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M.P., General
a speech delivered by Mr. M.R.Masani, ;
;:::::::-;:' ;:ttan:rt Party to the Commerce Gradeates Association

on August 6,1964 in Bombay.
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In & discussion on food shortage and high wxceyw

¥ DA L ¢ "’f ti 4
One or two facts Azon-pleum '1'.ho first is that our production o

food has mot kept up with su¥ pépulation growth. The figures of total
goodgrains produced are that in 1960-61 we produced 80.97 million
tons; in 1961-62,81.04 million tons; in 1962—63} 78.75 million ton/l,,
L
and 1963-6&/19.35 million tons. You will see from this that food
A

production is more or less at-gnthat least over the last four years.

e hod
/ &
{ On the other hand our populat,ion/ growed in recent years by ubout :

= —

2.4 per cent per annum, and has therefore, grown nearly ten per cent

-

—_—

e sears - "
during the time that our food productio hes atagnabd‘/ This is & 72 <
—Ay
basic fact.
/l_—_—‘__"/F—J

"\It certainly showa that we are failing to cope with the needs of food

D)

production in our country, and that the first failure is that of

The second part of the story is told t&the rise in prices. This again

production.

showa & very sad picture.The rise in ﬁol-nl*ricel,taking 1952-53
pet

as a lmndrqd‘;nhou that in 1960-61 the level of whadsx sholesale

prices was 124.9; in 1961-82 it was 125.1; in 1962-63 it was 127.9 -

and in 1963-64 it rose to 135.3. If you total up the percentage i.ncreg.gf
>

You will find that the level of mholesale prices has gone up by as

much as 15% in the last f
(5 our years. A very steep rise. Food pricem

have risen a

e i\:f'\ little more than the general level of wholesale prices
. - 5 :
ﬂ“/hen ,are the two basic faet.-—’;:‘-

S L e failure of production and
inflation. A
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T
ingiesiew; What are the causes of these two phenomens. )

MW. The major cause is the neglect of
'.pu.lm“ﬂ.Mo over the last seventeen or
eighteen years ksince jndopendence. ﬂdl has been due to a faulty
pattern of priorities in our so—called planning. Tb&h faulty ;
pattern of priorities so far has followed the following order: f1r3€
heavy capital-intensive industries; then consumer and light industries;
and lest agriculture. This has been the pattern since thecdecond Five

Year Plan. rhe?ﬁ--t Plan was an exception. That i-/for the lut eight
ép8£444f;£1

years there has been & : neglect of agriculture and a diverting
v I[
of resomurces that should have gone to agriculture what is called
y

,l/ heavy capital base.

et Y
W llu'.a order of priorities has been bodily

lifted from Soviet Russiax and communist planning. It uﬂfted by

TN

our late Brime Minister who had a tremendous . sguided

ad-irationj for that ﬂ'etchedﬁéetator-hip ;;nﬂ)go thought that he
would take India along the same path of progress which has led Russia
today to go begging for food from ca.pitaliat. countries. So,following
that pattern, out of all proportion fmoney has been poured into heavy
machinery and steel plants, flonoy that could have gone into food

Production and given manifold returns.

Now, monlin China and Russia ; the chickens have come home to

roo.t.j{ho neglect of agriculture in thoae countries has produced I{ A( _
Cad abroad ~

femin And-so the Soviet I Lhinese governments go/gold in
x iﬁ,‘iL_‘_{Lg .‘ & b ;.,t f prn/thq_; s,
and t. gruin he ruet. that we are ?lbﬁng in their footsteps

d.b*v’b 2
should not t.hareroro surprise us. This hes been foreseen. I at least
CAtt >4

in all humility rH-Z claim that for about seven er=tight years
I have heen forcasting what has happened. That is to be

now

found in my
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speeches in Parliament and outside. 'l'hil was inevitable. In & comsmunist—

oriented economy agriculture is always negloeted and, in the end]tho

7
ﬂd@uﬂ collapses because of this neglect.

Much more so is it M,h, case in India which is a peasant cmt!'!/

2C
ite of our rulers, a country
d will remain for eenturyc |+p
An ® ‘__Z e/
of pessants. Therefore it is this basic, false order of prioritiel}

this obsession with steel and machineryj this attempt to grow overnight
into an industrial gianty this laughable sttqtj that is at the root

of our problems today. Nax has acted in two ways. On the one hand

it has starved agriculture of the capital that vas noaded E' invextment
A f(

in the land, And therefore food production has not r 'OL the other

hand }:lt has eroated 1nflauon.rperhm=!=ﬂw-kl=l:p:tn1_rthoﬁhy does

investment in steel and machinery and not in food create inflation.

