- variance with that of the Party is obvious. A free o
elinfantion of sermit-licence-Raj ond the govermen
lations aggociated yith it are miong the fundancntal planks

Party and the Party's 21st DPrinciple has no anplication to

of thao
< ] 7 m\! m 8
Deupite this, Mr. Desai has on morc than one occusion spoken or
a,-mn_cm 10 the Party's policies, Ceortein cxamplen ara 1i

& Lcononic Policy

(a) Abclition of $he iansging Agency System
In August 1968 the Central Parliamentsary Board had before it
a requent from Ir. C.C. Desai to be allowed freedom of action an
the fleor of the House when the question of the abolition of the
lianaging Agency System came before it. Vhile rejecting this
request, the Board toolk the following decision which is quoted A
from the Minutes of the mecting:

"in so fer as abolition of the Managing Agency Cystonm was

eoncerned, the Beard decided that no such freedom could be

given gince the matter related to a question of the syutem

of manazement. It was and should remain the prerncntive

of sharcholders; and not for Govermment to prescribe the

kind of mamgement ¢ Compeny should have., Free and

caapetitive Dnterprise wos a fundamentel prineiple of

fthe Bwatantra Party and there should therefme be conplote

freadon Tor the owners of business enterprises to choose

vhether they should be sot up as proprietory concerns

(ommed and managed by irdividuel projwietarp or the family

or a fimm), or as companics vhether private or public, and

in gither cage whether mamged directly by thelr Boards of .
Directers or through ikmaging Agents or Secretiries and
Treasurerg. The proposed Bill interfered with this funda-
pemtal prindplo, Ilence, the Bard regretted its inablility
t0 perpit kr. 0.C. Desai to support the Govermment's Bill
in this regord. !

In this onmnecotion, it was noted that tho Parliamentary
Group of the Party hod dlready decided to oppose the
abolition of the Managing Agency system. It was elso
noted that once ary interference was permitted with the
{reedom of the ovmers/investors to choope the form or
systen of management for industrial and business enter-
yrises, the inevitable consecuence would be interference
by the Covernment with the form of management of sgricul-
tural farms, leading to stotutory imposition of
Cooperctive or even Colloetive farming insteed of farms
vinich were privately oymed and maraged ap such.”

b7, Dosal contimued however o give public epression to

views on this inportant matter diemetrically ﬂmﬂ;:rm ,

of the Farty. Ieproduced below are somé extracts fraa
Mr. C.C. Desai's article iu the _qa;:mﬂ}g_rﬂ'ﬂq&ﬂ% of lmrch i
5, 1969, after he had been made oware of the marty's poliay Ty
on this mttor. [
912/ ’]
-



aﬁ:
| a'matn.cmph%o Wmnﬂmo:tbaﬂmﬂ ent o
.-31nglain‘htm that governed joint stock snterprises in India. Thia
action was jrecipated as o rosult of a good deal of wﬂidtg given
to the misfortunes thet had befallen many a m:l.lmaum:lnm
country. Successive conmisgions and committoap.....pointed ow t the
great waumessos of the managing agency system and by and Ime a
a:ul‘

suggested its abolition lock, stock and hme‘.l, unoung, w
unhonoured. i
& B

4. ".....The bacic question, however, remnine to belmmmﬂ ﬂmﬂ"ﬂm‘t
is whother under o managing agency systen it would be poosible to
pinpoint the liabilitics and regponsibilites of a jartioular 1ngi-
viduzl for any mishops 0 a nonaged oEAPANY.s...it would not be
desirable in their own self intercet to make any unwarranted claime
of the little good that it may have performed in the jast and vhich
under nodern trends and iendencies of the mation it could not dain
under this system. Y

5. "Despite countin; wmpopulsrity of a microscerdie minority of short
pighted membars of the cnligh%ened scciety of industritlicis one
could confidently assort that this germ of mamging agency in our
industricl firmament needs t0 be 7ut to dormaney tlrough ‘couragecus
and sinecoro effort on the part of our govermment.

G. "v...the mancging agency ayoton has outlived the original justifi- U/
cation and has nothing to corzvend itself,....on the othor hand, obuses
of larpe seals siphening of profits by way of comiissions, the real 43
bamefit of vhich should go cither in the lewering of mrices for the
congumer or in the cutting of prices to make exports fecsible, -

7. "In the cireunstances, it is a pity that the Congress Tarty shich ks
brought forward this legisiition ia now having second thoughts and ]
is delaying the passing of the bill nitwithstanding the goneral
approbation of the entire bill from ell sidea in both Houses nst
Parlisnent."

