LOK SumHq

M.R. MASANI (Rgjkot): Sir, this merning listen to th

F ing nigter hought tht he resembled g Dgggor "
who was attending on 3 patient. Having first taken the
Pulge and opined that there was no tem ature, the Doctor
then puts the thermometer into the mouth of the patilent.
When the terumometer reveals that there is high fever, the
Doctor throws aside the thermometer and says, 'no, no,
it is not the real index; there are more occult ways of
finding out whother the man has temperature or not¥.

When the Finance Minister introduced his budget six
weeks ago, he believed that he was introducing a budget
that would restore confidence amon invegtors, that it would
tone up the very depressed state of our economy and would
glve a green sipgnal for the country to go ahead.

Unfortunately, in the last six weeks, the persons
and groups concerned have failed to see the beauties of his
budget. They have reacted exactly the other way. Thay
have logt heart. The capltal market has collapseds The
industriglist is demoraliged and no more capital igsues need
be expected. The Finan?e linister says now! tDon!t go b
the Stock Exchange; dontt go by the prices of shares; I have
better ways of knowing that business confidence is being
regtored’. Well, Sir, he may congole himgelf with this
thought, But I may tell him that after listening toc him
this morning, whatever hcpes may have been raised in the
last sewven or ten days that some major rectificatlong in the
budget were forthcoming, those hopes have now been dashed
by him by his announesment this morning. I gay that because,
although he has tabled 77 amendments and has promised us a
few more tomorrow morning to give us more home-work - he 1s
certainly keeping us busy these days - the fact ig that
except for one or two of them, they dc not change the plcture
at agll.

s

There are one or two amendments which he indicated this

morning which we ghall look forward to, May be they reppesent

a little undoing of the damage done by the proposals, tat by
and large, the plcture remains as black and bleak as it was
six weeks ago. I may reassure the hon. lady Member, who
spoke a little earlier, that there is nc need for her to
worry about the so-calied concegsiong given and no'- need to
worry about any improvement resulting from thems There are
no concessions worth the name and there will be no improve-
ment. She may Telax and be content that she can have a
little hand in ruining industry and trade in thig country.

SHRI T.T. KRISHNAMACHARI: The hon. lMember may alsc reassure

the lady on the other slde.

SHRI M.R. MaSANI:

One lady at a time to reassure is encughl

The fact that 77 amendments had to be tabled y:
yesterday, and a few more have to come by way of amendments
to the améndments in 48 hours later, does, however, show
something elge. It shows with what great care and theught
the finaneial propesals of our Gowernment are presented t«
Parliament and the countryl They are go well worked out
that they stand the test of time. They go cown like the
rocks on which are inseribed ediects that go down through
the centuried.

We shall conglder these new amendments tomorrTow
and on Tuesday when they come before ug. But I do not o
mind saying that as the budget, as amended noW emefFgas, ;




=3 2 i=

vi¢, the cumulative effect of the surtax on profit
per cent, equity dividend tax and the im nsitgéntgg zzﬁttgl
gains tax on bonus shares in the hands of shareholders
ccupled with the expenditure tax and the savage excise
gggge;yand giﬁt tax wouldUEOEhigg to push even a-golvent
ony -- and ours was n uring the last twel -
down the steep slope to insoclvency, e

Nu3bing less than the complete dropping of the
dlyidend tax and the capital gaing tax on bonus shares
could possibly save the situation. Not only has that not
been done, but we have not even gone ten per cent in that
direction. Therefore, we - those of us who ean see a
little shead - must abandon hope for the next twelve months
of any improvement in cur parlous economic condition. We
mugt reconcile curselves to the continuance of inflation
at a galloping pace.

SHRI T.T. KRISHNaMACHARI: It 1s virtually Paradige Lost!

SHRI M.R. MaSaNI: When - let us say in December 1964 - we look
back on this budget and the Finance Bill, we shall all
have to come to the conclusion that in ifs own way it ig
ag big a disaster for the country ag Shri Morarji Desal's
budget was last year.