P2 4
 This is due to the fact, which Mr.Lal Bahadur Shastri for the lolent
seems to have glimpsedy Wkrﬂain,@-
%en he went to visit the National Planni Co-.il-io’.[,f,or the first

s Ll
time, maghe three or four weeks 8go, k said,ve must now invest in

;‘
quick yielding projecta. And one thought !‘thank God st~lemd this basic
tmuth has at last gone home'. But as I shall show, more recent

D di ‘V’i—-u 5
statements of hiu collenguel show that xm. intelligence is so

far confined f{to our Prime Minister/ onlyzl »

Now, vhy is it that investment in heavy industry creates inflation &

Let me put it this way, Heavy industry is the most capital-intensive
r money. It employs the least number of

[""‘ i
industryz or o EZ:
{
People, and it gives the lo%vlt. :Zd thé sloveat return on 'ji’:‘;l:fc:)pltnl
inve.t.enf.{. Here are aome {\Z;r;::’ l (

! : 7 1 am quoting from a speech or my
own in gu-ltaa'ht'C‘ "
ent: NSt.ael has the poorest ratio of output... maltifold

employment snd mmltifold returns to the colmtry-k
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is the resson why inflation follows from this wrong order

/

mns Th mt of nn.y i the .conw incr.a'.’. m th.
0o . e amo n
w—m ol“. of good. “d '“'ic.- doﬂ. not ke.p plee ‘ith tll.

P icul e, you sow 6 monéh
amount of momey in circulation. In agricu ture y - ‘z,{, Z{__
and four months later you get your cropi Roeads give/"re

tvidlve months time. htﬁ -teel #_ft will not give you its return
AL

fﬂf{‘z m’m;:sr) if then. Sn-o'lith the heavy machinery plant in Ranchl

- v
a . And it is in these wasteful projects, these mhite olephsnta
iy :
as I call them that the major part of our expenditure xx

has been sunk/ The proof of the pudding is in the eating. Hindustan
Steel makes heavy losses for this country.It has not given one rupee

of return on the capital_gyour capital and mine which has forcibly
F 2
been invested in Hindustan Steel. Zs far as I can rocall ,on -thy total
e A (653 o 7 RN e B o,

h%D
omhture Hindustan Steel hxwm ] 1962 ad made
capital/exp 7 ’ n—-#?- ,«/?—!L E ]
a loas of .Verk‘ 40 eroren of-rupees, So :lnstead of

shigh-profits in land, in road hnildmg, in opening up the co trys:ldo

CApsn Py 5
in ppoducing fertilisers Wm w link:ing

—

I am wery. -
L
glad that my esteemed friend Mr. J.R.D.Tata in his statesent as »ﬁ/

¥ el S
fL ..;,,t_,,’

our money in wasteful projecta. This is the basic cnuse.’

Chairman of the Tata Iron a.nd St.oe LC(:h-;m.ny makes this same point.

He says: " I venture to suggest......consumer". "Unforbtmately", he

says, "there seems to be no recognition as yet......déficit finance

and foreign borrowing." INthifikMr.Tata is undoubtedly right.

p—-
He is recently statements yg._ve been made which show

—thst Nr. Lal Bahadur

1 have to look out—4if he wantg his

Mr. Tata's pessimistic foreut; gne is the kind of hot air

% e
tted i?).n; ‘F ?::’tyﬁ colleasgue-Mr. Gulzarilal deg_,;
ﬁie headl

being "Larga Plan Outlay Vital". = =
\, R
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that-they- have practised !‘m
——
' BOore

s

from New Delhi, of which I shall only read two sentences: " A massive
programme of expansion of }%aavy /engineering industries is envisaged
by the Plamning Commigsion for the nmext Plan. The most important of

these is to double the output of heavy machinmery needed for setting

(s
: th
up new steel plants v You can see from thi;’ that like the

-

¥

these mad £ the Plannip saion hl(:vo earn
s N ms) AY
nothing and forgotten not.hing:-t{our disadsters. must learn

g
to walk before &o%can fly. A country like ours should be proud to

export wheat and rice and sugar and raw materials based on our

agriculture. We should import steel very cheerfully and export our

W TV
agricultural produco* L\I was in Formosa last October. That country

has now been declared by the Americans to be unfit"}o receive any

FA (.
more aidf boelmno they have made such good use of in aid that

they don't need it any nore./ And t.bl:/xey have done it by importing
A

steel, by importing machinery 5 und(;_exiorting pineapples, mushrooma,

sugar and every kind of agricultural producex with vhich they

earn foreign exchangex and hard currency. That is the path to

pProsperity.

