,
Bombay Region, will be held at the regidence of Shri Hiren H,
Shah, Above Bank of India, S.V.Road, Andheri, Bombay. 58, (Thisha
meeting hes been arranged in unit areas, as per the wishes of ©
members of the Executive Committee), on WEDNESDAY THE 25th March
1970, at 9.p.m. You are cordially invited to atten e same.

The Agenda for the said meeting will be as under:

1. To eonfirm the minutes of the previous meethikg held on
11th Merch, 1970 (attaehed herewith).

2. To eonsider matters arising out of the minutes;

V3. To consider the follow up action in regard to the various
resolutions passed at the Special Convention ofthe Party
held on 15th February, 1970

4, To consider further steps to be taken in regard to Shri
Ha%h Pai's Bill;

5, To consider suggestions regarding decentralised fund
colleetion drive as suggested by the National Headquarters
(copy attaehed).

6. To eonsider National Headquarter's request regarding
preperation of papers on Policy Matters,

7. To consider Workers' Training under Col,Sawhny's pro-
gramme;

8. To consider letters from Mr.Chinoy and Dr.V.Y.Kolbekar

9, gg consider any other matter with the consent of the
air,

giu'v’uo—u\, -
(K.S.Srinivasan)
Office Secretary.



e

the meeting of he Executive Committee of

: Draft minutes of held on Wednesday the 11th March,

swetantra party, Bombay Region,
1970

Swatantra Party
tin of the Executive Committee of

Bombayfaﬁgion iaa held at the Party office on Wedn22Qay the 11%h

March, 1970, when the following membeBs were present:

1. Mr.Madhu Mehta (Chairman)
2. Mr.Shantilal Thar

3. Mr.P.S.Koppiker

4, Mr.Mahamood Omer

5. Mr.Shashikant Gavaskaer
6, Mr.J.Venkiteswaran

7. Mr.Nana Chudasama

8. Mr.S.Ramachandran

9. Mr_Ramesh Dave

10, Mr.Adi Narain

11, Mr.Hiren Shah
12, Mr.Pramod Tejookaya.

1. The‘minutes of he previous meeting held on 21st January,
1970 were read and confirmed.

24 At the outset, the General Secretary informed the meeting
that it has been decided to hold the Regional Council meetings on
the first Monday of every month and the Executive Gomm%ttee meetings
5 on the- 2nd and 4th Wednesday of every month. IRegarding the
next meeting of the Executive Committee, as per the earlier deci-
gion, it was decided to have the meeting at Andheri at the residen-
ce of Shri Hiren Sheh, above Bank of Inda, S,V.Road, Andheri,
Bombay. 58 on 25th March, 1970 at 9.p.m. It was also QBcid?d to
have the Executive Committee meeting in the month of April, viz.
8-4-69 at Walkeshwar either at the residence of Mr.Nana Chudasama
or of Mr.Madhu Mehta over a dinner.

3. Regarding the Convention, the General Secretary mentioned
that 254 delegates had attended the Convention. Regarding the
resolutions passed at the Convention and the Souvenir brought out
on the occasion, the General Secretary was asked to arrange to send
coples thereof to all the Units.

4, In regard to employing full time political workers, the

General Seeretary informed that the Sub-Committee had submitted

thetrr proposal to the 0ffice bearers to appoint in the first

instance Mr.N.KiJagtap es a whole-timer on a salary of Rs.300/-
«“ per month and that accordingly he has been appointed from the

15th Januery, 1970, and that he had been instructed to submit

reports every month to the General Secretary. In this connection,

the General Secretary reported that for the preeeut Mr.Jagtap

has been assigned the work of contacting membes for renewals and

also to enrol members specially in those areas where there were

no Primary Committees., He also assured thé he would give proper
guidelines of work to him every now and then.

%. Mr:J.VenkiteSWaran thanked the Committee for the sanction of the
ubvention for the months of October and November, 1969 for the
Matunga Unit.

