THE ALL NEW
~=>0OMMANDER

The sleck, SPEED-LINE version
of the AERO COMMANDER
5004 so minimizes the fron-
tal area that drag is substantially
reduced! FULLY RETRACTED
GEAR is torally recessed within
the nacelle. NEW
POWER, too. The 260 hp Conti-
nental FUEL-
INJECTION! And the 5004 is
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engines feature

capable of speeds up to 230 MPH!

The new design releases exhaust
above the high wing making the
CABIN WHISPER-QUIET, And
the twrim SPEED-LINE compact-
ness provides FULL-SWEEP
VISION.

The INTERIOR ELE-
GANCE of the 500A features a

new

rich blend of fine fabrics and
genuine leather in your choice
of beautiful colors. Call WHitney
9-5674 for complete derails about
the new AERO COMMANDER
300A, firse of a brilliane, new
series fearuring the SPEED-LINE
NACELLE!
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The Right Road for India continied >

in the belief that this would alleviate di:‘*tfﬂi‘v‘i and Str'-‘“g_lhe"_
the economy. But at the same time Indian traders :md farm
ers have been inereasing their holdings of grain in ‘"f“”‘?':
storage facilities that are plagued by rats. This, in ell'ect‘, 18
a wastage of aid, and in any case the net effect _ol' the transfer
has not benefited Indian consumption or increased real
capital investment. It is, of course, pointed out by n.dvucatcs
of the present aid system that rupees paid by India to the
U.S. Government for food or other imports can be, and of_ten
are, re-loaned for development projects. But such re-lending
of funds can be highly inflationary, and in effect makes the
situation worse, not better.

The eritical point is that foreign aid has not augn}ented
capital formation nearly as much as its volume indicates.
As already noted, during the first three years of the second
five-year plan, aid plus drafts on currency ran to $2.7 billion.
But net capital formation from budgetary sourees (and most
aid flowed through the budget) amounted to only 3$1.b
billion. Even allowing for private capital formation, these
figures reinforce the conelusion that funds have been diverted
to non-development uses. This may come as a surprise to
many people who point out that often foreign aid (for in-
stanee, loans from the World Bank) is “‘tied” to specific de-
velopment projects—dams, steel mills, harbor development,
ete. Hence, it is argued, aid in these cases mus! have for-
warded development. But “tied’’ loans do not in fact ensure
this result. Foreign aid and domestiec savings get collected
into the same reservoir of resources. If total resources are
being wasted, it is pointless to argue that foreign aid has
been somehow magically insulated from the wastage by
leakproof accounting systems. No system of accounting can
prevent inflation from diverting resources to non-productive
uses. And this experience is not confined to India. Inflation
in Turkey has led to the same result. As a World Bank
survey of 1951 observed: ‘“The ratio of real investment to the
gross national produet [of Turkey| did not inerease appre-
ciably in the postwar period as compared to 1936, even
though substantial amounts of foreign assistance were re-
ceived to finance investment."

The way out

[t is essential for India, no less than for the U.S. and
other donors of aid, to remedy the present situation. For it
should be emphasized that many types of aid are not outright
gifts. They involve for India a growing burden of amortization
and interest payments, which today may be on the order of
$250 million per year. The servicing of debt is a manageable
problem if productive eapacity is being increased. It becomes
an intolerable burden on the people if the debt is incurred for
wasteful uses. The current thinking of the Indian planners
seems to be that debt service can be met by increased borrow-
ing. fl‘hi.v». of course, avoids rather than solves the problem.
Noris '.ht’]'i.‘ any hope of bettering the situation by instituting
more vigorous specific controls, of which India already has
too many.

'ljhe real way to make foreign aid effective is to adopt a
radical change in policy. There is overwhelming need for fiscal
retrenchment on the part of the Indian Government. There is
need f:_)r restriction of state enterprises and welfare measures
to their ratignal limits. There is need for monetary and ex-
c'h:mgu-mte stabilization, for a cessation of monet:arv infla-
thn. for the lifting of exchange controls, import restr.icliuns
price contrql:f, and for the restaration of the price system anci
the competitive market. Were these things done, the forces
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Bert Ferguson

The Negro market is changing, but
only in a way as to underscore the
trends of the Forties, which have be-
come the avalanches of the Sixties,
For instance: Negro birthrate is 389
higher than that of white families; in-
comes are up 2009;! And the Negro
spends 8055 of his income on consumer
goods, is both brand-conscious and
brand-loyal.

In the Memphis area, largest singl™
Negro market in the U, 8., 1,500,00¢
Negroes earn more than a billion dof
lars annually. Today, more than eve
radio i1s the only effective method ¢
reaching them. Newspaper-magazil
readership, as well as television vi
ership, has always been—low, romaie.
so. Conversely, radio is stronger thin
ever (957 own a radio, most own twal,
because in the midst of vast upheavals’
in his life, the Negro naturally seeks
reassurance of the familiar, the wells
known. In the Memphis area, this i
50,000 watt Negro-programmed radio
station, WDIA.