2
J |
< Here is the—basic thing:<& eg-nniut order of priorities imposed

on the country by Mr.Nehru and his colleagues is ruining this

couniry and will take this country right into the gutterxk in the

next few years if this mischief is not stopped. I can assure you

IL.JI,-;;?/ T lic .
that we have touched today is not the low-water pohrt? If these
N

policies which the National Planning Commission ina forcasting are
i

Hoide
adopted in the Fourth Plsnf we shall look back to 1964 and say what

Pleasant times we had.ff‘{:““’ -/ AL



!! &'iﬂlltiﬁbhu beon aggravated by two or three other mimer—
And the
factors. One is texcise 4ntin on the needs of life /v
other is Atiext Fj“' Deficit finance is known to be an tvifl} L0
B s
?‘I:'rhird il:ﬁcl‘:ﬁ down & target j\that under no conditions
lhonld;’doﬁcit Finance exceed Rs. 550 crores during the whole of

the Third Plan. that vas ot Teust

reagenwbles Mr. Morarji Desai, I thimk, was very proud of this

achisvemanty-apd-—this ceiling that he had set. ¥eli ¥ mayiutorest

cmﬁtfﬂe’: target has already been exceeded. In the first
Nt
three years of 'G::/Plu ?(tw more are still to gokdafic:lt

finance hes axeeeded Rs.600 crores by-toduy: The safe limit has Tk
been crossed. Not only that, but wem seem to be accelarating deficit

finance right up to this very day. Zﬂn;latent statement of the
Reserve Bank for the six weeks ending 10th July 1964 . shows
that in those six weeks our Government indulged in more deficit

finance than in any other 8ix weeks in the history of independent

India. Since 1947 we have now reached the highest poSnt of

P

irresponsible deficit finance. The figures given by the Reserve

Bank are that duri.ng xkxt tims the endx of that pariod Trea

fh i ta'k urj’ajf
Bills outstanding rose by 149 crores, ud st of thil is nncoverod
Sl <

detic:tl thought net=slls. Now this shows t.lmt./lilm t-!:} Jéke'n

Jrogreu we are still going down the alippory slope./In such a

ut.uat.ion; the men in officex come forward with some suggestions.
The first suggestion they make is that there should be more controls.

The second is ttthere should be nationaligsation of rice mills. The

third is there should be compulsory monopoly procurement from the

peasantx at fixed prices. And the last and most idiotic ia that

there should bo’(\’tat;Tr hgwolp 117‘ foodgrain;. As if they have

4 v ci-ccu

(thoy want to go

not done enough harm with

[l

:-J-a‘t-a \1



further in the same direction. 1 have no hesitation in forcasting
that 1* these measures are adopted in the coming weeks and months

i hort time.
we shall go down to famine and chaoss e .)‘%,'twﬂ'i—vvl/

These are the best programme for chaos and starvation that g can

Ly

moasure they suggest is that booperatives should be favoured and

invent, A samik combination of these three

given the lion'd shere of trade in these commodities. Ror}fe'

days back mwml made & statement that Jowar
V% b
i “Cl,,-gt”” o 43 %gw‘p’er quiut.nll was being sold by the
Maharashtra State Cooperative Marketing Society at Rs. 61 a guintal
I saw in one of this morning's newspapers a headline saying "Masani's
¥ S
,Stnt.euont. “.oatruliet.ed. The Maharushtra State Cooperative Marketing
Society has denied the statement made by Mr.Masani that the Societj
had puxchgwiis purchased Jowar ai about Rs.4lm to Rs. 43 per quitaid
and sold at B:f:,ﬁl in the open market. w In an attempt to authenticate
o

this d.a:hsl:I %‘/?.;7'&'1 to say’"the Society had purchased Jowar at

(1) — ]
Rs. 41 ( they have confirmed the purchase price at least. I am glad f’%

ior'that)“nnd sold it to the Govermment at Rs.43 per quintal in new

guony bags at Government Godowns." Well/. this may be tfue. But I was

Movarment . My

¥ Y

not discussing the price at which they sold 'tt?to

statement at~Sunderbiiai mss=Hsll was very clear. ﬁ::t.. it was being

#0ld to the buyer in the market at Ra.6l. ’”ﬁ//i am not at all interested

in the price im at which the Cooperative Society sells to the Maharashtra

Government. Now I therefore find nothing in the denial to stop me from

repeating the charge I had made ,G\f profiteering against
o TR el y

this orga-
niution_ﬂ\ﬂoro is the original of a voucher ¥ issued by the Maharashtra

