per cent per year during the Second Flan period without any r ‘
tine. The Plan itself at page 121 concedes that wholesale v

rer cent. : i

e BT o o
[T second importent fct yith vhich we must start i the otagmant fnbohe s

- laree mass of our people. In 8o far as the landless labourer is concerned,

~ Agricultural Labour Enquiry-Report lsid on the Table of this House on 21st
1960, ehows a material decline in wages and an increass in unemployment and
on the part of our sgricultural labourers betwsen 1950-51 and 1956-57: "Phat
those ¢ho observe, hss been further accentuated during the nast four or five years,
‘8o far as the industrisl worker is concerned, my hon. friend the Minister of Plamni)

| ®end Labour said in the House on llth April 1960: Sl .
i#. _“ ’ "Betwaen 1939 and 1947, the stendard of living of the workers hsd declined by 25 WA,
e per cent. By 1951, they had just covered the lost ground. By 1955, tho read © f |
y . veges had increased by 13 per cent. Dut, since 1956y when again prices gtarted !
8 _“rising, their gaing have been to an extent wiped out." i . b

i " b i
Bo far as the lower middle clasases ere concerned, I would say that their standard of f
iR ‘f!;i.fg hae gone down during the past five years. It is not only a matter of utagmi’t_ﬂﬁ:e { 9
g Jthers hos been a cub back in their staglard of life. SR
4 o~ -__"pr then has benefited by these Plans? T&-a'answar would appear fo bhe thgt it fas M
" . the now ruling class who are in power and in office on the one side and ‘khnir"‘ntalnfu;.f.“ﬂ

; . 2 few privileged businessmen who have been given private monopoliea of a limited kind

” e . on the other. It is these classes that are the only bepeficiaries of the firat two - v
w . . f "Plﬂ-ﬂB- I ;‘.;:
= ~ The third main fact of life is the bankruntey of this country. Our foreign ax= / £

change reserves have gope down below the safety points/ Tre total credi ‘a0 far
obtained as a result of all the agrecments signed by s country are, T underatand,

of the order of k1750 crores. That is the best figure I have been mblo to ascertain &
» . from official quarterse Thet is the present measuve of the credits thet we have agreed

- 40 talte or which have been vouchsafed to us in the sggregate es a result o_f 311_ @0 -’i
e - "agraamnts signed with various couniries. To this sum of B5.1790 crores, We TOW propoas !

to ndd further foreign indebtedness of 5.2200 crores. These aro Tigires that male one
shiver. Because, it really.means that in the effort to repay these smounts :mﬁ w ¥,
interest and service charges on these loans, the future of this country for many |
‘years is mortgaged. On the other hand,[exports,, throush which'alone we nq:.mw R

I pay back our foreign intake of loans, are stagnant-] I shall say a little nbﬂlﬂ‘- ﬁﬂ&‘ i
later. But, while we go on increasing our loans from the rost of the world, we hove f,
shown our insbility to repsy them. This is the Rake's Progress from which we ™ LT

&4 desist. This is the piciure. X Sk .

é Yhot are %he prime peeds of the'Third Five Yeor Plen? The Tlﬂ.t;ﬂ@ﬁw ts
out these nieds admirably “in certain parts of that long and verbose document. M
needs are get out as three: (1) nore saving p.ndr:dnvsshn&ﬁ nt:; iu)mmtt?iﬁm’ o &m A
and greater productivity - that¥is, afficisnt nroducfion at low e s
That is an excellent sumary of the primary needs of the country wiich the Thivd Flam f, 1




3 dﬂfﬂ&tﬂ all the magg ﬂjnh
baok at méae 97 and 98:

‘There is the massive exmenditure on heavy inﬂuut:mwhentho
products is hishly problematical; at the sama time, thore ia th
lon where the needs ore evident and pressing and con onlyhn
the comparatively small evvenditure on agriculture, and also the
remont of agricultural products in the face of the manifest, w
to increase agricultural productivityfend to extend production for
‘are the severe restrictions, or cmplots nrohibitions, on mm
gories of both imported and even locally produced consumer o
. upgent need both to raise living stendards and to irwicla incen m '
- production for the merket, There are restrictions on the extension of
industrial capacityyin the face of a menifeot need to economiso mﬁm&u'm
wants af low costs. ™ There is the exclusion of vote Indinn rnd forciesn enk
and investnent fronm a wide range of inlustrial end commerciel activity) in the
the urgent neecd to creourage viable econemic activity."

So he goes on. Here, in a paragraph, he has stated the perndoxes of the Third Han.
On the onme hand, it trics to do something; with the other hand, it commlotes dufaa.h
a..‘r.l its purposes by the actual detailed functioning snd messures of the Plan,

Whzt are those aspects of the Plan which, in fact, defeat its purpose? I wuuld.
list them under five heads.

first, persistence in increasing direct and indirect taxation which is alresdy
‘excossive. By thnt insistenca, certain effects are produced. sacandhf, pgrﬂﬁfﬁﬂﬂ'g
- ‘with deficit financing to the extent of Ps.550 crores. Thirdly, insis ar oh=
seesion with forced industrialication irreapective of coat)/ a ldnd of rocklossnoss -
let us produce; it does not matter at what costj so long as industrialisu“ion tekes
{ placs, it is legitinnte in itsclf. Industriclisction for itself without fhe Justifioa~
H’ tion of efficicncy;)this ie the third major aspoct.