The sad thing is that this erushing burden of
taxation is not even necessary. No additicnal taxation,
direct or indirect, was necessary if the revenues had been
properly estimated and cutstanding taxes effectively
callected. There has been, ss we know, a habltusl under-
estimation of revenues. The Hindugtan Timeg glreg flgures,
which I presume are at least rcughTE accuraga because
The Timeg of Indig has falrly similar figures which say
that in 1960-61, the variation of actuals from estimates
of taxes was 7 per cent, In 1961~62, the gap widened to
14 per cent and in 1962-63, it went further to 18 per cent.
This showg that the Government machinery for under-estimating
tax ylelds is undoubtedly being perfected from year to year
and may reach very much higher levels in the years to come,
if the soclglist pattern remains in tactl!

§imilarly, corporate taxes were under-estimated in
1962-63 by abcut ks, 42 crores or 24 per cent. The excise
duty on one item was off the mark by 341%. But the President
of the Indian Drugs Manufacturers! Association deserves a
prige for having traced cne item of excise duty, nanely
that on patent and proprietory medicines in the Filnance
Bill of 1963. He pcintg out that the estlmate there was
B5. 20 lakhg but the collection at the end of the 1s over
Bs, 440 lakhsg from that cne item. B, 440 lakhg yield, #1520
lakhs estimate, a variation of 22004. I .= sure fnis takes
the prize for mis-estimating the revenue throughout the
budgets of the whole world. I do not know if any cther
country can beat thig mal-estimate, wrong estimate of
2200% on an excise duty. It will not be unfalr to gay
that this u.der-estimation is a deliberate policy of this
Congress Government for the last few years, that it is
a poliecy of grab’'worthy of buccaneers and bandits and not
of any modern civiliged government, I say this because, but
for tﬂis miscaleulation, there would be no need whatscever
for inflicting any more direct or Indirect taxes.

I will not spend time, becguge of lack of it, on ¢
the failure to collect taxes, a responsihility of Governmefts

g
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The pending assessments have snowballed f lakhs

in 1988-59 to over &, 9 lakhs on the 1st april 1923? :ﬂ:%eia

Eﬂfﬂuh§§§1§§"b§§%& hfggariguras 05 §C1lectiona cutstanding ;lso
. TO;

crores at thé end cf 1963564fes 27T mnd S USe

Cn evasicn, the report of our Publiec Accounts Comm
of the Lck Sabha Is there. It pointg cut that in sgite o%ttaa
gg::;onrofngrgrgs oftiupees ;igimﬂd to have beem detected,

are rCsecu Cnss a'ad Was One o Bm ‘E:he‘d -
and even that case was compoundedl i e

Therefore, I say that thig failure tc cclleet arrears
and this tolerance of evasion only burdens the honest taXpayer.
The Fipance Ministry takes the easy way out of raising the
rates of taxation, instead of collecting what is due to it.
Yesterday, the Finance Minister quite rightly told us that it
was 13 funéamental fact of taxation that when {ou raise the
rates of tax, you do not get morej you may get less; and that
lowering the rate of taxation does not lose revenue. I cnly wish
that this fundamental fact of taxation was kept in mind when
framing this budget. Obviously, it has been completely overlcoked.

The Finance Minister, in hls reply to the budget debate,
stated that he could not give reliefs on excise duties on the
needs of the common man such as kerosene, ccarse cloth, matches
and sugar, becguse he believed that they would not be passged
on to the consumer, Now, there is no warrant whatsoever for
this assumpticn. Just as one increase in existing excise
dutieg 1s inevitably passed on to the consumer, so normally
the relief given in taxation has normally been passed on to
the congumer. In any case, that ls what Government are there
to gsee to, Therefore, I am afraid I eannct accept as conyine
cing this plea for not restricting or reducing exclse dutiesg
on the needs of life.

Now, I come to ancther topie, the inclti-icn in this
Bill of several clauses changlng the income-tix law cf the
land, such as, for instance, the clause about secrecy, the
power given to ITOg to decide what expenditure is nccessag{
for s business and what is not. Thegse clauges form no pa
properly cf a Finance Bill. They are changes in substantive
law which should be brought in by an amendment of the Income=
tax Act. The inclusion cf these clauses, I conslder to be
of doubtful validity and in any case grossly improper. For
that statement I have, Sir, the autherity of your predecess oI%
in the Chair, the former Speaker of the Lok Sabha. I shall
quote from volume IV, Part II of the Lok Sabha Debates of
1956, page 5922, a ruling of the Speaker of that time,
Shri Anathasaywesnam Ayyangar. He says:

ng Finance Bill is intended to raise taxes which would
subsist only for that year. The main cbject is ©O
provide funds for the expenditure which had been
vcted by the House. That 1g the simple object of the
Bill. Therefore, it is reasonable to say that other
provisions relat{ng to gtatutes, which are of a more
permanent character, cught not to be clubbed with

it but discussed on the floor of the Houge im a more

leisurely manner',

That, Sir, was on 21st april, 1956.

