: .-warfo;mce of the State enterprises and the noed for making substantia

_ ,ﬁ the urgent need for incentives for forelgn equity uapi.tﬂ'.’.h come to th
4‘reaultofthehuﬂlaaaons the country has had to learn over the last few yesrs,

q“ 1 R TR
mwmmu&athtmhhu
Cat is out of the bag. ‘ . : .
: i and here is socialism. ». ' )

Thqum several sound propositions lfhihhmnm
: ¢, the earhasis on the inter-relation of growth, vrim
payments on ps5; the futility of price control on p.8; the

wi: part on p.7; the need for incentives to generate savings in order
_capital formation ard growth on p.8 and on p.6 of Part B; and finally

in & big way on p,12. I welcome the fact that even this Government has,

 broken throughithe grust of dogma and faced the truth, If 1 had time, Imﬂaqr;r
drawn from the Statement of Policy of my own Party to show bmr olmly ﬂn&
a‘batemunta would reflact...

_hg. Daji. hear, hear. - ) . ! : .
m-_ ...what we on tlis side have tried to urge on the Gwdmgnt of th:l.q {

; nount::y during the past four years.

- ar. Eambl___u;; Strange bed-fellows. }
 dr. vaspnd. o doubt, the learning of these 1essens has men’ﬁmﬁuaaeﬁ by ﬂP e

lessons ¢f bye-elections to this rarliament that followed last year's Budget, p pr
bye-clections in Dohad, amroha, Farrukhabad end Rajkot end the more recent ulectoud!
results in Goa, in Jaipnr and in Mahuwva.

Having seid that, the real question is this: To what extent the contents of
Part B, the actual proposals, follow through in action the thinking of Part A?
T can assure the hon. Pimance wminister that 1 have tried to exawine this guestion
witn & very open uind and with every desire fo believe thet such a follow- ]
hag, in fact, taken place.

" i

To start with, in regard to the additional tax burden of Rs,40 crores, .25
crores on indirect texation and .15 crores on direct taxes, 1 must rmk.l;
that 1 think that this is unnecessary. The cbuntrrtlm he::ﬂ mtho :
excessive taxation of the woret kind during the past yesr "evious
The saefe margin of taxation, evem according to the canons of the Plannitgm -ﬁ
mission, has long Since been exceeded. As the hon. Member wio spoke before me L
has quite rigntly condemmed, there has beem gross m:-smdw revenies
to an extent that is 'mforgwabls. year after ymr .

4.
e
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In the light of all that, I think the hon. Pinance sinister MH
on perfectly safe grourd if he had balanced the budget without any )
taxation, and that could have been done by not accepting tuis tremendous g
givil sxpenditure of Rs.191 crores which represents to a large extent tha ¢ _.
of scarce resources from productive to less nroductive or Wﬂvﬂ o

ﬁ
>

-
»
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are, I think, the wost complicatad that have come before the Louse over
bhere first in 1945. I have tried to wrestle with the score of the major
n the Finsnce “inister has embodied in this voluminous finsnce Bill. I have
W ed with the finance 5ill and the Surtax Bill for the last two days and
very Yard at them. [ aust confess tuat, cven now, I feel that this interval
im was much too short to do justice to a measure of this nature. Therefore,
. that the hon. sinance minister will agree to refer both these 3ills to a Select
- Committee of this house. ue have got plenty of time betwoen now and the 15th of :
 April when the Finance Billis due to come before us for consideration, and I do appeal
- %o him, not with a view to any factiousness, but with a view to getting an intelli-
~ gent examinstion by sll parties in this House — end his party will be in a wajority
g, in the select osmittee — of just what these taxation nroposals really smocunt to,
I co hope he will consider this and give s favourable response when he replies to
) this debate mext week.