T would like to document this e little. Therc is priority for low nnd slow mh:m
heevy industries, the perticular high water mnrk of that being the necdless, premsture
# setting up of a fourth steel plant. On cach of the three atecl plenta thet havae Bam
get up already, we heve spent - on ench oT %hem - twice the emfirs e'xpcmli.hlw on ﬁrlor'
mentary educetion in our country, Just think of this. Simil ~r17 the cort of tho
heavy induStrial programme in the public scctor e exceeds the entire outlay on ngricul-
ture.. fn a country where 70 ver cent of our. noonle live on the land end work on %
land, wo avo sponding morc than half of the total outlay on industriel emterpriscs .
the public scctor. That perticular State sector of cur industrinl ﬂntemr*ﬂcsmatm: ﬁﬁ;k‘ i
half of the cntire cake, while 70 por cent of cur provle live in the villegeo :
on the lapd. This is tho lopsided, top-besvy, unbalanced mature of our Plan,

. J - »
It finds porticular expression in the tondency to giganticiem, to talk of H-fm
things, striking things. No where ig this wastc of nublic mam'cﬂ m

than in our fad for Atomic ..n._rgy..

A [ Bven ir tho United Statcs, which leads the world in this.race

= is cutting back. It is roalising that s0 for ns indnstrinl mrndsce oxe

it is o chimera and o distant prospect.] Six years ago, the Atomic mmm
of the United States predicted a cnpacity of 2 million o, ofc ~tomic genc
plectricity by 1960. Thnat yonr has passed. DLest month, tho cardasion admittod m

-




tua Gandhi was able to soc this flaw 1
on the subject of Paniit Nehru's planning,
2 lettor; it is n threg-sentonce lotter dnted

_'_-Hasnnis It is sublighed in a Collection of Gandhiii' 13'{-,  g
Jiven Press. It is lotter No. 184 in the sorics, o ﬁm

Ranga : On the eve of the war.

| ErJUR.Masani: It weo writton whon the National PRI 1
" by Ponlit Fohru, : onal Planning Cofmitteo wa3 Just boini

Shri Rorga ¢ It was being womr® v then.

Mr.!.R.Hasani: This wns what Gandhiji wrote:

"I have adviscd you about Jawaharlal's invitation. In my opinion, the whola
his planning is a waste of cffort. But he cannot be satisfied with anything
that is not big." -

8ir, I would hesitatc tc make such o crushing comment gs Mahatma Gapdhi hae dona,

The fourth foctor of this Third Plen ia the Jominntion of the State sactor. Wa |
e know that the Third Plan tried to force savings or invostmcnts away from the peomle's |
] enterprise into Statc monopolics. At page 14 of the Plan, it is snid:

“As compared to 1950-51, by the end of the Third Plen, the contribution of the
public sgctor will increase from less then 2 per cent to nearly a fourth in

= organised mamufecturing industrics and Crom less then a tenth to over a third
in mineral production."

Tho Governor of tho Reserve Bank has given comparable figuress, He soys that the por-
centage of tota) investmont in the State scctor wes 21 per cent in the First Planm,
5% per cent in the Secomd Plan, ond it will now be 58 per cent in the Third Plon.

Today, the people of India, outside the Statc scctor, vroduce 90 por cent of the
gross national product, but the Third Flon wents to cut this Aown to 40 per mt,gﬁ‘ b -
this in spite of the fect that,while private cnterprise hes nchicved nearly mors &
A0 per cont of the target set for it in the Sccond Plan, the public sector or the
State scctor fell down on its job by a ton per cent shortfall, That pnrt of the
econony that functioned better than oxpected in the Second Plan is to beytmiahd.f'
but thet part of the ecomomy that failed to deliver the goods iz to bo boosted —in
apite of the preference of the people. 3

Finnlly, thero is the persistence with tre aollactiviaaﬁ_ﬂi- of M _
pages 209 to 211 of the Flan. If hon. Mermbars think that thet mﬁmﬂu nd hl
beon laid to rost by the Oppositisn thot wos voiced in this Parliamcnt rmd outside,
ther will be naking & mistake. I want towern the Touee rod tho MWMM'
complacency. Lot this present Govermment win the next electicns, and the peasn
Indic will find that o vory dongercus attenpt will be mado t2 amtah#ihdr!nﬁl i
from thon undor the deceptive slogan OF Mjoint co-opgrative farsing.” MiS SeAEEEES
sary, bccause cvery State Capitnlist plan has to colloctivise the 1and, m there
is no othor lnown rothed -f squoozimg what is called su.‘mlua value, what :




ga: It is 3 millions.

B e L e R 1. 50

Harish Chendra Mathur: Ae a rosult of it or in spite of 1t?

. M.R.Mesani: As a rosult, in my view, and in spite of it, f-nimym, _
‘can see that the Plan would say "in spite of it.' : nons

~ Thindly, what will happen will he increaaing misery for cur people throush
~ denial of the necessities of life. The Plan is full of repetition ahout the no
~ down the consumption of the people. This is very comparable to lh'w!hol:’ﬁw'ﬂ

grame recently published, whore it is anid that, at the end of another twenty -
the Soviet people are going to enjoy consumer goods. 1980 is the time when texes will
disappear, and water, clectricity and so many other things would be froe in the
Union! Pie in the sky when you die. Jam tomorrow, jam the day after, but ncver jam
today. That is the slogan, and that is the model. And what is the presult? Tho migh
.~ Soviet regime cnn fly thoir rockets to rll marfs of spnce, but they cannot make the aimple
things of life that the people want for their daily needs,

