s iage and equivocutian. the fact reuaios that the.
: | failure. It is not thet there are disannointing patches
:}uat said. The whole picture is dark and without almost a

B Ih fact, it is the kina of ricture whien no Government nhuul&'
__?Enrlimnt sithout accoupanying it with its own resignation. It is n
‘abject defeat, as sbject as tiw defeat on ther(EFA fmnt sustained by
Governwent lsst yoar. .

 low, let me say that tiis is a fair sumunry of what tlhe document l“
cand I shall gquote or refer, becnouse tims does not permit q_uo‘ti.ng,
in the document itself. On page 1, it says:

"It has been a period of slow economic growth. The increase in
national income hss been of the order of 5 per cent in 2% wm.

That is, 2 per cent per year, as opposed to what wes hoped for, 6 per cent = =
one-third of the rate of growth expucted to be achieved. And when it ds reeanaﬁ -ir s
tnat our rzic of population increzse is more thon 2 per cent, this means an by <
absolute deficit, going back, not even keeping abreast. The Frime lidnister #m
says we run hard but we do not move becauss the population incresse tekes up - .f i._ :

[ this increased wealth, 3ut we are not any long:r doing even that; we mre muﬂu&
i -, . backwards, insteed of running f-st. un foodgroins, the docwsent says on pages -
7-8: -

"It was of the order of T77.5 million toms in 1962-63 as coupared
. to 79.79 million tons in 1960-61 and 1961-62."

In other words, there is @ drop, (oins backwards. The present indication, they
say on page 19, is: :

AR ' Wlhere we be & shortfall of the order of 3.5 million tons in the
output of foodgrains.”

Industrisl production does not show & much better picture. This is what it

says: . : _ 23
i
"Industrial production increased by 6.9 per cent mod 8 per cent
in the first two yeaers of the Third five Year flen.”
Once again, it is cleer thet these increasss ere not in consonance witl the '*

of anything like 11 per cent per snnua anticip.ted in the Third flan document.

"In some sectors" — I am quoting from page 21 — "perforwance H’ 3
likzly to f211 short of flan targets to a limited extent, as for o e
instance, in mecchipe tools, aluminium, cloth, coal &nd iromerts =
On the other hesnd, therc are certain crucisl projects like fertil :
or establiskment of & fourth stesl plant in the public ‘sector, where
the lag is not only Iike1§ ta be consiﬂursb'lﬂ hut also, in the <. ‘ﬁ'
present circumstances, uncvoidable.™ o B

L] .-

Then, on page 47: Y
wShortfells in productios are expected in the case of rﬁelw ﬂa; B
oilseeds and cotton.” .



ghm:lnﬁ.m ‘on page 126:

| "against the capacity tm-gatufﬁ?}mmﬂmupa it
Sk bythaandofﬂnei‘hir!dmanp&ﬁudinlihlytn

+

Mmuhimtoulaonpege 127 it says: T

"Ageinst the targut of .30 crores of mzching toﬁla nvisaged in ’
Plan, the output is now uxpected to be about .25 crores.

; “1 )

- '_iI could 40 on quoting like this for onc whole bour. If you tum page l?fhrjlllp.e -
- 85 I said, you find not one redev.ing picture, not one encouraging conclusion. .
is the sawe about powsr, the sauwe about industrisl share values and small win;e‘ ":'
Coming to employment, on page 53 it says:

“Taking a view of the additional employment to be gensrated during
1961-66, it does sppear that in the first two years at eny rata,
employment has been somewhst below sxpectations....Tho conelusion
given above is reinforced by the increase in the number of persons - s e
on the live registers of employmunt wxchanges..." -

F.‘. by There arc only two things that have ipcreesed during the Third Plan and ‘I:hey ig
I"-‘r_' are welcowe to take credit for tiw., 2nd those two things sre prices and texes. =

Shri Tyagi:. #ho should be proud for it?
Mg whri d.l.dagani: They should be proud of it because they inflicted further burdens =

on the people! They are welcome to take pride, if they want to. Oa prices, it is < s
said on pages 10 and 11: .