6, Regerding the Workers'

ohibi i i
informed that 1t might seot R ibir at Andheri, Mr.Hiren Shah

8.175/- and the Unit would be able to
bear half of the expenses. In thi i
R ) 0? 118 conneetion, it was decided

85,100/ - '
towarde the Workers! Shibir{ as Regional 0ffice's contribution

7. Regarding the cooption of Shri Giri i
. : . irish Munshi to the Executive
gomm%ttﬁe, Mr:J.Venklteswara said that the Party's Constitution .
; tﬁgsegﬁct?erm1t any cooption to the Executive Committee. Regarding
“etion of two members to the Erecutive Commttee, from Bombay

North East District, Mr.S.Re ira
the Dikrict Oommitis L.o.Mamachandran  informed that he would form

ee for that area shortly and the g e
2 membgrs elected to the Executive Cﬂmmittge.n n arrange to get

4



.2.
n Pundamental rights,

it terature o
2 Regarding the printing of litera s suggestions given

] rman informed that there were variou
zg‘;gga%orkers' meeting held on Tuesday the 10th March, and it
should be inforporated in the leaflet to Dbe peinted in varéo:z
languages. In this connection, Mr.Nana Chudasama informe e
Committee that various other organisations like OPUL, Common
Mant's Porum, Forum of Free Enteprise and other organisations were
printing literature on the subject and nothing should be(duplicated.
Tt was therefore decided to appoint a Sub=Committee consisting of
Shri Nanz Chudasame and Shri Hiren Shah to prepare our literature
ahd then to plare the estimate of expenses at the next meeting.

In the menwhile, it was decided to print 10,000 copies of the

Mid Term Menifesto in BEaglish, Marathi, Gujarati and Hindi and

in ths connection a sum ofBs.3000/- was sanctioned, The (eneeal
Secretary was asked to get quotations from various presses and
also approach the Associated Printers who do a good job of trans-
lations ahd printing of the same in various languages. But the
General Secretary submitted that he had already placed an order
for printing,. However, he was requested to see that a good job
made at a comparative eg$t.

9. Regarding the report of the Enquiry Committee on Mr,Des-
mond D'Souza, Mr.Shantilal Thar placed before the meeting the
detailed report of the Enquiry Committee., He also explained

the behaviour of Mr.Desmond D'Souza during the enquiry Committee.
He also placed before the meeting a2 letter désed 11th March,

from Mr.Desmond D'Souza, about the impersonation of Mr.Shenoy,
during the enquiry. Pros and cons of recommending his case to
the National Head Quarters was discussed and ultimately it was
decided to tender him a stern warning in the matter.

10. At this stage, Mr,Ramesh Dave suggested that the Bombay
Regional Unit should frame rules for taking immediate action on
this type of.activities and the National Executive whould empower
the State Units to do so. 1In this conneetion, Mr .Ramesh Dave
and Mr.Hiren Shah were requested to prepare 2 note on thesubject
and to place before thenext meeting of the Executive Committee,
for its eonsideration.

102 5 The following amounts of Public meetings were sanctioned:
Matunga Publie Meeting held on
16~2-1970 Rs.367/-
Girgaum Publiec meeting to, ha held op
14th Maren, 1970 80/~
Publie meeting at Kalmaikiwadi, on
16th Marech, 1970 125/~

12, Mr.S.Ramaehandran wetted ths ]
. X at the Regional Office should
22Eidab£o;5gighﬁlg ne;sletter, in wheh act%vities of the Un;is
: shed. n this conneetion, Mr.Ramachandra
asked to discuss this matter with the Géneal Secretary gﬂg&:hEH

to report at the next meeting of the Executive Committee.

The metting terminated with a vote of thanks to the Chair.

/ﬁian-- Qe aad ’?l;‘*ﬁf

CHATRMAN,
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GENUBAL SECUETARY'S LETTER NO. 217

e s S o

Jonueryia2, 1970

Sub ¢ Decentr-lised Funds Collection fcr Svntagtra Pngty
Unite ~ Vieys of Cellecting Funds fcr Politiczl Forties

—

In the past, pr:cticcily the.entire funds for the Pcrty wes
collected by a henéful of individuvols ot the top. Host cf these
anounts came fron o few individuals, conpanies or firns.

In the chonged circunstonces, this will no longer be possible.
Lerislotion is now in force bapning contributions to politicel parties
Conpanies. A tine has cone ~hen tie fund ecollection effort hos %o
_ be decentrczlised over tle length ond breadth of tle country in the
best interest of the EBarily.