direct tawation can be broken up into two compartments, personal taxation and
~ corporate taxation. Let us first take up the taxation on individusls. I welcome P
’ the gimplification of the income-tex teriff. I alsc welcome the lowering of rates |

and the eliminstion of the compulsory derosit savings scheme for all assessees with
incomes bolow Bs.15,000 & year. There i3 no question sbout it that this is a welcome
and material relief, It is a relief for the lowor middle class which bhas been very
hard-hit slong with other sections of the middls class who have been ground down
between the mill-stonss of higher prices and higher taxes. For the first time, some’
little justice has been done to them. I do not think that this is adequate. With
the inflation that s bound to proceed under this budget, I =m afreid a large part

k \f of the few hundred rupees left in their pockets is going to be eaten up again. But

i . 1ot us accept the fact that something guod has been dome, ard people with salaries
up to B5.1000 a month have been let off with some concession. I am very grateful to
the Finance sinister that among the many cther things that are wrong in this budget,
we can certainly welcoms this and wish that- this relicf could have gone further.
fiy own Party has consistently pressed for relief to the middle classes. 1t is true
that this is not the whole middle class, but only those who are with fixed incomes,
but aven so, let us be grateful.

But once you cross the R.15,000 a year limit, there is very little to be said
for the direct taxation proposals. The relief given is trifling and indeed illusory.
why is tuis sg? It is beceuse of the anmuity Deposit Scheme. The hon. finance ,
sinister in his speech has himself admitted that becsuse of this echeme paople will
take home "slightly lower" retentions. 2Zut he would say that thie deposit is not
a tax, and he might add: ‘It is not true trat he will heve the sase amount, but the
difference between the old tex and the new tax which I =@ taking &c lﬂﬂi@'ﬁ?ﬂ‘“ :
is your money and you will get it back.' This is misleading.

Hr. Tyagis: How? .

#r. Masani. T shsll snswer my hon. friend. I 83 hore to try and answer Ehe ot
of my hon. friend, Shri Tyagi, which are always most helpful. The ﬂrﬁmmﬁ is this
that the old compulsory deposit was tax-free. Both the tax end the inte ”:l:ﬂ
free of taxr. Unfortunately, the amnuity deposit is taxsble both on the deposit.



se risks? sveryone @oTe; people e

sturs on capital. So, your aoney is teken away and you

it productively for yourself and the country, and o get
- not only on the deposit but on this messly 4 per cent that T
ou. Therefore, with nll respect to Shri a.P.Jain, I would say that
don et all. There is no concession whatsoever to any income-ta wr
incose of morc than fs.15,000. e B

A

- On the other hand, there are definite disincentives. The position is
other features of direct taxation. 1 may list them very bricfly, for
first is the lowering of the floor on the wealth Tax from Rs.2 lakhs to Rs,
ch brings the middle class people within its scope because if you have Bs. 1 lak
it is only R.20,000 pre-war; and whoever thought of Rs,20,000 in 1940 beinge
magnificent fortune that must be taxed? 50, first of all, there is the lowering of
‘the floor on the wealth tax.

secondly, there is the re-imposition of the Exponditure Tax which uay not cost
people very much but which involves harassment. ¥

|
Thirdly, there is the very savage Estate duty and Gift tax. ‘'Savage' is the (I
right word to use. I am not concerned with the fact that some millionaires will pay
wore and as much as BY per cont on their mssets; I could not care lesa. Bub the fact
remains that these are the people who form capital; whether you like it or not, it

is not the midule classes like ourselves who form capital. Capital formation takes

(2 =8 place in the hands of those who nave lots to spare after they live their own lives,

and it is these classes who nre going to be hit by the eatate duty and the gift tax

out of all proportion to what exists in othur parts of the world. Compare the gift

tax and the estate duty with those in the USA and the U.K. There is not even an

exemption for charity here.

¥r.Tyagi: They do not have socialism.

& Mr.dasani: In the UsSR -- I listened with great amusement to sy hoo. friend over there
— there is no duty on inheritance. &nd fortunes of millions of roubles are duly
being transmitted in the coviet Union to children of the ruling class without paying
a rouble to the State. They recognige the part of human neture which is this that
not only, as the Finance winister has admitted in Lis speech, do veople want to
enjoy the fruits of their lsbours, but it is part of humsn nature to make provision
for your children and your femily.