L "If onc takes the period of nearly two and ¢ half years since the
T comuencement of the Third rlen, the inereose in the gencral price i
| SR index would work out to about 7 per cent."

On taxation, on psges 1 and 2, they adamit:

; Mageinst a target of additional taxation of %.1,750 crores, during the LS
: first three yeers of the Plan, Central and otate Governments have
undertalen texation yielding sbout R.2,400 crores over the Plan periﬁil

50, the only two nchievements thet tley have are rising prices end imraaud
" taxes. agerinst that, there is failure on every aspect of the <conomic front. v

I would, thurefore, say that this document of reappraisel is an homst dmﬂt iy
on which I congratulete the Minister and the officicls wio have buen preparing o ety {
Thonk goodness, we are at lesst zllowed to know the facts! I would say that this i i

‘ docusent represents - swmary of 910 days, because that is the period tt_aumm of el
wishful thinking, wasteful spending, cxcessive intervention, rizid regimen o, r
dnted dogmas and doepending discontent tﬁq:mlthnut the country.

As 1 said, any self-respecting government which pregcntod this document shot *~. 5
have the courtesy,to tender its resisnation simultancously to this Parlizaont. oes

The conclusion to which I como ig that this -lan must be scrapred. There i

-
.




- the most wooden people Seew to have something trat
ery glad to say thet in the 1nst few wooks both the w h_
nce sinister have beon making occasions) stateacnts that show the firs
realism. The rrise cinister hes mede three or four intelligent

in the last couple of mopths, a somewhst unususlly high rotio! Ho e ot

; the India Intern tional Centre on 22nd Septewbsr that big plents very
but it is tho villoges which nocd atteation and thot when there is no drinking

in ¥he villages, to taik of big plans is rather idle. 1 was gled to t
because only last august I said the same thing from these sane benchs -
Prime Minister said: "I did not think intelligent men like nasani did not &k _
the priority for steel plants." I au very gled thet some sense of priority has come
et least uvon to thesc gentlemen opposito., ohri Nehru 1lso said that the Planning
Commission has developed into som.thing which he hod not intended. He said it hed
bocome n huge burcaucratic organisation snd went on to say thet it has all the
decartucnts of governeent slmost dupliected there.

Indeed, we from these benches heve mede this criticism that the hational Planning
Commission has no place in o democracy =nd thnt this noscow Loatplan transplanted |
on our territory belongs to 2 comuunist dictatorship and th t if you have a Moscow Vad
1 Gostplon in India then you are setting up & parallel government to the Ferliamentary
I sovernmsnt end to a cabinut responsible to Parlisment and through it fo tho poople.

I em very glad that the Frime tinister &t lsst hos come to his sensca =nd has seen
that the bational Flanning vommission is sec'sing to duplicate the role of government.
i I am =lso zlad that my hon. friend, Shri Ascks sehta, whe has bocows the Vice-
| Chairwan of the rlanning Comuission, hrs stressed that the rlanning Lommission should
heve only an savisory role and should not become a parallel government. I* is all
very good that, though bulatedly, these confessions cnd admissions 2re being mode.

< Perhaps the most important of the clange of front is mede on agriculture. Lot
m> quote the Prime sinister nt Jaipur in bovenber. He snid:

“agriculture is the key and the hase of -11 progress — W dare
- | not be sleck. If we fail in sgriculture, it doos not matter what
else we hawvoe got.”