This was illustrnted very well tho-other dny, when Mr Khrushchev was at a dinner
party at Hoscow only last weck. At that dinner party, ¥r Khrushchev bonsted that the ot |
Soviet Union would be able to moke hydrogen bombs equal to 100 millions of THT, with | S
which no doubt West Berlin and other places of the world could be blown up. At the end . ’
of the same dinncr, o Kenu was passed to the Soviet dictator, nnd he was eaked for his o220
autograph; along with the memi, a Sovict ball-pen was handed over to him. But the A
* wretched thing did not work. So, Hr. Khrushchev took out his own pen from his own

pocket and signed his name, and then said - I am quoting Mr Khruschev's words - "Mine
yrites. It is Ancrican. You have to recognise when a thing is well pede," Thia is
Mpr. Khruschev's own comment on the statc of consumor goods production in Soviet Russial

Finglly, what we shall get is high cost economy. ~ N
Mr. Spocker: What about the food? ol
Mr. M.R.Masani: Food is good, food at Soviet dimners is always good for tho riling wl
class, and for visitors of the ruling classes. . e AL

Then sgain, the effect of this Plan will be a high-cost cconony. Today, Staty wid g
private monopolies are extorting what a professor has celled “near Tanach prices" from
the consumer. Just to give an idea of *the gap between the vrice in tho world narket
and the price in India, lot us take penicillin. The import price of penicillin 1_#-10. #
nP por million units. Tho cost of production at Piapri, or the prico of thﬂgl}l?#
scnicillin, is Rs.1.25 per million units. So, when we can get penicillin at 1 m;ﬁ X

have to pay Flppri penicillin at R.1.25 per million units. Thisiis e G302 0P8 ot .8
the pricc that the consumer has to poy for this kind of planning or mi SRR T g
planning. R N

The result is that largc-scnle smuggling is going on intc this mﬁ#.w; T
whon you creatc o big gap like this betweon the irport price and ﬂ“ o ek A on,
smuzzling is inevitable in any pert of the world. So we have & MW'”M-- gy s
7 Shri Sonant, who
Tf wn havn o high-cost economy, how do you propose to export? © to hm [
speke B.7 re o has oade, and the Plan itsolf makes, constant reference sl 1

L “or s



C.Mathur: May I just ask o quostion? What |
What were the sugar prices much onrlior, bef )
' liy hon. friond Shri Harish Chandra Mathur
 the isgue of tho public scdtor or the private secto :
‘result of the priorities of this Plan, we are producing at high cost. ¥
‘certain things that we need not produce, and not producing other th
produce. T sm not trying fo judge botween the private s
. I said carlier thnt private limited monopolies are holding the
renson by charging very high prices. If Pimpri could have been in the
it might have been just as expenaive as it is now, because we insiat
which should be imported, while not produg¢ing food, rew caterials and oth
goods at which we are good.

How, the question may be asked: Why has the Third Plan on the one hand got sueh %\
good objectives, and why, on the other, does it by its measures defent its own urnones? :
Why this perversity, which Professor Bmuer has =0 well defined? There are two rossible [
reasons, One io that it may be ignorance of the cconomic science, a lack of understand-! |
y ing of the problem. I have too much regard for the hon. Minister and the mentlemen who!
git on the other side to think that they are doing something that is so self-defeating = |
with their eyes open.

- Therafors, one has to loock at some other fmetar which rust make them behave in
this manney, and I cannct help saying that that factor is the factor of doctrine or
dogma. I make bold tc say that this Third Five Year Plan is mot a plan of aconomic .
development at all (Interruptions) because its primery interest iz not in the develon—
ment of the econcmy but in certnin political and social chjectives which are frenkly |
stated in other parts of the Plan. I go so far as to say that this in nof oven r i

& Socinlist plan of economic development because Sccialism implics two things, a riaing |
standord of living for the common pecple and greater equality., I have chown earlier
thot for from trying to rnise the standard of living of the people, the Second Plan J e
pas either depressed it or is making it stagmate and that the Third Plen gives us ampled
warning that, if one thing has to be cut down, it is the consumption of goods by the
people.

Now, =t pege 26 of this documents, this ig what is maid:

"As it proceeds, sconomic -ﬂevelr,}pﬂent_ nay widen disparities hehn_wn yural rnd w o
arens, increasc differences in levels of development in different parts of the eunnh!, e
and accentuste the problems of economic inequality. 2 Int.

r al
: B
Therefore, I say this is not even a socialist plan of development (;mh ey =
Then what kind of plan is it? I would say it is a plan to foist on the pecple bi'ﬂﬁ*- -
country the Scviet pattern of State Capitaliem. - 0 Ta

Mr. Andrew Schonfield, who is a Liberal and a greot friend of this Govermment =
he has visited this country, I think, twice by now, as the guest of our Goverment to
study our institutions - has said about the Second Plan, not the Thixd, after moing
back to London after a visit to India: "It is a Soviet type vlan...and it i3 & Hnl_!l.n_ ¥
type plan which errs towards Khruschev rather than Mnlenkov" -

Thie is “raa the London Observer, and fhis is very interesting. Mr. Schonfield Nﬁﬂ



» why do I say this? Why does Mr. Schonficld say thi
sed with autarchy. Autnrchy is n desire to attain so et
i{f my hon., socialist and communist friends would care to
e Ast, : s would care ¢

- Why are we obsessed with autarchy? I tried to count in this document
- Places at which this obsession with autarchy finds its way under the phrases "se
reliant" and "self-generating" cconcny which is to be attained at some places in te
years and at other places in fifteen years. The Plan is a littlo inconsistont hat
point. But over and over again, it is snid that this Plan will make India commletely
L self-dependent and independent of the rest of the world within 10 to 15 years, For
. reference, I nmight mention that this cleim is nade ot pnges 24, 26, 29, 48, 50, 107,
L 116 ond 138. If somebody goes into it more carefully, I »m sure he will find deuble
the mumber of references I have given)

Now, why this iden of self-sufficiency? Where does it come from? I suggest it
comes fron the Soviet Union. You will remember that the Soviet Union starded ita
planning at a time when Soviet Russia's hand was turned against tho rest of the world
and the hand of the rest of the world against Soviet Russia. Thero are three differ-
ences between us and kirm Soviet Russia.