SHRI RANGA: It was a ruling.

SHRI M.R. MASANI: The same ruling was repeated by the hon.Speaker



later in the year, on 7th Deeemﬁar 1956
from Volume X, Part II of the LC¥ Sabha f}ehal.t:nsl g“,";%,gg
Pages 2104 and 2105. The Speaker said: 4

"Last year, it is true that I salde=and I
stick tc that view-~-that in 3 Finance Bi1], gnly pgg:}i
sions relating to the taxation measures to meet the
expenditure that has been voted upen by the House cught
gglge“thera. Otherwise, there is nc meaning in a Finance

ind he goes on to say on the next Page:

Wl would normally mzze upen the Finance Minister., n
cnly he but also all hlg successors..! i

I am sorry, Sir, that his present successor has ignored
the advice of the hOﬁ. Speaker =-=- P

"..not only he but also all his suceessors, to see to it
that onli those provisions which relate to the raising
of taxation should be included in the Bilaw

and so cn. Now, Sir, the attentlion of the hon. Speaker wasg
drawn to this matter on 4th March by the Leaders of all
Cppogiticn Parties, and a request was mgde that these clauses
which are objectionable in the Finagnce Bill should be dropped
from the Bill and that the Finance Minigter should be advfaed
accordingly. I, Sir, ean cnly express my regret that the hon.
Speaker appears tc have failed to persuade the Finanee Minister
to do the right thing by tha House and by the ruling of the
Speaker. Even the request made that the Bill ghould he
referred tc a Select Committ has glso been brughed aside, and
therefore we shall have the farce tomorrow cr on Tuesday of
changes in the law being made withouf proper examinaticn or
consideration as should have been done in a Select Comnlttee,

SHRI RANGA: Shame.

SHREI M.R. MaSANI: Even now I would appeal to the Minister,

he has annocunced today that he is bringing in an Income-tax
Amendment Bill later this session; let him drop these half

a dozen clauses which are in guestion from this Bill, let him
transfer them to a new Bill, and let us discugs them a little
later separately. That wouid be proper parllamentary proceuurs.

SHRI T.T. KRISHNAMACHARI: From whose side would it be proper
in your opinion?

SHRI M.R. MaSaNI: Now I come to an announcement made thls
morning, namely, about the appointment of a Monoplies Commissicn,
and 1ts terms 0% reference. I have ncthing much to say about

the persomnel except tc say that the fact that it is compoged 2
entirely of officials is significant. Not cne single non=-official,
who can be expected tc¢ bring any independent judgment to bear on
this very interesting economic phencmenocn of mcnopolyd is there:
every one of them is an employee or official of the State.

I consider that tc be a very bad blow struck at the report

of this Commission by those who have appolnted it 3t gill

lose credibility in the eyes of the people cf this coug P?tﬂgms
well ag of the rest of the world. 4nd let us leock at hei e

of reference. 1t is not an honest anti-monopclies comm%gs Onls

It protects certain monopolies and exclules them from cgher
purview of its inspection, while it points a finger att s
monopolieg,one menopolist trying to turn the machine a
monopolists. Let me reid the terms of reference.
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The Commission's terms are: "(a) To enquire into the

- extent and effect of concentration of economic er in

rivate hands"., Why private hands? Why not a ndsg?
Bms monopoly become respectable bacauig it 1s inhatheahgnﬂa

of Ministers? Then it sayst "The Commission may also report

oD any other matter bearing on any aspect of national economy

or functioning of the private sector..” Why private sector?
Why not State sector also? We find just as much misuse of t
power 1ln State enterprises as we find in others. There is Just
as much.nepotism{ Just as much groupism, just as much castelsm,
and a lot of politicking that goes on in cur State enterprises.
That is why they produce the miserable results which are
reported to us from time to time. Why should all this misuse
of power be protected from the investigations of this Commission?
I consider these terms of reference to be a fraud on the publie.
It is g deliberate attempt to load the seales,to load the dice,
The biggest‘monq?olist in this country, the present Cabinet
tries to dieewt the attention of the watchdogs to much smalier
monopolists, if thors -rs any that exist, I must therefore
record my stro.g provest against the way in which what might
have been a worth-while investigation is sought to be loaded
in a politicgl manner.

