y

| Fourth Plan

ldo not show v

THE ECONOMIC TIMES

is the voice of doom, not of
sanity. ‘Consolidation,” in the
present circumstances, implies
stagnation and consolida-
“‘an of human misery.”
Are these assumptions comrect? I it
mﬂ? e 1;:: N Ili?un:r Plan means
faster progress, a smaller plan
progress and no plan no plagmu? In
B o L o e e
L }

about our economic condifion today
would be helpful

This shows that the sterling balances
of Rs, 1,402 el by the
British have bern almost com k‘ltl[.

]
fiets has gone up to about R, 2,200
crores, that cur dependence on forelﬁ
ald has gore beyond all reasonab
ﬁ:’oportions that the domestic purchas-
't the rupee i equivalent
lo 1 e of the pre-war con, while
its value in the world matket iz about
half jis officinl price, that prices are
constertly rising, that the capital mar-
ket has collapsed, and that there is
f'ow .fnf’n'n e:l.'hl.u\; 1wfil.il '#hi:hd to
re mpﬁu essential for our indus-
triex and o er needs, The overall pic.
fure shows that as a nation we import
more than we ex we consuma
more than we produce. We are on the
verge of bankrupicy,

National Income
ia “ﬂuﬁm that arises is the exient

r plight mpact
of the Five ‘?.nr Flans on uulr r:a-
nomic life and development. As is

well known, each Five Year Plan has

been hlfgr than
The total invesiment in the First Plan
a’:t G.Rlail 3,360 vl:r:lmll':l..’l in the second
: crores; nyestment target
in the Third Plan is Rs, 10,400 :r:rrrs:
and the proiond investment in the
Rs. 19,978 crores.
We turn (o the results of these
we find that, while the Finst
exceeded its targets, the Second
Third Plans have failed to fulfi|
thelr promise in all significant respects.
In mﬂ to food grainy production,
the , Plan yielded an increase of
13,9 million tons against the target of
11.6 million tons. The Second Plan
Ided an increase of 14.1 millien tons
lgilnl‘l the target of 14.9 million tons,
while the increass during the Third
Flan is gxpected 10 be unty 11 million

::::‘ againet 4 targer of 19 million

The indices of 1ndu.|dtjriﬂ produetion
ey rent resuly
cnin: & base of 100 for 195051, II::
of industrial production at the
end of the First Plan had rsen satis-
factorily to 139, The target for the
Second Plan was 207, but the figure
teached was 195, The target for the
Third Plan was 329 1e resenting an
Increase of 68,7 per cent. for five years,
tlbgalz.; ﬁ“m only *;mhcd 2;7 n
|65, wing an
= o f’. :rn-n of H-.'!
Againit & projected rease
par cent. in m’; :\’:ﬁmm L
the Fint Plan, the actual rise wag 18.4
ge‘r ;::t;nfm [ -:I:nn-n surplus of
4 pe &M so0n changed
:‘::it :n ;fhcnhconr“ Pian, ay againg »

t 4
rise of only 2%‘ p: nelém.lm mn.'.
of §

in the Third

H‘ﬁ"hm
Pitn "
and

i foduction?
v in fact nr?tﬁ -
a1 the sin of our Hm?mfn;lg::i

the previous one. the

e
ke ﬁli:"nmm 2 Jtone

error to think that this
WH:hngdﬁmg that it %1;%
au
B e b sy sl chn s
wanced, is feason to fear that
this correlation hhliﬂhipfll.l}} and imevit-
that a must mean
N A baelu‘:n of the greater
olved of scarce resoufces
from more to less preductive invest-
ment.
reason why resources that are
drﬂ: within thut Plans are likely 10
ield Jower returns than if they had
n left free in the kets of the
le is that we have been Indulging
ﬂwr fallscies. The first Is that we
have been indulging in four fallacies.
The first is that we as a nalion may
5 money that we do not possess.
he refusal to Jive within one's means,
1o cut one's coat according to the
cloth, involves deficit finance in many
ciher ways than the printing of cur-
rency notes, which is only the simplest
and crudest of them. This resulls in
inflation, with rising prices and with
all its anti-social implications, z
The second [allacy 15 thal, ool agn-
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IN PLANNING