An, Hc-n: Membor: Oniy threee? -

- Mr. M.R.Masani: Yes, three big differcnces. One is thnt in Russin, thore were not
enough people, and 2 gre~t deal of 1nnd; in our case, wo hove too pany pe*:plf- and nnt
enough of land. The sccond big difference was that Soviet Russia started with the
zeal of converting the world by foree tc its own doctrine, while we hove no such ore-
tensions or professions. The third is thet the rest of the world wna hostile to
Soviet Ruseia while, in our casc, there is an A4d to India Club which is pouring out
its wealth for our bemefit.  Therefore, there is nothing in common botween our
position and the pesition of the Soviet Union in 1919 and 1920, Yet we nre bliqdly__
copying this cbsession with hesvy industrinlisation which came from the dosire in Sovd
Rusgia to strengthen the nntionay militarily and materinlly sgninst nn onslought whinh
was expected from the rest of the world. In sther words, “eing = renne-lm-mr.
being the country of Gandhi, without kmowing it we are £ollowing ~ track :hiohm
meke sense for e military power cut to conquer the rest of the world but idem ot
no sense for a power which is not nble to defend even its own fropticrs The

gelf-suffinieney is at the very root of this Plan, LTy 'g‘,z
3 LN

Mr. Spesker: Does the hon. Member mean to say that without inﬁuatrlaliﬂﬂ“ mﬁmmm ::%:

gtandard of livine cen be increesed? Does he'mesn 0 suzgest that e oy

i b
e

|l'_

an agriculiural economy?

1

. Tused thewod
Mr. M.R.Haseni: Fo,Sir. We belicve in mll-sided hﬂvstriulm"tﬂ:mé prvebravk UL RS
'obsession', because there is concentration on A certain fype @ ey o

i “_’ -
_-" g
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that creates mnop:liea where the private sector is ahle to oxn
the manner you have depicted. And I say that the smeech that you hos
d from the Congress benches, welcoming the Plan in a fulsome ma
that allisnce between those in office and in privote businoss makin
d time provided by this "socinlist pattorn". I do not stand/that
1 ‘-‘hink the bulk of the nrivate sector does not deserve a vot on +he
‘haviour any more than the Government does. Therefare, it is nn unholy all
igeg State capitalists nnd scme privete canitrlists pgninst which we have to
“bnhalf of the intercsts of the middle clase and the pensantry of this country.

Hr. Tyagi: He repeats "State Canitalists". I cannot underst~nd what he means,

Mr. M.R.Maseni: The State Capit-list system has been deseribed extrenely woll hv the
= 4 Yugoslav Commnist leader, Mr. Djilns, in his book The MNew Cless, of which I shall ha
Pty glod to present my hon. friend with n copy. The whole hook is on the phonnmenecn of
. State Capitalism. Thnt phenomenon, if I may explain, is that peanla who talk of
"commmisa" or "socialism", nasquerading in those colours, nre replly crenting a scciety
where they and their children and thcir friemds ond their clients are able to exnloit
the common people for the benefit of the nmew ruling clnss of the State Caniteliska. T
. will not go further into thot. I leave it to Shri Tyngi to study that book, The
answer cones fron Communist sources. State Canitaliasm is whet the Yusoslav Comminists
describe ss the prevailing stnte of nffeirs in the Soviet !lnion, which we are frrine
to copy.

I was snying t'.°* this obsession with auterchy is comnletelv unintelldgent, hecsuse
we are not in the posi=<on of ‘the Sovict Union, bocnuse we arc not opposed to the world,s
because every one wents to help us, and we do not want in fhe next ten yerrs te turm

- sur back on the world. Here is whnt Shri G,L.Mehta, our formor Anbessador to the .
United States, said at the beginning of this yeor. He aaid: "It ia now r_aang’m.mr! Hhnt
the noed of foreign exchenge is not an ocensionnl rescue omerntion, hut n cm_*imn:pz
phenonenon necessary to ennble emergent countries fo hove develomment with stehilite.”
This contiming development may well tnke us half » century. There is nothing ‘o he
ashamed sbout it. Even todey in the United Stetes there is mora foreirn and W
capitel invested than there is American enpitnl in Western Eurove. The Anericens An
not mind it. It is mot - oizn of beckwariness. Ve ore short of conital. Thetds \
not & position that is going to change in the next ten or riftoen yenrs with all mur : =
offorts, and 1 support them, tec control our poruletion. That imhalance vill re7ain
for nany generetions to come and, while it remnins, we ghall want more canifal ver men, J
and that canital not being availsble, we should be nble to get 4% from ebroad, Tharsd 3,

fore  this whole Plan is vitisted by this mosition that if desires Us to became inde-

pendent of the world in the next ten or fiftecen years.