State Cooperative Marketing Society Limited on June 16 in the city
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of Bombay. It states that it sold 808°6r 8 quintals, 8 bags of &
hundred kilograms each mi and an odd amount of 8.5 kilograms in

Fa)
., 2 d you
additionzx at the rat/?;, 61.10 m and :'I;?";gtsl ( and ¥y

will find the arithmetic correct the man paid:tho amount of

Rs. 493.99#.4:3-.--1 therefore repeat = my charge of profiteering
against this little satellite ot\ the Maharashtra Government. .
Let us be quite clear. Cooperative Socieities are no longer CooporativoJ
in that sense. They are just little stooges and satellites of the
Government run by the bureaucratis and the politicisns in office.

I myself am o great believer in cooperation. My little bank account

e 2
is with the-lMaharashtrsState/Cooperative Bank, I T_; .
of the founders of th Ll“ dustrial Cooperative Sociefy

in thé®State. But I regret to say that Cooperatives xm are

becoming more and more the handmaids of those in power. They are

lo&ing “voluntary and non-official character and they are becoming

the ’Rfvgwt of those who can manipulate them from office.

Since this issue has been raised and this denial has come, I shall press
L8Py g fkw~c-;ft:ﬂ«

the charge further. I shall now gainst another

eoopel:at.ivq, And that is the "Mumbai Kamgar Madhyavarti Grahak Sahakari

Mandal Limited" (The Bombay Workers Central Consumers Cooperative Soci ety

Limited), Yesterday someone went to this Society's shop and was given

some Yheutq_. This wheat was imported from Madhya Pradesh at

e =

' Ly
8 'price between 43 and 48 rupees per quintal or between 43 and 48

BpYE paise per kilo—gram. This man bought 24 kilogramsx for which he was

charged at the rate of Rs.l.34 per kilograi, and! he paid as a result

Rs. 3.34. Grain that wos bousht Prom Mad
ch i hya Pradesh at 43 to 48
in Bombay = s

Paisa was therefore sold/pesterday by t,hi- ,‘gjhéi/c;»opeﬂatin ‘:ciety
for Rs.1.34 A
F& profit of about 200%. If any grain dealer had done

1(-; he would have heen called & black marketeerx and a hoarder and an
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anti-social element. What are we to call Cooperat.:.:o o :

57 e
that enjoy the patronage of Goveruent.} that are given B Qritl;’

every fncility and then exploitmix the consumer in this manner .

/

I want to ask the Maharashtrs Government ?d the Society what they
have to say on this. So I withdraw nothing I‘L’;d. Ire .t! a.nd\.__.
press the chargex of profiteering agunutlzhf/operatif’el m(jy

the Maharashtra Government.

C("" / T/ Z
I am very glad that something hl.pponed ago which 11 make

the people of India realise that this is_the wrong path. ’HmCttenpt

has been made to find scapegoats. wo scapegoats have been suggested

A
t, us hy o f ?‘af Se that the attention that would legitimately
b‘{ [plo

may bo diverted to other quarters. The firat scapegoat
is t "e,qpeunnt.. 'l'ho peun.nt.l holds on to his grain and he eats too

).l
much. These are the charges levied against the poor peasant. The man

works in the field, he grows his own grain on his owmn land . And it is
is now considered a crime that he does'nt sell at your prico which 1.
disgracefully low in terms of what ho has to pay for kerocone, shoes

¢loth and other mufuctured goods. And then of all things you 'blll-e

him for eating it ¥ ,lmd not mtarving himself and hig children so that

You can eat | I am reminded of Mahatma Gandhi's words when he said

"We of the cities will do o/yerything for the peasant except one thing -
get off his back". Today jit is the Congress Govermnment in Delhi

and the Qongrenl Govermlen‘t‘,ﬁn Gujarat, Maharashtra and elsevhere

f W&
that f: t.rzing to ride on the back of the poor pPeasant. The peasgant

has £ every right to hold back his grun and every right to eat it

7 e oy N va'}

I am sure if we were peasants we mwwmia lmmmmm
__/ri'i"[ nayl‘ Well we have grown this gra ngit‘ &fun't get a decent

w)
price for it, 1ot me eat it u,/leu.t.. ! we do that! What's wron
¢rﬁb‘ﬁl - $ £
J
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' -~
with uiﬂ?'?;‘ For generations the peasant