Then, there is the Canital Gaine Tax wuich is bad in three ways. sirst, it ies
bad in principle that the Cepital usins tex should be graduated, It should have
some ceiling which has now been removed. There should be some advantagze for long-
term investment as in the USs where if @ man invests in the same sscurity for about
ten years, there is practicslly no capital gains tax. Hsre, even 8 stable investor
who keeps the seme securities for fifteen years, if he gets & little more for them,
is considersd to have made a capital gain. Lastly, the Capital Gains tar applisd to
bonus shares is entirely unforgivable. This is objectionable becsuse it 1s now "
levied when the bonus share/issued, as if the face value is the roal market v s LN
— it may not be.  Normaily, the gain would accrue when the share is cold. That
would have been sll right. But to tax a bomus share when it is issued is to taxa =
gsin that has not been realised. : A

ind in this case, there is triple taxation. Che reserves of the campany &re
already taxed. The company itself pays 12f per cent tax on the bopus share. Asd oAl
then the recipient of the bonus share is taxed a third time on the same = AR




1 cowe to the conclusion that these particular taxation proposals
ve an incentive to hidden weelth. The businessman is frced with & di
Buiget. .ither he wants to remain honest, in which case he must cease
and cease to op.rate in business, or he wants to remain in businass, in
‘he is driven to dishonesty, '

 The Finance wdnister thinks that by abolishing the secrecy of income tax assess-
ments, he will put the fear of God into dishonest people. But the dishonest people d
t heve incouc tax asseusuents. Only those who have fixed incomes and those who
disclose their incomes o on paying tax, They cap disclose them —— I do not mind at
- all. osut I warn hin that for every honest case which is properly disclosed, the '@
© dncome tax officer will now have the right, on the application of any citizen, to =~
~ disclose inforustion about s particular mssesgee. Has the finance riniater con- ks
i" sidered the dangers of blackosil? Does he not know of yellow journals in this country
| which abound and wlich way misuse this facility to blackmail people? Uoes ha not mam
| that if one businessman wants to get at the customers of enother, he will only to pay '
@ littl: bribe to the income tax officer to wet the information eo that he may come
1o know of the customers of his rival, so that be may approach them direct? These

things, wir, are very daengerous. That is why secrecy has been meintained in most parte
of the world.

I come back to this - what do you leave the investor with so that he can form

canital/ I am tola ~- ani this is a real case — that a man who earned Rs.2.2 lakhs

~ po doubt a rich san who cculd form capital — paid last year in direct taxes Red.79

lakhs. 4 man who made #5.2.20 lakhs lest year paid total taxes amounting to Bs.1.79

or 1.80 lakhs. That is, he kept £5.40,000 out of his totel earnings of B.2.20 lakhs|
o~ and the new rates are not zoing to make very much difference tu a men who ia bled like

this. he will not be allowed to form cagital. Therefore, so far ss the individual

taxation proposals asre concerned, I see no hops for belicving that these are going

to help investm.nt or formation of capital.

I coms now to corporate taxation. There is a ourtax in place of the .uper
Profits Tax. I do not unierstend —- and I hope the Finance minister will enlighten
us in his reply -- why he has not told us what was the rcalisation from the Super
Profits Tax last year/ Agein, why has he not told us what the proceeds of the Surtax
ere Zoing to be next year? I notice that he hes lumped them =11 together under an
ompmibus clause. This is the first time this unfortunate practice has been followed.
Upto now we used to now what each separate tax yielded, and 1 hope the Finasce
sinister will have no objection, while giving his reply, to let us know ths setunl 1
accrual of the Super frofits Tax in these twelve months and the expectad accrual SR,
under surtax in the next twelve months. I think it is a perfecily fair ﬂqﬂ'ﬁ- e o *
The wouse has slways had it all these years end we are entitled to this Mmﬁm ~aish