1. Desei's publiention of this article in defiance of the I’m.-ty'r
dccision ic & clecr case of breach of discipline, Xy

(b) Monopolies and Restrictive Trade Practices Bill o,

e e

ifr. C.C. Desai wos nominated by ﬁ:a'ﬁ:rla'toifi_ll Gelect
tteoe of Parlinment on the Monopclies and Nestrictive
Bill. The Swatonire FPariy's pmitipnmmsnﬂl‘lﬂl 1inc ﬁ I
the Ceniral Porliamentary Board in & _rnnalution at i‘hws n
Jamuary 27, 1968. £y

The Swetantra Party has alimys becn opposed to monopoly, '\ o
wicther in the Stotc or the priveto gector, and would wolone ﬁzﬂ
introduction of genuine.and rcosonablo anti-gonopoly lasislation -

. 1 I



ﬁ.ﬁtm to monopoly in \imtnm sootor it my mine 'Hi lhﬁﬂ

Yot Mr. Desails atiitude vhen the Sclect Comittee was mmﬂi e,
negses was completely out of line with that of the Party. It wao not as AT
he only put questions to witnessecs to draw thes out. Ie went out of lﬁ.n oy
to demonstrote his dissassod ation from the Tarty.

Reproduced below are o few cxtracts from the proceedings which give
an idec of the lengths to whidh Mr, Desai want in utter disragard of the
Party's policy : ] ;

ihig Bill seeks to give relief to 2 large mmber of amoll industrialists
and to a larze mumber of people who suffer from the evils of monopoly... this
Bill is intended to cover a great majordty of the people and I do not seed
eny scrious objection to the principles of the Bill.

(Talidng about the Public Soctor, Hr. Desai said...ea)

«ssesPublic Undertalings arc solely owned by Governuant md therefore thore

is no question of their ceonomic power being used for politiesl interfercnce.
That is the reason why I foel that the Bill correctly md rightly excludcs s
the public und s fran the sepe of the Bill.....In fact vhen I rea ﬁm
Bill first I clso felt....vhy there chould be ony distinotion betfecn Pmiﬂ
und crtokingo and the private sector. Dut thon whon I thowght o 1itile more
deeply into the mattor omd went into the question of the motives of the BLil
then I found that there is justification for axenption of tho public 5:.

und riakings.

(Taliing =bout ‘constituting the Monopolice Comaission ng cn Independent,
inpartial body, I, Desai said.....

'.h

If the Honopolies Commission wore made the sole authority thom it nay
anount te a parallel Goverrment.

(Replying to the contintion thot tbis Bill would cmount to duplication of
exinting legislations, like the I.DeRaA., Mr. Desai eaid...) inspite of
those cnoctments thore has becn growth of monopolies, So it is obvicua that
thesc logislations have not been guffici ent to deter the gzwt-ﬁ of mmlf«ﬁ

and that is vhy I suprose it con be sssumed that it is recessary 0 iﬂxm

o moro conrrchensive bill which will have the actu 1 effect of | 1
controllins monopolies. Yould you not egruc that these ie M u‘m P
lies now ond the cxisting lggislations have not been sufficient? s AP

'J' o

The Govermments cre not reluctant to use the powern "H'a' m:;iﬁl” .-' o
to intorfering with cormerce and industry. If thege powers are are i 17y

i h#_



eiple to the
B8 no

; ﬁ-inuiiﬁlé_ﬁ@uduao*'bhw'_;nﬁ_ not worlding officiently
how the public gector develoment leads to concentration
political power. a3 i - g

(Specking on 3.8.1968, when ir, M.R. lasoni, WP, wos being axomined ap &
witness, lr. Desti 8aid +uvess) - i,

i
»

]

Yt

P M
- o '\I

For the prosent T hope lr. Meseni will forget - ho may not forgot but wa

S will forget — thot I balong to the Swtontra Porty ..... The distinotion that

" .. I was going to make therc was that in tho Siate Soctor, or sy, the publio

w sector, the owncrship is brocdbased; the ownarship 1o located in Govermient
p as Coverrment is roprosentotive of the people ....... tho power axoroised by

the Siate Sector is ultin-ioly tracaable to the people, whercms in the case
of the Trivate seetor, it is exercised by a fow individunls. And won't you
make o distinction botweon o few individuala exoroising that power ......
and the same power being exercised by the Government which, as I said, 1o
broadbased.

(on licenaing .e-vess)

U] am also opposed o industrial licensing but one resson P
licensing is to avoid dissipafion of resourccs by putting up
and uneconomic institutions'.



v

_ dezl with the matier, lir. Depai insisted that the vholc thing should be |

ommm_“

At the noeting of the Consultative mﬂau Tor i
Devolommoent, held on 19th Decesber, 1969, Mr.C.C. Degai

viowa znd policies of the Party in mtteru of controls o
strongly pleaded for further tightonming up of cuﬂihg
the selaries and porquisites of Company Discotors mﬁ; 3
de further stated that the decigion t-lkon by thoe Goverrmont by way %N
inposing vorious restrictions fell short of the necds of a soclalist pattorn i
of Socicty. Whon the Government spokessan statod that 1t hod taken aetion &l
affer e grot deal of considarotion nnd that it was not necessary to Nurther 1

¥

re-examined for further tighiening up, Consequently, e speclel meoting of
the Oonsulictive Comrittoe was callad on Felruary 2, 1970. At thespocial
nocting Mr. C.C. Desoi pt:ra‘.ia‘bnﬂ and opposed the Party's point of wview plaeed -
before it by two othc:r Swatantra ILP.s, Hr. Entodia ani! M. 1K, Bumi.