On 3rd lMarch, when 1 was speaking and referring to some
good industrislists and some bad ones, somebody from the
ruling party benches interjected a question by saying "all
are not Tatas, the implicdation being that there 1s only one
honest concern and that every one dlge: is not., Well, Sir,

I would like to take that remark up, because scme Cocngtress
Members have said "Why could you noé give any more namog?"
Well, I shall give some more names, 1 shall give only a dozZen
names, names that come to my mind off-hand; there must be
hundreds of others, blg and small, honest concerns.

There are the Mafatlals of Bombay; there are the
Godrejs; there are the Kirloskars of Maharashtra; there is .
the Mathurdas Vigsenjee group; there 1s the Indian Iron and i
Steel Corporation of Bengalj; there 1s the Alembic and Jyotl
group of the aming in Baroda; there are the Ambalal Sarabhais
of Ahmedabad; there are the Colmbatore Cotton Millsg; there
are V.T. Sundaram and Sons, one of the finest enterprises in
the South == I am sure the Finance Minister will accept that
one at least, (Interruption). They are my frilends and his
common friends, There is the Bombay Dyeing Groupj there is
the Simpson group of 4Anantaramakrishnanj there are the Khatausj
there is the Chidambaram group in the South. And I could go
on; if somebody wanted he could make a catalogue of hundreds
of bonest-to-God industrial concernsg in this ccuntry.

8ir, I‘was very glad to read a few days ago the press
report -- 1 have not seen the Report yet, it 1s being printed
regarding the Santhanam Report. Here at least comes a breath
of fresh air. There are several findings of the Santhanam s
Report to which one responds. Time does not permit me to =
make a review of the Report, but I will mention one which |
gladdens my heart. &nd that is the recommendation made in ,
the Santhanam Report that no public joint-stock companiles,
no enterprises, should be gllowed to make contributions to
the funds of political parties -- no joint-stock companies
should be allowed to make contributions to the funds of
political parties.

I was delighted to find this vindication, coming
from 5 Committee led by a Congressman, Oi somethigg that

I said from these benches in 1961 when the Companigg v aaian
(amendment) Bill was before the House. AT that t a
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an amendment to anticipate this ver luab

of the Santhanam Committes. What hipmng?l %g i‘:c?igl;datim
Every opposition party of thig House cluding the Communist
Party -- apd they don't love me--voted for it, There wns

one Party in this House that resisted this move to cut out
corruption from our political life, and that was the party of
that great socizlist, Pandit Jawaharlal Nehru. It 1s with that
money that they battled, it is with that money that they won
the last General Election. I hope, Sir, that now that one

of their own people has made this worthwhile proposal, they
will look at it more kindly. I shall look forward to seaing
legislation being introduced in thig House very shortly by
the Congress Government to carry out this recommendstion of
thﬁiSanthanam Committee. We shall 1live in hope and wait in
Pa ence.

If I understand the Budget, it is nothing but an
attempt to collect all the investible resourceés of this country
into the hands of that blg monopollst, the Government of India.

This Budget 1s an ingtrument for putting all competitors
of Government ocut of business., It is not s Budget to bring
investment for growth at all. It is g Budget to destroy every
competitor in the fleld of industrial enterprise who faces the
Government of India on equal terms. The reasl choice that this
Budget poses before the country 1ls between a demand economy,
which the people demand, snd a command econcmy that 1g dictated
to this country by those on the Treasury Benches. This is the
broad choice that this Budget offers to the country; is it to
be a demand economy, Or s command economy? Is it to be an
economy of free seeretes or the economy of Soylet Rugsia and
Communist Ching?