Not cven steel, ! presume, about which we have been so epamoured all these yearst —
This is exactly whet we have been saying. Hund the manifesto of the Swatontra Party, .
1t =lso mokes the charges that the villeges nnd the rural arcas are being neglected .
for the bencfit of grandiosc plans, and now cven whri Nehru has sterted talking

about the rural areas. But who has done all this? It is the Frimc ainister and

his government which zre responsible for croating this Nationol Planning Vommission

as a parallel government. It is the srrime inister and his governmont who have

been responsible for neglecting the villsges and diverting their herd carncd

resources for these white elephant stoel plants whan they needed tho rosources badly

for water, fortiliscr, secd =nd so on. Lot us, however, rujoice that, tﬁ.-la’_ta:lly

at least, wisdom has dawnzsd on them. J

But whilc imitation is a sincere form of flattery =nd one inpp!nﬁaai to hear |
these sentlemen mouthing slogans lifted from the manifesto of my art_s’__.;._..__
(interruption), the question ariscs how sincere is this repontance, How sincere

is this awakening? i "
" :

fr. Berold Wilson, the Lebour leader in Britsin who is our colmm.i_,n. &

that Parlisment, seid rocently nbout his governmnt s@thm which i&vﬂ'{ .:ﬂ: e

nere. He spid; "Imitation is the sincerest form of politicel desparation.” ; Py

is not only flattery but it is also political desporation. This governoent knows , ,_,:: |

jek ;



hr__;the fora in which tho Company 84115 now before the
They will judge by what happens to the Sevent
icoe of c¢xpropriation is pursisted in or abandoned. That
, » Finally, thue people of India will jusge by the ne

_ ﬁmsa moasures that tho sincerity of tic hon. Priss ainister
 now talk toc language of ruason for the first time will be

_ It is often allegud that we orc Just critical, that we have nothing to m*ﬁ
the place of this Plan. Lot me suggest an alternstive approach., You will says
"Supposing the Flan is to be serapped, what tekes ite place?” I am prepared to mako
an =lternative approsch. The starting point of that approsch will be somet!ing sald
by Gandhiji. Gandhiji oncc said:

"I will give you a talismon. Whonever you are in doubt, or when the .- g
self becomos too much with you, apply the foliowing test. Recall the

face of the poorcet and weaksst man whom you wmay have seen, and ask

yourself, if the stop you contemplate is going to be of any use to him.

will he gain anything by it? .11l it rcstore him to a control over his '
ovn life and destiny?"

ohri Tyagi: This is most inspiring. Thank you.

F « Jits Shri #.R.4sseni: I appeal to puople hure, many of whom have decp regard for uandhiji's
Th toaching, to rucall thesc words =nd to test the policy of thoir uoverament in day to
day action againat this touchstonc.

+hot are the renlities:s Aftor 17 yvers, if this hed been the approoch of this
Govermment, would we b whers we sre today? Would our per capita income today be
Bs.3%0 s vesr, would the consumption of thie aversge wan in India be &.300 a year,
would the large mnjority consuic 1tss than %.150 a year? Today, the lowsst 10 per
- cent of our posulation — I am going by official statisties, 1 nn not following my
hon. friend, Or. Lohia, I am following olri Hemda -~ according to Government figures,
consume 27.5 maye paisc daily. The highost 10 per cent, who arc supnosed to be '
’ fabulously rich, consuso Bs.! per day, and the highest 5 per cent, agninst whom the
; hon. Ffinance «inistcr has such venom  with which he spoke an hour A4go, COnsume ¥
" Be.2.37 por day. This is a meesurc of our destitution and of our poverty! And this
is after 17 years of administration by the followers of kanatma Gandhi! :

Recently, in o book published abrond, nfter Wehru, Who? by Welles Hengen, &
the author has this to say:-
“Indiz may boest & Parlissent. It alac hes the loweet standend of

living and the lowcst per capitsl incore anywhere in non-Coumunist X
4sia outsidc Pakistan." : b

Then he gocs on today — ,
vt b o0 1

"ychru often talks nbout India having cntercd the bicyclc ago . i

does not oft.n montion that it will teke = little over 400 Wr? at A

currcnt rates of cutput to produce ome bicycle for every onc living .é

in India today." S

b - 3 ; gy -l
If this is the pictury, are people going to wait for the Fourth vdan end ::;’th& Z_:‘ _
Fifth Plau, as my hon. fricnds oppositc expect? The other day, whed N:a asked Ja
a qu.stion =8 to when something will be domc, the hone ainister got up said: iz

