:EJ; &, '_*&ié__'ﬁoming Lismbers of this House
'”kﬁﬁ#ftgat the uecision of the Select

€abha anu the decision of the Executive

uling Party by a thw.ping najority of 17

votes to 2 hau been reversed by the Ciktat of one man.

Before I go on to cousiuer the tragic implications
this cevelopient, let me just take five minutes toigiplsiﬁfﬂhzi
1s the lssue between the Select Connittee and the Finance
Mirister, The issue 1s 1 very nirrow one. Lven the press does
not seen, julging by touiy's Papers, to have wnuerstoou the
iscue. fhe issue 1s nct whether the Government should be
entitlec unilaterally to convert itself from the position of a
crevitor to a shaureholier in respect of past loans. The Select
Comnittee's Report itself irns the Goverrwent to so convert
itself even with regarc to pust loans subject to one conaition -
thut the .ebtor his gore into Jefault in scue respect. If there
is any ucfault on the purt of the borrowing compiny the, even
if the loin was tiken twenty yeirs igo or ten years apgo, this
clause will beeccne operitive. The power is glwven to Governtent
subject cnly to this - that there is wefault anu three months?t
notice is given te the defwulting company to put itself right.

Even this is 1 viriition of the original contract
entereu into between the erscitor in. the debtor. Al it 18 one
of the pillars of the rule of liw that we should respect the
sinctity of contrict. When two pecple enter into a3 transaction,
the buisis shoulc noet be chingeu except by cersent. Even this is
3 uniliteral departure. I ritue nyself & party to that ueparture
becuyuse I winteu to go i1long with the =majority of iy colleagues
fron the Congress Pirty, to nest then hilf way, so that scmethirg
eguitable, scuething in the interest of the ccuatry should
aiteriilise. Therefore, I icceptec thit cliuse is i1 compronlse
between ny porsition of sanctity of contraet and thelr position
of ouking sone reascnable pouificition.

The 10 uu uebween the Seluct Comittee and the Finance
kinister is this. He wints to have thait power to himsgelf
unconditicnally. kven in respect of 1 debtor company Which
fulrils 211 its cbligiticns, he wints power to scrap that
corntrict to which his signiture inc that of his predecesscors has
been put inc uniliterilly, by use ci police power, to vary that
contrict ino to treat it is 1 serap of paper., That is the lssue.

I do not kucw whether Ly colleigues who tock this
view i1long with we ire golug to be free to express theuselves
liter or to be gagged in view of this Fiscist Giktat that has
been issuec this corning. But in case they are gagged, Iet e
expliin, i1z I uncerstinu it, what Lotivated then. They are
perfectly free to contriuict me if I io wrong, I think, what
notivatcd the Select Comuittee in accepting this provisc wWas
thit Inuii's eredit, the credit of the Covernnent of Inula, the
reoutition of the Goverruent of Inuia, the prestige of the
Covernment of In.i. at home :nu ioroic will be smished if this
infincug cl:use is carried through.

Usto now, Indii's prestige his been high. Whatewver
one nay thiék of the policies of the Governuent, one thing gna
nust s:y thit till this diy, till Nondiy, till the Presiuﬂgg
gives his assent to this cliuse, there his not beenl 3 8 nge 4
breach of fiith by the Inuilan Goverr.:ent since Inge{eagﬁn uanths
siy, a8 1 citizen of Inuia, I 1o prouc oi this, mly E:;nce
1g0, 1wdressing the Econc¢{c Cldb of Letroit, in the pr




Governtent st hoie. But let me recer. this fict that oy
ent, Wwith which 1 WI, his net hau to its crscit 3
rigle breich of fiith, It his pliayeu i:ir with people at hore
1t has idhereu tc its contricts with people sbroau.it 1
et tc suy,,ifter this, neither I ncr iny hemest Inuian will
able to cliin this on beh:ilf or this Governuent, It is because
hat thiat the Select Cousdttee mouified the Bill.

Jarge collection of inwustrialists, T siiu: "I o 3 eribic

ol Tocay, the Governient wints to se :ble to cheat is a

.~ lender. It wints to breik fiith is 1 lenwer. It is -uch easier

. for 3 debtor to cheit. I ShuuueT to think what thz kWorld Bank

- Would thiuk about it. I shuu.er to think what foreign Gevernaent

© Will think ibout it beciuse : m:n whe cheits as 1 creqlitor is Luch
- Bore likely to cheit 15 a debtor, Leciuse¢ the pressure on hin to

cheat is cuch nore. This 1s why we oppeseu this cliuse and why

We nouifled it upto 1 re:sonible extent. We wanted Inuials nane

to be sived. If this cliusc roes through, In.ia's name will be

LU in the counsels of the n:iticns.

The entire responsibility for this will £111 on the
shouluers of twe guilty nen, the Prine Minister inu the Finince
Minister. They hive contrilbuted to vieclating two very inportant
conyventions of ocur Constitution and cf our pirliznentiry democricy.

