Wealth that is productively
used for the benefit of the
country is a good thing. When
wenlth is taxed in an exces-

as it is today, then capital
rormntiun, which our country

so badly requires, is impeded | perity

and economic growth is harm-
ed. There is 3 smaller cake
to go round, if one is to use
Dr. Ludwig Erhard’s phraseo-
logy.

The present fiscal philosophy
of our Government is a re-
flection of primitive and out-
moded socialist ideas which
|bave been thrown on the
| scrapheap by advanced socia-
|list parties like the German
Social Democrats, the British
Labour Party and many
others in Europe. They have
realized that welfare cannot
be promoted by excessive
taxation or by nationalisation
because the precondition of
|welfare is the creation

wealth which in turn requires)same time,

incentives to work hard, save

. Jdeas from
other countries, if ‘we are to
progress.

Our ohjective lhnuld be to
create conditions which make
for a rapid and large-scale
increase in w_gnll.h. We shnuld,

is real welfare and social jus-
tice. Il also means that a hig

home market is created in
whi-h the products of indus-

of |try can be ahsorbed. At the

it would creata

(Contd. on Page 3)

-;‘#'.






T B i A
nature o say the le ven Paris and
DO-SOVIET COLLABRORATION
yet unconfirmed but reliable reports, not only
but also the Soviet delegation 1o the Afro-
nce in Bandung opposed Indonesia’s move
¢ m condemned as an instance of alleged British
olo aysia is a member of the United Nations—now
also of it y Council—and has inicrnationally been recognized
as an independent sovercign State.
The Soviet delegation’s lining up with its Indian counterpart
_is significant becausc till some time ago, Moscow, like orher
Communist capitals, had been casting aspersions onm Malaysia's
stalus.
wbm,h;ggi: change is due 1o Moscow's renewed troubles with
Peking which has noticeable influence on Indenesia’s policies or to
the realization that President Sockarno's confrontation policy has
brought Indonesia to a virtual economic collapse, increasing thereby
the danger of explosive instability which may result in something
quite different from what Communism aims at is not clear,
Meanwhile, the fact has to be noted as a heartening development.

Thinking of Indonesia’s economic situation teday one should
bear in mind the following facts which some of the expert observers
have compiled. Indonesiz used to be a rice exporter before the last
War ; now it has to import nearly one million tons of rice every

ear, Certainly Indonesia’s population is larger than it was then.
increases at the rate of 2.3 per cent annually and should in the
next 30 years be twice its present size—[ 10 million. But one cannot
at the same time ignore the fact that whereas Japan and

“prodisce about 4,500 pounds of rice per acre, Indonesia's
}Eﬂr duction remains stag 't_#fmunds per acre.

Java was once known as the land of sugar. 1t had 85 sugar
mills in 1940, now the nuomber has declined to 55 and export of
sugar has been banned. The rubber production also tells the same
sorry tale. Compare it5 production of 650,000 tons & year 1o that
of much smaller Malaysia's 750,000 tons. Many small holders of
rubber plantations have gone out of business.

MISPLACED HOPES OF MR KAMARAJ
Our Correspondent at Chandigarh writes :

, According to newspaper reports, on March 9 Mr Kamaraj, the
Congress ‘President, is reporied to have said: *“We are goingto
support Mr Ram Kishan. We will help him overcome his difficulties.
We-are keen to see that all sections cooperate to strengthen the Ram

"t an Ministry.””  This statement is said to have béen made after

um Kishan’s talks with Mr Kamaraj during two separate meet-

id after Mr T. Manean, the All India Congress Committee

¥ Secretary, had reported to Mr Kamaraj on the recent Pradesh

‘etings at which he*was present as an observer. The High

' members are known to have repeated (heil earlier stand

\fferences among Caongress leaders in the State should not
through the press but referred to the AICC.

hen questioned about the steps he would take to create closer

tanding between the Ministerial and organizational wings of

ety in Punjab, Mr Kamaraj is said to have remarked that he

yud ,(u&gmg this question and that *‘this is not 2 matter which can

Sy 'ec in a single day.” He, however, repeated his earlier asser-

oM Mgyt his conndence that every section of the party would

extend itsppoperation to the State Chief Minister.
Agaiy when asked whether he would deal with the “grievances™
of the “Karon group,”” Mr Kamaraj is reported to have asked mn?

innocently : “How do I know whether they have any grievances
.- 1

maraj is reporied to have replied ;

w._;_.m{ammaﬁ} dubious methods by th
. "Twoor days later Mr j had =
others, Mr Bhagwat Dayal Sharma and h&fm% et o

tact of Mr Kairan's Wﬂi't}:tum some share jn Abe
: “If that was
em o es i

Wn as stalwarts of the Kairon group. They are tepont
me%mmmmtmnlhdr;ﬁmfm Mimm e

gudn not wilh the object of weakening it or bringing it mmmh

Dut to force the handsof the Government to conduct
Ipw and bring Mr Kairon's murderers to book, Mr

i

Is reported to have told newsmen at the end of his talks :
Seen 1o it that the PPCC extended its fullest ooqpm&out:"tl:
Kishun Ministry and there was no question ormfmﬂiu-'dlm
Mr Kamaraj will have another round of talks with the Pradesh
Congress leaders after bis return from Assam on March 28,

. The recent internal wranglings and in parlicular the sharp
differences between Mr Mohan Lal, former Hnmp:Mini:m under the
Kairon regime, and Mr Prabodh Chandra, presently Education
Minister, witnessed in the course of the current session of the Vidhan
Sabha debates show, in the first place, that the state of affairs in
the Pradesh Congress is more serious than Mr Kamaraj evidently
imagines. Secondly, they show that the confidence expressed by
Mr Kamaraj both recently and in the that the Ram Kishan
Ministry would get the cooperation of all sections of the parwy is
very much misplaced, And finally they show that the Kairon group
within the party feels strong enough to flout openly and repeatediy

the avthority of Mr Kamaraj.