At the cnd of the Fifth Plan," aud cveryone *laughcd because ho ﬂ :‘; ”'ﬂ:g il
not mcon A word of it. But who is going to wait till the ¢nd of S

w
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ofessor Galbreith was a good fricnd of our Prime sinister and
plannor; he was a socialist; ho wes also the nuthor of The Afflu
ot curd after three years mrc. Lot mo rend from the last talk
country. He talked to Boubsy University bofore taking e it
y. Read butween tho lines of what he says and you Tind a

on of the whole patturn on which we have cmbarked. He says:

& "The purpose of cconomic advance is not investment and o
Rather it is the ends that thes. things ar. meont to serve, -
improveacnt in well-boing ond populer enjoyment of life. This, the
b;;ng or enjoym:nt of lifc by the avirage person, is the ult!m
doruover, a poor country must male. good on this promisc with consid
promptncas. The busic compnrison in human affsirs is olways the present

29 with the reccnt pest.® L

Then, he says:

"An undue cmphasis on the rate of growth...." v

Rate of growth of stecl, Sir ——

"..can lesd, apd in importont cases hos led, to undue cmphnsis on |

i currcnt saving snd on incroese of thise savings through taxation, As |
e g yvaosult, in the name of incrcsaing output in the long run, theére his !
s been reduction in th: well-being of the averase person in the short

rim. Thig.s.."
says Profgssor Galbraith,
Yean be dangerous policy.™

He had in mind what I ssid five minutos ogo, namsly, that the people will not wait
for thisg......(Int.rruption). They want justice here and now.

L.,d : What then is the remedy? I would say that what we need to do is to concontratd »
on producing the things that the people necd lmmcdiatoly. #hat arc those? Thoy
are food, clothing and shelter, the nceds of life, end some cducation for their “
children. I think, it is a fair summary of what comes first, thnt is, food, clothing,
sholtor, the bare nccuasities of 1ifu, deily comforts, and some education.

Let us just take food nnd clothing to understand what this means. & ledrnsd
professor of cconomics has worked out -— and people in ths Flanning Commission also
have confirued this —- that = man poods Bs.30 o month or #5.360 & year for the bare
needs of life, that is, nutrition Rs.21 per month, clothing 8.3 pur month and shelter
¢te., everything, Bs.6 p=r montn totalling %:.30 n month. This was worked ocut in a2
semincr by a2 spokcsmen of the Planning Comuission. I eccept it. 1 nm not quarrcl-
ling about figurec now. 1t is 2 miserable pittance. 1 do not think any hon. Apmber
would dreem of living on this for a day.

How is this to be sceurcd? Hodcst as it is, can we get this? It moens that a
todey's per oapits incoms of .330 2 year must be conwerted into the national minioum
by 1975. If cven after 15 years you want this Bs.30 a month to be svailzble to the
average man, today's por capita or average will have to bu the bottom or the minimum.
In order to do that, our por capits income will have to go up to 540 a yoar. In
order to get R.330 or 85.360 o yeor as the winimus, the por capite fncome will have
to be Bs.540. These are thines worksd ocut in the Flanning Commission *ﬁﬂﬂﬁn \ <
baa 136 buon cetimated that to ot this pof capita infome of 540 & yeer by 1975 e -
we shall pecd o rate of growth, not of this miscrable 2 per ecent which mmﬂ‘. Yo ot TE
boforc us, but of 7 to B per cent = yesr, .von more than the target uhiuhhuuw!-‘ v .:-"'I:-'T}”'-':-!
been fulfilled. now, oir, T to 8 pur cint a yeer ig schivved in nany countrieas. < T