a discussion on the Budget i

opening
1 urged the need for mak-
ll:ll;mltﬁ | rdul-'m: Year Flan a 3¢

= Il thus giving the couns
::;I : ?I shd thﬂ year “holiday
from planning.’ As Mr. Faul jocular-
ly remarked, there are “planning pun-
dits who are apl (o regard any cri-
tcism of their plans of any Sugges-
tion for a pause or holiday as “an
act of sacrilege”™! 1 am glag that, n
such blasphemy, 1 now find mysell
in good company. lf reporils are lo
be believed, the World Bank, the
country’s best friend abroad, has given
advice pointing in the same direction,
and no Jess & person than the Prime
Minister has made a similar suggestion,
though it is likely to be publicly de-

The implications of making the
Third PE.E a Seven-year Plan would
be that we would have time to fulfil
the targets of the Third Plan, com

eting unfinished business and pro.
ﬂu, and fully utilising installed ca-
pacity; there would be no addmional
w:ml{ll investment in the Slate sec-
tor for two years; and there would
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culture, but the manufacture of steel
and machinery is India’s basic industry,
which must take priority over the con-
sumers' needs. Hence a wrong order
of priorities, While the First FPlan was
sound in pulting aﬁicultum first, the
Second and Third Plans provided for
the allocation of investment fo a dis-
ropartionate extent to steel and other
E.urr industries, while agriculture and
the building of the infrastructure
through the provislon of water, trans-
port, communications and power were
shabbily neglecied. Since steel is the
mott capial consuming and the least
labour-intensive of all_industries, those
Plans have failed to give proportionate
returns in either employment or pro-
duction to match the mvestment, Hence
the flagging in the rate of growth, and
hence again inflation.

The third fllll?- is that Government
enterprises  should produce more and
mofe, the people less and less. Hence,
whils these Plans actually collect, in
orm ol taxes and loans, resources
for the State sector
left to fend for itself by raising money
in the market. The allocation of re-
sources shows a set paltern, desfite the
failure of the State sector to fulfi] its
m‘;tls, of a larger and larger slice
3“' to the State sectar, leaving a
windling balance for the free sector
of the economy, Thus, while in the
First Plan, the share of resources allo-
cated 1o the State sector was 46.4 per
cent,, it rose to 4.6 per cent. in the
Second Plan, and 60.6 per cent. in the
Third Plan. It is now proposed to raise
it to 65 per cent. in the Fourth Plan.
The wasteful nature of this inveitment
can be judged from the figures avail-
able in regard to 46 Government-own-
ed companies (along with two sub-
dhnu.} or the year 1962-63, which had
& capital employed of Rs. 1,294.11
crores, The met result of their opera-
Gons was a Joss of Rs, 1233 crores,

Command Economy

The fourth fallecy is that the Plan-
ning Commission and the Government
should have the right fo dictate what
shall or shall not be produced and at
:r*!:: rice it ’h.n‘{ll be sold. This has

td & command economy which is
modelled on Soviet pll.mi?; and has
te in common with th =

the free sector is

i ture,
It has also created a uﬂuh]an'. .
of controls, licences and permits, lwugjl:lhs
kill incentive and breed corruption.
What then is the way out of the
mess in which we find ounselves? To
the answer seems inesca
'Pr is called for is the a ndoning
of the four fallacks referred lo above
A radical reversal of the faulty eco.
nomic policies and plany |n which we
tndulged for tge last ten years,
overnight, E
Y with & Governmen :n hg;{::ll
1;;““ and & gense of direc-
o::esq:. n%'lt:l.,w li’l L
diately necessary ther\':l'urt:l i
i
&Aa‘é;nlrgﬁin}lo%‘?:
rection finding—
d;“ :ir.ms. K. Patil saig %hu
: v Ay
“blind alley” we find I:Jrv:;-:uuilﬂ, .
As early  as March 25 this year,

ble that of

be time to think things over and get
a better sense of direction. Such a
Plan holiday can also be utilised for
progressive decontrol and the cutung
out of a lot of red tape in which we
have enmeshed ourselves. I would give
ume fo concentrale on agrigulture,
roads and power—cssential elements in
the infrastruciure which have bee