XN PATTIACND. e
On the floor of Parliament elso there has besn at leact

vihen Mr. Desai has flouied the ded sion of the Party's Lo L

The Party d emanmled tho dismissal of the Tirst U7, Covarmment M b L/ |

(virich wee subscquently dismissed) and the imposition of Fresident's =hulo ‘e

Turirg the debatc on this isouo in Parlianont in 1967, !, Desai ctood 5.:: TR V|

suppart of a Communist motion of censurc againet the inposition of Frosidex
Rule in Bengal in dcfiamce of the docision taken by the Party's Farlsmor
Group, notwithstending his being onc of the Seoretsrics of tho Oroups il

JHCITING IHDISCI PLUIE IN CUJARAT

In the biennicl clecticns frem Gujarat “to the Rajya ﬂﬂ’ﬂm
the officicl Swotantro nomince sas defected by & robel
iLAs were deborred froan holding officc in tho hn'tﬁr :
lepding role in this debaele.

Mr. C.C. Desai mode ooveral visite to Almedabed ond wa
Party's nonince. In roply to o guestion by Rajajl ot :
neeting in ladras on June 22, 1968, ifr. Desai panttted
other nabars that he had in foct worked for the rabol

PRESIDEPIIAL HIECTIONS : &

to =sny the lecst ecbivalent.



make out ::-.rn the Pax-hy'a views and thus

Thug, in lovember 1969, he arnounced to 'tha I
IfLis would help topple the Hitendra Desai Covernme
mtomwmthumamammmmsmg_ . :
notive Gova:mentwith our gupport. This mdmt mw

3 "Efforta to form o united fromt bsmn the Right-nz
Swetontre Porty cnd the Left-fing Congross are lilkoly

i to be mde during the forthcaoming scsgion of the
Rt o Cujorat fesembly tovards the cnd of this month...... .

e+ 1 c i

gt -1 Vifr. Dosai axtended on opon invitation to 35 Congross
ITAs to come out.of thelr porty to form onother
ninigtry."

iny foors thrt they might have had cbout tho advorse U il
reactions of on clliance with the Rightist Swotontrd
Party werc allnyed by Ir. Deeol who csgursd the 2
rebels that his Barty would not join the Goverrmont. ™

(Hinduston Timos, 8.11.1969)

The Gujorat State Presidont had to issuc a rojoinder that the views
oxpressed by Hr. Depgai woro his personnl vicws cnd nob of the Poxty.

Tho Ttionsl Fxecutive, wiich considor-d this mottor in Bcnbm' ‘on
Movanber 12, "regretted" ir. Descils sictapent,

At the General Council mocting in Mow Delhi on Hoyember 15, 1959.,
Mr. Dosai, vho was spealdng during o discussion on the Mid~Term RDM; .
roitoratcd deficntly thet he stood by his statment in the Press uhich had
been deplored by the Iotionnl Execufive. He contemptuously th o -
1ig-Term Report of our Porty on the toble ond soid it wis not W
on vhich it wxS vritten. On the other hond, he cecuged '&ﬂ' L eoidornl
“busaim" ':nﬂ "d:.t:t:.tnrahip" R ._._ | .‘ 1

L

e President, Prof, Ranga, admonished him mm
ghould not hove acted in on irresponsibleo pammer ord -
ppock for the Porty in Gujorat without ony such m:t‘hm:i

P A



(a) Avolition %mﬂmﬁa Agency System

In August 1963 the Central TParliameptary Board had Eqﬂrte 14:
a request fram lr. C.C. Desai to be allowed frecdom of action on
the floor of the House when the guestion of the abolition of the
linnaging Agency System came before it. vhile rejecting this
request, the Board took the following decieion 1s quoted
fram the Ifinuies of the mecting:

"in go far as abplition of the Managing Agency Uystem waa
concerned, the Board decided that no such freedom could be
given since the maticr related to 2 question of the system
of managament. It was and should remain the prerncotive
: of sharcholders; and not for Govermment to prescribe the
e kind of mamgement o Company should have, Free and
caapetitive Interprice wos a fundemental principle of
the Swatantra Party and there should therefomo be complete
freedan for the owners of busiress enterprises to choose
- whether they should be pet up as proprietory concerns
v (ovmed and maneged by individusl prorrietorp or the family
or a fim), or as companics vhether private or public, and
i in either case whether mamged directly by their Boards of
" Directors or through limaging Agents or Secretarics and
Treasurers. The proposed Bill interfered with this funda-
morntal principle . Ilence, the Bard regretted its inability
to pernit kir. C.C. Desai to support the qu'mm's Bil11
. in this regard.