The sccond thing is to providc sainfulauplo:mnt topeophmw,
1 producfively, so that thore is moncy in their pocksts, some A
hich to buy things. This is import-nt. I =u not rrguing in
hardened Jdarxists oppoaite, husardsw doss not work. But led b
ths point of vicw of thu rnte of growth. Uonsumption is inpm-huﬁt
carteinly very important, but consumption is «lso important. a ; 1
nnot produce. s cirtein mensure of rutrition is necessary bufore can
uctive huuan being to produce. o, quite aport from humanism and dec
on the point of view of incruasin® production, you wont healthy, reesonabl

. mble peoplu. o, nutrition hns rel tion to production itsclf. So long as the

colossal under-utilisation of cur wanpow.r oes on, a8 it is today, we canno

_psrod.uctlon to go up. oo, in some cases, consunption is even anterior or prior

production, although by and large the production hns to preceds consumption.

now, tho implicmtions of this nro thot, if you must saxinise production, the ST
availablc resources haove to be utilised whore the roturn is highoat. Bvery unit of
production must give the hi_hest posuible return. «nd this cen only be achioved
where preducticn ang investmont esn shift in respans: to the nocds of the conasumara,:
where the common citizen can indicate his neuds for cloth, sholter rnd other articles,
So, we ust kevp pace with the demend. This means the sovereiynty of tha consumer,
cansumer prefoerence, which is gconomic democracy going slongside of political
demecracy .

This can only be done by cnding the State Capitalist, burcpucratic, monopolistie
system that wo discussed earlicr this afterncon. 1t ein only ho done if the peopls
con  produce to mect their own needs ond are given incentives -nd rewards for doing
0. mothing chort of o complote reversal of the ot te Capitalist pattora will be
required. Otherwise, you stick at your 0.5 per c-,n.t rate of returp ond teke thia
country to its ruin.

Maximising production, thereforc, means two tlinge: first, a chenge in the order
of priorities. Our Chinese Communist cncamics, stupid gs they are, have learnt ot
lenast th-t lesson. about o yesr ago, Chou kEn-lai went to the Lhincse Comunist
Congross 'nd snid: Scrap =1l this heovy industrislisation. The now order af .
priorities, nccording to the Chincse Communists, is (1) agriculture, (2) 1ight
consumer Zoods industrics, and (3) hoavy and besic industries. Thie wns the wrent
Loap Backwards after the Great Leap forwerd which feiled to materinlige. gven those
Communists, ri_id as they arc, the worst Stnlinist lot, hove comc {o thelr senses
on this point at least. wben then =rc we going ahead following the old otalinist
mode} which evcn the modorn Stolinists hove discerded?

Secondly, it means a reversal to e different nllocection of #he rolc of the Stete
and of the people. I have snid it beforc end I ropeat it. We stand for the State
playing an active part in our cconomic life. «¢ stand for a nixed cconomy of free
and $t-te entorprise coopersting in serving, or coapsting dn the sa{?im of, the &
people. There ape legitimete spheres for both. The appropriats sphoys’ of Wﬁhﬁh ;
ig to build the infra-structurc, the foundstion for econosmiic ndvence. ThHat is not .
a minor thing. It mcans irrigation mnd water supply, it ncans poier; it means

roads, transport and comsunicctions of every form; it ~lsc ssans education. and a:ﬁ
finally, there is an csse¢ntinl minimum rezulation to stop «nti-social mﬂ% J;&
this is the legitimatc role of tha otake ed understood in civumail “‘ﬂiﬂﬁ* e :

»
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¥ou w11 sgrec that nuither T nor any of ay
* put o propo:ition as extrews ns this. V. bt e
‘ ion of th: police, Lovornment should do pothing ol
| give food, clothing and shelter to ths people.
for a plenn.r end a socialist to taks. we take
But when o won like this is driven to : !
we have got to roalise whot rualism means.