—

;hort, we have

been living on his sweat, blood and tears and then we say we will
keep down your prico)nt. our price{will go up as high as we like.
Today the parity of prices is such that a peasant would be a fool

if he sold more than he had togWhy should he sell grain cheap when

[/ A/ -
' /he ean't get cloth cheap, kerosene chesps and sz all hill\needl.
s e ;
Zy/he firltm is the peasantyg who grows the grain-
” (&

And the second one i’ ‘t.ho /t.rfsl,er. I am vez"y glad that in a rather
foolish attempt, &;ﬁ;:]i:l:ﬂnt tried/ongﬂy.lir.lhnda the other day
in Delhi ithe truth has b;en found out l.bo:t who is hoarding and
who is mt hoarding. Mr.Nanda thought he would be popular with
hiw hi-f@iﬁ’ti-t friends by raiding godowns and grain dealers offices

and shops in Delhi. And,sure emough on the first day we saw very
_ - 2 ‘
alarming headlines.  The police sold our newspapers a bill of goods.

——7 :
sy 1ied—And the headlines on the first day were: Ql‘niii_.an Express

July 30)"Huge wheat stocks seized in Delhi". Times of India < 200,600

maunds 2 P e
%emx of wheat and rice seized. Hindustan Times - 2 lakh maunds
A /i

of foodgraine seized in Delhi. Biggest ever swoop.Everyone said .

I_ﬁ
_‘.iﬂith lasgt we know that these horrible hoarders were there. The

5 2

A rr g = A
np.j_w. id did'nt take more t 14\ ibbfs for the truth teo

—_—

come out. Truth marches on. Next day.the Hindustan Times ate its
L i -~ el
W & IS

vords. Hindustan Times of 31st July + "The extensive raids however
\_‘-_—‘—_.,__-_'_‘__‘

gooTnin dea}_eru were cheating. Now at lagt the Govermment has woken

resulted in a lean catch. Only one case had been registered until

late in the evening. The authorities admitted it was only a technical
offence.

: The officials say the raids will continue tomorrow. "

“Se-ome-instelment. We waited for the next chaptor of this

thrillor_,gv'ﬂ)\f"
e g

+Gulzarilal Nanda as the hero chasing the villain. Alri " _‘,a‘.‘
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e —ll 5 Ao PP |
e tep fix-
ext dayy Hindustan 'ri- r August 1 mow the ntor;r‘gn.’ﬁ-onrl ep
: ’L i '\:i against
further & "The Delhi police/decided to suspend their Urive ag
grain

food/hoarders. The authorities declined to say why the drive has been
called off. But the reasons sre mnot far to seek. After three days of
extensive checking _the police could find no major discrepancy in the
records kept by sl';in merchants. " Quite a record for a big city like
Delhi that noboldy was caught out doing anything wrong ! I _am.surprised.
It is too good to be true. But it is so. "Only in three cases were

the merchants found t.o/::::lt,t.od technical breaches of the &ss Foodgrain
}aalora ,i_j.censing ardar. But none of the cases are fit to be followed

up by the police. But the raids, the police clsin jhave not been in vain
We have learnt some lessons.”’I am very glad they have I:tu‘nt 3

lessons. I hope Mr.Nanda has learant rit’ allo.!'rhen the ne:t. dn.y, the

L
Chief Commissioner, Mr. Dharam Vira according to the Hindustan Times

of August 2, called a press conference, and declared -on—the—ists "The
drive against foodgrain hoarders is still on"?’% hours after the police
had announced that it was off. )"1‘/1;9 Chief Commissioner said that the
officials of thmxpwiissxami the food directorate mm= and the police

T
were carrying om'physical verification' of the stocks.The expression

‘physical verification' implied a climb down from what the police had
declared three days ago.They had then claimed that they had raided

several godowna and seized 2 lakh maunds of grain.That, gaid Mr.
anJ

Dharam Vira ,.n mis-statement.Not a grain had been seized during the course

of thq rucln. said Mr.Dharam Vira. He did not. hovevels 8ay why it took
the Huninut.rauon three days to correct the police lil-ltst.enent..