The orinciple of a gradusted tax on corporate profits is a bad pﬂ.nc!.ph.\ -
because the smallest shercholder and the biggest shereholder pay the same smount. :_\.
1f a company makes big profit, the Zan who wwns a B.100 shere pays the same tax as ;
one owning Rs.1 lskh investsent. This is wrong. Graduation should not b on the

ey
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50 in ordr to acke them plough beck, 1 am putting on the Jividend Tax.' Hut the 2
~ Pinence uinister Ymows that for every one coampeny in this selected list of industrics, »

‘on ell dividends over 6 per cent or some base mﬂhw ea:
£irst time, all dividends are to be taxed at 74 purcent. Is this
Teasonable, thet a company that announces e dividend of one per , op Lal

cent, or two per cent, should also pay o dividend tax of Ty porcont on that

ent or half percent or two percent? Is not s reasonsble dividend o part of

r operation of imvestmont and business; Then why are dividends bed
‘suggested that paying a dividend is something wrong?

The finsnce “inistsr in his speech bas given en ergument, He says: ‘These
soted list of indu tries, whose tax is being reduced by 5 per cent from 50 to 45
cent, ther should not be allowed to distributc this cxtra relisf we are giving.

i éﬁ:r’"ﬁ’ which I shsll refer presuntly, there are 99 companies which will npot have this

~ benafit which ho is giving, Why is he punalising industries cutside the sulected

liptr I can unaerstand a Jividend Tax being put on thet selegted list. Do that.
#odify it _ven pow, if you want to be fair. But why are oll the other companiss, who
neither have any reli-f unger the Surtax given to them nor ant relicf under the
‘selucted list of industries, being penalised now? A tax of this nature is immoral
end bud. It discourazes the formation of equity capital. It will force compinics
to go into the markot and borrow instead of issuing shares and cruating & property-
owning democracy wiich we all want.

There is another avil, the thrcat to rumove thy Development Rebzto within thres
years. It is true it is ¢ Luumocles' sword hanging over industries. 1 would like to
sugguat to the finence winister tist if he wants industries to develop, let him weko
up is mind ns to how he iz going to cxercise his diser.tion. Let ldm walko o state-
ment in the next fow weeks or month saying very clesrly that such and such industries
will get the bevelopment Rebats end such and such imdustrics won't. Otherwlsc, &ll
of them will stop, parslysed into = feor that this reubate is going to be taken avey
aftor threl years.

I come mow to my conclusion sbout corporate texation. My conclusion is this.
1 would like ths hon, simister to correct me; but I i absolutely clear in my mind
ebout what . am spying. Thu cffect of the substitution of the .upor Profits Tax by
the surtax will probably be to reduce the burden of texetion on & vory limited mumber
of companics, but the benefit would be wore than countervailed when you toke the
inposition of a 7§ perccnt Dividend T-x on the private sector s a whole. Iho uffact
of the T} percent Dividend Tax would be to raise the level of corporate taxation
from 50 psr cant, which it is todsy, to sn aversge of over 5) percent.

G, )
I hove got thesc figures worked ocut. according to the dividund you declare, your
incidence of dividond tsx varivs. It varies from sbout 2 per cent %o 3.75 per cent,
Teking an average dividend of 4 per cent, you get an sversge incidence of bividend

Tax at 3 per cont. SO compenics wnich were peying 50 percent so far, the large \
mejority, will now pay o corporatc tax of 53 percent on an sv.rsge. Ia the Bolected S

list of industries, the bemefit of the reduction fros 50 to 45 per cent will be U, e
noutralised partially by the imposition of the Dividend Tax end ths net rata of =
toxation would be 45 plus 3 equal to 48 porcent against the presont 60 p.rcent. Thus

the lerge mejority of cospanios wils have lsss to distribute or less to plough back.
The picture bucomss worac when we teks into zccount ths thraat to teke away the
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- Well, but why should they be selegted out of thc whole gamut of production in thia