In this onneetion, it was noted that the Parliamentary
Group of the Party had dlready decided to oppose the

§ abolition of the Monaging Agency oystem. It was also
noted that once any interfercnce was permitted with the
freedon of the owners/investors to choome the form or
systen of menagement Tor industrial and business enter
prises, the inevi table conseguence would be 2
by the GCovernnent with the form of management of
iural farms, leading to statutory imposition of P,
Cooperative or even Colloctive farming instead of farns dAY
which were privately ormed and mareged as such.” e

i, Desci contimued however to give public mr-ﬂiﬂﬁ L .
views on this inportant matter dismetricelly opposed fo those e
of the Party. ‘?em‘ﬂduced below are some extracin from
lir. C.C. Desai's article in the Company Iew Jowrnel of larch

5, 1969, after ha had bem mnde oware of the Farty's policy
this mttor. 2’,

®



e < 'I:o thn mistnrtunaa ﬂmt had bexullaen

- country. Successiya camisgions and o
- great weidknoeasos of the trmaging Agency systen
suggested its aholition lock, atook and barrel,
MOmad. : i

M, ....he basic quastion, huuwar remaine to be @
is whother tm&m‘nmmging cnoy systen it would
pinpoint the liabilitics and mspunaimiw of a par
viduel for any mishaps 1o o managed mpn:w.....:l.t mﬁt.-

ey desirable in their own self intercot to make any
ey of the little good that 3% may have perfommed in the jopt Ihl
under nodern trends and tendencies of the metion it could not d
bt under this gsystem. :

- 5. "Despite counting wunpopulority of & microscoric mincrdty of short
i pighted manbars of ihe cnligh’enod society of industricliots one
could confidently cssort that thisc gem of mamnging egonoy in our
industrial firmament nceds to be jut to dormancy tlrough courageoul
and sincere cffort on the part of our government.
§. %yu...the nandging agency systom hos cutlived the original justifi- OF
cation and has nothing to comrend iiself.....on the othor hand, abuncg
' of larpe scale sithoning of profits by way of commipsions, the real
‘bmefit of vhich should go cither in the lowering of prices for the
consumecr or in the cutiing of prices to make exporis fecoible.

7. "In the circunctances, it is a pity that the Congress Tarty shiich
brought forward this lesisiction is now haw ng second thoughis lmﬁ
is delaying the rassing of the bill nitwithetanding the genmerel
approbation of the emtire bill from a1l sides in ‘votn Housés qs!
FParlisment,"

lr. Desai's publication of this article in d,maﬁ
dccision ic a cleer case of breach of d:lne:l.p‘.{:‘.na. ;

(b) lonopelies and Hestrictive Trade Practices Bill

- e e T e e e

Lﬁ-.c.G.Dasaimnmjmtedhyﬁemtﬂ 3 :
ttco of Farlianent cn the Monopclies and Restrictive Trad
Ti1ll., The Swotarmtre Party's positicn on this Pill was delin
the Central Porlismontory Board in @ regolution at ite
Jarmuary 27, 1968.

e
iThe Swatantra Party has alwoys beon nppomd toxmwﬂﬂ " ¢k
sihcther in the Stote or the jrivete sector, and would wlmmw :
introduction of genuine and reasonable anti-tonopoly lqn;l.shﬂm

.3
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sition to monopal;r in vhotover sector it may raise 1ta head.

Yot Mr. Desai's attitude when the Scleot Comittee wan exm ining it-
nesges was completely out of line with that of the Party. It wao not as if
he only put questions to witnesscs to draw them out. Ie went out of his wey
to damonstrete his dissaesod ation from the Iarty. -

Reproduced below are o few axtracts from the proceedings which giw
an idea of the lengthe to whidh M. Desai want in uttmr digregard of the
Party's policy :

“This Bill seeks to give relief to a Jrge number of small industrialists
and to a larze mumber of people who guffer from the evils of monopoly,.. this
Bill is intended to cover a great majority of the por.-pln and I do not sesd:
any scrious objection to the Trinciplez of the Bill, :

; =
(Talling about the Public Sector, Mr. Desai said.....)

esessPublic Undertoldngs arc solely owmed by Government and therefore there
is no question of their cocnomic power being used for political interforcnod.
That is the reason why I foel that the Dill correctly md rightly exoludce
the publie underta s fro the sewe of the Bill.,...In fact vhen I road the
Bi11 first I also felf....why there chould be cny distinmlm betdicen 11115110
undertalcings and the private sector. bBut then vhen T thought a little more
deeply into the matter ond went into the question of the motives of the m:u
then I found that there is justification for axemption of the public

und crtakings.

