These companies are precisely the compsnies which should be encoursged.
Thay are small man'e companies, middle class peopls’s companies where faaily
investments are made and private limited companies run. We talk a great deal
of concentration of power, but here are coapanles where jower is distributed,
where enterprise is distriduted. These are the small entreprensurs and yet,
for no reason at all, an extra 10 per cent has been imposed as a punishaent
on these companies. This is something that deserves to be opposed, and we
oproae this particular proviasion.

The second point is in regard to the Dividend Tax. The proposed
dividend tax, as has already been argusd, is something quite uncalled for. A1l
£ dividend taxes ¢i11 now have exceeded » certaln percemtage. In the past,
when we had a dividend tax in this country, it was laid down that wien a
company gave a dividend over 6 per cent, then that percentage which was over
6 percent would be taxed. Today, that 6 per cent would normally be 10 per
ceant, because the Finance Minister aml all of us are agreed that both private
and public sector enterprises have no right to exist unless they earn a return
of 10 percent. Bui this dividend tax, which taxes you whether you give a
1 percent or 2 percent or 10 percent dividend, is the most indiscriminate and
arbitrary kind of taxation. It has not yet formed part of, or found place on,
the statute book. 1t is, in fact, a disincentive to meking a profit which
is the yard-stick of efficiency. Therefore, this dividend tax itself deserves
to be opposed.

Fipally, I would like to oppose amendment No. 85. This is about the most
exkteagrdinary of the lot. Amendment Ho, 85 moved by the Finance iiinister today,
unlike most other ssendmemts that he has given notice of eince tho Finance Bill,
is another burden which is of a retrogressive charactor. It says that private
limited companies which already are going to pay 60 percent instesd of 50
percent will pay 64 percemt, through the attraction of the dividend tax, if
75 percent or more of the capital of a private coampany is owned by charitsble
trusts and the income goes to the recipients of charity.

I would have thought that when charitable truste end the recipiente were
the beneficiaries of the prefits of a company, special concessions mightbe
given to them. Eut here is a Finance Hinister of a Government which happens
to resent anyone clse doing charity except the Government of India, and he
seeks to penalige those mlﬁnﬁpmtnnnumm&mh
held by chariteble trusts. It is a most smszing proposal. It just shows that

what we say is correct — that these people 40 not want snyone slse to do mnything

for the people except tbemselves. 1f snyoms is going to do a good deed, that
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that becomes an encroachment on the monopoly of Government. As

Bajaji has on many occasions pointed out, our buiget proposals for the
last two years strike at the roots of compassion and charity. Ve resent
anyone else doing charity. The met result of this particular amendment

is that on a company which was going to pay 60 percent as a private limited
company, now T5 percent or more of the proceeds of that company which

go to charity will pay 64 percent in place of 60 percent.

The Finance Minister may say 'What about the remaining 25 perceat?
Supposing 24 percent of the capital of the company is held by private
interests and T6 percent by charitable trusts, why should be remaining
24 percent get the advantage?' That is a fallacious argument. There is
no advantage really. Today, if you are notlargely owmed by charities, you
pay 60 percent as a private limited company. So it is only falr that those
who are not charitable trusis shouid slso get the same troatment. In other
words, this amendment penalises the charities that form part of such a
company and the mon-charities. leither ahould be taxed because, on tha
hon. Minister's own statement, 60 percent is a fair tax for private limited
companies. This amendment is particularly pernicious, because it strikes
at the roots of compassicn and charity, and, therefore, I strongly oppose
ite