‘country,

~ Therefore, wu shell hove to change this whole approsch. If wo |
~ %o bave & decent subsistence, if we want cur people to have ad ' food
~ &nd shelter, this Five Yuar Plon must be scrapped completely.

L

r This docs not mean that you have to abandon socinlism. I said in August

- tuo socialist objctive is ome that cv.ry husan boing would sccept. Who does n

_ want o free, prosperous and more equul socicty? OF course, we went it. But th
State Capitalist path is the discarded ninvteenth century, out-moded path to get
to socinl justice. This is what socialists in one country after mnoth r hsve under-
stood, except our own socimlists. oo, L am not culling for » surrender of the
socialist objective.

Lot me give an oxample. Only recuntly in Octob.r, the Gorman sSocial Doumocratic
- party, onc of the strongcst in Jurope decided -5 follows. I am reading from the
l}*, - HNew York Times of October Tth. It says:
{ "The German Sccial Usmocratic Party turnsd its back on 'econowic plenning'.
. A declaeration of faith in private entorprise wos procl:-imed by cocialist
! lenders ot an <conomic conference held by ths rorty io sasdn."

It furthsr soys!

WPhe Lssen Confurence...ropresentod nnother lonz step in fhe evolution
of Jerman socisl demccrsey from a 'class' to a 'puonle's! party......

‘\‘ Socialist lenders bogen the evolution five yuars ogo by scrapping the
party's sarxist manifesto.”

5@, lct thom not follow ay pattern, lct thew not follow the Swatantre pattorn. lat o
them follow the sestern socialist pattern, and we gholl join in that, becouse that
kind of socialisa mekes scnse to us, not this Sovict-obscssed, Statist pattern which
has been imported into our country from noscow.

President senncdy wos o great favourite of our govermumtsl lexdirs, and we all
odmired him. wsobody called him n resctiomary. oc made = spuch, rurvorted in %
magazine of Hovewber 29; it was made o fw days bofore his denth. 1 M quum_lﬂhs
He said.

wio have liberalized depreciation guidclinss to grant more individusd ; 15
floxibility, Teduced our fars surplusee, reduced t;ﬂisuﬂgﬁﬁm toxes, %
est-blished a privetc corpor-tion to mznnge our sa ; Gmiﬁm ‘

system, increge.c;d th. role of awcricon business in the W‘ i X
less dev:loped countrizs, =nd proposcd to the Congress ﬂmﬁm % g g
in corperate 2s Well 28 personal Incomo—tExes and 2 mejor 46 ulagion

of tronsport=tion."

Hore was the groat progressive President listing mursubes which =y horde '

will call capitalist. but hi was = truc progressive. If we went to odmipe

let us at leest luesrn 4 1ittle froa him. : P i
Now, I come t6 my couclusion. wince oy returf to the souse in sugusty m

R *?



oy yosterdugins RIA Hie apectacle of ﬁm
in such = perforsance, a3

nis iw-plvaiczam g--mhol about ‘:hu country p:uchiﬁi'ag' :
W & health and thoir own magic':l curntive povers. m uh:w " Physicd:

This image of total couposurc mry bo remssuring to thoe hon, gentlemen on &hﬁ P
Treasury Benches and those who support them herc. But 1 want to nsk. How long ¢ an ': —,.-‘-
they shut thoir cyes to grim realities? How long can they go on like this igmorning
what the people are feeling, for the people have given through various mnifeam‘:.m
in the last six or eight months the snswer? Thiy can go on like thds onl¥ 80 long
as the people remsin drugged by ignorance, drugged by the cult of persomality, ond
dru.ged by sbscnce of ¥nowledge. I enn assure you, oir, ond the touse that this
. will not last for long. [Lven illiterate puople have buen known to rcbol; even an
m; 41literat: peopls's patience comes to an ¢nd, Tho people of Indis today e

' suffering; thoy arc getting desperate. 'The mills of Jod grind slow but they
| grind excceding smnll.' and the wrath of the people can be Jjust ag t.rrible
iy as God's wrath.
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