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__I_Lm:y You are unnecessarily sensitive. . P “ﬁ‘&
M@mtm have my say. Your leadarapahaforan?narmﬂ.
we have my Tew minutes. o

three points, The first is cooperation and cooperative m
: s has made it perfectly clearthatwamthiaprtnfthaéﬁ

. Ofie is the particular question of planning end lnisses faire. How, if T

An Hon. Member: About Swatantra?
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“to the intelligence
@annaﬂusmufan b ;
‘bheomﬂ.ng apene.h. in a0 t"ﬂwt'ut the Prime Minister'

e
I think that all points of vielr, whetever ‘thy ave, m@u
do not try to put up a bogey and then kmock it down. 5 S

Sir, in order to correct this impression,it is necessary to draw attention

' ofmoope:atmn, every kind of genuine euupaﬁ.tion - aulti-purpose, Service,

industrial, conguners, banks, whatever it is = ahngt of what is os!J.g&,

called, jaint cooperative farming because our view it 13 nb#:ng byt

five ferming undﬁ a false label. ¥
There are two othar points, however, on nhiuh the record ﬁaad.s‘w

briefly from the Statement of Policy of the Swatantra Party, mi hiin
nacessary to educate the Prime liinistef and those who might be

;e 4 'I i 3 il
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Shri M.R.Masani:Yes, of courss, This is what we eay. Our Statement of m.icg saye:
e LR R

"The Party does not (repeat not) stand for what is known as laisges
1t stands for free endeavour Tegulated by such State a.ctian as may | mm—"'

sary for preventing and punishing enti-social ectivities and for the pro— p ¢
tection of the weaker but useful elements of society. The role of f:_f ! 1-‘

is a vital one afcreatmgandmtnminganemimmtinmnh ,
t of this end, the Party

of the people can fulfil itself. Wi
for mexiczum freedos for the inddvidual m?m.-m mtarfmwﬂ
At another point we go on to say: i )
"W§hile the Party believes in e mixed economy where Sﬂ&a and
work side by side in the service of the commnity, .it
triction of State enterprise to such heavy industrios as &r
supplement private enterprise inthet field, such pational se
ways, and the starting of new enterpﬂ.m which are difficul
capitel end initiative %o establish." : . Kan
“Wherever the State enters the field or industry or bmi.uua,

. S

o o0



_M?ﬂmmﬂawmzmmmhﬂmmmtﬁnm
there not a control? Is there not compulsion?" Of course there
ctly legitimate one. But let me ask him: "Assuming we all believe
= on the left side of the road or the right side of the romd -
Worthauthar does it not make any difference to him whethor

'_hapﬂmiﬂamlj.uavan?“ It mokes all the difference. MQQ"
not between planning and non-planning. The issue is between one kind of p
another kind of planning; one kind nfragulaﬁonandamt!mrkinﬂurw

"re

must have regulation. But what are tha limits t tion?
Ty s it are the limits to regula What is the nh'b:m :

The Prize Minister adduced two criteria -~ maximum production and mmt}.w df :
concentration of power. I entirely accept both of them,) I think those are vory sound
general statements, but the conclusion that we draw from the two criteria is difforent
from the conclusion tc which he comes. We see rthe biggest danger of the omﬁm
of paver in the hands of the Statey We see it because, hwawr big the industrialiast *
may be, thore is always the Goverament and the community on top of him to pu i
and bring him to justice or $a. rJr;ier. but when the police power Is combined with
economic power, when the pol:.cemm and the .‘jul:l.ge and the factory-uvwner become one, then }
there is no @ppeal. Then you get a total concentration of power and, if we are against
the State Capitalism of the kind that is being scught to be sdvanced in this country,
we are against it, among other reasons, because it would result in precisely the con- |
centration of power that both the Prime Minister and we would wish to prevent. We
saw a Trecent example of that in the Government Employees' strike and my hon. friends
on this side had betfer learn the correct significance and the implications of that
situation.

