discussion in Parliament
the mid-term appraisal of

gHe

on
the third Five Year Plan has left
behind a picture of almost un-

relieved i}mm' Members of the
arty vied with those
in Opposition ]vn drawing attention
1o one tnllur:h or ;lmtair. !l‘t t?\::
agreed that e only ge!
had been fulfilled or exceeded
were those of the rise in prices
and the rise in taxation.
Commonsense demands ﬁn&
when a plan has failed, it shoul
be abandoned and replaced b
some! better. But then, ope is
asked, w is the alternative?
Here is an outline of a fresh ap-
roach which could provide 3
&sﬁ for such alternative plann-
2.

My starting point would be the
words of Mahatma Gandhi, who
once said: “I will give you a talis~
{man, Whenever vou are in doubt,
or when the self es too much
with you, apply the following test.
Recall the face of the poorest and
weakest man whom you may have
seen, and ask yourself, if the
step you contemplate is goum to
be of any use to him, Will he

by it? Wil it res-
him to a control over his own
life and destiny?”

I imagine it will be agreed that,
if we are to apply Gandhi's talis-
man, it would impel us to take
such measures as would facilitate
the ?:oducﬂcn of things that the

need most desﬁ:rntely—
er basle

sure of education, If this is agreed,
it becomes necessary to consider
the implications of such a project.
Figures worked out in the Plan-
ning Commission indicate that a
an needs Rs 30 a month for the

at

Qj eeds of life—consumption of food

L e R R

an elter an
other needs Rs 6, totalling Rs 3
a month or Rs 360 a year.

Modest Objective

Modest as this objective is, can
We dchieve this, say, by 19757 To
l?od%ther W.lt:nninwc r.'o:i

vert s per cap! come
Rs 360 a year into the national
um income by 10757 Sta-
tistical studies show that, if this
modest objective is to be achieved,
our per capita income in 1975 will
\ have to go up to Rs 540 a year. If
thi¥ per capita 1s to be achieved.
It has in turn been computed that
we shall need a rate of growth of
seven to eight per cent a
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ear in place of the miserable two
3::er centpyleldzd by the third

Now, a seven to ei
annual rate of m
unachievable, It been achiev
and indeed exceeded, in
countries such as West Germany,
Nationalist China, which I visited
recently, has achieved a rate of
growth of 7.7 per cent In the last
wo or three {:arn. I.:141 a::' rtg:!nlg
achieved a rate as higl

er cent which is considered in
gnpnn to be excessive. So, it can
be done,

To illustrate what this involves
in concrete terms, let us consider
food grains and cloth, which must
surely take priority. The per capita
consumption of Iood 13
1960-61 was 16.5 ozs, This, accord-
ing to our planners, has to be
raived to 23.1 oz. by 1975-T6 to
give what may be called a de-
cent nutritio minimum. This in
turn involves doubling of food
production from 80 on fons
in 1960-61 to 160 million tons.

Today, the per capita consump-
tion of cloth is 158 yards. What
will be required by 1975-76 is 22.1
rlrdl. This again involves doub-
ing of production of cloth from
9 naill':on yards 18 million
yards,

The Way Out

How is this to be done and by
whom? The answer is surely ob-
vious and has been given !;vi none
else than by Professor Galbraith
in Affluent Society: “In poor and
ill-governed societles, private
goods mean comfort and life it-
self. Food, clothing and shelter,
all technically subject to private
purchase and sale, have an urgency
greater than any public Service
with the possible exception of the
provision of law and order.”

If maximizing production is to
be the first objective, it is clear
that the available resources of the

t per cent
is nothi:du‘

0 country have to be utilized where

the return is highest. Every unit
of production must give the high-

est possible return. This can only th

be achieved where investment and
froductioa can shift in response to
he needs of the consumer. Suppl

must keep pace with the peoples’
needs and demands. This means
consumer preference, which is eco-
nomie democracy going alongside
of political democracy. The peaple

must be given incentives and re- t

wards for producing to meet their
neegs.

Our alternative planning, there-
fore, would be based on two pil-
lars. The first is a sound order of

in money in their

¥ nication, on generation of electric

ird Plan: an Alternative

riorities. The Chinese Commu-
Plan. l?ists, rigid as they are, last year

indicated the correct path in the
light of their own bitter experi-
ence. Their new order of prior-

many ities is, first. agriculture, second,

light consumer goods industries
alr?l‘. third, heavy and basic indus-

tries
Employment
Such an order of priorities,
quite apart from meeting people’s
needs, has also the sovereign vir-
tue of providing gainful employ-
ment to the largest number of
people in labour-intensive indus-
tries so that their hands are used
productively, so that there is
kets with which
1o buy things. Human considera-
tions apart, this is important even
from the point of view of the rate
of growth. Production is certainly
important and normally precedes
consumption, But there is s sense
in which, in some cases, masumr-
tion is even anteriar or prior to
production. A starving man can-
not produce, and a certain mea-
sure of nutrition is necessary be-
fore you can get a
human being at work

The second pillar of our alter-

native planning would be a sound
allocation of what is to be done
by the Government and what is to
be done by people's enterprises,
Within the four corners of a mixed
economy, there is room for bath
State and free enterprise to com-

productive

pete in the service af the people]

on an equal and autonomous b
sis, There are legitimate sphert¢
for both indicated by the exper)
ence of those countries that hav
produced results in raising th
standard of life of their peoplet
This experience has indicated tha
the proper sphere of the Govern
ment is to build the infra-struc.
ture, the foundation for economit
advance, and to create a climate
in which people's enterprise car
flourish,

These are not minor functions
The State should concentrate on

e provision of irrigation and
water supply. on the building of
roads and other forms of commu-

&!:wer and on the provision of!
hnical and general education.

The State has also the hope of
providing incentives to production |
and a certain measure of regula-
ion to counter anti-social prac-
tices, Thece essential functions
have been largely neglected in
India so far. The Government
must turn back to perform its pro-

Continued on page 9 col 6

An alternative
to the Plan

Continued from page 7 col 5

per function leaving the field of
productive enterprise, whether in
agriculture or industry, to the
people.

The changeover from the pre-
sent pattern of planning to this
new pattern need not involve any
abandonment of the socialist ob-
jective, What it involves is a
change of method {rom an obso-
lete and outmoded weapon to a
more refined and serviceable ins-
trument, Socialists in other coun-
tries have been making such a
change. Only last October, the
German Social Democratic Part
was reported to have "turned i
back on economic planning. A de-
claration of faith in private en-
terprise was proclaimed by the
socialist leaders at an economic
conference in Essen.”

President Kennedy, an outstan-
ding progressive, made a speech
a few days before his death in
which he indicaled that he too
was treading the same path: "We
have liberalized
guidelines to grant more indivi-
dual flexibility, reduced our farm
surpluses, ‘reduced transportation
faxes, es{nblished a private cor-
poration to manage our satellite
communicaion system, Increased
the role of American business in
the development of less develaped
countries, and proposed to the
Congress a ahnT in
corporate as well as personal fn-
cnme-tm{g‘nd A major deregula-
\Ioéah oﬁ i 1t‘inu."

a an planning follow the
th Gandhi, Western social
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