. Those twe conventions we took from the British. Until this day,
W Whatewer Pirty we belonge. to, we hive respected ther. Cne
eenyventicn was that in a1 Select Committee, there ire no party whips.
We leive cur party labels Lehinu us. We fo there to sit together,
15 or 20 honest people, to try anu irrive it a4 falir decision.
Ihere is such 1 thing is a consensus ne th:it consensus coties out
in the Select Colu:ittee. Thercfore, the first convention which has
been respected till this diy has been thit Lervers Jo not take
party whips into the Select Couuittce.

8ir, I as 1 Congressian have exercisew this right to dlffer

fron the Governnent when the infiacus Liauynat 411 Buupet was
introuuced in 1947 with the support cf the present Prine Finister.
I anu ¥r, K.C.Neogy ing ten or twelve other Cougress henbers of
Parliavent put i . 2 ninute of uissent cvefying that Buugel and the
Govermient's proposals because We were free Conpreszmen exercising
the rights of free parliuentariins. Touiy, I finu that the Prine
Minister hie blameu denbers of his Pirty whe were woing an honest
job fer the country for not hivihc bowec tc the whip in idvanca.
So the first convention thit is being violiteu touay is the

\_- ccnvention thit in a Select Contiittee pirty whips do not operite.

The other conventicn thit is beiup broken is that the
Governient bows tc the ceclsions of the Select Connittee. Onlya
few ponths 1go, or 1 year 21go, when the Law liinlster found hiuqelf
at loggerheacds with the Seleect Couittee on the Fifteenth Amendrent
of the Constitution, he wis cemocritic encugh, to his credit, to
bow to the majority of the Select Coumittee inu let thit Selsct
Connittee to hive its way in this Heuse.

This is in unsperting spirit; heads I win, tills you los.
ifter this, every Selegi Connittee will be 1 farce, fhzt isithe
pcint of this Hcuse appcinting a1 Select Couzalttes 1f uvergthtlt'lﬂ'
is to be rubber-stamped Ly the hinister and the Select Conmittee
is poing to 1ct as 1 grcup of robots - a4t least 3 mi jority 05
thesm. Uptil ncw, we went to the Select Counittee hoping i?i ih?th
giwe anl tike, we coulu convince €ich cther. lHere is 3 Bf el
hass coe bick in an inpreveu form in two raspgcts. Cut o o ’
orioe iprovement woul. Le struck off beciuse of this unspcghens
Jtt;itu@; ¢f pneyer taking a3 weieit uuuccrntic.#ly. We on Wo aa
Op.zosition siue accept defest every —iy. We J?w~tnti;'rinance
nots try tc rev.rse it by arbitriry ricthous. Hﬁ?f"i-i ton aataon
i mister has over-ruled uzfﬁ.ﬁgl hg};?; Eﬂ? gf;;; gohaiaﬁon this

nu it. So, thoy hive to bully th n \ &
igjiﬁu into 1céL;tl£; . clause which it uces not wants and it
aietat of one Lan it is reversed.
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- Now, the Prine Winister his ziven linati
iy et e 20 oxplan o

Party neeting, he siiu: "Iwe or three ye:irs arc, he hiuse
suggested th1£ Gov. rriierit shouly hive power to actwvert 1;&I19nns '
(¢} coup&nigp into equity shires. Hitler hiu acopteu such a -
course in Gersiiny. Newertheless, the Pirty's Lxocutive Comnittes 1
had decijez ctherwise." The Executive Comnittec's orinme wis it
uld not follow Mir. Nehru intc Hitler's CilDe

So fir, cur Prinme linister his Leen kuown as a blind ]
wevotee of that wenstrous tyrint, Stilin, He iujourneu this ol
Hcuse when thit horrible man Jied with 111 his crimes which kr. '
fhruschev his now retiiled. IHow, the Prime hilnister his become
3 uwvctee of Hitler ilong with Stalin! This is where the
country is Leing tiken todiy. [Ihit is why I think, nore
iuportint thin the el.use, iupertint is it is for Incia's henou
<nG préstige ibroiu, this deuanu to truncite our parliauentary
denocricy lis even uore iuportint, Lr. anthony two days ago
appeslec to the Prine Linister to stop this s{uacy recession of
$ uenceritic conventions anu preccesses which were going on. If
I may say so, he is wisting his breith. Tt 1s Inulats nig-
fortune thit it his hau 1s the first Priue Minister a half-baked
Harxist, inu we know Lurxisul cinnot co-exist with P.rliauentary
denocracy. This is a trigeuy for this ccuntry.

A, SHRI WARICh: You were also 1 hilf-bakeu Mirxist.
SHRT M.R.L.aSANI: T was once: I an cured now,
SHRI WARICR: Completely?