The other point on which it is necessary to correct the record is in rogard to

. heavy industry, light industry and sgriculture. A remark was uade that mone of us do
- not believe in heavy industrialisation - in rapid industrialisstion and in heavy indus-
tries. That is complately beside the point. We are for a well~ , all-round
developoent. We belisve that there should be hesvy industry; that there should be
industrialisstion, but it has to go side by side with the development of the egricul-
tursl base and the development of light industries to supply the needs of the peaple.
This is what we say:
"The Swatantra Party therefore stands for a programme of all round rapid indus-
trinlisation with e view to develop nstionel rescurces and provide employment.

T+ believes in e balanced developuent of capitel goods industries, crganised

consuner goods industries and rural industries that afford supplesentary eapluy=

pent in the processing of the products of agriculb.xre..

While not opposed to the development of heavy and basic industries commensurete

with the availability of resources, the Swatentra Party rejects the false and

lopsided priority given to heavy industry to the neglect of cottage, organised

and light industries producing consumer goods."

Yesterday, we had an exanple of this obasession with heavy industry. The Prioe
went so far as to say:

"4 muber of textile mills in Almedsbad or Bosbay or Kanpur is not mtﬁaﬂw

sation. It is playing with it.,.Our ides of industrialisaticn is limited,




-ali"i.ndnstnes except utaalaniham : m
t plaming where heevy industry has been glorifiod. Aw
of the people, which are still not being served, u‘a_
: ,fmhnldingupamnmmmrinﬁnﬁnﬁnxm
is_mttbnpattsm of plenning this aountryofmnﬁhimeﬁim

t included in the Third Plan is superflucus snd pmmatum Em'm I
or it: these are proguatic reascns. Ve are not ngeinst building a i’aur!;hwﬁa ]
he day will undoubtedly come when India will need a fourth or £ifth or sixth
plant. But is this the time for it? Is this the pricrity to be given? Thore are
‘reasons why the fourth steel plont should not have figured in this Plan and why
. money, which is now going to be munk in that plant, would be better used for a hu

other purposes fron sgriculture upwards. : S

Our firat reason is that steel hns the poorest ratio of output end the nunber of
men employed to capital investuent. Let us toke = million ton steel plant; it costs,
I an told, cround B5.180 crores. This B.180 crores investment by the country will turn
out Tinished steel worth only Bs.45 crores a year. It enploys only 8,000 men. Let us
compore with this what would happen if you employ the ssne capital in engineering indus-
tries. In engincering industries, a R.180 crores investment would produce Rs.200 crores | o
worth of products in g year as egainat Bs.45 crores from a steel plent. It would employ ]

B a hundred thousord pen compsred to 8,000 men in a steel plant. I give tho example Vi
*  nearest to steel, but if you get further away from it, as you get fertiliecrs, insec- =
£=, 131 ticides and finnlly to agriculture, you find that the game omount of investment would |
B give milti-fold employment and multi-fold returns to the country. Butf, pushing all that
= aside, we come to the one thing where our resocurces can best be spared. R

B
The second reason for saying that the fourth steel plent will prove o be prmmb_
and superfluous and would create problems for us is to compare ourselves with Japan. .

Japan in 1958-59 used 7.5 million tons of finished stoel and yet, we are presuming at 1.1
o the end of our Third Plen, i¢ produce more finighed stoel than Japan is able to use P’
with a much more diversified and older and well-estnblished base. This shows up the ¥
kind of planning — not asbitious plemming, for "anbiticus" ie not the word - but im= T-»:
provident planning into which we are going. (Intermuption) i’, =4

Thirdly, it is said that we might export. The very tolk of export shows that e |
large wessure of miscalculation is beginning to be seen. Why export? And where will §
you export? Our high cost econouy will give no roun for export because the rent of
the world is alrcody self-sufficient and surplus in regard to steel. {

For all these reasons we feel that a fourth steel plant which is provided for in
this Plan is like ope of those white elephants which the old emperors used to miﬂtﬁi:n Shas
at the cost of the commnity.

Shri C.D.Pande (Neini Tal): May I <11 the hon.Mewber thot the atealmmainaus
country is the cheapest in the world and it is B5.130 less than in other parts of the

world?

