4iscussion in Parlimsent on the mid-term appraisal of the
'ﬂun::iva Year ¢len has lsft behind a plcture of almost !fnﬂuewd
gloom. Members of the Congress Party vied with those in Gnpoaition
in drawing attention to oms [failure or another. At was sgreed that
the only tsrgets tiet be. been fulfilled or exceeded were those of the
rise in prices sul tie rise in taxation.

Comsonsense demands that, when a plan has fsiled, it should be
abandoned and replaced by somsthing better. But thes, one 1o aciced,
wlut is the sltorn tive? Heré is an cutline of a fresk approach
widch could ;rovide the basis for such alternative planuing.

Ky etarting joint would be the words of Mshatwa Uandil, wio once
sedd: "I will give you a tslisaan, Whenever you are lu deudbt, or when
the solf becumes too much with you, apply the following test. Hecall the
face of the poorest and weakest man whom you may have seen, and ask
yourself, if the step you contem;late is golny to be of auy use to him..
¥11l be gain spything by 1t? Will it rectore him to a contrel over his
win life end destiny?” I ismsgine it will bte agreed theti, if # ave to
aply Gandiiji's talisasn, it would impel us to take such messures as
would faciiitate the, production of tulngs that the people meed wost
desparastely = focd, clothing, shelter, uther basic needs of life and
& certain messure of education. If this 1o ajreed, it b comes necessary
Lo consider the impiications of such a rroject.

The figures worked cul lu tie Planning Comedssion iadlcate thet a
man oeed? #.70 & month for the ueeds of life = censumpticn of lvod accounting
for 821 a aunts, clotidng B.3 end sholter and otier noedo w.6, tutelling
.30 8 sonth or 5.560 & yéar.

Holeat as this ob,octive is, con we achicve this, say by 12757 To
Ut in anotber wey, can #w convert tousy's per capite income of %.360 a
year into the pational asinimue incoms by 19757  Statisticel studies show
that, if this mudest objective ia tc be sclhdeved, cur per capits income
in 1975 will bave to go up to 540 R year. If this per om it is to be
schieved, it hss in tura been comruted *hst e shall need & rate of srowth
of ervund seven to cight per cent o Yyear in pl=as of the miserable t;ta
Per cent yiclded by tue Third Plan.

Low a seven tu eight per cent mnnual rate of ¢ A y
growth is ncibing
unschisvable. ' It hus been achivved, snd indeed exceeded, in many ceuttvies
fuch as vast Cersany. Natlonsliat Chine which 1 vigited rocentily has

acideved & rate of growth of 7.7 per o res
. i ol por cont in the leat two op
Japun hss recently achleved & rate na bigh as twenty per ceat vhioh:r::“ :
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considered in Jepan tor ve exceasive. So it can be dono.

-

7o illustrate what this involves in concrete terss, let us consider
foodgrains and cloth, which must surely take rriority. The por cl;::l
consuaption of foodgrains in 1960=61 :en !6.3 o:;%_::u;; m bot

planne has to be raised tu 2J.1 ozs. by g .
::rm :n:lwent nutritionsl minisum. This in turn invclves doubling
of fooi pruduction in India froa 80 willion toms in 1960-561 to 160

miilion tons.

A ; . ‘hat will
Today tie per cs ita consuartion of cloth is 15.8 yards. ¥
be required by 1975-76 is 22.1 yarde. This agein involves doubling of
production of cioth from 9 aillion yards to 18 million yarde.

How is this to be done end by whom? The answer is surely obvicus
and has been given by none elee than by Professor Galdbreith in Afflusnt
Locietys "In poor and ill-governed societies, Tivate soods mean comfort
and life itself. Food, clothing and shelter, all technieslly subjec lo
private purchase snd sele, have an urgency greater then ~ny public service
with the louéibh exception of the provision of law and order,”

If saximising production is to be the first objective, it is clesr
that the aveilable resources of the ccuntry have to be utilised «here the
return is highest. Every unit of prioduction must give the highest possible
return. “his can only be schieved where lnvestment and production can
stift in res;ponse to the meeda of the consumer. Supply must keep pace with
the pecples' needs snd dezands. This means consumer preference, which is
econcaic dexocracy going slongside of political democrscy. The people
must be given incentives sni the rewards for producing to meet their needs.

Gur alternstive planning, therefore, would be besec on two pillars.
The first is a scund order of priorities. The Chinese comsunists, rigid
as they are, last yesr indicated the correct path in the light of their
oen bitter experience. Their mew order of priorities ie,firset sgriculture,
second light consumer suods industries and third heavy and basic industries.

Such an order of priorities, guite apart frox meeting pec-les' needs
aisc has the sovereiyn virtue of providing gainful employment to the
largest nusber of pecple in labour-inten: ive industries so tlat their hands
“re used productively, so that there is money in their pockets with which
to buy things. [umsn considerations apart, this is imporient even from
the ;oint of view of the rate of growth. Production is certainly imrortant
and normally precedes consumption. But there is a ecuse in which, in BoLe
Cases, consumption is even anterior or prior to production. 4 starving

@an caunot produce end a certsin measure of nutriticn is necessary before
¥ou can get a productive human being atwork: :

The second pillar of cur elternative plancing would be & sound
allocation of what is tc be done by governsent ard what is % be done by
Peoples’ enteryrise. within the four corners of 8 aixed econcay, there
is rocu for both State asnd free enterprise to compete in the s-ar;tco of
the rec,le on equal ard sutonomous basis. There are legitimate spherea
for botl indicated by the exyerience of those countries that have rroduced
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results in raising the stendard of life of their peoples. This
expericnce has indicated that the jroper sphere of the jovermment is
to bulld the infra-structure, tie fuundaticn for economic ndvu.:eo.

and to create a climste in which peoples' enterprise can flouriah.
These are not minor functions. The itate sh.uli cunceutrate on the
provisiop of irrigation and water su ply, on the building of roads

and other forss of cumsunication, on generation of electric power,

and on the jruvision of technical and gensral education. ithe Jtate
slgo has tre role of -ruviding incentives to production and e certain
measure of reculstion to counter anti-social practices. 7These essential
functions hrve been largely neglected in India so far. The governsent
must turn back to perform ite proper function leaving the fieid of
rroductive enter rise, whether in sgriculture or industry, to the

people. = .
The changeover f{rom the present pattern cof planning 'o this new

pattern need not involve any abandonment of tle socialist cbjective.
¥hat it involvee is a change of method from an obsolete and cutwoded

- weapon to & more refined and serviceable imstrusent. Jocialists in

other countries lisve been meking such s change. OUnly last Octobar,
the German Social Desccratic Party was rerorted to have "turned its |
back on economic planning.” A declsration of faith in private entersrise |
was rrocleimed by their svciaiist leaders at an econvaic conference in
Egeen.
President Kennedy, sn outstanding progressive, made a speech a
few days before his death in which he indicated that he too wes treading
the sowe path:s “"We have liberalised depreciation guidelines tu grant
more individusl flexibility, reduced cur fars surpiuses, reduced
trans;ortation taxes, established a jrivate corporation to mansge our
satellite communic tion systes, incressed the role of Aserican business
in the development of less develcped countries, and 'fupcsed to the
Congress a sharp reduction im corporate ss well as rersvnal income~taxes
aud a major de-regulstion of trsneportation,”

Shall Indian planning follow the path of Gandhi, Jestern sccisl

democracy snd Kennedy or lsnd in the ditch with tie outmoded dogmas
end doctrines of. Kerl Narx?