Rajaji, with his blood boiling at this age -=- one
wishes that younger people's bloocd would boll in thig Housal
-- writes in Swargjva of Marech 14, and I wlll quote him:

"pre people brought up in Indian traditlon and
culture, our flesh and blood, chosen by popular
wote a5 belng the finest specimens of our total
personality, ruling over us? Or/i% a group of
foreigners who have descended upon us from Moscow
or China or Warsaw or Prague, or somewhere, and
gelzed thc THhoon and palace and are making laws and
regulations and governing us like eonguerors,
unfettered by any bonds of Indlan culture or
tradition or restraint?t

He would, no dbubt, be called a reactionary for saylng these
things, 1n reply to which he may very well recall the words of |
Sir Winston Churchill, who was also often called a great -
reacticnary ., and who, on one of those occasicns, said: :

nIf they indulge in stupldities and crime and
you react, they call you a reactionary."

We are reacting to the stupiditdes and crimes that all belng
perpetrated on this country.

Why are they doing this? Why are they trying to
monopoliseyall the lneestible resources of the country into

their own hands?

hi 3 is this?
But first let us get this clear; Whose Budget
-- because I do not want the hon., Finance Minister to takgoghis
personally. ©On 3rd Farch, when I was saying that it was -9
his personal Budget, but ﬂhe Budget of the Prime Minigter a

/
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the Government as a whole, he insisted that hi

were broad enough and he was the real 'culprit?.Shguiggr;ot
accept this admission of guilt., That was on Tuesday, 3rd March.
On Saturday, 7th March, the Congress Party met, and this is
what the Stategman of the following morning said:

"amidst cheers, the Finance Minister daclared

that the Budget presented by him did not represent
his personal credo but the policies of the

Prime Minister and the Government as s whole."

On 10th March, which was the next Tuesday, the Finance
linister confirmed this report by saying in the House == I am
quoting from Hansard:

"The criticismg that my Budget does not represent
the views of the party and that it is g personal
Budget 'of mine are, to say the least, infantile,
and have been put %orward for lack of criticismg
of substqnce, "

S0, lat ug get thlg clear. This is not the Flnance
Ministers Budget, but the Budget of the Prime Minister and the
Government as a whole, and, if I attach any motive, that
motivaiign 1s not of my hon. friend, but of the Government
as 3 wholee.

The question is: why 1s this policy of delibergtely
grabbing ~- because, grab is the word -- of investible re=
sources indulged in when the budgetary situation does not
even require it? My answer is that this is the dogtrine of
Karl larx, the outmoded lMarxigt doctrine of squeezing surplus
value out of the peasants and workers and the common people
5o that the new ruling class can build its so-called socialist, 2
or what I call State Capitalist, society. It 1s a policy of
asking people to tighten their belts for the glory of the
State, a policy that was launched on this world by that
monstrous Communist dictator, Stalin, whoge name 1is execrated
in hig own country today. That policy lays down that agriculture
and consumer goods must be kept down, the needs of the people
mist be denied to them, go that steei and heavy capital
indugtries can be raised as the base on which the glory of
the dictator rises. It is the policy of exploltation of a
mythical future. It is policy of 'ple in the sky when you
die, but never today, that the Communist dictators preach;
and we ape them.

‘Look at the list of fourteen industries which are
to be favoured, which are ealled priority industries. Do®s’
a single one of them produce something to wear or eat or give
more shelter? They all hawve nothing to do with the common
people; not one of them produces anything which a man can
consume except tea or woffees, which are meant for export
rather than for ourselwves. fhis list of fourteen industrlies
could well have been lifted out of the Soviet Five Year Plarl,
or the Five Year Plgn of Communigt China. But even Russia
ond China have learnt that this was a wrong priority.

Let me quote from Izyestin, which is a Sovist
Government paper? of 4th april, 1§%&. One L. Levin, g Russiawn
engineer in Communist China, now returned, criticises the
decision to build the biggest blast furnace at anshan Works.

I guote him:
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"Everything was planned for show. Wish
astound the world with the Pace of tgai?grzzi leap',

they tried tc use the b ap
completed” last furnace before it Wasg

The result was destructicon of the blast furnace throu
explosion. Let us not laugh, because it hag happened %ﬁ

our own country for the same reasons. It happened at Rourkela
in the State Plant. We were in such a hurry to show at what
Pace we were going that we blew up the blast furnace for the
Vvery salie reasop that we used it before it was resdy to be used!,

That is how we are aping the stupidity of the communist
parties£ which they themselves have shed. Today, in Communist
China, the most reactlonary of the communist countries, the
new order of priorities laid down by Chou-En-lal last year is:
first, agriculture, then, consumer goods industries, and last,
steel and heav inéustries. How many years will 1t take our out-
moded Marxist Prime Mlnister and his Government to learn this
simple fact of economié¢s? Would I be wrong in quoting someone
who sald that for a Government to run an industrial enterprise
is like a monkey trying to play the violin? They gimply are
not made for that purposge.