That the drive has ended in a fiasco has become

evident when he said <

"No mjol;iiucrepnnoy has been found in the records of any godown so

far. ' The eorreapondent pointed out to the Chief Commissioner that on

the other Hand prices had started rising following the raids.”
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m._mww political -tu.nthl am glad’.dcﬁ has

boomeranged. I am glad it has now been found out that it is not the

foodgrain dealers of Delhi who are the hoarders and that we must
Jook elsevhere to find the real hoarders in our country today.

>x_who_are these—real-hoarders—?—Thet—iz—the next qu stion that.
Y= And—whett—
/xu-jlu. Buk hxfuxs I/deal.nth_‘tt very lhort.lz_. But_before I do _so

ot’t us now be a little more constructive and consider what are the
'-A.__ !
real molutions for the situation in which we find ourselves. I would

say that the first long term mecessity is the rehabilitation of our
agriculture. In a country of peasants, there is only one basic industry
and that is farming. Everything else comes afterwards. That is the

fir st thing that needs to be put right. Pe-put—firat—thinge first.

That means that the larger part of our developmental expenditure
}

_...——-r-'—-

must go tn for 1 d?Irrigatxon, fertilisers, seeds, roads, credit,
b o ) s KADENAA .

floor pr:l.col\n.ll this must take priority batar-e——tnythlng else. /
= /i
s :
}p’d o far as heavy industry is concerned,it must be put vhero it

belongs — at the bottom of the acaloJHere yeven the Chinese Communists
most J— )

thexe/dyed-in-the-wool Stalinists oﬁ the world,have admitted their e
E

mistake. Last year, in 1963, Chou en-lai went to the Communist Congress
SR "'id"'&’ made & migtake in putting steel first and agriculture

last. Now we reverset the order.' -And Joday the official order of

.‘J,.-r_

priorities in Communist China u.»ﬁ,grl.mlt\*re H)m.&, consumer goods
Ly v-l\/— e pa O R R
industries sesond, heavy industries. h:!., 1 want to ask whether our

Congress Government will have the same cou.rage thnt. Chou En-lai has

shown to come forward and say 'for eight years we have blundered now
this | ,?

¥ek are goimg to put ik right. And when are they going to do it? After
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7

-&d/' ap intelligent remark. We must now wait and see
Bahadur Shastri ellig . t
i o
when it will be put into sctxon. So the only longFern solution is t
@
ommission ’
stop this lopsided pl.ln},f/v W thange or scrap the Planning c a 94

and to get sanity where \lor eight long years we have been led into

Marxist insanity.

/%t are the short—term lolnt.ion-. After all by the. tllo we put

@ ‘9 _7’4./. J"‘
agriculture first and the results lhov, it will be ch}?yeura.

How is India going to tide over the next six months and the next couple

of years ? That is a very legitimate problem.| I would suggest that féero

s e
se want three or four definite measuresx which need to be taken immediately.
20 Yo
!,'!'ho b VIQ ['i- that the bufifer stocks muat be brought on the market.

According to Mr.Subremaniem the buffer stocls today im Govermnment's

hands exceed five million tons of foodgrains. Where are they ? What

e e N ey Q
is happening to thuz Akre—they being eaten or are they not being eaten,

- lf i‘hay are bumg eaten, by ihol?—ho they meant to be eaten or are the /Z

meant to rot in the godowns of the Govorn.lant.rI For what pnrpoaa,qhe
American people given these foodgrains to us without charging foreign

Exxhxiogy o:chnnge.'? For the- to be st,quad in the ‘godom- or to be put

AFvs .«

#n the market and put{ln the hm off our pocrple 7/ Mr. Lal Bahadur Shastri
\\ /‘/( g

is an honest man. He admitted f.hh ,al80,~0n the opening speech he made

el

-

oy u,t. the Chief Ministers' Conforence he‘mid (Indnn Expranu of June 25)

¥, S
vy

"‘ila had the stocks but we did'nt want to bring them out be

N

« " Now at lu?'lfr -Chester
Bovles has promised ample replacements. Why then are

use we wanted
to make sure that replacements would come

these stocks not

being brought on the mrkeg‘. I am told that if even 7 lakh tons of these
5 million tons are put on the market every month for the next four mntha

prices will come dom ﬁuw Becunle/onco fair prices shops and
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fiteer will
traders have the stocks to sell at moderate pr:lco/apno pro
be able to mxks profiteer. Nobody will buy expensive grain whem cheap

grain is available in the market. But for some mysterious reuon;