Shri M.R.Masapi: True, but I oz pointing out that the export carket does not o::taltil!
stoel bocouse the rest of the world is scturafed with stecl production an othﬁr mﬁ;k
tries are coupeting with us. wr
An Hon.Heober: What sbout Thailand? b "y

Shri M.R.lessni:This is no tiue for us to export when there are other things i
must produce for curselves. I do say thnt while 1ip syspathy is given to ag
thiz Plon, because of its cbs»ssmn with heavy industry, is also




it is unambitious. It is wrong-ninded and i$ inap
ountry. We believe that if you STy mot to drmg the sevings of
¢ soctor, if you try not to divert then from the pursuit of
industries where you get hight =~*w~=s on your investuents, as I
onal incose will go up much fester than what the Third Plan con
,gmﬁdantthatifmplm wera followed, if the resources of tho
their hands to invest where the returns are higher, namely, light indv
culture, our voluce of savings in the Third Plan, which are sotimated at
istmton;‘;é would be even %.8,000 crores or more., So, it is not that
e o ; we think it is wro
sty ng-minded and it does not sdvance the count

What is the renl issue? The resl issue ie the noture of placning and Rt &
soeiety. Sir, Shri Jaya Prakesh Narayen doos not belong to our Perty, but he is asong

_those who think that the present pattern of planning is wrong-minded, Day before yester-

fgy's Indinn Express, of the 22nd instent, earried o speech of his in Hyderabad, where
am___._: SXpress ibad, where
"Our people have come to reelise that they hove no part in the echeme of things,
The only pert the people played was once in five years when they elocted their | -
representatives. Their task wns limited. The peopla had been feeling that the ' »
only change in the country after the advent of freedou: was that instead of white
conplexion occupying the seat of power ot Delhi now brown complexion occupies it
aress..The people were not allowed to think." '

This, coming from sokeone who is quite spart from our Porty, shows that we are not the

only people who think that this Statist pattern of planning, which has beeu lifted from =
the Soviet countries out of context in a political democracy, is not appropriate for "3
the people of cur country. .

.Shri Jaynprakash Narayon complains that the Indian people vote once in five years,
Bie is right. But therc is another vote that thoy can cast and that is the ballot of the
parket place. Every doy that any of us goes into the merket place or our wives go to g
buy enything in the bazsars, they nr ~~aotinz on economic balkt. They are expressing n 1
choice, as consuners, whether to buy or not to buy and if they buy, what to buy and at
what price. This econonic denvcracy suppleuenta political democracy in all free socie- P
ties. In thc morket, not once in five years but once, twice or ten tinmes o day, the
entire conmunity influences the choice of what shall be produced and what shall not be

produced. That, Sir, is gur pettern.

As T underctend it, the pattern of the Second and Third Plans is a command econdmy,
a group of people sitting in Delhi, calling thenselves the Naotionsl Plarming Commission, ‘
who arrogate to themselves the right to decide what shall be produced and what sball not -
be produced. That, Sir, is the Soviet pattern of econouy being directed and commanded ;
fron sbove. I = not asking you to take wy word for it. We have called it an extra- ]
constitutional body. Let me quote a scnior Member of this house, Shri Ajit Preacd Jain. |
He went to Poona znd in the coursc of 2 series of academic lectures quoted in the Timea
of India of 11th May, 1960, he said: LR |
n,...tha leadership of the Prime Minister as its Chairman gave the Planning Com—
mission a 'position of prestigc which rivals the Cabinstt. Secondly, the eysten
gave rise to dunl responsibility at the top level with two highly-pluced peracns i
tackling the same subject, one as a Ninister and the othor as a motber of the
Planning Comission. There are occasions of rivalry and friction end casca are =
not urknown when the Planning Cemiission has encroached on én miﬁﬁ:!ﬂdﬁh o Z
stardsrds is reserved for the exscutive. This widening gulf between our i’nﬂ' L
neking and departuental working has already given rise to various fypes of = i