T want to nsk the Minister: if we proclaim our desire to Wm:fwof 5 :

3 the -world, why should they buy our exports? Surelv, the co:g‘lni;r:m mm B &
i n e we a‘h 1 T T et i

exports is thnt, when we heve balanced our owm ccon‘wvaut if we nre chscesed with 'ﬂﬂf‘-‘ o

we shall allow their goods to come into this country. S 10w A A
idea of nutarchy, how will the rest of the world »e reconciled *o it : 0




ore, I sny this Plan is a throat and n d
v whose land it wants to tako awny, ﬂ‘ﬁﬁ

ulk of the notion, The job of those who believe in the
this country is to edicnte the bulk of the people to thi:
tandard of life, tut also to thoir way of 1ife. :




e - thet there has been a ateady rise, a contin
_per cent per year during the Second Plan period wit
* time. The Plan itself at page 121 ‘concedes

T

The second important fect vith which we must start is the stagnen® income of

m.s of our people. In so far as the landless m%wia n Rwﬁm

, cultural Lgbour Enquiry Report 1aid on the Table of this Fouse an 21at Dace
1960, shows a material decline in wages and an incresse in unemployment and im
on the part of our agricultural labourers between 1950-51 and 4956-57. "hat
those <ho observe, has heen further accentuated during the mast four or five v
so0 far as the industrial worker is concerned, my hon. friend the Minister of
and LE:.bcuur said in the House on 11th 4pril 1260: "

"Between' 1939 and 1947, ‘the standard of living of the workers had

declined by 25 -
per cent. By 1951, they had just covered the lost gfound. By 1955, tho peal
¥ veges had increased by 15 ver cent. Duf, since 1956, when agein prices stapted : <
&.-‘ S = rigsing, their gains have Been,.'t_o an extent wiped out." N 1

’ L 8o far ag the lower middle classes ere concerned, I would say that their standard of
. Life hag gone down during the past five yesrs.’ It is not cnly g matter of atummnting;
there hao been o cut back in their sfanderd of life.

Ll

N

. Who then hag benefited by thess Plans? The enswer would anpear to be that it is ‘
fhe now ruling class who ars in pover and in offTice on the ore side and thoir tmhu. .
e few privileged businessmen who have been given private monopolies of o limited kind
[y on. the other. It is theme classes that are the only beneficiaries of the.firat fwo
' Plens. : - ; .
The third mein fact of life is the bankrupfcy of this country. Our foreign ex=
change reserves have gone down below the safety point. Tha total credife oo fer
. obtained as a result.of ell the agreements signed by this country are, 1 underatand,
of the order of B.1750 crores. That is the best figure T have boen mble t0 adcopbAin -
from official quarters. That is the present measure of the credits’ that we heve agreed
to take or which have been vouchsafed to us in the aggregate as 2 résult of.cll the &
sgreements signed with various countries. To this sum of E.1750 crorves, we now Pronose:
to add further foreign indebtedness of 15,2200 ¢rores. Those are fizures thaf mals ‘ona
shiver. Because,.it really means that in the effort io repay thece emounts and to vay’
4nterest end service charges on these loans, the future of this country for many pany .
years ig mortzaged. On the other hand, exnorts, throush which alone wg can poesibly .
. pay back our foreign intake of loens, ere stegaants I shall fay & ittle sbouf Eeis
later. But, while we go on increasing our loans from the Wﬁ%ﬂi@g have
shown our insbility to revay thems This ia the Rake's Progress from MESGH
deaigt. This is the picture. - . # -'-’“_u’ig.: A
Yhat'are the prime neede of the Third Five Yeor Plan? The Third Pla

out tnese needs edmirably in certain parts of that long and
neods ate set out as three: (i) more saving mnd investments (i) greater

N e i
and greater produstivity - that is, efficient rroduction. At low costs ‘ﬁ
That is an excellent summary of the primsry nzeds ]’f the country 'Iﬂch:




- to 1 "ﬁaﬂ:emtimmugwﬁ;ms X
1‘&% ‘defeats all the purposcs which it itself
k at pages 97 and 98:

; ﬂlhere is the massive exmenditure on heavy indus '
oroducts is highly problematical; at the same ﬁ:aw ’t!miu '

n where the needs mevidentandpmssimarﬁ.moﬂ.xhaﬂﬁ'
'tals comparatively small evpenditure on agriculture, and also

m:gent need both to raise living standards and %o rrovide imantim ‘ho :

- production for the market. There arc restrictions on the extension of offi
industrial capacity in the face of a menifeat need to economise rocources and Baﬁlﬁ"
wants at low costs. There is the exclusion of privote Indian and foreign enternrise

" and investment from n wide range of industrinl and commorcial mctivity, in the face of

the urgent nced to cocoursge viable economic activity.”

So he gges on. Hore, in a paragraph, he has stated tho parndoxes of the Third Plan., W
On the one hand, it trics to do something; with the other hand, it commlotes defenta Wy
all its purposes by the actunl detailed functioning and measurcs of the Plan, .

Whet mre those aspects of the Flan which, in fact, defent its purpose? T would S
list them under five hends. g

sirst, persistence in increasing direct and indirect taxstion which ia sirerdy gl
excessive. By thal insistence, cortain effects are produced. Soconily, peraistonce
with deficit financing to the extent of Fs.550 crores. Thirdly, insistenco on or oh— |
session with forced industrialioation irrespective of cost, n lind of rectlessncss - ‘
let us produce; it does not mntter at what cost; so long as industrinlisation t-kes i
place, it is legitimate in itsclf. Industrialisstion for itself without the justifiea-
tion of efficicncy; this is the third major aspoct.

