Bombay, Bertember 11, :

Car Prices

e T - Dr" _P“ C. cmgerr ACﬁau GE-‘-IE:‘LI Sacre't::;l,r of thc Sr_“mtm
Party, has issved the follovin: stetement on the subject of Car
Prices i A

M 4s a Poarty el stands for (e consumer, e Sveti-atra
Party asturclly looks at this quertion from the consuier's point
of view. / ;
25 E The automobile today is a necesnity and not a luxury 8s er.o-
neously stated by !x. Mor.rji Desei in his receni speech at Madras.
Unless the Covernuent ond politicians ¢ tch up vith the times and ~ive
us their enti-deluvian attitude in fovour of sound policies in regerd
to the sutomobile imdustry no prosressc is possible.

The curreat cxisis in the rutonmobile iacusiry undoultedly
gtens from the prosse delay of the Union Goveinment in not facing
he isgue squarely. The automobile industry cleims thot it bhas heen
egitating tkis issue since 1965, The Tariif Commicsion's Revort hac
been vith Goverment since 1968. In Hovember last it enncunced ite
acceptence of some of the recomtiend:stions mede in the Heport. The
Governmeat hes suppressed tie .report from the pubklic and refused to
make up its 1ind in regard to the larger issues involved. The
Governme:t is therefore reaponeible for nrovoking { e neanulicturer
who, getting tired ol selling cars at a loss of U5 2,200 per veiiicle,
made a unilcteral nove, vhich is legelly justified.

On the one :2nd, Gaverupeut is asrofessing to shor cympathy for
t-e consumer in trying to stop tile increzses in prices, Dut at ‘he
soie time, 1t is i.e Covernne. .t wiich is responsible for tho ldgh
price of cers. As fer back as 19256, Dr, F. 5. Lokanathen, of the
Nationzl Council of Ajplied Economic Research had reveeled in his
/and study of t.e Tmtion&:ice Structure of the Ausomobile Indvetry in
. India, that as much &g 46.33 % of the ex-factory vrice of cars at
thet time went to Government by wey of texes. Since then, addiiionzl
taxes have been levied adcing to the intolerable burdon on the
consuner. Profiteering themselves in {Lis uanner, Govornmert is in
no nosition to point an accusing finger ot the manufacturer., Even
if t is unconscionable burden of taxetion is recduced to & reason-
eble proportion, tle consumer would get immedicte and substantial

relief.

Thie real problem fecing the autonobile industry is that of
Government's deoliberate policy of sreveniing its grovth under the
misguided concept “lal a car is a luxury which even Mr, Ihrushehev
debunked when -e cnounced thet the automobile was & necesegity and
thet +he time nuct come when every Soviet citizen should own & ecT. .

While on the oae land Government has inhibited competition by
limitins tiie “rocuction of pastenger cars to only thrée units, on ‘the
other it has prevenied tle expencion of the !.__gé.ustry to meet the
%xig%iréﬁddeua.nd of the Deople by denving the induevry an opgortuni £y
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8 totally contributed by itc fai
-: lace _ts cose s*!‘eotivaly before the publ;

to fetier it ms at present. The otiher is Vo involwe the i 1 S
industry in & measure of competition by wermitting the impo:
limited number of used cers from the United Stetes and other n-ffbni
ent countries wherec cara in excellont condition ere disc rded after
use of one or tro vecrs and are availeble at ridiculously low prices.
Once such cars ere alloved to come into il mezket, tlie modent
ezpenciture of foreign exchenge will “e more tlhan conponsc. ted by

the unecegsity for the indi genous intustry to inprove guality and
cut down costas to compete with the imnorted carc.
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