-
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Ah which ot least I Tind oyself in alnost couplete a

fiehta: Then why not join the PSP? 3 e

. Shri H.R.Masoni: Certainly if that is its policy, I would consider joining ﬁ
ioha:ya Kripalani said sonething outside the Boua; which is even ﬁm '

yesterdsy. Spesking at Sapru House last Decenber, ho asked the question

King. Acharya Kripalani said scoce outside ,mh

_parties in the West werc brenking up and why there was a Conservative rovival
- Liberal revival in Burope? He gave sn answer which shows that he is very much
- touch with what is happening abroad than uy friend, Shri Asoks Mehta, despite

frequent visits abroad. Acharye Kripalani said: '

"There was a tiue when people accepted the socialist slogan that State ownership .
of production neans would Solve all thoir probleus. But their experience was something
entirely different. They now realised that n private employer did have a soul while the |
Goverment had only o nachinery. People lso now realised that all that was nanoged by |
the State was not well-managed and private owners definitely uennged o factory better
than the Governzent did. It was once feared that private ownership was a monopoly, but
now they realised that Stnte ownership was an sbsolute monopoly.” n

That is exactly why the rest of the world is turning oway from the sterile Soviet }
aethod of plonning. - f
I

It is interesting that the youth of the West is turning away frou what somo of us
think is the latest fashion in economies. I will give the distribution of age groupa
in the House of Comions, our sister 4ssenbly. Between the ago group of 20 to 29 -
young people — there were 9 Conservatives and 1 Svciclist; between 30 and 39, 62 Con=-
servetives ond 18 Labour, between 40 and 43,140 Conservatives and 55 Labour; hetwean
50 end 59, 118 Conservatives and 106 Labour; between 60 and 69 - older people - 35
Conservatives nnd 57 Socialists. In the sge group 70 and over, there wore 3 Conservo-
tives erd 20 Socinlists. If cur Priue Minister had been there, he would have been the

\ twenty-first, because that is the agu giuup of those who er¢ thinking in the peat. _
|

Coning to the Plan itself, I shall only devote ayself to two espects ~ inmccuracy %
of the statistics, of the estinstes, and the inflntion thet is bound to result froo itVg
The investment outlay is Bs.11,250 crores, and we all agree - the Plan agrecs - that 1f
has to code fron dovestic savings and foreign aid. Put how?

According to then, an annual increase of 5 per cent in national incone is estineted.
But to scue of us it seeus & gross over-estiuate. Under the wet blenket of Statisd, gy~
past cxperience shows that this 5 per cent will not be reached. Whot is the rocord of
the last ten years? During the lest nine years ended 1957-58, the pational incolc
increased by 2.5 per cent (compound) and during the lest three years that the Second
Plan s been in existence by 1.9 per cent (compound). Ve are told that from 1.9 A
per cent we suddenly jump to 5 per cent. Why? Whot is the basis of this prognosis? L JE
Is it plenming or is it agtrology? Our resources are being divertsd to low-return
projects in the State sector. People are prevented from investing in egriculture and
light industries wherc they can get higher returns. If that were po’r:ﬁ.ttadl. I can
understand that the nationsl incoue would go up. On the other bhand, ymmmt the i
national income froa going up by forcing the resvurces into the wrong pattern ond then ‘
you noke the fanfastic estizate of 2 5 per cent increase in mﬁml incone, With m_ oy
respoct, I oust saqy this is the most unlikely thing to happen. ¥ o T




: 81 likely %g.»h_ﬁ'hﬁ- o e
 get a total of 5,900 crores as agains

on is not 31 per cent as we iuagined, tut
is what we will require during the next Five
tion, which is friendly to us, with people like M
Mr. Chester Bowles, recomiended a figure which thoy ik -
ch is exactly half of what we are likely to pneed. This shows how |
fers from that of the rost of the world. P~ ¢

Now, whén we plan in such 2 nanner, it is inevitable that there should be infla-
tion. The Prite Minister has said that "planning is an exercise of intelligence®.
by these figures it seeus difficult to credit the plannera with any intel-
on this oceasion. If they were intelligent, I for one would be forced to say
that this is a fraud on the country =nd its people. '