-

happoning in tie United states or Japen tocsy
of 11.5 billion dollars. (orporate tates arc buing preduced from 52 to
‘This is what you call = real incentive, a resl boast, som:thing i}

ed to this, the presant attompt, I em afreid, is going to fail

¢ finrnce #ipister will say that selective industrics are lct off. Thet

v& industries will pay 45 por ceat in plage of 50 per cent, snd by the time |
y the dividend tex, they w1ll com: down from 50 to 48 per cent. a small amé.
on, but is 5 congession. «hich are these industries? Stecl, copper,

finium, iron ore, cosl mining, machincry and machine parts, gument, furtilisers ;

r, tractors, cquipment for gemecrating clegtricity, tea, cgffee snd rubbur. I hav

g sgainst those ipdustrics. I wish thum well, as I wish all oth v industrics

try? Who decided that those erc more importent than twenty other indistrics which
mey be equally important? Thoy are impertent, sll industries are isportent to the

- qu‘ﬂn.

country. They give the people the whorewithal of 1ife, they give the consumor what b .
~ necds. why arc these selocted? who decides §t? This s a command vconomy at work, L

The real priority is to bu given by the comsumer. In & frue socicty thy consumer is )

king. 6 docides whot he wants boforc somcthing slse. tore, quite arbitrarily, soms
‘binefit is conferred on some ten industries tek.n et random, which, in Governsint's
opinion, wsy be more important, but which, many of us moy feel], aro just as igpoptant
a8 meny othor industries., 1 fe.l that this discprisins=tjon is gbjuctionuble, There
slould b: en cqual measure of justice and taxation for all industrics and for all
onterprisc. Iot the pegple degide by the market wmechanjsm, by gonsum.r preferepce and
disand, which industries thoy want to reward, Thercforu, while I do not zrudgy these
industries the littl. congaessign given to thew, ] think thet this arbitrary disgri-
mination is unjustified.

A1l these industrics are copital-intensive ss tic hon. Mindster himeclf mentigned.
Arc we sure that capitel-intensive industrios epe what the gountry ncede fipst? Is it
not tru- thet uncaployment is one of our biggest problems, that we went to put™idle
hands to productiv. work? I would have thought, following w.ndhiji's own thinking, thet
copital-intunsive industrics can teke care of thumselves, jt is the labour-intensive
indugtrics th 't we wont to holp in this coyntry first, Yot, a tax rofcrence is glven
to the vory industrics which smploy the losst mumbur of ncople, whore the most capital
is catun up and the losst number of poople mre put to work, I do fe.l that this 1s
an obj.ctionsbls prineinle,

Thire is on. incidontel chsnge to which I refer before I loeve this toplc. 1t
hes becn said thet rules will be fromed by which the decision as fo whet is ossuntial
vxpenditure for business purposcs will b luft to the fngome-tax officer, This is o
very undesirablc thought. oSurcly, the man who jnveste his own copital lmows what he
should spend for his busincee and what is nscessary. 4An effgrt was mede in the Scloct
Committee on the Lncomi-t-r ssendment Bill in 1961. That effort failed. The good
sense of this tousc prevented the then Finance minister from putting in 2 cleuss to
this .ffect, th-t the incom.-tax officcr csn sit in judgement om & businuss Concirn,
dcciding what oxpenditurs is necussary. sow, by the back door, thia i sought to '
brought back. I think this is apn entirsly updesirable thing, and on. that omn ba »
atronsly obj:ctud to.

i T,
The conciusion to which I com: is thet meither of thu two incentivia to investmint
— g dividond or return on capitzl, ond sppreciation of calitsl — i3 enyui.Te
rowarded in this Sudget. The dividend is punished by the Lividepd Texy capital {
gppruciation is punished by the Capital Gains T x. 1 consiisr that this Bud gat f'ﬂ-' ?
completely in its purposc, the zlleged purpose, the profussed pUrpose, of giving &
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. by the Primo ninister and tho mowor thinking that we are watching with SOmd cncouragy=

