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[ﬁ\ My dear-Indira d1ls

I an grateful to you for your kind invitation to atterd the
neetiﬁg bo~day toymmsidr-r the maner on "Anoroach to the Fourth
Five-Year Plan". In such & nation-building activity, we would
like to co-operate with Govertnent but, on further cmsideration,
I regret to say that we have come to the copclusion that no useful
surpose will be served by our tekipg oart in the discussion

to-day until it is clear that Govermment has &anr o%en nind in
planning and is genuinely anxious to have the co-operatior of

the bther parties,

2. Let re make it clear that we are not opoosed to plancing as
such but we are definitely of the opinion that the concept of
planning is overdone by Government by naking placnicg ac -instru- - -
ment of all kirds of controls, licemces ard permits which are the
bace of our political and economic life to-day but in which the
Corgress Party, I regret to say, believes for reasons which are
obvious t. any noliticel observer, Our experience shows that
controls @:2 resorted to more for >urnposes of corruption and
exercise of patrorage than out of sheer ecoronmic recessity.

Ever where it is natent as in the case of cenent that controls
impede producticn, they are oractised because they give Go vernnent
the power and autiority to holéd people in check or put then under

their obligation vhich they would not hesitate to exploit for various
purposes,

3. Toke the case of Food Fores for examnle. This year we hzave
had a hunjer cropn end if there was any time wher the Food Zores
could have been abolished and the unity 2@ ictegrity of the
courtry could have heen enphasize¢, it is this ye.:air. Irn mach
less fovourable circumstences, late Rafi Ahmed Kidwai and Shri
Rajajee had the couraze ond the visior to abolish contrels
over food ard history has shown that their action oroved & success
. ﬁng_theru was increased oroductior accomnanied bv free éistri-
S:'a;t]:t“-nﬂ D:e?sot-ab] 2 '.Jricea?. It is the furdamertal onolicy of the |
shoulié ;e ;gr'?-b-h%t rne‘re is ro need for Food Zones &nd that they
o C abolishecd as-curly as possible ard Itake this opnortunity
reiterate the saze ir no uncertair lacgusge., 7e muy rcke ap '
l;:gg?{inn J.t'.nth(‘.' case of a snecially droresse? area or ecoronically
e oc}cfﬁq Ed b-:.:';‘.nwa:rd necple in the secse thot it would be the
hnoi:;’har tyt}.:(3\.,{11:.1‘&::“00\'81‘(.!?28::1, to orovide subsidisec foodgrains.
Geer Gvé;w{h_e::u—.-_-jz}r.- ?f misnéncgener t through costrol is ip
i A & years _f_,l_.e stortsighte¢ policy of imososipg price
s ugarc ane erd refived sugar has led ‘o serious short-
: version to 2T nore nrofitcble crops ard oroducts and

the count is | 3 thi i

R hin?..ry is raceu_tms ¥ear with a serious crisis of under-

p uction evern leading to inport of suger |
% .

4, 8 1O urd insor 3
SPfuras innortvs-acd exvorts, there is’ agair ‘utnecessary

em haﬁi 1§ i
wh?nh 12 ‘(‘\]‘_eg -;‘:_:0_15'- Specially' the partieular forn of controls
€ Jecvimable is the c.aunelisirg of imports thrcugh

publlu l(}r]Cl"ﬂu' n g -

dictory tecrms ar-Exfﬁ.'rf’ promotion and export controls arec cortra-
sBotacls of GO\;fr"'M E only in this courtry that we have the
of export ‘c:‘utrgll.;.?etc tryirg to nromoto exnorts through = systen
wkiech ore nanui’acw;‘uﬂ ?533 3y e 2o UEREELce 1o Wilch 1vens
to freo foreige exchn ocally are now allowed to be exnorted only
EXTOVES are ran nrge countries, It is ot realised that all

re g y Whether to free fare ien exchonge countries or to
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where, sametimes in the manufac-
i Eazneg:tgzggtz;;ibdif;?“there ény be ar elenent of imnorta-
t:g: ;'omxﬂ free foreign exchange country. Overall, angiexnort is
; althy and should be encouraged re ardless of d'stira fn. e.s
rzgﬂrﬂs exnort promotion, we should ;;arn frggg?23q252323§2:t

4 les such as Ircland where an :

;§1§§?e§a§°g3§§ rich dividends, Taiwar where the eoongmﬁbizrhoom—
ic the absence of controls, and even our.next door neig 2 ié
Pakistan, where because of adontion of wiser economnic EE Eorgé
the rate of growth has been h?gher as acgnﬁwledged by e
Benk and intermational economic authorities.