I would like %o document this = little. Therc is priority for low and slow returp
hoevy industries, the prrticular high water maric of that heing the necdless, premcture =
setting up of a fourth stcel plant. On cach of the three atecl plants th-t bave been
set up slrcady, we have spent - on each of them - tirice the entire expenditure on o= o
mentary educetion in our country. Just thinc of this. Similerly, the cost of the _ - .-
heavy industrial srogrammc in the public ssetor exceeds the entire outlay on ngricul-
ture, In a country whore 70 mer cent of our peorle live on the 1and snd worls on the o
land, we are spending morc than half of the total outlay on industrial onterpriees in
the public scctor, That nerticular State sector of our industrinl enternrisns tekes
half of the ontire eske, while 70 per cent of our people live in the villages and W& o
on tho lendi. This is the lopsided, top-heewy, unhalanced noture of our Plan. s

It finds porticuler expression in the tondency to glganticim, %0 talk MH‘. g 4
things, striking things. HNo wherc is this wastc of ruhlic resources mm i e
than in our fed for Atomic =norey. 2N 3

Even ir the United States, which lm’dﬂ the world in this Teco for M
is cutting back. It is ranlising that s0 far as induatrinl Turtofes NTY concs
it is 2 chimors =nd a distant prospoct. Six years aco, the Iotwicw._ L
of the Unitod States predicted a camscity of 2 million '!cv- of ~tomic
cleotricity by 1960. That yodr has pasgsed. Last month, the
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¥as abls to soe this flaw in he hon. Prime M

long tinc ago, On 29th June 1939, Gandhi
ubject of Prntit Nohru'o planaisg.  This waa
r: Is it published anywhore? ' :
Masani: Tt is nublishod in & Colloction of Gamlhiji's lottors b
van Progs. It is letter No, 184 in the :uriaa. ji's lottors publi

Rangm 1 On the eve of tho war. '

Mr.LR.Maseni: Tt wes written whon the . et i
: : National Plenni Xk o
by Pandit Nehru. onal nz Connittee was just

Shri Rongn : It was being womr ap then,
Mr.HM.R.Masani: This was what Gandhiji wrote:

"I have advised you about Jawaharlal's invitation. In my opinicn, the wholo of
: his planning is a waste of effort. But he cannot ba satisfied with anything .
r[aqa that is not big." ' ' » i
'ty Bir, I would hesitatc to make such n crushing comment gs Mohatma Gandbi hes dopa,

P The fourth foctor of this Third Plen is the domination of tha State scctor. We
Ymow that the Third Plan tried to force savings or invesiments away from the poople's
entervrise into State monopolics. At prge 14 of the Plen, it is aaid: 10

"Ag comparcd to 1950-51, by the end of the Third Plan, the contributicon of the
&} public sector will incresse fron less then 2 per cent to nearly s fourth in
e organised manufncturing industrics and from less thon a tenth to over a third

in mineral production.” 3

The Governor of the Rescrve Bank hns given comparnble figures. He says that the per— '
centage of total imvestrent in the Stote scetor was 21 por cent in the First Plan,
53 per cent in the Second Plen, end it will now be 58 per cent in the Third Plan.

Today, the peoplg of India, outside the State sector, rroduce 90 per cent of the
gross national product, but the Third Plen wents to cut this down to 40 per cent, and
this in spite of the fact that,while private gntornrise hes nchicved nearly mors fhem
40 per cent of the target set for it in the Sceond Plan, the public sector or the
State scctor fell down on its job by o ten por cont shortfell, Thet pert of the
economy thnt functioned bettor then oxpected in the Second Plan 1is to be punished,
but thet part of the economy that foiled to deliver the goods iz to be beostel - in
spite of the preference of tke people. £t 7

Finnlly, therc is the persistence with the collcctivisation of land lmw on
pages 209 to 211 of the Plen. If hon. Memhors thidk that that particular fod |
been laid iz rest by the Opposition that was vsiged in this Parlismont Illlﬂ mﬁﬂaﬁ
thoy will be making a mistnke. I want to wern the Mouse =nd the country asains
complacency. Let this present Government win the next eloctions, nnd the P
Todie w1l fin that o vory dangorsus stbempb WALL be Betlc RIS
fron thom under the deceptive slogen of "joint eo—-operntive t‘m!li.lt--*t 'l'hi!
sary, bccause cvery State Capitalist plen hns ta collectivise the laﬂ, bR
is no other knewn method of squeczing what is called surplus .“1“91

o i -




s et will follow will bo incressed
b aduits at one mlace that on top of the 9 mi)
a nillion unemployed added ns a resul

i Half o nillion; as far as I can recall. 500,000 more
orca, ' "

‘Chandra Mathur: As a result of it or in spite of it? g

.-.‘_ﬁ.ﬁ.ﬂasnni: Az n msult, in my ‘i’iﬂ'ﬂ, ond in sp:lﬁa of 1t.p mw m‘ M
d I can see that the Plen would say 'in spite of it.'