" specuicte on why the actunl sroposals do not follgw through logically from the stateusnt,

wiacherd: 1 am sorry, I do not want to interrupt ay hon. fri.nd.
to toks whatevr stomes or pthur weapons thot hv is going to hurl
in oy chief =t all? I think it is complutely unwerranted. :
a: Anyhow, it is the Govornment's Budget, it

i: I wis trying to be fair, and not ottribute any wotives to the
+ I did not allege that he w s trying to hurt, I wes not soing to ally,
was & mischiuvous or maliciogys set of measures, I am trying to “« out
3 is o ti:u;trnd.iction between the sound principles of Part A and the very
oscls art B,

The hon, tember cen say this, that the ﬂmnﬁu odndatur had o Bl o
1 do not mind taking it. Other people will Judge. A

Mr. dosoni: Iosco in this contradiction the conflict that is going on in the miling
party botweun the deed hend of the past, of marxist pringiples eod dogmas, ruproscnted

'Mn‘t- .
Hr.eristmzsonchspi: I have sgein to tell hin thet the refircncs Yo the Priue ainisvor Tl

‘and his «aarcict principles is coupletely wrong, end I suggust tho hon, éwbor had buttor
confin. his rcusrks to the chicf culprit on the ogcasion, that is ayselfs

Prof Rangs: arc we to understand that the Priwe sinistor ic not rosponsible? It
‘connot ho his solo rusponsibility. The Governw.nt is responsible for the budgot,
b je only ome of the instruments of the Sovornment,

Mr.Krisbnamnchiari: Thot is a1l right, Speck about th Governmunt.

fir. dasenis I hove a right to uy own views. The Budget is the budgut of the Govirn-
mnt. I hove e right to consider the verious pressures in the Gov.ornw.nt and to

end I do feul this that finsnco dinisters may come ard go, but so long =8 the dwad
hand of dnrxism represcnted by tho Primc minister lics on tha ruling party, nothing

will chengo...(Intcrruptions.)

fiow L come to nnothor factor, foreisn cepital. as I gaid, I w.lcomw the SapE 3
ness of tho nsed for capital, The reljefs given ere good, but I do fe.l that they eyl
are very insdequete for the purpose which the hon. Minister has in viov. i

Mr.Joschim alwa: soy I intsrrupt the hon. Member? he has buen unfair to the hono. |
Prime ainister, because the hon. Prise minister has ropentudly anid opn the floor of &l
the house thot aerxism is out of date.

Mr. coseni: I dq not think that in this cese this particulnr hon, Asibur hes to ! :
announce gein his loyzlty to thc Prise ainister, of which he hos glven aany demon— L
strations in this house in tho past. o
What I was saying was, thet so far as foreign capitsl is concemncd, 1 ¥GiCons the =2
concossions mads, but enyone who has resd this very intercating study of foreign .
investu-nt and tex reforms by the mational Uouncil of Applicd —conctic Eoec roh En
ronlise how inndequate this is. Indin, in oll these tables, 18 & country lﬂﬂﬁh B
the least sttroctive of nll the under—developed countries or ven the devoioped
countrics for the investment of foreiin ca dtal. It is truc thc hon. ciniotor has
done something in thu right dircction, I wlcom- it, I think he i mm;- the right X
way, but I think he 21so probebly mict roclise that we hove o lomg way g0 bafore .