5. We in the Swatantra Party helieve that_tpere is hardly any
need for irdustrial licensing in the conditions of to-day,

Te consider that industrial licensing and gquotus shonld be
completely abolished. The naner circulat?d refers to iﬁpnrt_
gubstitution but we are afraid, more us 11p‘servlce.th?n as real
genuine, practical policv. This is not a time for LnduﬁtrlaE 5
licernsing with a sellers' narket and, thercfore, nobody woulnjsn ua
an industry unless he is assured that he will he ahle to nr ocuce
goods which he can sell and at reasonable or cormetitive prices.
Industrial licensing at a tire of sellers' narket can be urder-
stood; but certainly not when it has become, as it'is t?—day,

the buyers' murket, ap.rt from the difficulty of fluunc+n1 or
money strivgency, because the buyers freedorn of choice 1is ap
antomitic control over the choice of producers. It would thes

be possible for &n entrepreneur to look arourd to see wherefron
the items are imported and where a1 d what should be nmnavufactured
locally, taking advantage of the indigenous mirket. All the
delays, corruptions and cumbersorie Jrocedures involved in obtaining
industrial licences would be elimirated an:d neonle would go
forward with manufacture, delending unon their own judgnent of the
market survey or.d economies of production ard sale. Goverrment
may orgapnise '.dvisory Service' to aid entrcopreneurs who need

and seek it.

6. Even if it is felt thut some kind of licenSing is necessary,

it is our fundamertal policy that such licensirg should be done

not by ar executive agency like Departments of Goverrnment or hy

any irter-departmental licensing council or bhoard but by a
quasi-judicial body or authority, which car be set un with its

owt: secretariat and which will he irdencndint of cxecutive irfluence
ard which will be non-partisan and nor-nolitical im its nersonhel
aqd activity, The concerned departnents of Industry and Commerce
Ficince and Industrial Develonment shouald be made to provide all !
the studies, inform:tion and other assistance called for. Unless
Govgrnment is prepared to accept this mrincinle, it is ro us ¢ our
taking part in any discussiors on plan nolicy. A -

T+ The approach of Governeunt is from the noirt of view of kerning

power withirc its own hiands which it can exercise for its own

advantage in the nractice of polit ical nower; whereas our annroach

is that while cortrols aud licences should Lbe reduced tu the
nivimum, wherever and whenever they are absolutely necessary for
the orogress aud Joper furctioning of the econohy of the
fﬁg;tryé tgey should be exercisealile by a quasi-judicial and

3 t’peg ent commission ?rea from all influences of the execcutive
uthority 2nd for a lirmited duration.

B. We believe thut nublic sector mo
enterprise is not possible. :
Government is to £g0 into the
regardless of the limited res

Y be necessary where private
But the policy of the nresent

public sector indiseriminately,
ources and the nrior demands or such



So long as this Holicy is not changed, it is futile
esources from the public sector ard any "
plan based on such mobilisation of resources is only & naser nlan v
devised to nisleacd the nublic so that they may not krnow the exact
picture of the public undcrtakings under the ranogerzcnt of the

oresent Goverrpent,

resources.
to expect any return or r

9, Tt has been szid in the Plarnicg Commission peper that acditional

; Es. o0 0s.300 ecrores should.he bi-
ff:ggrfﬁgmté%:hgugffgpgeggo;. zéﬁggver 1au abfé may he %gis agﬁbctive
we @0 pot see how such optinism is justified. Our exner ience

to~day is that these npublic sector drojects Aare bottomless nits

in which mcney is only supk and from which nothing comes out,

There may ose & project here and there which nay he nakirg some

profit but by and lerge the oublic sector is a losing business,
involving annual losses of crcres of ruoees, sarticularly

big projects 2s Hindustar Steel, Leavy Ecrpineering, Heavy .Eleotri-~
cals ard Indian Drugs and “harmaceuticals Ltd.

10, Governrnent proposes to rop up savicgs of the people through
taxes at ar ever—-increasing rates. At the sane tirme, no
determipation for achievirg ecmony has beer shown which can
afford scope for saving of about 1s,200 crores arnually which can
be utilised for drvelopmental nurposes notably irrigation,
draisage, rural housing, water supply aid education specially

for tribal ard bickwerd people (Doridronayayan)

11, Tte whole nonentun of this a’oroach to the Fourth *lan is

ro different from the earlicr nlaus especially io regard to
inpositicu of higher aré newer burcdens u»or the masses, that is,
by way of additional ard new taxes, inflation, foreign ard
Uomns?ic debt burdens, Our Party is convirced that ours are

the highest taxed people (by dircct and irdirect taxes) and that
the;e is urgenrt need for tax~relief, esaecinlly on indirect ard
excise duties, :

12, .. very sericus omissior in this ?larning Cornission 29 rosch
is the total absctce of any indication of the extert of resowvrces
avallable, 48 you krow, so far, our plans 't ve been "Heed-LFase !
whereas they should hove been "Resource-Basec", X

13. Thg pajer has shown ro awareaess of the public dermand for
scrappiupe the Bokaro Steel Plant ~rd thus saving ancther Rs.100
crores this ye ar. Our develoorent will not in any wny be effected
by 20stooning this project, if it can't be abandored iltogether

in view ot the cortinuirg glut in the steel narket, 2

iﬁitzzeruﬁuref We can't take any responsibility as a narty in
:dE' ver Ecvuthth SC30fes to do by wuy of ne- nrojéctsh
d4dditional taxation, nublic deil cng inflation, ;

¥ith kingd regards,

Yours sinecerely,

. sd,N.G. Ranga
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