1
ANCE for investment outlay
ultimately drawn from, and
! ed by, the sum of domes-
¢ savings and foreign aid. This
i:m]nh'ls,emnamm truth of
applicability, though it
s 10 need repetition and em-
5. The quest for Third Plan
ce thus resolves into an  as-
nent of the magnitude of sav-
and the availability of foreign
d during the period 1961-62 1o
1965-66. Mobilising  these re-
ELl for plan investment is a
malter of organisation, fnancial
technigue and detail,

INFLATION

The volume of savings is derived
from the rate of saving and the
magnitude of the national income.
The rate of saving in recent years
has varied. During the first three
years of (he First Plan, when the
economy was free from inflation,
savings fuctuated from-3 per cenl.
of the natiopal income in 1951-52
1o 66 per cent. in  1954-55, as
Against 6.9 per cent, in the imme-
diate pre-plan year. With the re-
emergence of inflation in 1955-56,
—savings being augmented by creat-
ed money,—the rate of i
umped to 81 per cent. and to a
k of 86 per cent. in 1956-57,
wven as the volume of adullerated
ilk is no measure of the milk
\}ielding -capacity of the cow, these
res are deceptive as a guide of
¢ willingness and ability of the
mmunity to produce voluntary
(savings. Tt is significant that in
| 1957-58, when inflation (temporari-
1y) ceased, savings. now limited to
voluatary  savings, fell o 69 pmi‘
cent., or close to the rate altained
tﬁhrm years ;arliur under non-infla-

onary conditions.

Currently—the last wvear of
Second Plan—the savings rate 'y
officially  conjectured 1o be
“around” & per cent. I the water
of inflation is squeezed [rom it, the
mite may be closer to 7 and 8 per
cent. Second Plan finance ran into
a storm principally because plan
computations had assumed the rate
il?.ri,le to 9.7 per cenl. In 1955,

the
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3 e

an 8.5 per cent. in 196566
| target W 11 per cent.
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latory measures,” it is not clear

nﬁhis steep rise is proposed 1o

¢ achieved. It may <all for Com-

unist techniques of direct physi-

1 restraints on the expansion of

nsumption, The target may no

teriali nh‘ under our  presen

licies which are not
o necelerale savings. The undul
beavy accent on “welfare” activi-
ties, impatient wage policies, the
uncertaintics  created the ob-
jective of a socialist pattern of so-
ciety, inflation and the inordinately
high tax rates induce increased
spending in both public and private
seclors. -

The Third Plan, accepting Second
Plan projections, assumes national
income to rise at an annual rate
of over 5 per cent. In the decade
ending 1958-59, this rate was 3.1
per cent. (compound). * In the nine
years cnding 1957-58, for which
period we have “final” figures, the
raie was 2.5 per cent. (compound).
During the last three years of this
fatter periad, when “maaming” was
iniensified. the annual rate of in-
crease in national income was 19
per cent. (compound); per capifa
income in these years was semi-
stagnant, as population simultane-
ously rose by 1.6 10 1.9 per cent.,
per year.

STATISM

Under the wet blanket of grow-
ng statism, rapid expansions of

Savings And Foreign Aid

|

conducivel]6,300  crores), may

at 1958-59 pri Assuming  the
rate of ump 10 rise simultane-
ously from 7.5 per cent 1o 85 pe
cenl;, the volume of savings du

the Third Plan period,

savings from the total expansions

Ces.

Wof income during the five yéars :
6,30 % then %

be
5900 crores.
TR Tm Plan contemplates an
investment of Rs, 10,200 crores and
an  “investment outlay” of Rs.
11,250 crores. The difference be-
tween the two ligures represents ex-
penditure on “social services and
cerlain administrative  overheads”
in the public sector entailed
Third Plan  investment. “Inwvest-
ment” is a measyre of capital for-
mation in the physical sense and
“investment  outlay” includes, in
addition, expenditure on the forma-
tion of human capital. Both ex-
penditures demand net resources, sa
that  investmient uuil%y it the
correct measure of the financinl re-
uirements of the Plan. The deficit
resources is, (herefore, Ks.

250 crores,

This gap must be
oreign aid.  Aid
he Plan i3 RS
s 200

covered by
visualised
3200  crores
crores of this is for
building up  buffer  stocks ol
food grains and Rs. 500 crores for
repayments on past aid.  The
amount available for plan fnvest-
ment is thus Rs. 2.500 crores, This
leaves an uncovered deficit of Rs,

atiopal income seem unlikely.
statism bas involved diversion o
the largest bulk of domestic savings
(56 per cent.) and foreign aid (83
per cenl) into low-return public
sector investments and large parts
of the resources of the organised
private sector into certain (profect-
ed) industries, where real costs are
high, to the relative neglect of agri-
culture, which yields 50 per cent.
of the national income, and, amon
industries, cotton textiles, whic
account for 36 per cent, of indus-

tial channels of investment such
s urban building property. With
these handicaps, we have 1o rely
on favourable weather conditions,
which appear but periodically, for
spurts in the national product. It