wilfully neglected all (hese years. I

I venture to suggest that the results
of this stop would be, within a period
of two years, pothing short of mira-
culous, first and most stnking
result would be that the siopping of
unproductive expenditure on new pros
jects would facilitate the completion
and fuller utilisation of Third Plan
projects at different stages of comple-
tion. Fuller utilisation of capacity
would result in increased production
which in tum would have a favour-
able impact on the price level, In-
creased production would increase the
fax returns at the existing level of
faxation. As there would be no fresh
Investment on new projects, this would
Iacibtate a eut of 30 per cent, in ex-
penditure and the (ax revenues requir-
ed. This in rurn would make it possi-
ble for the incidence of all taxes, both
direct and indirect, 1o be balved,

Savings

The sccond result would be ¢hat
more money would be left in the poc-
kets of people for saving. With appro-
priate changes an the interest rates,
these savings could be channelled o
preductive investment. This would lead
lo & tremendous spurt in industrial
actmty, the like of which his coun.
try_has nut seen for many a year,

& third result of a Flan holiday
would be that additional purchasing
power would be left in the pockets
of agricultunsts and the rural popu. |
L?:im.lci i;lrnullhmcuu in exase duliul

econirol, the agriculturist w i
gt more m:nul’a:turg e

IBE a gven quantity of hi

.F:“ S Sy is products,
him to produce
on the market,

Our rate of growth would ac le- |
fate, the size ol the cake wmldﬂqu
pand and everyone would Btl a bigger|
slice. Beside this, the paliry achseve- |

ments of the Second and Third Plang
- d an ang |

a5 an mcentive for
mofe and bring more |

Big tasks and small minds go il
! + ABefe are too man ople |
a’ key p;:lmf'- who h;:k ’l’-{fh l."in'

] , daring, imagination ang'
vision, There hay been & niggling .nﬂ
tude 10 prosperity and enjoyment

the good things of life thay Iz sug-
ceeding in driving away scientists edu-
Caluonists, cnmurls, OCLors l.ﬂdl LT
#63 in 2 regular flight of talent from
this country where they find that 1a-
lent is no onger appreciated,

Our administrators  and legislatory
impose ce:]m.n‘ after ceiling, Having
successfully legislated a ceiling on land
holdll:lgl and on rural incomes by
amending the Constitution, the demany
is Jmnl up that chere should now he
ilings on urban wealth and inmmes,
A Iree country necds po ceilypl o Ay
mﬂ;.lhg Iilner 1{@ rise but, N

rations of our peopd! (LR
e:md?‘lh: sky should g: _&)ﬁ

Our Government talks

7 CASE FOR A “PAUS
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science and technology, but here again
It is essentially restrictionist and reace
r‘m . The authorities bolster, and
sink huge amounts of ca an
outmoded method of trans
like the ruhn{,sﬂn a lime wl
way lines are being pulled u
down the Datldhig of Fosds
own gilding of roa
transportation h is the modern,
twenticth century method of surface
transportation. y try to hold

the use of diesel oil at a time when
Dnesel is fast replacing petrol in large
measure in other parts of the world.
Only the other day, the men_ in
llan bFner;rUSqnzyGéommltla: lppoi:;
€ the Union Governmen

the :ﬂﬂclluiﬂn_lhll coal, which‘ be-
longs to the nineteenth century “agoe
of fossil pawer." is still the best source
of energy for India that we need
not go in too much for an oil ln.d
petraleum-oriented c:onom;! Having
already given us a taste of the Cara-
velle tng Bocing, the Indian Airlines
Corporation is now seriously t]uuhnﬂ
of going back to the Ilyushin 1
which is an outdated turbo-prop tub—
a plane on which even Cuba and Gha-
na, friends as they are of the Soviet
Union, are tuming their backs.

In place of such a mentality, we

want the broad sweep and dynamism
of the man who brought about the
German Miracle and who, at a time
when his country, like ours, was bound
hand and foot in red tape and con-
trols, gave the stirring call w.!.nch
should our watchword today: “Let
the men and money loose and they
will make the country strong.''—
Adapted from an address to the Ro-
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