(Taliing about conotituting the Honopolics Commission as an Independent,
inpartial body, Mr. Desai said.....)

If the Honopolies Cormdssion were made the golo &ﬂthﬂrit}’ then 1t nay
anount to a parallel Govermment. 1 . e

(Replying to the contcntion thet this Bill would dmount to duplicati
oxisting legislations, lilke the I.D.R.A., M. Desoi paid...) in opite
those cnnetnents there has becn growth of momopolies. So it 1a obvd
these lgislations have not boen sufficient to deter the p‘ﬂlﬁiﬂg
and thot is vy I suprope it con be assumed that it is mecessary $0.
& norc con-rchensive bill which will have the actu 1 efiect of W_
cortrollir" nonopolics, Tould you mot egree that there is ;
lies now and the existing lgislaetions have not been aﬂﬂiﬁﬁf

The Covernnents ere not reluctant to usc the power viidh m L
to interforing with commerce and industry., If those powers are BHETE SR



doveloment of the pub
hacmmo that power is

ritness, lir. Demi said 'J

For the present I hope Mr. Mooani will forget — ho may not msut '_ it we
will forget — that I belong to the Swtontra Party ..... The aiptinction ,i‘
I was going to malke there was that in the State Seetor, or ooy, the publia.
gector, the ownerchip is brocdbasedj the cwnarship is lecated in Governuent
as Government is represemiotive of the poople s.se--. the power oxorelsed by .
the Siate Sector is ultimoicly troceable to the poople, whercms in the mlo 3
of the rrivate sectar, it is exercised by o few individunls, And won't you O
make o digtinction between o few individunls exorcising that power «eee.. Wiy
and the oame power being axercised by the Govermuent whieh, as T auid,_ iz s
hrmﬁbnsﬂd.- -

(on licensing .......) W

"I om also opposed to industrial licensing but one renson for
licensing is to avoid dissipetion of resdurces by putting !-m
and uneconomic insititutions”.




‘have oxjrossed their delight sdth

(4)  ceiling on lansgerial Remwneration S L S

At the meecting of the Consulizative Camittec for Iiind
Develomment, held on 19th Decezber, 1969, ¥r.C.C. Desal contrary
vicws and policies of the Farty in matters of controls and .
atrongly pleadod for further tightenmdns up of ceiling regulaticr _:m B 48
o tho salaries and perquisitcs of Commny Diroctors and Mencping Dircctors.
il He further ptated thot the decision t-lzen by the Govermont by way of
. iElPOad.m various restrictions fell short of the needs of a socialist pettorn
e of Tocloty. Whon the Government spolresion atated that it hod talkon action
3" after e gront deal of consideration and thot it wen not necegsery to Turthor
deal with the matter, Hr. Desal insisted thet the v t uhouu bl
ro-cxamined for furthor tirhtening up. Consecuently, a spécial
the Consultntive Comnittee was callad on Februmy 2, 1970. h
nceting lir. u.c. nmi pmwiatw anﬂ ewouoa the Parhr aln

n.

on the floar of ].’arliammt gl so there has been ot loast l:m oce
vwhen lfr. Desai has flouted the deodi sion of the Farty's Torliamen
The Party demarded the diemisenl of the lirst U.1. GOvamment in Bumtl;
(which was subsequently dismissed) and the inposition of President's Rule.
During the debate on this igouo in Parlianemt in 1967, Ir. Desai stoqq m
suppart of a Communish motion of censure agoinst tho inposition of ¥
Rule in Bengal in defiarnce of the deeision taken by the Party's Par.
Group, notwithstonding hisbeing one of the Secrotarics of the &wp.

IIT IHCITING TNDISCIPLUE IN CUJARAT

In the bioniel clcetions from Gujarat to the Rajya Saths dn
the official Swatantro noninee vas defcoted by & rebel candidote.
ILAS wore debarred fran holding office in tho ‘!tn:tr for tm:l’.'tl
loading role in this dobacle. "

Mr. C.C. Desai made ooveral visite to Almodabed and W
Party's nonmince. In reply <o o question by Fajaji ot the inti
neeting in Modras on June 22, 1968, Mr. Desci cémdtted in the -
othor neobers that he hed in foot wurl:ed for the rebol wﬂwﬂ

IV  PHESIDEITIAL KIECTIONS

In the Presidantial Elections in 1969, also, ifr. Desai's rﬂﬂiﬁﬁ
to =y the least ambivalent.