¥ be unrealistic, therefore, 1
xpeet mational  income to gro
Aster than at an annual  avera
{ A% per cent. (compoiind).
On this basis, assuming national

fiaﬂimctiun into_socially less es-
e
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; 22 PEx - | Commission’s estimate of savi
rial production; it bhas also im- 7 g 5 2y
I::mgl: adversely on the national S::;;:f ;I:nkﬁ;%lg:lurt;m, 135
broduct.  through _ causing, . di-| Einally,  though. the . Comemicion
o Shints o g o 15 the el o imeiiments
concealed capital exports and their ::;fc l;:n\ﬂ:gs Eﬁid&?em ‘:{'d":

2,850 crores.
Pt i

DEFICIT

Three factors seem 1o Obacure
this deficit from the computation:
of the Planning Commission, First,
it assumes an inflated rate of
saving. Secondly, it applies this
inflated rate to an inflated rate of
expansion of the national income.
the latter being assumed 0 rise to
Rs. 17,000 crores from Rs. 13,000
crores in_1960-61.  As a result, the

does not derive the figure of the
fnecessary foreign aid by dedocting
the estimates of savings from the
%macc_ted investments; it assesyes |
this by assumptions of the “foreign
income at the clase of the current |
mu o be Ra. 1:.:09&1 crores, it

Yy rise to Rs, IS crores af
the close of the Third Plan, both
exchange components™ of the in- |
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~ “The Times of

“Ho

st S AR,
cs, id, it esta-
blished that “no officer of oig:
Government ever met any offi-
L e e d
na ay newspaper

i e

der rs or dence be-
tween Prime Iﬁ{umu :.nﬂ

mysell was ever ny
cer in manner alleged or in any

_manner,

4 "H@_h‘l_x_qu_nhogloutm lea ; e of
rmation or aboul any
or undesirable contacts with any
foreign agent could be ascribed to
the ?ﬂhﬂr_ who “li“&"‘dkc:]n ];n

emeniary questions as ¥
& member 1t the Vidba Sabha on

March 24"

During last budget debate Raja
Ludq' ra Duft Dube, leader of
| Jana Sangh p. had alleg-

that an officer of the Information
‘Department met a Chinese Con-
sulate official at a newspaper office
in Bombay and passed on to him
“secrel information” about U.P.'s

MEMBER QUESTIONED
Referting to the aollegatioh, Dr.
Sampurmanand stated foday: “As the
allegation was of a serious pature, |
decided to pursse the matter and

on what information he had

based such a serious allegation.
‘The member gave the Chiel Minister
cenain _information on or aboul
March 9 and he immediately ordered

an_mquiry.
Dnmﬂmh 24, replying 1o a short.
e Ch Minister

, the Chief
the House that the case had|

IN VI ]
India” News Service

‘I!_'.' '~ %> 2 - . £ o i vidhnn
T PS Chief Minister, Dr. Sampurnanand, told the

Ussabha today that charges of espionage levelled by a mem-
ber of P ﬂ:n an o&i?g- of gl!ma State Information
%' nent had been found baseless.

guilly ol removing secret reports from
the file as oih
would be suspect.

nand sard that all newspapermen knew
the identity of guilty persons. The

nalist concerned did nmot have access
1o any office,

the member
charges must have done so in good
faith, his informam must be a
who had "ane axe to grind."
result has been  that an innocent
officer has been subjected 10 unneces-
1 ?r, !'._\:iim'llialioﬂ and mental distress,”
¢ said.

STAY OF HABEAS

Akali Chief’s Advice

“The Times of India™ News Service

Tlnm Singh, the
directed the Akali Dal Legal Defence
&umg‘:quu l‘o defer by a lew days
he Dling of a habeas corpus peti-
tion to challenge his detenuon :

ceived from Dharamsala Sub-Jail is
believed to be a sequel to the order
of the Punjab Govemnment confirming
the Akali leader's detentiop for ons
Ycar,

two, members of the Legal Defence
Commitiee, Mr,

former Judge of the Punjab High
Court, and Mr. Amar Singh Ambalvi,
an advocate, to see him
to receive further instructions from

;ﬂgﬂml‘:nrdhn the

ng nGl";mL ese
m‘,‘:"‘h}f“ application  secking

Police

vealed that the Akali Chiel had a
severe altack of piles on July 24,

-|\Nankana Sahib Jatha

“The Times of India” News Service

“THE CHII
L

LUCKNOW, August 1.

erwise all journalisis

Declining the request, Dr. Sampuma-
enl would see that the jour-

Dr. Sampurmnanand added that while
who had levelled the

person
“The

CORPUS BID

To Lawyers

CHANMNOIGAKRH, August 1 Mavs
Akali leader, has

A communication 1o this eflect re-

The Akali Chict has also  asked

Gurnam  Singh. a

in the juil,
habeas  corpus
Harbans Singh

the 1 I
prad n_""-'l' representalive  here

According 1o Mr.

interview  Master Tara

. hl: been I:Emrdnid o
n&pect:

1D, Pnjah, He alss v
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