Besides the lloticnal Hecdounrters, every State Executive,
District Committee ond Princry Unit Counittee will heve to participate
actively in the collection of moneys for political work of the Party
ond be selfesufficient at their respective levels. This is by no
Lecns en easy task, Hovever, I can scy from ny experience of a decade
as Treasurer of the Party thot with adegquate effort sizeable anounts
can be collected, I en avare of the foct thit elready a few units are
very successfully doing this and are completely self sufficient.

Hoy To_Proceed Vith This Tesk ?_

The fal%ouing suggestions cre intended os guide~lines fer fund
collection drives by the virious State Zxecutives, District Coonittees
and Priiery Unit Corviittees

l,  Besides tle Treesurer, every Stote fxecutive/District Committee/
Prin;ry Unit Comnittee must hawve. a conpact I'und Raising Cornittee
speciclly constituted for tke cellection »f funds.

2 The nenhers of this conpect Connittee must be ccrefully chosen

having regard to tlieir experience, influ ¢
i T nfluence and ccntects for da
collection work. i : i

3. For doy~to-doy collection of funds e :
_ ; T assgistance of ac: c

of the Unit will 3e nwat wrlueble. ; 'Ctive o
4 It will be the initial iesk.of ezch Unit to presare lists of

a) industrisl conecsrns ] v

b) business hovses

¢) shbp-keepors

c

professionals like doctors, lauye e
rs, cliir;ter N LL
(e) architects, etec., and : e -’ J e
e) other individval sympathiser
a . L s of the Sratantra Parity in t
Tespective reographical ereas, e R

Such 1ists iust be constcitly revised ond kept up-to-date.

5. In fuad collecticrn drive, the

alvays be borne in mind. principle of "capacity fo pay" must

6. Small anount
8 of money 1 : -
up to 1 rge figures. y ueed not be ignored - they con elveys totel

7.

Furely by wey of illustr.tion I would like to sugrest the
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following monthly targets for (1) Stote Executive (2} Digtrice
Counittee end (3) Prioary Unit.

Stcte Executive ¢

o e

Monihly Terget s fs 3,000/~ divided as under :

Tndustricl Unmits ’s 1004w perla £ron 10 Compeniea Ej 1:‘;33}4:
Ther Busizess Houses B 50/~ p.n. fron 10 Unitis i 500/~
Small Shopmkeepers = #& 10/= p,m. fron 50 Units = 880/
Professionel Fersons ¥ W/= p,n, fron 25 Persons 83
Other Indivicua} R 5/e p.m. from 100 persons ks 500/-
Synpethiscrs - T /_
Box Collections . .o Lt ¥
g ¥ R e . ks 3,000/= p.nm.
i.e‘ Per ﬂmuﬂ - - - H5 36’000
Souvenir Advertisements & Subsc.ipiion
" Dianers etc., 2t least 15 RS ___.]_,t_l_,__O_gg P.8.
ks 50,000

Districz gor:nittee-f

Monthly Tarzet ¢ Bs 600/- divided As under ¢

Incustriz] Units 4 Units at Ps 50/« p,.no. Rs 200/-

Business Houses 5 Units at Is 2?- P.0. Ps 100/~
Shop=keepers 20 Units ot B 5/- p.n. T8 2004~

- Professionals 5 Persons at RBs 10/~pim. Bs 50/~
Other Indivicucl - 10 Persons:at fs:5/-‘p.A. s 50/-

Syosothisers . ol
0x collecticons, Souvenir Advertisements, Dinners etec, - M 100/-
aroE Rs 600/~
L aees tebarTinntm. BT uo00 . st =
»

-

. Monthly Torget s 100/~ diviced a&s under 3

Industricl Units - + 1 atsRs225/~ p.n, ot Rs 25
Business Houses = 2 at ks 110/~ p.n. o Rs_ 420
Shop-keepers - Sat i 2/- p.n. ‘e s 10
Professionels - 2ath 5/~ p.a, . ol is 10
Other Incgivicual - 5atR 2/- p.n. o Bs 10
Synpothisers :

