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If from month to month you've followed FORTUNE'S
brilliant forecast of the Sixties, you'll know that
Harper's has performed a public service in making its
fact-packed contents available in easy-to-use book
form. It's fully indexed and illustrated. Liberal dis-
counts are given on quantity orders. If your company’s
future is any part of your responsibility, MARKETS oF
THE SIXTIES belongs on your desk. Why not order it
now for all of your planning and policy executives?

THE FUTURE POPULATION MIX

THE 1960's: A FORECAST OF THE TECHNOLOGY
HOW THE U.S. CAN GET 50 PERCENT RICHER
THE GOOD USES OF $750 BILLION

THE DECADE OF THE “DISCRETIONARY” DOLLAR
THE NEW MASSES

HOW AMERICAN TASTE IS CHANGING

THE COMING CHANGES IN HOUSING

THE “ORDINARY” $125 BILLION MARKET
DETROIT'S NEXT DECADE

THE LONG DECLINE OF PUBLIC TRANSPORTATION
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HARPER & BROTHERS, 51 East 33rd 5., N. Y. 16

Gentlemen: Please send me MARKETS OF THE SIXTIES, for 10 days’
[ree examination. Within that time 1 will either remit $5.00 plus a
few cents” mailing charges or return the book
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The Right Road Sfor India continued from page 137

the India Companies Act of 1956, the F{?vernment has co
prehensive control over the working_of joint stock compan
including their promotion and eapital structures, n'Eeetln
and procedures, formation of and changes in boards (.}f d
rectors, limitation of dividends, and even sl_.lch details o
““the power to make loans, the power to e_nt,er into com.mcg
the power to sell, lease, or otherwise dispose of property,
the power to remit or extend the date of repa_vmen& of deh.tg,
and the power to borrow on behalf of the company. Th_e am‘;t-
of these provisions is “to prevent abuses and malpractices.”
But in practice, they detract from flexibility nnd_ quick policy
implementations, which are essential to f ull business suecess
Their effect is loss of efficiency, which is all too often covered
up by artificial profits due to inflation.

Planned overcapacity

More seriously, the government’s own program of planned
investment is also contributing to inefficiency and to the
misuse of resources. Indeed, planning has actually created
overcapacity in some instances as a “precaution” agains|
searcities. It is iromic in this connection that use of watd
from major and medium irrigation projects, for instance
is now of the order of only 65 per cent of capacity. Unused
capacity, though of a lesser order, exists, too, in the power
projects. Excess eapacity of 40 to 90 per cent exists in forty
industries, the bulk of the excess falling in the range of 40/
to 50 per cent. Investments leading to excess capacity, of
course, increase the national income figures. But when suck
facilities remain idle, they do not add to the stream of output

In addition, the planners have needlessly reduced Indial
output by their efforts to direct savings away from agricu
ture and the lighter industries, where returns are high, in{
heavy industry and state-run enterprises, where returns
low. The average return of various state enterprises, in:
volving an investment of $185 million, has been estimated
at less than 1 per cent, or far below the return on eapital in
other industries. The whole publiely owned and directed
sector of the Indian economy has grown much faster than
the availability of trained personnel to direct the effort.
There have been frequent charges of incompetence and even
corruption among state officials. :

The economic effects of the misdirection of resources have
now bt‘j:llln to show up_in the statistics. In the first five-year
plan an increase of a little more than $3 billion of gross in-
vestment yielded an ill:ll'H.Iﬂ' increase of $1 billion worth
of gross output.. But dL_lrmg the first two years of the second
five-year plan, it required over $5 billion of investment to
;.'mld a slml!:lr increase in product. In other words, increased
investment Is resulting 1n_r¢]al‘ive]y less product. The warsen-
ing of the employment situation in India is directly related
to the misuse of capital under central planning.

In I.",d:m‘r" preaentﬁsituation, certain theories propounded
by “visiting experts' are dangerous. Most of these visitors
have been ardent advocates of the government-directed
economy. At his monthly press conference in December,
1959, the Prime Minister stated that “‘more and more people
fcempletly diftren eologies who  come i i nd
e ira 5o baricaof pl:‘mn‘ing o ]l. t*:o.td‘emlca'l conclusions on
L e .1959 v Newl Dr ]hlguldllng heavy mdus_tr%us.
atdha I\-lum:tc‘huselv‘:s‘lms_iu i ef i, Professor Max Millikan
oy b the Mbie th-__ .11 (Lf ? . ll'Chno'Iﬂ,izj\--sll]};lDT‘ti_dli the
“hl:gs.;_ St I‘esvr\;'ev." 0 I; r:lulgfm‘tl that sinece Inlr!m has
R s o1 guing‘o\;tr 1 11:] al resources, the nation had

' e hump into the modern age

continued page 246



TRW's power conversion
system, shown here in relative
paosition in a typical space
satellite, was developed as
part of the AEC's SNAP II

project under prime contract
to the Atomnics International
Div. of North Amarican
Aviation, Inc.

from a miniature turbo-generator...

ELECTRICAL POWER
FOR A YEAR IN SPACE

Thompson Ramo Wooldridge Inc.'s national leadership in the development of auxiliary

power, based on the manufacture of thousands of auxiliary power units for aircraft and missiles,
is now being extended into the space field.

Recently described in an announcement by the Atomic Energy Commission as an

outstandingly successful development is this “‘fantastically small”* turbo-generator for the AEC's
SMNAP Il (Systemns for Nuclear Auxiliary Power) project. The tiny 25-pound device,

no larger than a football, is part of the TRW system which will convert heat generated by the
world's smallest nuclear reactor into electrical energy sufficient to operate radio

transmitters and other instruments in space satellites for a full year.

The SNAP |l turbo-generator achievement will help make possible long-lived satellites,
world-wide television communications, deep space information transmission and interplanetary
travel. It is only one result of the continuing program of basic ‘and applied research

by TRW scientists and engineers into new materials, technigues, and devices to meet the
stringent operational and environmental requirements of the space age.

RESEARCH TODAY...NEW PRODUCTS TOMORROW

Thompson Ramo Wooldridge Inc.
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of the automotive, aircratt, mis

tila and nuclear industries
ome and industry. Military electrenics and space technolagy. 3