IISSTATIHG uw_';S'__MIm-m

Ifre Desai has o habit of going to
nake out arc thb?arﬁgr’svimmﬂﬂmﬁ

ITAs would heip' topple me-mww
ing to mpport 'Ehn Ind-:l.ru. Bmﬁhi'ﬂmujrh

ﬂaﬂtnn’h:a Pn:t"iw and tha
to bo mdo during the
Cujorat Lopembly towords the ad ur thin

ifr, Desai cxtended an open :mﬂtution to 35 Congrosse ! /

ITAs o come out of thaolr porty to form another i W3
minigtry. el - X

P ‘-..,' % ‘al..- 'J-
igny foore thet thay might hove hod about the advorse e R e

reactions of cn allionece with ihe Rightist Swescontre

Party werc alloyed by lfr, Desad who assured the

rebels thot his Earty would not join the Government.
(Hindusien Times, 8.11.1969)

-
u

gk
The Gujaret S¢:te Prosidont hod t0 isaue 1 rejoinder that the mﬁ
cxpragsed by Ir. Duaaimohisparoomlmwmmtoft}ﬁm

|
1%

5l

The Nationsl ¥xcoutive, vhich considerd ﬁa.i.s wmu in w m—
Yovamber 12, "regrettod™ i, Tescils stoluent,

At the Genural cmmmmmmm
Nr. Dﬂ‘ﬁ-.-i, who was Spe:ﬂ-‘i!!f’, m =3 Wﬂ .
reiterated defiamtly thot he stood by his staiment in
beent deplored by the M-tionnl Executive. He gontes
Hid-Term RHeport of our F.rtar on the icble ohd soid it ws
on vhich it wo vriten, “On the other hand, hanonuaﬂ,
Ilbnsnimﬂ '\m “dimwmpﬂ L= b

e President, Prof. Rangs, ndmonishod him cnd dﬂ ﬁﬂ
chould not hove natad in cn irresponsible mamnmer ard token upon
spock for the Porty in CGujarct without eny ouch suthority.

|...'




Tety sd the Farige OTet Peaba T e
‘Despite this, Mr. Desai has on mor g
& sense ctmm:y to the Pa::-‘.?’! policier

i~ s I Teonomic Policy ' POFTR - R el
A (a) Abolition of the imnoging Agency System

ol In August 1968 the Central Parliamentary Board had hqrqwﬁ
L% 2 request fram Ir, C.C. Desai to be allowed freedom of action on
o) the floor of the House when the guestion of the abolition of tho
L lanaging Agency System came before it, thile rejecting this -
requent, the Board tool the following decision which is quatn&
fram the Minutes of the mecting:

L "in so far as abolition of the Managing igengy Uystem wea
concerned, the Board decided that no such freedom could be
given oince the mtter related to e question of the systiem
of management. It was and should remain the prerncative
of sharcholders; and not for Govermment ﬂmmihe the
kind of mamgement n Company should have. and
caapetitive Dnterprice wos o fundmmental mﬂo
the Swatantra Party and there should thereforo be m e

frcedom for the owners of business enterprises to choose

- shother they should be oot up as projrictory comoeras

(ovmed and manoged by individunl jroprietorp or the family
or a fim), or as companics vhother mrivate or public, and
in gither case whether mmged dircetly by their Boardp of
Directors ar through lenaging Agents or Secretarics and
Treasurers. The jroposed Bill interfered with this funda- i
nontal principle. fHonee, the Bonrd regretted ito mnhﬂzﬁty -l
to permit ifr. C.C. Desai to support the Govermment's B1l iy
in this regard.

In this wnneetion, it was noted that the Parliomentary ir

Group of the Party had dlready ded.dedtooppasa ﬁlﬂ £ 21t 3 SN
abolition of the Managing Agency oyst It wo S DA
noted that once anmy interfercnce wes Mﬁ@l‘ﬂw st JSal A
freedom of ihe owners/investors to chooae i 0 s G 0
syste: of mapagement for industrisl and _ 3
prises, the inevitable consequence would be interf
by the Covermment with the forn of m,gauuﬂ‘: hi'
turnl farms, leading to stztutory imposition of
Coonarctive or even Collective famming instead
which were privately owmed and managed as mnh.*‘

. Desal contimued however to give mublic
vd.ews on this importent matter
. of the Party, Reproduced below are sone
i Itr. C.C. Desai's article in the Comyany Iaw Jauzm_.}_ uf m
5, 1969, aftcr he had becn made avare of the mﬂw s policy
on this mtter. / "2{
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"M-pi%o uountim; moop:ﬂ.nri-by of 4 microscopic minnri‘l{f uf chort '
pighted nmbars of the enligh’oned aocia'qy of mmmmtan

industrial firmanent neods to be ~ut tc- dormancy tlrough couragooul
and gincere effort on the part of our government.

7, ....the managing agency systom hae outlived the originmal justifi-
cation and has nothing to comiend itself.....on the othen h
‘of ‘lorpe oezle siphoning of profito by way of commissel . the
beefit of which should go cither in the lowering of wi.v:eu for
congumcr or in the cutiing of rricea to make exports fm'.lhle.