" Box Collections, Souvenir Ldvertiserents, Dinners ete, Bs 25

fs 100/~ p.r.
i.c. Per Annun B 3,200/-

12 Ways of Collecting Meney for Politfecl Purposes :

(12 th:}n;;‘qu Contr'ibutim}s ranging from Rs 5/- to Is 100/- accordin~ to
i.liis%z.e of t“f“- business concern or capacity to pay of the ° 4
ndivicuel businessman should be collected, In cases of individuals



{13)

(i1i)

(i=)
(v)

(vi)

(vii)

(viii)

(ix)

s
: tions can be nade
ivi rtnership concerns, the collec d
12&1?1i§i1§ agi Eio ways - (a) Either an active worker of the i;rty
e;zi{d call upon tie pusinessman or the shop-keeper for ccllecting
8

G d
his ponthly contribution, or (v) vank order systeu.shguid b:lgazirect
rhereby the incivicual cr firm_concernediwlliicncetzﬁ angint o
i 2 tans

er to credit every nonth & cer pula
gﬁﬁe;ngg the bank ecconnt of the Farty by wey of his voluntary

goatr

e vata Party sympathisers
tnly collections from indisdduel Swatantra
g:zgin: fron Be. 1/~ per nonth to Rs 100/= per nonth according to
the capeseity to pay. This again will be tollected either through
sctive workers, or preferably, throuch the bank order system.

Tt is suggested that Farty literature could be s0ld to the public
for o token price of 5 Paise or 10 paiae each instead of be%ng
digtributed free, This will have tvo adventages - (2) having been
paid for, the literature ril]l be read nmore carefully.

®) It will secure acditional finences for the working of the

Unit, JFor the past several yeesrs, certain political parties in India
and elsevhere have been very successfully adopting this procedure,
thus ensuring livelihood for sppe of their ective vorkers on e
nonth=tommonih basigs ’

Box collections at public meetings of the Perty. At each publie
neeting of the Party, vhether large or small, active workers or
volunteers should go round collecting snall apounts of money
through caollection boxes.

Box collections at Reilway Stations, banks, busy merket places and
other areas where people congregete in large numbers would also be
useful, Such collections could be rade fron time to time (say once
a nonth) according to the availability of volunteers,

Annval Flag Dey for Collection Drive

T . . o e o i e T o e o o e ot e e e

Once & year a nore intensive effort should be nade at fund collection
by organising a "Flag Day". It is suggested that the date of the
Annual Flag Day should coincide edither with the Amniversary of the
Party or Rajaji's birthdey or any other such occasion. ~ At such
tine, throush large nunber of volunteers, intensive effort must be
nade to cover the entire geographical area within the Jurisdiction

of the Unit. What day of the year shonld be obscrved =s “Flag Day"
will be commmunicated to you in due course,

Another source of ccllecting s.:211 anounts of noney will be by way
of small contributions from imfividuals or groups of citizens to

nhcg.guccessful assistance is given by the Civie Grievances Burean
or Unit.

5 ii ycurlUnit successfully redresses the grievances of
citizens, ey. will be pore than %illing to make snall contributi
for the development of the Perty's work, " .

anth%y contributions from Conmittee rembers who heove capacity to
pay, have been found to be 2nother potent mean i
_ T s of colle
on & regular basis for Party work, k ey
5

One of the iteas for vhich money is needed iz printing of Part
%;ziizzzreﬁ%n reglona} }anguages. Since Joint Stock gonpan?iay
it tihc fyb;is Ll?lt?d) 8re nofi prohibited from making contri-
i t?n 1tlcm1.pnrtIES, it vill be necessary for the puspose of
read fg tie Party ideology to form a seperate Trustihhich will zﬁuna
print and distribute literature without direct Poxrty affiliation. ‘

Responsible symprthisers of the Party could be appointed as Trustees.



the ceoted modes of collection of funds for politicel
perties ;n :ge USA and other foreion countries is to pericdically
organise ngubscription Dinners" at wliich prominent party leaders
are invited to address the geihering. On an average, the Bonhay.
Unit hee held ot least one such dinner neeting every year., It isy
however,possible ©9 have more than one. dimmer meeting per annun,
pcrticularly with dirferent subscription rates.acco?ding to ‘the
finoneizl capccities of the perticipants., During tae {ast 1D_yeara
such dinners hova been held successfully on & nunher of occoslons,
The charges per person have varied from Ps 50/~ Lo MIEOD/T accor-
ding to the type of .audience and t.e venue of the dinner ant the
nunber of perticipants from JOO to.500. Fron our experience, it
has been possible to net a sizeable anmount of nouey on cach occas=
jon. For mofussil zreas, the rate per person nay be even less
then s 50/- having regard to the type of people likely to patro-
nige in such a function,