C’I!Af‘ a2l (T
the Central and State Governments .A? the biggest hoarders in thil

country today. They are sitting on the stocks when they lhonld be

in the market and in the hands of the poopleﬂay must disgorge
these hoards. The-regl hoarders sre Mr.Nanda and his colleagues/ There
are doubts castx on wvhether t% e,< och arg being properly -el.int.a.i.xmf_l:s
M.thor all the food that is coming into this country is finding its

ny into the Iol:lthf of the consumers. Enowledgeable quarters suspect
e At
a le4 of hanky-panky and leakage of the American grain. If I were
CENE
in charge of AID, the-American technical assigtance machineryy

I would certainly institute a system of inspection to see that the
very fine purpose, the generous purpone for which the American public
is mldng this sactifice is carried out, ;hat every grain of this

food gat.l to the mouth of the Indian people md g=k does not get pzi/—"ﬂ/ “-i

_n%bui.tnd find itself converted,into money in the pocketfof corrupt

politicians and ofticialuégﬁilﬁ:g_ way! We cannot count on this food

coming forever. The Wall St{gd’_\!_qirggl has something interesting to

say in its current issue. It says: " The current food crisis in India

*s+++ fundamental problem which is agriculture.” Now this i-‘ﬁd“sgr:tﬁ;;

- &hna it has percolsted to ¥all Street. How long will/pitbo_take to

2
ﬂﬁa to Washington. So—that—if the American €ongress a says ' we have -
bad enough. ¥f-you go om insistingon taking our food and wasting your.

Boney on _makiny steel plants im“hf‘he‘rpfng JYour people to 'g:rnr—-\
R .; A K

~food — then you look elsewhere' The time h not, very diut-a.nt. Aftor-all

S
-

th
® American people and government, /art in this generous mood ertainl
let us import as much as we can s But let it come on the mark Két R



>

d let mot 5 million tons lia in t godowns ofjﬂevemmt whi le
v % R R T P
people are going short and prices m—u-gh: !ho-mnt—:ﬂi}g.—ﬁﬁm

w*;',ﬂh_mht _prices will d:np%’he socond thing ¢

L

that.is-necewsary is to abolish the Zonal rutﬁiet.:.onl. 1 don*t

wysnt to labour this peint. Everyone is agreed on it. The Bombay

Provincial Bongress Committee has pessed & resolution saying soj

the Gujarat Provincial Congress Committee has passed & resolution
_ssying ¥ that these zonal ra-trictifnu are uncalled for and harmful.

Then why do they lurdﬂ. why hﬁthc Government baektrse%on the

second day of the Chief Ministers ;anerencg after apnouncing on the

first day that these restrictions were being lifteci) The answer is

that they were bullied by certain Chief mnilternf}puticululy[\uy

old colleague in the Congress Mr. Dwarka Pl"uad lﬁshrn, Chief Minister
of Madhya Pradesh. I4-seems-his bullying was too strong for our—gentle

and-mild Prime-Minister. But the question that arises is”what were
d WA
our Chief Ministers doing. Mr. Naik was in Delhi, Mr.Balwantrai Mehta .

J

in Delhi. W#hat were these tw gentle-en doing?. Could they not

have raised their voices a 11ttfc md;ﬂmmm.ml_

Could they not have remembered their obligations to their own paople?

"

'
Why were they silent. Awd-they-were silent. There was & guilty silence

V. "
on their part. .h;_d—(t-hut silence is“due to the fact that they also have

-

their little pickings from the same t&ble{ wmro is State to

State trade between Hndhya Pradesh end Maharashtra. The Madhya Pradesh

wpfe

I ol
Government Ilk?’_itl glrprof:.t.eqf/(;g/gt its own end, and the},a.- we

sav from these receipts, tthe Maharashtra Government and its friends

Q—-—g

}It a little profiMat. this end. %Mo—lﬁnlﬁed-
that—if he fought Mr.Mishra too hard - notonly would Mr Mishra lowe

mnh. Bleo he_1i ‘u&-blt-g
S g S ———
&& sorry to,say this but I think the Maharashtra snd Gujarat