Observers here are beginning 1o doubt hoth- the sugacity and’

strength of Mr Kamaraj. His almost lackadaisical ap
dily-dallying with the Punjab Congress affairs which,

h and
as a result,

have been progressively deteriorating, are compelling people to
remark that ' Kamaraj fiddies while Punjab burns.” That the Cong-
ress Party should be made a laughing stock of in the eyes of the

world is bad enough but it makes things worse when
recrimination within the party provides a handle to the

the mutual
Opposition

to lash out at the Mimstry. And, further—and this is more impor-
tant 5o far as the people of Punjab are concerned—a Ministry which
is bludgeoned and brow-beaten by its own party leaders eannot com-
mand the respect of either the administration or the people. QOnce
this respect is lost—and that it is being rapidly lost is no secret—all
will be lost. We in this. Stale seém to be rushing the Kerala waw.
How far Mr Kamaraj has been successful there is known to all,

Unless the Congress High Command kouckles down to
task before it with all earnestness and expedition, it will
before Punjab finds itself in that predicament, The writi

the serious
not be long
ng is clearly

on the wall but, then, none are so blind as those who do not wish,

to see it.

WANTED—RETHINKING ON TA.‘(ATIOP(L
Mr M.R. Masani, MP writes : @_, g c1

The idea of an integrated tax structure was borrowed from
Prafessor Nicholas Kaldor of the United Kingdom. It meant imposi-
tion of wealth and expenditure taxes over and above income tax,
estate du.tz, capital gains tax and other 1axes which are considered to

be norm

Prof. Kaldor had made it very clear that, if India wanted

to follow his advice in going in for wealth tax and expenditure taxes,

a pre-condition of such a reform should be that there

would be a

ceiling on income-fax. He said that the income-1ax should in no

case exceed seven annas in the rupee for the highest slabs.

In other

words, he wanted to tax idle wealth on theont band,sad on the

other hand to give incentives for those who have Income and would
use jt productively. What has happened, however, is the worst of
both worlds. While zdditional burdens in direct luxation were
placed on the shoulders of those who produce, the relief that was
envisaged by Prof. Kaldor to stimulate productive enlerprise was

conveniently overlooked.
The question of taxation does not concern a few

duals here and there who may have wealth, It hasa

rich indivi-
bearing on

public welfare. Taxation should aim at incrcasing wealth in the

country, if poverty is 1o be removed.

Wealth that is productively used for the benefit of the country

is a good thing. When wealth is taxed in an excessive

and vindic-

i it i i i shich our country
tive manner, as it is today, then capital formation, W
so badly requires, is impeded and economic growth is harmed. There
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present fiscal philosophy of aur Government jg 5 reflection
nd outmoded Socialist ideas which have pe thrown
p by advanced Socialist parties i‘"h * Germag
5, the British Labour Party an Mmany others jq
have realized that welfare mnol}!&bgm“ﬁ
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I " cessive taxation which diverts mo or capital from privage Pﬂckg

can enjoy. If we want welfare and wish to wage 2 war o povertyt
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Base e el oy s o sl cane every ol 1t divertad o the. packer of PS8 wh

~— """ A modern industrial society—this is increasingly gry, of even I i :
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and new equipment o be harnessed to create wealth for qhe w':ﬂ.:g :rsog:muée mﬁaﬂ:ﬂgmﬂﬂ:ﬂ might have gll‘oductively invested jr,
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East Europeans Voice Antagonism 1o Both Moscow & Peking

T:ffnmfgﬁ;g;c :::shc??;orol{ e, By Eric Michelsen anti-Chinese Communist fecling
? a ) : is apparently g
e R T
0.is : 3 : ren: isit S8 West. Free  bloc nations to stayin the Com- reaction towards Chine
:uslttfn w::_lresssufz_c: aEJpruachcd @ of the restraints Imposed by their  munist folq and aviid reliance on  Munist ideclogical lfﬂmﬂ%‘::
€rin a Soviet bloc resian- regimes at home, tourjsts have  Western aid for their ailing cspccinlij among the older Pﬂlﬂ’

rant and asked - been only too willing to speak economies, @ Who  sti
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: P Soviets. “This does not, how- - R
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n Hungary, however, where

both Moscow and Peking are by the bold sta the Chinese
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matter of complete indifference” Chinese ¢ ] b b - ;
Ommunists but as : . The attitude of mos
m [ear that the Chinese Communist with regard fo. thed/

10 most of those interviewed “and made it SN
. . s £ C'Eﬂl‘ that 1t wants to di lias d

the only interest In the entire o . o B : stand is reckless an |lncomp!'o- . b

2 prevent Soviey gomination of ifs mising and may unleash a third conflict scems to '8

issue is whether the friction al LA . o 2 -
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sources have been able to obtain  of “regpacy for sovereignty and in October 1956, when Wiady- “has dared to stand g lo }
more information about the true DRationg| intereg slaw Gomulka became PAItY . coviets. butieven mor so that

feelings  of East Europcans viet di i is leader on a programme of de- TN e mu-
' Faph L 5 with this - : P : re is disunity in the Com
because a gradual €asing of show of d"]”!c-!:”r:'gmw was  stalinization and national Com- lh'c' Sy
Communist travel restrictions evidenced on ',(.”Id‘pm 1964 when munism. There, especially, the nist camp.
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