{ ,ir,icmtnommumnfpmrmﬂmpou 4s onc who boliuves in
at comp.tition, muy I say that I am dolighted ot the propessl of the Finwce
to appoint n comamission of cnquiry into monopoly ard concuntr-tion? I think
s a :r;uodthng It is good for two ressgna: On., hs.wuuirth.amnw
s it aloula be stopped, and I would weleome the bringing in of & gunuing, -
ﬁo-ﬂo:l_ anti-monopoly legialation of the kind thot oxists in the Unisted States,
nited Kingdom and W.st Uermany. Theroforu, I welcomo it. OSccondly, I wolcome it
use I think this comnission of unguiry will b. highly cducstive, (I

 very much mgninst monopoly. Wu bulicve in competitive frec entor risu. ac

re in the philosophy of Prof. Erhard, Chancoller of +est Geruany, in pros erity

. coﬂlp. tition, ond anything that comes in t.. way of compctition is bad,

I w.lcom: this Comnission,zl=0 for & sicond reason. I think it will be highly

-Monti\rm Th.re is = lot of hot =ir buing 1.t loosc sbout uwonopoly i concentration

: ~ of sower. ot it come out in thy open. Let oviuenmce b. lid before the comaission both

' =8 X b;r thosc who b.lisve that therc is monopoly and concontretion snd by those ¥ho asay thouro
% .i:s not. Let the foacts be put on rocord and com. gut in the open. I think it ia

highly instructive in a dzmocracy, which we 211 welgows,

‘But I have two ruscrvations. One is that th. tomme of cnguiry of the comulssion
whould be brozd wnough to include all momopoly, meonopoly by priv-t. .ntororisc and
“monopoly by Government. Lot not the S.T.C. snd the L.I.C. be oxcluded from ths scopo
of ynquiry of the counission. WYucausc wongpoly works in the same wey, ond monopoly
is anti-socisl, who.v.r prectises it. Profiteuring is bad wheth.r it is dona by onc
party or by nnothor. (Interruption.) Theru should bu no monopoly; thor. should be
computition botweon St-tu .nterprisce and othors, as overyvhor clsc,

\u' occondly, 1.t the composition of thu comuission of cnguiry not b. losdid. Lat us
not have professors who have gon. on rucord in full support of th. politics and -cono-
@ics of Cowsmunist Chins, =s Prof. nchalanobis hss done. Lot us hawe people with o
‘sogcwhat @ore open mind.

Un thi- point of concentrction and control the hon. nminister said that owncrship
is diffuscd, it is twu ,dut thors is control. who hes tho control today? What cen
those who =r- at th 1’:.."{1 of benks and counsnics do? Lot me just muntion thit under
the Industrics (Uovelopment and Ao ulntion) act, a compeny is mot .utitled to hirv a
dircetor without the peormission of th. Governmunt, Having hired hiw, the cospeny cennot
cith.r dismiss or pay th. salsry of the dircctor without sovernnont's per.dssion.
any cotpeny with = cspitsl investzont of mor. thun 85,25 lcidhs connot cow. in to
existonce without tho permission of the Governicnt. Having cose into uvxistones, it
connot make ony proauct othur then onc 2goroved by Governwwunt. Then, agrin, this
product cannot be sold at 2 iriec othur than thet ~pprovied by Gov.rma.nt. Ho eapital
can b: raiscd without tho p..vm.i.ssion of Governuont. Ho asehin.ry con be imported with-
out th: p.rmission of Gov.rns.nt tnd forcisn czchenge given by it. and row materirla
from ebrozd cannot be obtainsd excupt =t th. mercy of Governecnt,

Who hes control in this country? Only the peopls in Oclhi who exorciso tols
power. 1t is not =n cccident that #s find the plenes full of scodor business
cxucutives, who ought to b. duvoting their time to creating weclth ond production
for the country, chosing minor officisls sround tuc corridors of thu Sopre tariat,
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_An Hon. Mombor: All arc not Tatas.