‘—\

-
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G ts . in their obligations to their people in
overnmen

succumbing in this supine way. Today it is said there are sixty
Maharashtrs officials camping in the dfatrietl of Madhya Pradesh
looking for foo/d, and they can't find it. As I aaig}it is not

necessary to labour this point. Even Mr.S.E.Patil, a member of

the Govemen> is on record on 8th July as saying that these Bonul
re-tr:letionil'-n-t go. So long as Mr.Patil was at the helm of affairs
none of this¢ thing ‘::;—tallowed to happen/ &mse he understood the
the need for taking horicu unltuncer /‘ #‘ undorutood the need

to maintain free trado/‘.nd for _siopping these mad men of the Planning
AT Uy -7

2

Commission from going shead. :But }&u will remember that Mr.Patil

was removed. I am not referring to the Kamraj Plan. I am referring

to an unsuccessful effort- -made=by Prims-Mimister-Nebhru to shift him

from the E:'od portfolio before the Kamraj Plan.

—_—

=

that incident when Patil refused to be tranufer7£d—-to some other

e

portfolio. That was the move by these Marxists /and half-baked communists

i:kiovernlent to scuttle ﬁr.Putil so that the path could be opened

—for-—thefr Marxist -ndne;l—rith-regtrd-%oﬁtnuﬂ——At that point of time 5,
ﬂ/—, At C -

_Irmhrp feiled, but unfortunately later _l;p/auccoeded with tho Inlrnj

Plan. I am quite sure that,if Mr.Patil had been in office as *ﬁod
minilter throughout , the present situation would not have arisen.

]Ll'}o third thing that needs to be done immediately is to stop the

export of all things that can be eaten. I am not talking only of rice

or groundnut oil.I say that in the present condition of food shortage,

when ouxlpooplo are going lhort./nothing that can be eaten should be

sllowed to leave this country. I think this is obvious. I am astounded

that people in Delhi don't think th&(thil is a reasonable proposition.

Humanity demands it. Self-respect demands it.What ia

an American to
feel'He senda grain to India under the P.L.

loan.He does'nt get a



;
Al Fi ik
/0@'/ back for it, leave wwxwfm what do ::do. |

!‘hilo he is giving us his riee/,'n ship our rice and.:gcy’fore:lp

hange/ and comsider it very clever. thimg
o ; -f'm”",oﬁ'tm /A Ei:

try’ to be ashamed
_for sny country to-do. And I/memm tkak my co
govermment

of what my ssmmexx is doing in-the—souncitsSr-the wordd. When

other!s are giving food free to us, we sell our food by-the-backdoor

e - iald
to tq,{n little money from-eotirers. And this is considered socialism e

tting foreign exchange when your people starve. And es<i=muid, this
!E— /. 1
is ‘Sacialism. This is exactly the kind of socialism that is practised

in Ruseia and China. Don't we know that Communist China, two or three

or four years ng} when there was a rice shortage was still exportihg
—

rice, starving its own people in order to carry om its diplomacy
abroad. The Soviet and Chinese pmmpix dictators have traditionally

starved their people for the benefit of their diplo-acj;/nnd their
s
foreign polxcy.—’m’zhis is what we are starting to do nu?follnﬂng

- ,\\_-
in their footsteps.

These three things - bt'jmg‘F the 'burforwat.oeka in the mrket,re-owL
zonal restrictions , doconbrol[ u\‘lr.llah Ahmed Kidwai decont.rolled’

énd the food" cmtho—mr’et', and finally atop/ exportl for the

-

time being. These u'e_M/e) things that the people of/ India must M

—~

demandXkxysxugt. Ivhave not very much hope that kkmwgm this particular

Gover
/{L?"m;?i will do the rxght. thing by the country. I think they are

too ,comt,t.ad to treading onﬁ-—footsteps already in the sand to have

the courage to depart from those footat.epl. It is like a little child

(IR LS A

trying to step into his étl_lntkl footsteps too trl

Vi © Rl

ghtened to leave them
Y

boemq—he might get{loat. This jas I udurahud in /the psychology of

the Congrenl Government in Delhi toda; t—'!’he'y da.re not atrike out for
vy AN Vi
themselves. They are trying to carry nut:vﬁ)olicieﬂ with the dead
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the past Iyin jwt'ri.lr on thex/.- l_.goulderl. ,’(t)ﬂ; have to endure
g J.«" v I g (z“m YA
them st{lnut for two w yearq\'l‘herafo /pnblie op:l.nion has to

VA

hand of

li?m—hn to luert 1tsolf
_‘(-d.‘ e f\r‘\,_.— 'f / [ ¥ p.;-—-‘_{

———— A
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