(x) One of

(xi) Souvenir Ldvertisenents :

o e e i i e e o e
-

Al thouzh the letest legislation prevents companies fron contri-
buting funds to politicel parties, legel opinion obtained by the
Federation of Indian Chaabers of Cormerce and Industry shows that :_J
there is no specific embargo on giving advertisements in Souvenirs
issued by political perties provided the velue of advertisenent
is commensurate with the advertisement benefit. In o'her words,

as lonz as the charges levied for cdvertisement zre not inordi-
nately high, heving regerd to the nunber of copies printed, it is
still posoible for political pertics to collect sizeable amount

of poney hy advertisements in Souvenirs, pamphlets, etc..Several
Units of the Party are collecting eanually sizeable anounts of

noney through Souvenir advertisenents. ©Such Souvenirs cen be

issued on specific occasions even by the irimewy, St.te and District
Uni:s. This should provide sizeable amount of funds for indivicdual
uni ts,

!EEEEEZEEX Position »

Before»l lezve this subject, I would like to clarify the position

regar§1ng texation of income of politicel parties. The legal position

as existing todoy, is th:t voluntary contributions, dorations, etc. t; >
poltplcal pcrties are not subject to incone-tax. However, if'there’is
8ny incone fron specific trading activities or by way of incone on
investnents, only that would be taxable. In this-comiection, I Pevroduce
;?;ngzgtrictatiron aaCircular issued to State/Regional Unit; 3

c; for the guidence ice becrers i i 5

and Diht;ict ﬁnitshg; i;chzitszico i i PR

" % e 5 :
The position regarding texction of politiccl parties, as

iipi;;ned by_the Finance Minister, Shri T.T, Krishnamecheari, i
s nriZ;s gizllznztﬂins viz,, that only such income, if any,
i woglénberfft on investm?nts or income from any other
subscriptioﬂs < e uuxgble. Re§51pts fron donations and
e T fromre“n:tﬂilable to income tax, Where the unit has
by e p:o;eiky or interest on investnents or Fized

P ’ €y should declare only such income for tax purposes,

"'1191'“. o 1'10‘1 a i ved j Iro (=] 18 n n (! t G “I 11 t;
. wlCE is rece 1 : 1l
. o tll Incof. q.ﬂ.x Offlcer' i I

h:

aas no incone Ya n .

to the Incone Tifogfziieurorisz%d tEO sources, o reply should be sent
& - I‘ 5 lﬂﬂ” :u:_.l: -y - § B

éxsept from conctions a : : 5 t toere is no other incone

; and thot are 3 1
o l8u, and the assurance given byyzgt ;Ewgizzsif ?h;t afco:diny =
such donz : i : SEONSE iinioter in the Lok Sabha
Furthern :iéisircCELved by politiccl parties are not liable to t:xbn :
eny detedls f ? vieu of this position, the question of furnishing
Q Nco e orxr expenciiure does not crise, g
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In response to & letter to *he then Finonce Minister,

Mr. Kosorji Desci on the subject, kMr., Desai replied th=t
instruciions had been issued in 1965 to all Income-Tax

officers to the affect th:t donctions and subscriptions did not
constitute any income and, are thercfore not taxcble in the
honds of politiczl perties. '

We were informed that the Centrzl Bocrd of Direct Taxes had
alaoq drawn the attention eof the Coumisgjoner of Inoome Tax
t0 thege instructions. 7

If there ~»e cny points which require further clerific tion, the
Nctional Headquarters will be willing to ansver specific gueries and
to give adwice on natters crising out of this Circular,

e« I sincerely trust thet ot overy level in the Party these guidelines -

uill receive the serious attention they deserve and thot steps will be
teken to inpleaent tiem to the nmaximun extent possible.

Yours sincerely,

(R. C. Cooper)
General Becretary