~can peoslc on the Truasury Benches say thet thuy are nlso proud of their busingss

t I wes very proud whon a fow woeks ngo I read o statom
» & cozpany with which 1 happencd to bu associatud as for brok
wes it? On thc 16th Duccwber, 1963, it was =nnounced by the wdn
nt thot the s.lling-price control was to be ruzoved ever = range
- the proaucts were soda ash and coustic soda, both of which ame
sn iwportent rols in our industrisl dovelopant and both of which :
This permission to raise the prices was given. I wss vory proud that

January, this old company, with which I had bean associoted in the dist pe
- public stotcucnt announging thet inspite of this purmission thuy would raise
r th. price of caustfc soda nor that of sode ash. Here, Sir, Is #n cxnmple |
to sector porforming its obligations to the country mnd not just trying to g
ttlc profit bucause Governacnt has givon permission to thum to do so,

#r. ¥asoni: All erc not Tatas. I =n saying so. We are proud of our friuds, Hut R e -

j'_i":i..nis? (interruptions) Contrast this, Sir, with the ottitude of the State Trading
Corporation, a part of the mationalisud scctor, nationaliscd industry.

- Hr. Doji: The trossury bench is divided!

wp.Erishnamacheri: And 1 fall botween two stools!

= : Copsider the cese of the 5.T.C. The s.0.C. imperts caustic soda, which,
@e + said, is in short supply. It iuports caustic scdz at the r-tu of B.470 per ton.
Jnd would ths house lik. to know at what price it sclls it* It sclls cmustic sode to
the public 2t a price of M.760 por ton. Eﬂn hon. Mewb.r: Sheme.) Hore is n profitscr,
if you went it; h.rc is rn enti-socinl .l.m.nt, undur th. control of this Govermint.

My, Tyagi: Tt is not profit but tox. 1
My, Masani: It is profitering. The sasw is the case with cesent also. This S.T.Ce g
doos not ovun digtribute the cement. but, like r parssite, it lovies a toax on the =

distribution of cowcnt which is of n vory high order. In the vory first yoar of the oo
operation in cement the 5.7.C. mede a'profit of %.5.49 crorcs.

another point with regerd to this S.T.C. is thot it elso wekus cxprbitant profits in
cars. They corn.r =1l the cars brought in by diplomats at cut prices 'nd eoll thoa at
a fatulous profits to those who want 2 posh car, =lthough they sicke s distinction in
fevour of officisls wio bulong to thu now ruling class nlong with the politicians in
office.

It is thus no good juct lumping =1l busimcssmeon togothor and tolicing of ﬂ”
‘private scctor.! Ther. is an honcst private scetor, nod thore is onc that is not o
honest. ond we know who thosc poopl. zre. as I snid corlior, 1 for ond wm proud of =y
comncctions and of sy fricnds in the private scetor. I womdsr if this ovormu. nt snd

45 me.bors con claism the same pride in the fiiendship of thir businues fricnds? w0 RN
11 know the kind of people who surround thoe. in office, people who in snglind are 8
callod "Spivs", people in this country who live on the guick rupcd Sde by th' hs PRCdt
liccnccs =nd quotas which thoy got in roturn for fevours granted, the people 'ﬂiﬂ? ."a-':'.."-";}?
quick profits, the "coupradore capitalists" ss the sarxists call them - fﬂ'dﬂ M a ] n:‘:'g
have nothing to say. Unfortunatoly, it is that class of capitslists — and we 64V N e

ths clignant betveen Br. Halaviys ond #r. Sersjudding tide is the eysboliss of o
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cs rod Maes, out o stu‘a{thin hugs u:mnﬁttm of

:Mm—vh‘lﬁ crores of ndditional aiﬂl mummri iu

fing wonsy boing kept out from mceount, by encouraging umnom T L v %
cotions this Budgct 4s going to cucouragu conspigucus gonswsption and will
prices still furth.re B

Final..y. T sentioned To Gn banlits pp.cch also, Gendhiji's test and 1 tw-n the
rmsct the poorust ond the weskust man whou we should romeaber ond protect, “Is what
contusplats zolng 4o be of eny wee & hia?" [ nsk han, H.chers to think about thise
' rgk the= to toll us, if they gen, in what way this Budget will bring coufort or ghocr
to the poorcst -nd wegkust monbers of our coccunity, This von — th poorust engd
uhalmst an — I consider the Forgotten dan of this whgle m&-\-t-