Inflation - this is oy last point and I hope you will give we 5 or T minutes -
is a thing that is often referred to, and the quentum of inflation is sonething that /i
is often played down. Each Finance Minister in the past has shown that our inflation
is much less thon that of Acerice and some other countries. That is true. But it de-
pends froo what you start and also what capacity you have to bear the inflation. Now,
nay I request Government to see that, when they consider infletiom, they do it, not
i for the last 5 or 10 years, but cunulatively fron the beginning of the last war, be= / =
couse the huann beings who are bearing this burden are the some set of poople? It L
no good saying "forget the pnst inflation before independence; let us start with: :
independence”. That is not good enough. If the Indien people had gone through 8 ynm*
of inflation before you tock to planning, then you have to take that into consideration
in peking your plan.

v/ Now, what, Sir, is the position? Speaking in this House on May 1957, I had said
thal the rupee then equalled 23.3 nP. of the 1939 rupee. Since then, thore is a
further drop of 11.7 per cent in the value of the rupee according %o the Plan document =
itself. This means that today's rupee is worth 20.6 nP in 1939 terus. In cther words, -
the value of the purchasing power of the rupee tcday in our pockes is one-fifth of :
what it bought in 1939, The Pinance Minister or anyonc who replics on bohelf of the |
Govt. ney say: "Look at our percentage since 1951 as against Acerica's" But I would '
ask hin to be kind enough to remeuber that the people on whon you sre inflicting thias
inflation are people who have borne it ten years before you canc t0 POWET. _;

The Prine linister seid that in a developing econcuy there is bound to be infla=
tion, that it is e good thing. That brave uan is not frightened of commumnisu; he ;
is not frightened of inflation. But I nay soy that inflation necns wisery to the Ly
peaple; inflation means starvation for the people; inflation neans that the people H
arc being cheated of their ooney.

Yhat ig inflation? Inflation is too much Dongy chosing toc few goods ond ser- s
vices. If that is an accident, you cammot help it, you have to control it. !

But when you create inflation by your own Flans, then you are actually setecling -
ts of the people; you are not going to then ond levying mm tox P

might resist, but you toke away their soney
the rupee is still in their

il'?

(.

fron the pocke
because you think they night rebel, they
when they are not looking. You give then the feeling that



4 .?m:jab 1'63911’ and pockatsﬁ& per mﬂn.
~ This is parasitic State Capitalisu of the
n Pradesh. The Pnn:leﬂ: Govy., which has a |
© foday, buy sugnr -t 25,38 in Uttar Pradesh and elsewhere and se!

profit of k.5, profiteering without giving any sexvice o the consunor
%o the producey in Uttar Pradesh or Bihar. Whon we talk of pax

~ let us yealise where the worse profiteering will be, because wliw Blli!'
- power will be in the saue hands. Itlmnmmxumdmm s
?&av to your decision, Let ne just conclude.

X ﬁ')i'

ity the foundation of tomorrow's growth. Today'a nﬂlﬂxﬂiﬁ"
Storvation cen never be the foundation on which a nation can*mfv :
'ﬂnm You must give the present generaticn a fair deal. It is no good

be.aed on the Soviet pattern which is to deny the present ge
generations yet unborn. So, the planners are asking the pecple of Trdis to
‘pow for the future. The Indinn people are not going to show that much of

- went to see the fruits of their lsbours for thenselves ond their childx
e etill alive. Therefore, we want a different kind of plan, e plan that will give
back to the people what is the people's. This Plen, as I understend it, will taks
not less than 25 per cent or one~fuurth of the incoue of everyone ofmdnxiﬂ'
five years. That is & sacrifice which we are not entitled to asic the mo‘ﬂh

aeIEe -2 Therefore, on this occasion, we shall press cur substitute motion. In
. we have been told that Parliasent unanisously passed the Sccond Five Mm I
msMantismtmmmmmummﬂwM ‘Plsn,
few we Doy ba, we shell record our dissent because, when the time comes,

Plan feils ond when the pecdle call us to cccount, we shall be able to come
ond show who Were the people who warmed the Governoent, though | -
Tistened ta.