I will be told: you are building up a phantasy, this
is a theslis of your own imagination. No. ‘I am going to
quote one of the pillars of the present Government, to show
that this is exactly what they are doing today. The person
I shall quote is my friend, the Deputy Chalrman of the Planning
Commission, with whom I was wery glad that the Finance Minigter
yesterday expressed his !'fundamental similarity!. Shri
Asoka Mehta addressed U.P. legislators in March, presumably
in Lucknow, and he said that the coming ten years would be
torucial', that would be a ecrucial period when the pecple would
be subjected to'the grinding pressure of prices!'. He did
not deplore it. He was just telling them what was coming
their way. In case anyone should think that this was a looge
remark, he moved on to Calcutta snd there he spilled a few
moré beans. On March 21, addressing the West Bengal Business
Convention, he said, and I am quoting from the Iimes of India
of 22nd March:

uMr., Mehta warned the people that there was no
escape from an annual increase of B.1M0 crores
in taxation. The severest curbs on consupption
would be necessary to ensure surplusges.”

And thah comes this gem of out-dated Marxism:

"The present generation which was a bridge between
the stagnant present and a bright future, would
get 'trampled upon in the process.! But that
could not be helped."

Here you haye it from the horse's own mouth, Either ycu

disowi Shri Mehta or you stand with him in the dozk gullty

of thig atrocious threat to trample on the presen ;
Eanaratign for some mythical future which none_of us knousgabﬂﬁt

This Budget is only an instrument of Prime Minister
Nehru and Shri Asoka Mehta in their grand design to trample
on this unfortuiate generation. 41l of us hera, and the
millions of men and women outside, have been ereated b
God so that Shri Nehru and Shri Mchta may trample onlt e
If you ask who decided this? They will say "history',
because determinigm is part of Marxism. Who says g0?7 " |

/
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The Creat God Nehru and his Apostle Asoka Mehtal

Unfortunately, if I may say so, the Ind 0
not prepared to be trgmpled u %n. yTheg are notfanﬂﬁg P&gﬁar&
not dumb cattle to be driven to slaughter by my friends.
They may well ask, like the Irish M.P. with a gengse of
humour, who sgid the House of Commons many years ago,
when he was asked to make a sacrifice for posterity: "What

has posterity done for me that I should sacrifice myself
for posterity?

In any case, the plea aboutposterity 1s a fraud.
Shri Mehta promises rellef in ten years. Who decided ten
years? Who knows where he will be in ten years or all of
us will be? Who is he to promlse relief after ten years?
There were blgger people before him, Lenin and Trotsky, who
also promigsed the Rugsian peopla, &hﬁy saldt ! just endure
ocur communism for ten years, put up with all the hardships,
tighten your belts, and then, what will happen? =~ The
m} ennium will arise. The 8tate will wither away; the land
wiil flow with milk and honey!. That was the dxeam of-
communism of Lenin and Trotsﬁy. Today we are rwrty=-flve years
away from the time when Lenin and Trotsky asked for a few
years sacrifice so that a beautiful future would emerge.
Where are they today? The people of Russia do not find the
State withering awayj they do not find even the dictatorship
withering away. Today in Moscow people are without homes;
today they are getting on without enough’clothesj the bread
queues in Moscow are longer than they have been any time
since the Revolution. That is the logic of the false metheod
of priorities imposed on this country. Knowing the record of
this Congress Government, I do not know if anyone would accuse
them of any desire to wither away at any time.

For these reasons, my Party will vote against the
Finance Bill as a whole. ’It will geek to reject this Bill
for two reasons: first, because it is a bad, oppressive
and immoral Budget which needs to be réjected; and sécondly ,
baecause we do not beliewve that this Governmené deserves to
be given any supplies; we want to get it out of office as
soon as the Indian people will permit.

(ends).