#In the circungtances, it is a pity ‘I'Jmt the Congress
brought forward this legislition is now heving pecond tho
is delaying the tosming of the bill n.twithstanding the (14
approbation of the entire bill Maﬂ#ﬂmin o
Parliament."

ir. Desai's puhuoatim of ﬁﬂ. rtic]

ttee of ?arlinmmtmﬂm!b' en
Bill. The Swmtantra Par'w’n Fhéit-i :
the Ceniral Parliomentary Board in o
Jaum 2?. 19@.

“The Swutantra Party hos dlways becn oppﬂim!_
whother in the Stote or tho private bector, and :
introduction of gonuine and reasonablo anti-ponopoly lodel:




2 Fi l ¥
sition to mononoly in vhntover seetor it my mﬂ its head.

Yet lMr., Desai's attitude vhen tho Geleot Committee was cxmiining wit-
nesses was completely out of line with that of the Party. It wao not as if
he only put questions to witnessce to drew thes out. He went out of hip wey
to domonstrote his dissassod ation from the Tarty,

Reproduced below are a few cxtrncts from the proceedinga which give
an idea of the lengths to whidh Mr. Desas went in utter disregerd of t"ha
Party'a policy :

“This Bill seeks to give relief to a large number of small industrimligtis
and to a large mmber of people who suffer from the evils of monopoly... this
Bi1l is intended to cover a groat majority of the poople and I do not sedc
any scrious objection to the principles of the Rill,

(Talicing about the Public Sector, M. Desal min.....)* i |

esssoPublic Undertalcings are solely owmed by Gammm‘t ad therefore ﬂlﬂ.‘ﬂ
is no question of their economic power being used for politiecl 4 I
That is the reason vy I foel that the Till correctly md rightly ax r o
the public undertakings fra: the sepe of the Bill.....In fact vhen I read th

'Bill first I also felb...ewhy there should be ory distinction betdeen pu e j_"'“.q’
und crtakrinzg and the private seetor. But then vhon I thought a litﬂf ﬁ
deeply into the metter and weat into the quostion of the motives of he mﬁwl g

then I found that there is justifieation for oxenption of the public g
und rtakings. =

(Talldng about constituting the HMonopolics Comuission as cn Indepandent,
inpartial body, Mr. Desai said.sese)

I the Honopolies Commisecion were made the sole authority them 1t noy
anount to a merallel Govermment.

(Replying to the contintion thet this Bill would omount fo duplication of

cxigting legislations, like the I.D.R.A., I, Desai paid...) in spite of

those onnetments therc has been growth of monopolies. 5o it is ‘obyioua thot

these logislations have not been sufficient to deter the srowth of monopolics

and that is viy I supiose it eon be mscumed that it is pecessary to go Ain for

£ nore eonprchensive bill which will have the actu 1 eficet of ovrbing or
controllirg monopolics. Tould you not agrce thet there ig growth of mp? s

lies now and the cxisting lgrislations have not been sufficient? ras

The Goverrments £re not reluctant to use the power whidh amoutite

to intcrfering with commeoree end industry. If these powers are thu:..'e_it 1
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! onomic
non-Goverrmental pernonnal seere.. I om opposed to the public seotor
principle because thay are not worldng efficiemtly ....... But I do not see
how the public sector develoment leads to concenmtration of coonomic power o
LA ks
T ; (Spaﬂ]:ing on 3.8,1968, when #r, M,R. lhsoni, EP, was being c:hnmsa ag o
sritness, Ur, Desci 50dd sevess) }

For the prosent I hope Mr. Masani will forget — ho may not forgob but we
will forget — thot I belong to the Swmtentra Porty «.... The digtinction that
I was going to make there was that in the Siate Seetor, or sy, the public
sector, the ownership is brocdbased; the ownorship is locatod in Govorrment
as Govermment is represomictive of the people ....... the power cxerolged by
the Biate Scetor is ultimctely tracontle to the people, wheriss in the cane Sx
of the Triyaie sectar, it.is axercised by o fow individualo. . And won't you
make a distinction betwecn & fow individuals exorcising that POVIOT 4o vsas
and the same power belng exerciced by the Government which, as I said, is
broadbased.

(on 1icemaing .......)
"I em also opposed o industricl licensing but one reason for industrial

licensing is to avoid dissipation of resources by putting up unnecessary
and uneconomie insiitutions". .