 Thindly, what vill happen will be incronsing misery for our neople through the

~ denial of the necessitics of life. The Plan is full n?mpeﬁﬂo?g{:ﬁ thﬁ!.‘.bs?fp

own the consumption of the peovle. This is vory comparable to Mr Khrushchov's now )

grammo recently published, where it is snid that, at the end of another twenty yenrs,

~ the Soviet people are going to enjoy consumer goods, 1980 is the time whon texes will

~ disappear, and water, clectricity and so many other things would ba free in the Soviet =
~ Union! Pie in the sky when you die. Jam tomorrow, jam the day after, but nmcver jam

e today. That is the slogan, and that is the nodel, And what fs the result? The mighty

| Soviet regime cnn fly their rockets to nll narts of snnce, but they cannot make tho airnle

B things of lifc that the veople want for their daily needs.

o This was illustroted very well the other day, when Mr Khrushchov was at a dinner |
party at Hoscow only last weck. At that dimmer perty, Mr Khrushchev bonsted thet tha :
‘Sovict Union would be able to make hydrogen bombs equel to 100 millions of TNT, with ‘
which no doubt West Berlin and other places of the world could bc blown up. At the end ) 3
of the seme dinncy, & menu was pasced’ to the Soviet dictator, and he was sdicod for his eyl
autograph; along with the menu, n Sovict ball-pon was handed over to him. Bub the

N wretched thing did not worl. So, Mr. Khrushchev took out his own pen from his own _
pocket and signed his name, and then snid - T am quoting Mr Khruschev's worda - "Mino
writes. It is Ancrican.. You have to rccognise when a thing is well nede." This is
Mr. Krruschev's own comment on the state of consumer goods production in Scoviet Ruasia!

Finally, what we shall get is high cost economy.
Mr. Spooker: What sbout the food?

Mr. M.R.Masani: Food is good, food at Soviet dinmers is always good for the ruling
clnss, end for visitors of the ruling classes.

Then again, the effect of this Plan will be s high-cost economy. - Today, St:tonn! sty
private monopolies are extorting what a professor has called "near ranson _1"'-'1-“5 ' fron Ny
tho consumer. Just to give an idea of the gap between the price in tho womid reyke .'A_ I
and the price in Indis, let us take penicillin, The import price of penicillin is 10
nP ver million units. The cost of production at Pimpri, or tho price of tHe g i X
sonicillin, is Bs.1.25 per million units, So, when we can get penicillin at 10
have to pay fispri penieillin at Bs.1.25 per millicn unita. This i_-n the ghlh ;
the price that thc consuncr has to pay for this kind of plaming or fi )

planning.

The rosult is that largo-scale smugeling is going ookl T o0 A
when you creato a big gap like this between the import price and the md’@ i 4.

amuizling is incvitable in any pert of the world. So we have & high-pri

TF v have A high—-cost cconomy, how do you propose to expart? Ko bn mfd
speke BT vv e has nade, and the Plan itself nakes, constant roference o ced



t May I just ask a quostion? m{:haw& ;
--tha mgnrprimsmmh eaﬂ:ler. haﬂma the'mma'

r. I sald carlier that private Limited monopolies are hald:b:ﬁr 'kht consumer
som by charging very high prices. If Pimpri could have been in 'ehém‘i’!ra‘ﬁa_
might have been just as expensive as it is now, becanse we insist on p T ing
hich should be imported, while not produéing foed, raw caterials and othor mm-
~ goods at which we are good. : _'.‘
.
liow, the question may be asked: Why has the Third Plan on the one hand gﬁfmﬁ?ﬁ
good objectives, and why, on the other, does it by ita measures defent its own pur
Why this perversity, which Professor Bauer has so well defined? There ara two m’lﬂ:ﬁ
reasons. One is that it may be ignorance of the cconomic science, a lack of undorstand-
ing of the problem. I have too much regard for the hon. Minister and the mentlemen who
" =it on the other side to think that they are doing something that ia so self-defeating -
%8 with their eyes open.

Therefore, one has to lock at some other factor which muat meke them behave in
this manney, and I camnot help saying that that factor is the factor of dootrine or -,
dogma. I make bold to say that this Third Five Year Plan is not a plan of economic
development at all (Interruntions) because its primery interest is not in the davelon-
ment of the economy but in certain pelitical and social objectives which ave Frankly

A stated in other parts of the Plan. I go so far as to say that this ia not oven n
Socinlist plan of economic development because Socialisn implies two things, e rising
gtondard of living for the common people and greater equality. I have shown earlier
that far from trying to raise the standard of living of the peopla, the Second Pisn
has either depressed it or is meking it stagnate and that the Third Plen gives us ample
warning that, if one thingz has to be cut down, it is the consumption of goods by the
people,

Now, ot pege 26 of this documents, this is what is said:
"As it proceeds, economic developrent may widen disparities between rural end urban

arens, increase differences in levels of development in different parts of fhe country,
and accentuste ihe problems of economic imequality'.

Therefore, I say this is not even a socialist plsn cf develomment (Interap .
Then what kind of rlan is i¥? I would say it is a plan to foiat on the m' £
country the Seviet pattern of State Capitalism. . b

Mr. Andrew Schonfield, who is a Libersl and a great friend of this Gover
he has wisited this country, I think, twice by now, as the muest of our
study our institutions - has said about the Second Plen, not the Thir, after zoin
back to London nfter a visit to Indins "It is a Soviet type plan...ond it iﬂ a Soviot
type plen which erra towards Khruschev rather than Halenkov" = "yl

Thie io “r=: tho London Observer, and this is very interesting. Mr. Schnfield Tuis




g

fow, why do I sey this? Why docs Mr. Schonfield say
with autarchy. Autarchy is a desire to attain

~ If ny hon. socialist end communist friends would enre
ﬂli‘tﬂﬂ- ?

fr. M. R. Maseni: Then they will be in n bettor position to remly. Let us put it

Why are we obsessed with autarchy? I tried to count in this document the ot =
places at which this obsession with autarchy finds its way under the phrases "self=
reliant" and "self-generating" economy which is to be attained at some places 3
years and at sther places in fifteen yenrs. The Plan is a 1ittle inconsistont o
point, But over and over again, it is said that this Plan will nake India comnletely
self-dependent and independent of the rest of the werld within 10 to 15 yoars. Pop
reference, L might mention that this claim is nede at pages 24, 26, 29, 48, 50, 107,

116 and 138. If somebody goes into it more carefully, I om sure he will find dnuble
the number of references I have given}

g

Now, why this ides of self-sufficiency? Where does it come frem? I suggest it
comes from the Soviet Union. You will remember that the Soviet Union etarted ita
planning at a time when Soviet Russia's hand was turned against the rcat of the world
and the hend of the rest of the world against Soviet Russia. Thero are three differ-
ences between us and ¥mm Soviet Russin.