SHRI K.R.EASANI: low, I want tc coue to the second nost objectioniblae
pirt of tha Bill and that dis in regard to Trusts. ©Clanses 7
ind 8 of the Bill deprive 11l trustees of 111 trusts auto-
rnmatically o¢f their right to exercise the rights as shareholders
in a2 coitpany in respect of the shires held oy the trust. No
chirge his to be preferrcu against i trustee; no case has to be
miue out apainst him. His right teo ecast his vote as a menber
of the joint steck coroeration is being taken away Tfrom hin,

¢ is being e propriited without anything being alleged 4giinst
hiri. This wag not the intontleon of the Bill when 1t was
introuticed. The Stiteusnt of C:o,ects ind Reaisons is very clear.
Piragr:ph 2 -.ys: "In orwer to prevent the use of voting rights
attacheu to shairces held by trusts for the adwvinceuent of the

\h, perscnal interests of the cvoncrs, it is consi.erec necessary to
rogeul. te the exercise of such riphts in sultable cuses." I
other words, when i trustee uisuses his voting powar to work for
hingelf or for the wonor anc not for the chiritible or other
ocbjects of the trust, he nay be renoved anu his voting riphts Ly
f111 to the public trustee. Thiat was an understandable
proposition. I wis preparel fo g0 along with 1t, I am prepared
tc tible an inenduent in the Hcuse for the cbject stiteu in the
Statenent of Cbjects inu neisons :ittacheu to the original Bill.
But, 1;:1in, the Finince Linister his shiftec his gfround. He
cories to the House trying to carry it by giving a1 reascnable
cbject in the St.teuent of (Ljects anu Heisons, btut when he
cones to the Select Conmittee he opposes an anendoent in the
very terns of the Statement of Chjecis and deasons. Nowaudys,
one finds th:t the Stitement of Objects anu Reasons has wvery
Jittle reliticn to the oper.tive cliuses of the Bill.

The hon. Firnance linister giye in issurance just now that
¢ powers that .re being taken will not De linhtlg or
vclously usec. This country will pive no welght to hiﬁ -~

surincs 'he wor. of this Governuent, which is‘prcpog fth
GCovernuent which is proposing to breik fiit wo“
people insice India anc outside India, is wcrt@lesf fr?ncgs 417
onwirds, nu they will not iccept that WOTL. lio assurin

Jdo. We want the linfuige of the 1iw to Le clealrs
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Thousands of trusts, pip 'n. small, ;

WCUSARES O trusis, oip no stall, irc going te be

prizted in this mamner, Ihe instinct of charity, which

rt of our Luclin tracition, is beihp attacked 3stif it was

eyil, People should be encouripec to foru trusts, not
&w- a5 1f they are criuinals.

: Talk goes on of igirepgaticn of power, .n¢ toncentratim

power, Yes, trere is ccncentrition of power, vut in the hancs
these pecple opposite. That is the only concentrition of

wer known to this country.

- 8ir, let ne give the stutistics fron the hon. Uinigter's
n cepartuent. The nunber of pecple with snall incoues goes
s inG the nuiber of people with Lir incoues roes downj; here
~ are the figures Iron the tix statlstics. Inuivicuals with an
- apnual incoue not excesCing R.15,000 1 yeir hive increised by
- 95 per cent between 1956-57 inu 1961-€2. Thelr incecuoe has
- dincreise. by 75 per cent. let us see Wwhit hippuns in the case
.-_..of those horribls rentlonen ibout whon these gentlemen behind
: me on the rirht have nightuares, On the other hand, the nunber
] © of people with incoies exceeding is. 2 lakhs a1 year declined by
- 16 per cent, and their incorie hau fallen by 26 per cent during
the same period., What is the trend? The trend is towards uigpersal
of share-cwnershipj; the trenc is towards uispersal of wealth and
(\’ incorie.

Cur biggest giant enterprises in Inuiz are pere toys
coupared with thiru class cenpinies abroid. The Finance llinis ter
reaus as uuch 1s I Jo, he is 2 very avid reider, ind he knows
that the bigpest Indian coiipany woes not fipure in the liest of
the first 450 joint-stock corporations in the world publlshed by
Fortune nagizine, This shows how tiny ind puny wWe are, anu it
is these pignics they worry theuselves ibout - the brave meogle
behinu me on the right.

A deserve Bink stuuy has shown thit the share ownership
of Incian enterprises is in the hanus of 2 lirge nuuber of small
people, 4anc thit the nunber is roing up 11l the tiue.

This catchvword oi concentraticn of power is valid, but the
only concentrition is in the hinds of this Governuent. Whenever
sccononic and political power rets concentrate. in the hands of
two or three peopie on those front benches, then liberty is in

\;/ canger, just as the liberty of Conjress Metlers has been viclated
overnight it yesterdiy's nceting; that liberty is in dinger. 1
know thit the vist mijority of the Congress Pirty do not want
lithty to FCasnnss

SHRI SHIVAJI R.LLSHLUKH: We uo net lcok upon you is our liberators.

SHRI L.R.LASANI: I know that the Conpress Party uoes nov vant
liberty to go. I know that nost of them ire as good de:focrats

as I an, ind I pay tribute to them. But there is 2 hancful of
loud-mouthed fellow-travellers of the Conmuniste who have suocecs~
fully infiltratec into the Congress Pirty inu, lec by bir. Hehru,
L.r, Krishni Lenon anc kr. kalaviya, they ire subverting the
freeuo: of the Congress Party. I want to ask then how long they
will stanc for this bullying.