-
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IV

mg'&o’mumm. j
ot yoar invitoed 1mum£n

further licenses. Offidals of thu . y
have. expressed their delight with !r. Desai's opinions. e prt it

(@) Ceiling on Managerial Remuncration

A% the neeting of the Consultative Camittee for NMiniotry of Industrisl
Developuent, held on 19th Decenber, 1969, Mr.C.C. Desai contrary to the
views and policios of the Porty in motterc of controls and rogulations,
strongly pleaded for Purthor tighteming up of ceiling regulations regurding
the selaries and perquisites of Compeny Divocctors amd Meneging Dlrectort.
He further stotod that the decision tolienm by the Govermmomt by way of
inposinz various restrictions fell short of the neode of a soclalist pottern
of Docicty. ®hon the Govormment spokeson stated thot it hod talon action T
aftor a groet deal of consideration and that it was not necegsary to Nurther
decl with tho matter, Mr. Depai insisted that the vhole thing should be
re—cxanined for further tightening ud. L‘:anmuentl;-, a spoecial mecting of
the Consultstive Conmittee was called on Felruay 2, 1970. At the gpoeial
nceting M. C.C. msn:l. ‘Pergisted and opposcd the Party's puint of view phsbd
before it by two othor Swatantra 1M,P.s, Mr. Fotodia and Mr. XK. m

IN PATITANTHT -
On tho floor ‘of Parliament elso there hag been ot least oo omim. “
when Mr, Desai has flouted the ded sion of the Farty's Tarliamentary W '-"*:i"'*'-
The Party d emanded the dismissal of the first U.I. CGovermment in M I FRE, *
(which wes cubscquently dismissed) and tho imposition of President's Mule,
During the dcbatc on this iscuo in Parlianemt in 1967, I, Desai stood in A
suppart of a Cormmnist motion of censurc against the inposition of Trosidomt's

Rule in Bongel in defiance of the decision taken by the Party's Par tar "n‘..
Group, noivdthsicnding his being one of the Secretarics of the Group. YRR

: g
INCITING nmxmr.nm IN GUJATAT REB =

In the bimn:..nl cloctions from Gujarat to the Rajya Satha in March 1965, '
the officdial Swatomtrs nomince was defented by a rebel candidate. Certain
1045 were debarred fran holding office in the Party for having played o

lcading role in this debaclo.

ir. C.C. Desai made ooveral visits to Atmedabad and worked ﬂgai.n.ﬂ' the
Party's nominee. In roply to a question by Bajaji at the Notiondl Excoutive
neeting in Madras on June 22, 1968, Ifir. Desai adnitted in the presence of X
otheor nobors that he had in faet werked for the rebel candidote's mcdl-

PHESIDEIIAL EIECTIONS

In the Presidentinl Elections in 1969, also, Hr. Dosnd's position wms,
to say the lecst ambivalent.

&




MISSTATING PATTY'S hoamm

. !ﬂtp Dusnihnaunabitoct oﬁ.ng‘ttﬁ!p
hn:l:a outmtho?urw'a vimnnd'tbﬁp

Thus, inﬂnmher 1969, he announced o .
MLAs waulﬁ help topple the Hitcndra Desni Cov ond would
ing to support the Indira Condhi Group in thasatq:ﬁiuhﬂy‘t
nutive Goverrment with our support. This is waet the ;p-p}rt

8 "Bfforts to form o united front between :&ha mm-ms

: Swetantre Party ond the Lefi-Wing Congross are likely

to be mde during tho forthcoming sceeion of ‘tho

Gujorat Lesambly towards the end of this month......

i, Doeci oxtended an opon invitation to 35 Congross
1LAs to come out of tholr porty to form another

ministry."

1 g . s L, tho &

Any foors thnt they might have hud sbout” the Sdverse ﬂ‘r
reactions of on alliance wiihh tho Hightied Swetontrs i ol

Party were allayed by . Dogndi who nssurid the |
robels thet hic Party would not join the Govorrment. .
(E!.ndus"a:n Timod, S.H.ﬁ%ﬁ} ] -

The Gujarct State Pregidont hod to issue o rmoﬂ:ﬂe::' th-:l.t the views .
exjressed by kr. Desai wire his poreonol views Snd mot of the Pearty.

The Fational Fxecutive, which considordd this mﬁtc:r s.nhm on
TMovamber 12, “""e{;rﬂ‘t‘tnd“ Hir. Desci's gt \m,p A

A% the Cencrol Council mecting in Yew Delhf © ,
Mr, Desai, vho wos Specldng during - discuscion on %o |
reiteroced defionmtly thot he stood by his atiidment ir
beon deplored by the Eotdionnl Fxecutiye. He cont 1ous.
litd-Tern Report of owr B-rty on the i bla ofd scid it %o &
on which it woc vritten. On the otheor h:zul, hrwnd ﬁil 125 ,
"bossism" ond "dictotorshiph. o Mea & S ‘0 K

The President, Prof. Rargo, amﬂghuﬂm r.nﬂ s0id that lﬂ'-
should not hove acted in on irrosponsible minner-asd tolken upon him
opock for the Prrty in Gujarot without ony guch Buthoriiye =