An. Hon. Mgmber: Oniy three?

Mr. M.R.Masani: Yes, three big differcnces, One is that in Russie, there were not
enough people, and a greot deal of land; in cur case, we hove too many pesple and not .
enough of land. The sccond big difference was that Soviet Rusaia atarted with the g
zeal of converting the world by force t¢ its own doctrine, while we heve no such pro-
tensions or professions. The third is thnt the rest of the world wes hostile to

Sovict Russia while, in our case, therc is an Aid to India Club which is pouring out

its wealth for our benefit. Therefsre, there is nothing in common botween our h A
position and the position of the Soviet Union in 1919 and 1920. Yet we are blindly
copying this obsession with heovy industrislisation which came from the desire in SWM_ ot
Russie to strengthen the nntionaf militerily and materially ngainst on onaleught which

wns expocted fron the rest of the world. In cther words, heing a wﬂce-lm POWET, |
being the country of Gandhi, without knowing it we are frllowing a treck :hiﬁh m‘ e
make sense for a military power out to conquer the rest of the world but wh ﬁu& -85
no sense for a power which is not nble to defend even its own frontiors The =
self-suffiniency is =t the very roct of this Plan,

E .

B : Fro i B 3 ‘_.].._-}-\_.1
Mr. Spesker: Does the hon. Menber mean to say thaf sithout mmatﬁﬁmm "ﬂi‘l
standapd of living can be incrensed? Does he meen to suggest THak e S ot _l;".l i
an agriculiurnl economy® 2 _ »
e M.R.Masapi: No,Sir. We belicve in nll-sided industrislisaticns rmm ‘o
'obsession', because there is concentration on @ cortnin type of henvy industry

-



=l 5 5
It of licences, giving licences to e
that creates monopolies where the private 3
manner you heve depicted. And I say that the
e the Congress benches, welcoming the Plan :
 that allinnce between those in office and in privete business n
od time provided by this "socinlist pattern". I do not stand/that
[ think the bulk of the private sector does not deserve a vat on the
£ our any more than the Government does, Therefare, it is an unholy allin
- the Stato capitnlists and some private capiteliats sgninst which we have to fi

~ behalf of the intercats of the middle class and the pensnntry of this country.

(e
¥

~ Er. Tyagi: e vepeats "State Canitalists". I cenmot underatend whet ho momns,

Mr. M.R.Masani: The State Capitolist systom hag been described extreroly woll by the

Tggoslav Commmnist leader, Mr. Djilas, in his bock The New Class, of which I ghall ha

glad to present my hon. friend with = copy. The whole hack is on the phencmenan nf

State Capitalisn. Thot phencmenon, if I mey explnin, is that meorle who tnllk of Yaren

"communism" or "ancinlism", masquerading in those colours, are reelly crenting n society

R 4 where they and their children and thoir friemds and fheir clients sre able #o exslolt
X the common people for the benefit of the new ruling clnss of the State Canitelists, I

will not go further into that. I leave it to Shri Tyngi to study that bonk, The

anawer comes from Corrunist sources. Stete Capitslism is wheb the Yuroelsy Commnists

describe as the prevailing state of nffnirs in the Soviet Tnion, which we are trving :

to copy. o

T was soying t1.+ this obsession with autarchy is commletelv unintellégent, hecause

we are not in the posi-icn of the Sovict Union, hecnuse we arc not opposed to *ha world,
L& because every one wents to help us, and we do not wont in the next ten vesrs tr turn

our back on the world. Here is whnt Shri G,L.Mehta, our formor Anbnssador to the o
United States, said 2t the beginning of this yeor. He aaid: "It is now recognisod thn¥
the need of fereiszn exchange is not rn ocensionnl rTescue overntiom, it n cmﬂmim A
phenonenon necessary to enable emergent countries to hnve develorment with utnhﬂitﬂ-.'.‘h |
This contimiing development may well teke us half r centurvy. There is nothine +p 'ba y s
achamed about it. Bven todsy in the United States there is more foreisn and Furomann
capital invested then there is American erpitnl in Western Eurove. Tha Anericens do
ot mind it. Tt is mot n sign of bockwariness. We sre short of canifal, Thetids
not s position that is going to change in the next ten or Fiftcen yenrs with all wur
efforts, and I suppert them, to control our pomlation, That imhalance vill romain

for mony generstions to come ond, while it remnins, we shall went more canital rer men,

and that capitsl not being avnilable, we should be able o get it from shrond. "‘ham

T

fore  this whole Plan is vitiated by this position that it desives us to hecomn
pendent of the world in the next ten or fifteen years. 4

eﬁnmmiﬂam

o SRR Al

I want to nsk the Minister: if we proclaim our é
the -world, why should thoy btuy our exports? Surely, the mrﬁll_m‘_'-" ﬁf golld
exports is that, when we have balanced our owm ceoncmy, we shall tuy ﬂﬁi!' :

we shall allow their goods to come intoc this country.
idea of autarchy, how will the rest of the world he

S