Through an all-encompassing per:
sonal program of active public servics
WDIA has become the hub of t
Negro community, closely tied to the®
daily lives of its audience, WDIAS

€gro entertainment staff comman
the Negro's loyal listenership thro
2 unique eombination of personal ap

peal, understanding and high-powe?

salesmanship. This combination b
made WDIA the dominant selli
force in the area. WDIA's sellini
power and the fact that the Memphi
market is 40%, Negro are good resson
}vhy no budget is complete unless il
includes WDIA. For without WDIA
you completely miss 409, of ths rich
market. More than 170 nationally ad-
vertised products and services are curd
rently selling on WDIA—such a8
Budweisnr Beer, Blue Plate Foods, g
gamatmn_Milk. 4-Way Cold Tablets,
S:e]n-h—Mmt. Cheer, Ford, Sinclair,
altest, Lucky Strike Cigarettes,
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Model 28-STA
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($76.95 in Zone 2)°
%5 less inall
Naugahyde uphalstery

o in comfort and value

k’lmpnrl- this imposing. enormously comfortable executive pos-
chair with others costing much more, [t's the showpiece of
ideluxe Cosco Director’ Series—fit seating for a man of stand-
' Dual-contour molded foam rubber seat. Foam-cushioned back-
tl]}!lnl-‘ll*rt'd front and back. Foam-cushioned armrests. Quiet,
swearing Nylon tilt bearings. Six posture adjustments for your
long comfort. It’s a greater value because all parts, except
ges. are made by Cosco, permitting precise quality control and
ter economy for vou. Discover how this and other Cosco
rs can hc‘l'p vou and your stafl feel better and work better.

your nearby Cosco dealer now, or write for complete catalog.

ALTON COSCO, INC.,, DEPT. F-46, COLUMBUS. INDIANA

@ Find your Cosco dealer under Office Furniture in yellow pages of phone book.
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The Right Road for India_continued

of private initiative would go to work; and lil:ited fflreign
aid would fulfill its purpose, stimulating both lomestic and
foreign private investment. In the process l:nothI hgh(ht md;.:st:l-y
and heavy industry would bem;ﬁt; am_l it wou d p per ect y
possible to ensure control of key industries by Indian nationals.
Freed from useless regulations, and assured of sound moneg. .
all India could prosper. Na_rm;_l} and healthy growth would
replace forced-draft improvisation, ¥

There is no doubt that when foreign aid is made conditional
on sensible internal economic po]icies on the p?u't of the re-
ceiving country, it raises difficult issues of sovereignty. But we
must not despair that these could be overcome. The Inter-
national Monetary Fund, for instance, has found a way to be
useful without abridging sovereign rlghts. Whgn the United
Kingdom drew on the fund for help in 1956, it guaranteed
that “strict financial and eredit policies wuu_ld be pursued, that
quantitative restrictions would not be rmnjpos;;d, andl 1hut
the value of the pound sterling would be maintained.” Going
further back, Marshall-plan aid was canalized through a spe-
cial agency, the Organization for Eu!-open.n Economic Co-
operation, which took asone of its principal aims the monetary
stabilization of European countries, and the relaxation and
removal of their restrictionist policies on trade and paymients.
It well may be, following these precedents, that a special
agency, representing both borrowers and lenders, is needed in
the case of the underdeveloped countries. But such an agency
will succeed only as it puts first things first, and as it insists
that tested and proved economie principles replace the mod-
ern fad of central planning.

Back door to Communism

Above all, it is necessary to see the issues now facing India,
as well as other underdeveloped countries, in large perspective.
The generous aid so far given by the American people and
others is not animated just by humanitarian motives—im-
portant and welcome as these may be. Aid to India in par-
ticular has been justified by the realization that India is the
key to the prevention of the further spread of Communism
throughout Asia. But the Communist threat is not just an
external one. The fact is that if a nation carries statist meas-
ures too far, it can unintentionally slide into a Communist
form of economic organization. In India today there is con-
siderable danger of this happening, and choice between the
free and the socialist economy cannot be indefinitely delayed.
Present planning measures are clearly breaking down, yet
India is now contemplating still a third five-year plan more
grandiose than those that have preceded it. The obvious
threat is that in trying to carry through this new effort India
will adopt ever more stringent totalitarian controls with con-
sequent loss of individual and political freedom.

Such a denouement would be a tragedy of the first order —
the more so because it is wholly unnecessary. India, though
poor today, has a magnificent potential and future ahead.
That potential can be realized only as government confines
itself to its proper sphere of activity and allows the forces of
initiative and freedom scope on the farm and in the factory.
l} can be realized only as India takes its stand for the |:-ri|'|L
ciples of liberty under the rule of law and builds an economsy
consonant with those principles. This in the first instance is
the responsibility of the Indian people and their government,
but the outcome may well be affected, also, by the policies of
the rest of the free world. Nations extending help eannot
divest themselves of their responsibility to ensure that aid.
in faet, aids. END




